March 25, 1961 


— 


This issue consists of 2 parts, of which this is Part 1. Part 2 is Regulatory News. 











NATIONAL SPEEDLOADER SYSTEM 


Service Proven for Operation 
from Terminal to Terminal on 
Ships, Railroad Cars, Trucks and Barges 


a, 4 ‘ Time-saving containerized cargo 
: handling is the hottest topic in trans- 
portation today. And the National 
Speedloader System is the talk of the 
industry — because it’s the first and 
only fully engineered, fully compatible 


system of container handling. 


Fully engineered because all compo- 
nents for electrical, hydraulic or semi- 


automatic-manual operation function 





as a coordinated system... fully 
compatible because components for 
lifting, stacking, securing or lashing 
permit use on ships, railroad cars, 


trucks or in manufacturing plants. 


Today the National Speedloader 
System is the most widely used meth- 
od of automatic handling of con- 
tainers in all fields of transportation. 
Automatic handling of containers is 


the Big Idea whose time has now come 





—and the National Speedloader 





: System is its Big Name. aes 
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The clean-cut red, white and blue U. S. vans are 


equipment. Whenever you see one you can be 


— 


important to the traffic manager responsible for 
the cost and quality of moves for personnel. 
U. S. Van Lines delivers these significant savings 
through a new, competitive tariff. When several 


Your 
Best Move 
is U.S. 


- 


WORLD-WIDE 


sure that someone is saving money on his moving 
and getting a bonus of extra care by specially 


| more than a sign of up-to-date, well-maintained 
selected and trained personnel. This is particularly 
A 
| 
i 
\ 


MOVING 





When you see this “Sign” on the highways 


you know someone’s saving on moving! 


company employees are being moved at once, 


U.S. Van Lines can often arrange additional 
savings for your company. 


Through its operating authority U.S. Van Lines 


delivers this same high quality moving throughout 
the United States, Canada and most of the free 
world. Today, many of the best known corpora- 


tions have found that it’s good business to move 


either displays or delicate electronic equipment, 
as well as household goods, by U.S. Van Lines. 





U. S. Van Lines, Inc., Dept. 303 
59642 U.S.31, South, South Bend, Indiana 
Please send me information on your new, competitive tariff. 


Also include details on your corporate service geared to save 
cost and trouble. 


Name sang x3 


Firm - = 


Address — 





Zone__ State 





TRAFFIC WoRLD 


New Hydroframe-60 Box Car 
swallows 11 MPH impact, 
damage-susceptible newsprint load 


gets a baby-buggy ride! 


Hydroframe-6GO 





March 25 


This ne 
has ana 
appear! 
ments, © 
bottled | 
they left 
Ready fi 
Thi 
Paper C 
weighed 
Hydrofr 
mountec 
of 6, 7 a 
Yet, upo 
or out-o! 
If y 
tection, 
how it ce 


for your 
pre vide 



























March 25, 1961 


This new Pullman-Standard box car, the Hydroframe-60, 
has an astonishing effect on heavy impacts. They just dis- 
appear! Never get beyond the special underframe. Ship- 
ments, whether they’re newsprint, the best bourbon or 
bottled baby foods, ride serenely to market . . . arrive as 
they left the plant: in 100% perfect, claim-free condition. 
Ready for sale or immediate use. 

This newsprint roll shipment from the International 
Paper Company plant at Pine Bluff, Arkansas, for example, 
weighed 54,350 pounds and traveled 514 miles in the 
Hydroframe-60 Box Car. During this trip a ride recorder 
mounted on the car’s underframe showed several impacts 
of 6, 7 and 8 mph plus two bruising blows of 10 and 11 mph. 
Yet, upon arrival at the publisher-consignee not a flat spot 
or out-of-round roll could be found in the entire load! 

If you’d like to hear more about Hydroframe-60 pro- 
tection, why this new principle of cushioning is so effective, 
how it can take the rap of heavy impacts, and its availability 
for your shipments, call or write us. We'll be happy to 
provide the details, 


takes the rap! 
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PATENTS APPLIED FOR 


COUPLER IMPACT, 11 MPH: LOAD IMPACT, NONE! 


These two impact recorder tapes tell the story. The one on the right 
shows two impacts of 10 and 11 mph at the coupler of the 
Hydroframe-60 car. The left tape recorded, at the same instant, 
any impacts that reached the load. As you can see, 

there were none strong enough to record. 
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ON ARRIVAL: NEWSPRINT READY FOR THE PRESSES 
Here’s the proof, the evidence of Hydroframe-60 performance. 
Thirty rolls of newsprint ready for the presses. No flat spots... 

no out-of-round rolls to stop production—cause costly down time 
or rewinding. And, no damage claims to file. 
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PULLMAN -STANDARD 


A DIVISION OF PULLMAN INCORPORATED 
200 SOUTH MICHIGAN AVENUE, CHICAGO 4, ILLINOIS 
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Editorial 


A Field for Research, and for More Automation 


ANY QUESTIONS trouble us as we look, for’ the 

umpteenth time, at the freight-claim payment totals 
for 1960 reported by the freight claim section of the Associa- 
tion of American Railroads and the National Freight Claim 
Council of the American Trucking Associations, Inc. 


The actual total of freight claim payments by the railroads 
for calendar year 1960 had not been determined, as of March 
22, but it was estimated to be approximately $120,500,000, 
as against $115.6 million for 1959. For the first 11 months 
of 1960 the rail freight claim payments totaled $109,893,992, 
an increase of 4.5 per cent over the corresponding total for 
the first 11 months of 1959, and the ratio of the claim pay- 
ment total to the railroads’ gross revenue for the 1960 period 
was 1.40 per cent, as against 1.30 per cent for the 1959 
period. For 12 months ended with November, 1960, rail 
freight claim payments amounted to $120,333,815, or 4.8 
per cent more than the total for the preceding 12 months. 


In the trucking industry, 123 motor common carriers re- 
porting to the ATA freight claim council made payments 
for loss or damage totaling $18,694,963 for 1960, but money 
recovered from salvage of the damaged goods reduced the 
total to a net figure of $14,269,732. The ratio of the latter 
figure to the total revenues of the reporting carriers was 1.284, 
compared with 1.165 for 1959. 


With all this annual campaigning for “Perfect Shipping” 
since 1936, what progress has been made? Interesting light 
on that subject is provided by an editorial in TRAFFIC 
Wor.p’'s fifth Perfect Shipping Annual, dated March 28, 
1941. We quote a part of that editorial: 


“. . . The ogre of waste in freight claims is a protean 
beast—it appears in a different and uglier light each time 
industrial circumstances change. Take this year of 1941, 
for instance, when April, for the fifth time, has been desig- 
nated as Perfect Shipping Month and interested railroads and 
shippers are again stressing the necessity for good packing, 
careful stowing and safe handling in order to reduce damage 
and waste. When, as is at present the case, industry is 


straining to increase production because of a gigantic defense - 


program, the dissipation of over $21 million in the last 
year because of factors of shipping that could have been 
avoided looks particularly vicious. . . .” 


ITH the rail loss-and-damage figure for 1940 amount- 

ing to only a little more than $21 million, the man 
who wrote the editorial for the 1941 Perfect Shipping Annual 
regarded as shameful and lamentable the irresponsible waste- 
fulness, in the form of freight loss and damage, recorded 
in 1940. What would he have said about a freight claim 
total of $120.5 million? The railroads’ total freight revenue 
in 1940 was about $6 billion; in 1960 it was, roughly esti- 
mated, about $8.3 billion. 

It’s apparent that in freight claim prevention the railroads 
since 1940 have made progress—in reverse. For 1940 the 
claim ratio of the reporting motor carriers is a little better 
than that of the railroads; but certainly better results of 
claim prevention activities are needed in highway transporta- 
tion as well as in rail transportation of freight. 

Anyone who has observed the work done by claim preven- 
tion men for railroads as well as for truck lines will vouch 
for the diligence, sincerity, industry and general capability 
of these men. What, then, has gone askew? Can't some 





effective action be taken to make less conspicuous this dis- 
graceful stain on the collective performance of our trans- 
portation companies ? 

One of the weak points in the dissemination of data about 
freight loss and damage, it seems to us, is a failure to 
identify particular areas or localities in which the incidence 
of claims is abnormally high. National totals in statistical 
tabulations may be meaningless. Take, for example, the 
“earnings report’’ of the railroads for January, published 
elsewhere in this issue, showing a deficit of $8 million, 
instead of net income, for the nation’s Class I railroads 
collectively. On further reading of the report, one obtains 
the more significant information that the deficit nationally 
is accounted for entirely by the eastern railroads, their deficit 
of $19 million having blotted out the net income totals of 
$3 million and $8 million reported for January by the 
southern railroads and western railroads, respectively. And 
probably $40 million or more of the rail claim-payment 
total for 1960 was disbursed out of revenues of the eastern 
roads. 


ESEARCH in many phases of the transportation business 

seems to be highly desirable, but in the area of freight 

loss and damage a far-reaching and intensive research pro- 

gram, initiated and supported cooperatively by mes: 

carriers and leaders in the packaging and materials handling 
industries, has becomea matter of great urgency. 


Responses received by TRAFFIC WORLD to questions about 
prevention of freight loss and damage, asked in an opinion 
survey among industrial traffic managers (the subject of an 
article in this issue), indicate wide concurrence in the view 
that indifference of unionized freight handlers to instruc- 
tions or requests for careful handling of shipments is 
responsible for a large part of the total freight claim bill. 
It’s suggested that too many unionized freight handlers “just 
don’t give a damn” about the wishes of their employers 
Or supervisors, since under the union contracts with the em- 
ployers such workers are (or have been told by their union 
leaders that they are) immune from disciplinary action. 


Well, unless they reform, unless they respond to instruc- 
tions and work diligently and earnestly, the day when such 
employes will be “automated out’’ of their jobs will arrive 
soon. Many freight-handling jobs already have disappeared 
with the advent of ingeniously-designed materials handling 
equipment and with the growth of piggybacking and freight 
containerization. In an article in this issue are quoted parts 
of a speech by E. C. R. Lasher, president of the North 
American Car Corp., in which the point is made that U'S. 
manufacturers, under pressure to cut costs, are finding move- 
ment of freight to be a promising field for cost reductions. 
Accordingly, Mr. Lasher suggests, progress in containerization 
will continue so that ultimately goods may be packed in a 
standardized box at the end of the assembly line and un- 
packed at final destination, moving on a single bill of lading, 
interchangeably via different modes of carriage, without 
loading and unloading at various stops along the way. 

Such transport coordination by means of containerization 
will not be long delayed. When it materializes, much 
freight loss and damage will be wiped out, and jobs of 
many freight handlers also will be wiped out. Their unions 
won't be able to save them. Technological progress will 
not be halted. 
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CENTRAL MOTOR LINES 


EARNS 
YOUR 
TRUST 


With Notarized Selling of a 


dependable, single-line service 


offering Important Coverage of the Carolinas 


You can have confidence in the Man from Central . 
he’s trained to deal in the facts you must have before 
you can make a proper transportation decision, 


Because the facts prove Central a dependable motor 
carrier of all-size shipments, the Man from Central sells 
from notarized, up-to-date, performance control records. 


Ask to see Central’s internal records of performance. 
See how Central’s superior service can enhance your 
Company’s production and marketing picture. 


Yes, you can have confidence in the Man from Central 
. » he earns your trust by proved performance, 


SMe =, 


LINKING THE CAROLINAS Witkh&H THE EAST AND WEST 
CENTRAL moror LINES, INC. General Offices: Charlotte 1, N.C. 
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OPERATING DEPARTMENT 
CENTRAL MOTOR LINES - CHARLOTTE 
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IMPORTANT 
COVERAGE OF THE 
CAROLINAS 

TO AND FROM 

THE EAST AND WEST 


There is no substitute for single-line carrier distribution 
of all-size shipments from origin to destination, 
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Vacuums? 


Vodka? 
Vitamins? 


You name it. If it’s general 
merchandise or U.S. Customs and 
Internal Revenue Bonded Storage, 
San Francisco Warehouse handles 
it! 

Here’s the ideal place for storage 
and distribution . .. ideal in cli- 
mate and humidity as well as 
location . .. central to all the West 
and right in the heart of a seven- 
county $6,000,000,000 annual 
income market ! 


Facts to consider: 


50 years of responsible 

service 

e 500,000 square feet of 
storage area 

e Sprinklered or Electric Fire 
Detectors 

e ADT Supervised 

e Office accommodations and 
Telephone service 

e Pool Car Distribution 

e Permitted City and 
Common Carrier 

e Private RR Sidings 

e Reciprocal 

Switching 


SAN FRANCISCO 






WAREHOUSE CO. 


MAIN OFFICE: 

605 Third Street, San Francisco 7, Calif. 
Phone SUtter 1-3461 Teletype SF933 
NEW YORK REPRESENTATIVE: 
Distribution Service, Inc., 30 Church St. 
Phone REctor 2-1580 


CHICAGO REPRESENTATIVE: 
Distribution Service, Inc., 251 East Grand 
Avenue Phone SUperior 7-7180 











Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Claims— 
Set-Off and Counter 


Question—Texas 


Is it permissible, legally, for a shipper 
to deduct, from the freight charges on a 
shipment, the amount of damage to the 
shipment, when a claim has not been 
filed? 


Also, is it legally permissible to deduct 
the amount of an old unpaid damage 
claim from freight charges covering an 
entirely different shipment? 

Both of the above are motor, not rail, 
shipments. 


Answer 


Inasfar as commercial traffic is con- 
cerned, set-offs are not allowed on loss 
and damage claims. 

In Chicago & N. W. Ry. Co. v. Lindell, 
281 U.S. 14, 50 S.Ct. 200, 74 L.Ed. 670, 
the Supreme Court of the United States 
held that: 

“The practice of determining claims of 
shippers for loss or damage in suits 
brought by carriers to collect transpor- 
tation charges is not repugnant to the 
rule prohibiting the payment of such 
charges otherwise than in money. The 
adjudication in one suit of the respec- 
tive claims of plaintiff and defendant is 
the practical equivalent of charging a 
judgment obtained in one action against 
that secured in another. Neither is to 
be distinguished from ~payment in 
money... .” 

In the course of its decision, in the 
case mentioned above, the court said: 

“The purpose of the act to prevent 
discrimination has been emphasized by 
this court, and is well known. Since its 
enactment, carriers may not accept serv- 
ice, advertising, property, or a release 
of claim for damages in payment for 
transportation. They are required to 
collect the established rates, charges, 
and fares from all alike in cash.” 

Louisville & N. R. Co. v. Mottley, 219 
US. 467; Chicago, I. & L. Ry. Co. v. 
United States, 219 U.S. 486; and Lake 
and Export Coal Co. v. Chesapeake & 
O. R. Co., 1 F. 968, are also cited. 

As we understand the Lindell deci- 
sion, there can be no deduction of the 
amount of a claim for loss or damage 
from the amount due a carrier for trans- 
portation, except under an adjudication 
of the claim by a court. 

The principle of the Lindell case was 


followed by the Interstate Commerce 
Commission in Breece Veneer Co. v. 
Chesapeake & O. R. Co., 182 I.C.C. 690 
and Unauthorized Free Transportation 
By Railroads, 292 I.C.C. 739. The Lin- 
dell case is cited in each of these reports. 

See, also, Johnson Motor Transport v. 
U. S., 149 F. Supp. 175, 137 Court of 
Claims 892. 


The opposite is true of governmental 
traffic—set-offs are allowed. In this re- 
spect, see section 6 of the instructions on 
the reverse side of the government bill 
of lading. 


Loss and Damage— 
Agreements to Waive 


Question—Georgia 

Is it unlawful to enter into an agree- 
ment with a motor common carrier, un- 
der which the carrier will establish a 
certain reduced rate on a given com- 
modity and the shipper will not file loss 
and damage claims covering damage to 
such goods, nor file claims on such goods 
for an amount exceeding a _ certain 
amount per pound, which is less than 
the invoice value? 


Answer 


Under section 20(11) of the interstate 
commerce act, any attempted limitation 
of the shipper’s right of recovery for the 
full actual loss, damage, or injury to 
property received for transportation is 
unlawful, except when the limitation is 
published under authority of a released 
rates order from the Interstate Com- 
merce Commission. Crown Overall Mfg. 
Co. v. Director General, 100 I.C.C. 471. 


It is the duty of an interstate carrier 
to publicly establish and maintain his 
rates and charges in accordance with 
the act (Armour Packing Co. v. United 
States, 153 Fed. 1), and agreements be- 
tween carriers and shippers are of no 
legal effect where such agreements are 
not published in tariffs on file with the 
Interstate Commerce Commission. Har- 
lem & Morrisiana Transp. Line v. New 
York, N. H. & H. R. Co., 123 1.C.C. 480, 
and Chestnut v. Chicago, B. & Q. R. Co., 
208 I.C.C. 456. 

No agreement or understanding be- 
tween carriers and shippers can change 
the requirements of a tariff (Susskind v. 
Florida East Coast Ry. Co., 270 I.C.C. 239), 
and if agreements were effected, which 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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Our Perfect Shipping formula: a proven safety record 
...an outstanding maintenance program...a low claims 
ratio...prompt settlement of all claims  _—ee 


Everyone at Mason and Dixon is on our “perfect shipping” team: sales representatives, 
drivers, maintenance men, freight handlers, dispatchers...all. Employees are constantly 
informed and reminded # " of safety procedures through periodic meetings. Terminals 
- ¢ *"*¥ . . - ‘ 7 
benefit from continuous 65 inspection. If a claim does arise, six people work on it- and 


personalized assistance Aa. 





wf, ve is provided in the settling of all claims. 
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A WORD ABOUT CLAIMS: 

81.2% of all claims at Mason and Dixon are settled 
within 30 days. (The national average is 75.0%.) An- 
other 12.2% are settled within 30 to 90 days. Our ratio 
of claims to gross revenue is a low 1.08%. This past 
year—on every type of freight from atomic and nuclear 
materials to diapers—we had a claim only on every 142nd 
shipment. 


SAFETY IS OUR HABIT: 

Over the years Mason and Dixon has always ranked high 
in annual safety records. The trophy shown here is the 
American Trucking Associations’ President’s Trophy— 
awarded annually for the Best Record of Safety and 
Service on the Highway. We at Mason and Dixon are 
proud to have received this recognition. 










The fh ~s DIxd 
MASON |... DIXON 







THE MIDWEST, 


“SMVER FLEET) “oom 


by The Mason and Dixon Lines 










GENERAL OFFICES: 
KINGSPORT, TENN. 
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ing your freight to its destination 
IME can mean the difference be- 
n profit or loss for your firm. 
*s why the RINGSBY ROCKET 
ICE man should a/ways be on 
ransport team. He has a sincere 
me to serve you. But even more 
tant, he is backed by RINGSBY’S 
esources in equipment, facil- 
personnel and transportation 
ow. So why not call him today 
cover dependable RINGSBY 
SERVICE. 


Denver 5, Colorado 
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were contrary to the terms of the law- 
fully published and filed tariff, it would 
open the door for unlimited discrimina- 
tion. Poor Grain Co. v. Chicago, B. & Q. 
R. Co., 12 LC.C. 418 and Belt Line Brick 
a v. Illinois Central R. Co., 160 L.C.c. 

Although we can locate no case spe- 
cifically answering your question, it is 
our opinion, based on the above observa- 
tions, that it is unlawful to enter into 
such agreements, unless they are pub- 
lished in proper tariff form and open 
to all shippers alike. 


Loss and Damage— 


Inspection by Carrier 
Within 15-Day Period 


Question—lIllinois 


Our company warehouses furniture for 
various furniture manufacturers. The 
freight comes to us in carloads, which is 
later sold to various dealers in our area 
and delivery is made as soon as authori- 
zation is received by us. 

Because of the warehousing feature, 
some of the deliveries are made almost 
immediately after arrival of the car, 
while other portions of the car may not 
be delivered until as much as four or 
five months after receipt of the car. The 
railroads have a rule, wherein they in- 
sist upon a report of concealed damage 
within 15 days after delivery, and they 
take the position that delivery means 
the day a car is unloaded. 

We take the position that, because of 
the warehousing feature, the goods are 
still in transit, and that the delivery date 
should be the date they are delivered by 
us to the dealer, and that inspection 
should be reported within 15 days after 
that date. It would not be practical for 
us to uncrate all the furniture as soon 
as it arrives, and then repack it for de- 
livery to the dealer. The only thing we 
can find in the bill of lading contract is 
the stipulation that claims will be hon- 
ored for a nine-month period after de- 
livery or tender of delivery. 

We would like to have your views on 
this subject. 


Answer 


The carriers’ rule relating to the 15- 
day inspection is to be found in Rule 5 
of the Regulations Governing Inspection 
of Freight. This rule provides that “dam- 
age to contents of package discovered 
after delivery of shipment to consignee 
shall be reported to agent of carrier im- 
mediately upon discovery or in any event 
within 15 days after receipt with a state- 
ment of facts or circumstances evidenc- 
ing damage prior to delivery by carrier. 


This 15-day inspection rule is a carrier- 
made rule and, insofar as we know, is 
neither supported nor condemned by a 
court decision. 

Regardless of the 15-day rule, claim- 
ants have, under section 20(11) of the 
interstate commerce act, nine months in 
which to file claims for damages. 

Any claim that may be filed should be 
supported by absolute proof that the 
damage was caused by carrier negligence, 
otherwise the carrier is justified in de- 
clining an unsupported claim, on the 
basis that the damage could have been 
caused by the warehouse personnel, or 
afterward. 

If there is no argument in this respect, 
and the controversy centers around when 
the 15-day rule becomes operative, we 
will say that the carrier is governed by 
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TERMINALS 
GEORGIA 
Dalton 
Calhoun 
Rome 
Cartersville 
Marietta 
Atlanta 
Griffin 

La Grange 
Thomaston 
Macon 
Columbus 
Americus 
Cordele 
Albany 
Tifton 
Pelham 

Adel 
Thomasville 
Valdosta 
TENNESSEE 
Knoxville 
Cleveland 
Chattanooga 
ALABAMA 
Gadsden 
Anniston 
Birmingham 
Tallassee 
Montgomery 
Dothan 
Mobile 
Lanett 


GENERAL OFFICES 


re 


2090 JONESBORO ROAD, S.E., ATLANTA 15, GEORGIA 





Weyerhaeuser 
first 





San Francisco: 141 Battery St. 
New York: 21-24 State St. 
Los Angeles: 612 South Flower St. 


Tacoma: Tacoma Bldg. 


Seattle: Pier 48 











oakland - alameda 







Weyerhaeuser 


Steamship Company 


THE PACIFIC COAST DIRECT LINE 


Represented by Hinkins Steamship Agency, Inc., at 


Philadelphia, Baltimore, 
and Pittsburgh 





seattle 
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the bill of lading, as well as Rule 5, in 
which the phrase “after delivery of ship- 
ment to consignee” is used. Insofar as 
the carrier is concerned, you are the con- 
signee shown in the bill of lading, and 
the 15-day rule and the nine-month limi- 
tation period run from time of delivery 
to the warehouse. 


Loss and Damage— 
Special Damages 


Question—Minnesota 


We would like to determine whether 
there have been any court decisions on 
claims for delay in transit on shipments 
by air, when the damage consists of in- 
convenience and loss in production time, 
rather than physical injury to the goods. 


Briefly, the story is that we scheduled 
a movement of red label material via a 
particular airline. The front office per- 
sonnel agreed to handle the order. How- 
ever, the pilots refused it, because of 
hazardous nature. Following some fur- 
ther explanation by us of the danger 
markings and the real extent of hazard, 
the office personnel again agreed to ship, 
and, again, the pilots refused. Ultimately, 
after several promises to ship, the office 
personnel acknowledged that the order 
could not move via their line. By then, 
in order that the customer would not suf- 
fer great economic hardship, we found it 
necessary to charter a plane, in order to 
complete the move. In further discussion 
of the affair with the airline personnel, 
they suggested that we file a claim for 
charges involved. Thereupon, we assessed 
them for the charter plane expenses. 


They have taken the position that 
these are special or consequential dam- 
ages, for which they are not liable under 
the tariff. Our stand is that the delay, 
and charges arising therefrom, were a 
result of the failure of the airline’s office 
personnel and operating personnel to 
understand each other, and that we 
should not have to bear the expenses 
caused by this failure. 


We would like to find out what prece- 
dents, if any, have been set in this type 
of case, and if the airline here is not 
liable, whether an airline could ever be 
held liable for delay in transit when 
there is not actual physical damage to 
the goods involved. 


It would be appreciated if you could 
refer us to any decisions of the courts 
or statements by the Civil Aeronautics 
Board. 


Answer 


Although we can locate no case in 
point, it is our opinion that the charter 
expense caused by the pilots’ refusal to 
carry the red label goods is in the nature 
of special damages and, as such, is not 
recoverable, unless the shipper, at or be- 
fore the time he tendered the goods for 
shipment, informed the carrier of the 
special circumstances surrounding the 
shipment. 


Even though the following pertains to 
railway and express companies, we be- 
lieve the same principle should apply to 
shipments by air. 


A prerequisite to the recovery of special 
damages is the giving of notice at or 
before the time of delivery to the carrier 
that such damages will result from loss 
or damage to the goods. Alton R. Co. v. 
Oklahoma Furniture Mfg. Co., 122 P.2d 
152; Security Stove & Mfg. Co. v. Amer- 
ican Ry. Express Co., 51 S.W.2d 572; 
Harrill v. Seaboard Air Line Ry. Co., 107 
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THE M/S TRANS GULF 





A 14,000 TON SHIP THAT LOADS AND UNLOADS WITHOUT ASSISTANCE FROM SHORE 


Handling bulk cargos with efficiency and dispatch, the M/S 
TRANS GULF now extends VALLEY LINE operations to Gulf 
and Caribbean ports. 


To expedite and simplify loading and unloading of cargos, 
the M/S TRANS GULF is equipped with two heavy-duty cranes 
that work in conjunction with a closed-circuit conveyor sys- 
tem that travels along the deck clockwise around the hold 
area. The cranes operate in a 360 degree circle and travel 
along rails mounted above the cargo holds. 6% cu. yd. 
buckets on the cranes can lift 6 to 8 tons of cargo with 
each lift. 


During an unloading operation the cranes fill 50 ton capacity 
hoppers that feed the conveyor system. Cargo traveling along 
the conveyor leaves the ship rapidly across swinging boom 
conveyor arms that extend from the ship’s sides. Cargo may 
be deposited directly on land or to shore conveyor systems. 
Transfer of cargo from the ship to barges is accomplished in 
the same manner. 


The two outboard belt conveyors on each side run fore and 


MEMBER @ INLAND WATERWAYS COMMON CARRIERS ASSOCIATION 


MISSISSIPPI! VALLEY BARGE LINE COMPANY 


411 N. SEVENTH ST. @ PHONE CHESTNUT 1-4574 @ ST. LOUIS 1, MO. 


OTHER OFFICES @ CHICAGO e CINCINNATI @ HOUSTON 
MINNEAPOLIS @ NEW ORLEANS @ PITTSBURGH @ TAMPA 


aft and cross belt conveyors form a closed loop. Both cranes 
can load a hopper at the same time. A hopper travels along 
above the conveyor belt system staying with each crane as 
it warks. Should all cargo necessarily be taken off the ship 
on one side, hoppers on either side of the ship may be used 
because the entire conveyor system can be operated as one 
continuous traveling unit. One type of cargo may be dis- 
charged from one side while another is unloaded simul- 
taneously from the other side. 


The swinging boom conveyors are equipped with telescoping 
chutes to maintain fixed distances to the top of material 
already discharged on shore or in a barge. In this way the 
problem of dust is greatly reduced also. 


A brochure further describing the unique shipping service 
the M/S TRANS GULF offers is available at your’ request. It 
contains diagrams and specifications as well as pictures that 
show how bulk commodities can be moved economically. 
Write or phone your nearest Valley Line office. You'll be 
glad you did! 





The day you move a family... 
look behind the 

promise on these 
famous doors 








A little more 
know-how, a 
little extra care! 


(Just what you'd expect from the world’s largest mové 


New “no mess” way to pack your china, gla 
ware and bric-a-brac . . . Kleen Pack. See how ea 
item is individually wrapped and placed in its o 
compartment. Safe as in your own cupboard. So clef 
they don’t need washing when unpacked. 


Special scratch proof wrapping safegua 
your valuable paintings and mirrors. Each is plaq 
into its own scientifically designed, fitted contain” 
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These thick, quilted pads provide chip-pro 
shock-proof protection for your refrigerator, ran} 
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washer, dryer, and other major appliances. 
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Clothing arrives fresh, clean, wrinkle- 
free, thanks to Allied’s big, roomy, dust-proof ward- 
robes. Portable wardrobes were developed by Allied 
‘to make a difficult moving job easy. 
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Here's how we protect your TV, Hi-Fi set 
and record collection from shocks and bumps. Cabi- 
nets are wrapped in thick padding. Records go in 
special shock-proof carton. 


a 
Even million dollar cargoes can be safely 
moved anywhere by Allied. Your Allied Man has the 


know-how and the special techniques to move even 
the most delicate electronic equipment. 


You can always 
FREE MOVING TIPS BOOKLET! Trust your 
Write: Allied Van Lines, Inc., . M 
25th and Roosevelt Road, Allied an 
Broadview, Ill. 


[3 ALLIED VAN LINES 


38 NUMBER 1 MOVER ON THE HIGHWAY 
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Did your salesman have 
a crack at this sale ? 


Somebody selected the location for this new 
plant. The traffic manager was surely consulted 
before the final decision was made, for trans- 
portation facilities are a major factor in selecting 
the site for a new plant or warehouse. 

But did your salesman have a chance to sell a 
location on your line? Did he even know, in 
advance, that a new plant was planned? 

Chances are he didn’t, for few companies an- 
nounce such plans until basic decisions are 
made. Anyway, the home office may have been 


thousands of miles away from the new site. 


Yet it’s possible-to encourage selection of a 
site on your line. It can be done through busi- 
nesspaper advertising in a medium that reaches 
traffic managers everywhere. Such advertising is 
noted and read before new plant sites are se- 
lected. It can tell how you serve your area, how 
you can help solve specific transportation prob- 
lems. It can influence the decision as to where 
the new plant should be built. 

This is yet another way businesspaper adver- 
tising pays by reaching prospects. you don’t 


even know exist. 


Traffic World 


The Weekly Newsmagazine of Transportation Management 
NEW YORK / CHICAGO / ATLANTA / PALO ALTO 
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S.E. 136; and Lusk v. Kennedy, 176 P. 
502. 

The notice should be of such special 
matters as naturally and reasonably ap- 
prize the person to be charged with the 
probable consequences of his breach of 
contract. Pomona Products Co. v. South- 
ern Ry. Co., 294 Fed. 982; Southeastern 
Express Co. v. Bowers, Inc., 109 S.W.2d 
851. 

In other words, the shipper must com- 
municate to the carrier all the facts and 
circumstances of the case which do not 
ordinarily attend the carriage of such 
freight, or in the peculiar character and 
value of the property carried. Florida 
East Coast Ry. Co. v. Peters, 73 Sou. 151. 


Claims— 
Party to File 


Question—Connecticut 


Can a vendor properly shift responsi- 
bility for the filing of a claim for loss or 
damage to a buyer of material, if the ma- 
terial is sold on an f.o.b. delivered basis, 
but the buyer specifies the route by 
which the material is to be shipped? 

This would seem to prohibit a buyer 
of material from choosing his own car- 
rier, and we feel that this is one preroga- 
tive which should go with the status of 
being a customer. 

We would appreciate your opinion. 


Answer 


Purchases made on an f.o.b. delivered 
basis do not necessarily prevent the buyer 
from choosing his own carrier. Quite 
often, purchases are made with the ex- 
press understanding that the goods are 
to be shipped by certain carriers. If 
the vendor accepts the buyer's offer to 
make the purchase, provided his routing 
is followed, it becomes binding on both 
parties. 

Where the sales contract calls for an 
f.o.b. point of destination, the title is 
not, as a rule, considered to pass until 
the goods have reached their destination, 
since delivery to the carrier is not a 
delivery to the buyer and the vendor 
should proceed against the carrier for 
recovery of the loss, and not try to pass 
this duty along to the buyer. 


Liability of Carrier— 


For Freight Charges Where Conflict 
Exists Between Marks on Package and 
Instructions in Bill of Lading 


Question—Pennsylvania 


We prepared three shipments, as de- 
scribed below. 

Shipment No. 1: One carton, weigh- 
ing one pound, consigned to Peter- 
borough, Ont., Can., routed via a motor 
freight carrier to Philadelphia Inter- 
national Airport, c/o Emery Air Freight 
(consignee to be notified on arrival at 
destination airport). 


Shipment No. 2: One carton, weighing 
five pounds, consigned to Ottawa, Ont., 
Can., routed via a motor freight carrier 
to Philadelphia International Airport, 
c/o Air Express (consignee to be notified 
on arrival at destination airport). 

Shipment No. 3: One carton, weighing 
nine pounds, consigned to Fort Wayne, 
Ind., routed via parcel post, special de- 
livery, insured for $50, with postage in 
the amount of $1.41 affixed. 

The motor freight carrier picked up 
two of the shipments and signed the 
proper bills of lading for shipments Nos. 
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N.C. STATE DOCKS 
WILMINGTON 


© 
N.C. OCEAN TERMINALS 
MOREHEAD CITY 





A look at the figures reveals a story of 
progress for North Carolina State Ports 
... with a 51% increase in shipping over 
the past two years! This means even 
better, even faster service when you 

ship via the Mid-South gateway. 


More ships. .. more tonnage .. . 
more facilities . .. making Wilming- 
ton and Morehead City truly 
Ports of Progress in the Mid- 
South. And with this prog- 
ress, you still get all-weather 
dependability along with the 
individualized service and 
careful, efficient, speedy 
cargo handling for which 
North Carolina State Ports 
are famous. 


For economy and service as 
you like it, ship via N. C. State 
Ports .. . Ports of Progress 
at the Mid-South Gateway! 


/ 





N.C. STATE PORTS 


EXECUTIVE OFFICES 
Suite 220, Education Building, Raleigh, N. C. 


Wilmington, N.C. New York 7,N.Y. Morehead City, N.C. 


P. O. Box 3037 233 Broadway, P.O. Box 507 
Phone: ROger 3-1622 Suite 3903 Phone: PArk 6-3159 
TWX: WM 77 REctor 2-3760 TWX: Morehead 


City 8782 
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AT McLEAN-HAYES YOUR LTL FREIGHT IS... 


WANTED 


Since McLean-Hayes really wants your less-than-truckload 
freight, it receives personalized attention—all along the line 
—from transportation specialists with more than 25 years 
experience. Here are four of many good reasons to specify 
McLean-Hayes— 

. Broad LTL Market Coverage 

. Complete LTL Facilities 

. Proven LTL Experience 

. Personalized LTL Attention 


mm wN 


For personalized attention to your LTL ... or truckloads... 
call your nearby McLean or Hayes terminal today. We think 
you'll like the treatment you and your freight receive! 
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General Offices 


@ McLean Terminal 
© McLean Sales Office Only 
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FOR FAST LTL SERVICE 


"We pull fot Indust WEAN 


SERVING MAJOR MARKETS EAST OF THE MISSISSIPPI » GENERAL OFFICES, BOX 213, WINSTON-SALEM, N.C. 
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1 and 2. On the following day, we could 
not locate shipment No. 3 to deliver to 
the post office. 

After searching, we found that ship- 
ment No. 1 was still in our possession. 
We immediately checked with the 
trucker, Air Express and Emery Air 
Freight, and all three acknowledged 
having received the proper shipments 
and having forwarded as routed to the 
consignees indicated in our bills of lad- 
ing. Telephone calls from the consignees 
for shipments Nos. 1 and 2 disclosed 
that they had received the wrong ship- 
ments. We immediately contacted the 
trucker and explained the situation and 
requested that both shipments be re- 
turned to us for inspection, to determine 
who had what shipment. 

Shipment No. 2 was returned to us by 
Emery Air Freight, which it had er- 
roneously accepted and forwarded to the 
consignee for shipment No. 1. Our 
original tagging on the carton was com- 
pletely ignored and was still intact upon 
return. 

Shipment No. 3 was returned to us by 
Air Express, which it erroneously ac- 
cepted and forwarded to the consignee 
for shipment No. 2. Our original tagging 
had been obliterated and the consignee 
was changed to correspond with the 
bill of lading Air Express had received, 
which was the consignee for shipment 
No. 2. 

We have retained the original cartons 
for the carriers’ inspection and have re- 
shipped to the proper consignees. All 
three carriers decline responsibility and 
demand freight charges for shipments 
to the respective destinations, returning 
the shipments to us, and reshipment. 
They claim that the markings and/or 
taggings on the cartons are negligible 
and that their carriage contracts were 
fulfilled in that they delivered the ship- 
ments to the consignees, as contracted 
in our bills of lading. 

We feel that the originating carrier. 
a motor freight carrier under the juris- 
diction of the Interstate Commerce Com- 
mission, is the party liable for the ac- 
cumulated air freight charges in excess 
of normal. 

We would appreciate your advising of 
any similar situations on record, in which 
a carrier or carriers would be obligated 
to rectify the erroneous handling of 
these shipments. 


Answer 


A case which seems to be in point is 
American Ry. Express Co. v. Ewing- 
Thomas Converting Co., 292 Fed. 335, 
wherein the court said: 

“There is no doubt about the rule of 
law, independent of statute, that where 
a shipper misdirects goods and a loss 
results solely from such misdirection. 
the loss falls upon the shipper whose 
careless conduct caused it. Conger v. 
Chicago & N.W. Ry. Co., 24 Wis. 57, 1 
Am. Rep. 164; Trelevan v. N.O.R.R. Co., 
89 Wis. 598, 62 N.W. 536. 

“We think that the defendant has 
borne the burden of establishing that the 
delay in delivering the 14 rolls of yarn 
was primarily due to ‘improper address- 
ing.’ Therefore, the defendant contends 
that he is free from liability for loss due 
to delay in making delivery. This con- 
tention is sound, if the misdirection in 
shipping was the fault of the shipper. 

“Pursuant to the contract ‘X’ com- 
pany delivered at ‘A,’ N.C., on March 
3, 1920, to the American Ry. Express Co., 
16 rolls of the yarn containing 14,896 
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(%) KEVSTONE 
Hock 


Both cars and cargoes are protected by this exclusive 
Keystone arrangement. 

The Keystone SHOCK CONTROL system , featuring a 
double acting hydraulic cylinder, requires no flexible 
external chamber for oil displaced by piston rod. 

The floating center sill and two sets of return springs , 
absorbs direct impact energy during coupling and run in. 


KEYSTONE RAILWAY EQUIPMENT COMPANY 
80 East Jackson Blvd. Chicago 4, Illinois 
HArrison 7-7160 


In Canada: 
INTERNATIONAL EQUIPMENT COMPANY LIMITED 
6205 Cote de Liesse Road , Montreal 9 , Quebec 
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pounds to be shipped to the plaintiff at 
Chester, Pa. 

“Eight days later, March 11, 1920, two 
of the 16 rolls were delivered to the con- 
signee at Chester. The express company 
was notified that the other 14 rolls had 
not been delivered. It appears that the 
14 rolls were addressed on the package 
to the plaintiff at Philadelphia, instead 
of Chester, Pa., though the address was 
correctly stated on the shipping receipt, 
given by the express company to the 
shipper, but the plaintiff did not have an 
office, or place of business in Philadel- 
phia, and so the defendant was unable 
to deliver the 14 rolls there. 

“A carrier is relieved as an insurer 
only when he is free from fault. The 
provision in the shipping receipt is 
merely the statement of the general rule 


and 
y an 


e Ag d Ocean Freight Forwarding problems 
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of law. Maghee v. Camden & Amboy 
R. R. Co., 45 N. Y. 514, 6 Am. Rep. 124. 
The proper address would have been 
disclosed by a communication from the 
defendant to the consignor, informing 
him that the 14 rolls were in Philadelphia 
and could not be delivered to the con- 
signee there, but there is no evidence 
that any inquiry was made. If the carrier 
himself is guilty of some negligent act or 
omission, without which, notwithstand- 
ing the fault of the shipper, the loss 
would not have occurred, he is liable 
McCarty & Baldwin v. L. & A. Ry. Co.. 
102 Ala. 193, 14 Sou. 378. When the de- 
fendant proved by the cross examination 
that it was the ‘improper addressing’ 
which resulted in bringing the 14 rolls 
of yarn to Philadelphia, the burden of 
proving negligence on the part of the 
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defendant, or such circumstances from 
which it might be inferred, was on the 
plaintiff.” 

It seems, from the above case, that 
the party at fault would be held liable 
for any excess charges. 


However, it seems apparent, from the 
decisions in Union Pac. R. Co. v. Burke, 
255 U. S. 317; New York Cent. R. Co. v. 
Samuel Goldberg, 250 U. S. 85, 39 S. Ct. 
402; New York Cent. R. Co. v. Lazarus, 
278 Fed. 900; Guillaine v. General Trans- 
Atlantic Co., 3 N. E. 489; Lewis Poultry 
Co. v. New York Cent. R. Co., 105 A. 109; 
Ocean S. S. Co. of Savannah v. Peoples 
Shoe Co., 81 Sou. 241; L. G. Cohen & Co. 
v. Davis, 142 N. E. 175; H. & T. S. v. 
Southern Arch Cement Co., 245 S. W. 
644; Myers v. American Ry. Express, 137 
N. E. 554; Booth v. New York Cent. R. 
Co., 112 A. 894; and Old Dominion S. S. 
Co. v. Blakeman, 105 S. E. 752, that, as 
the bill of lading constitutes the contract 
between the parties, the provisions 
thereof govern in determining the duty 
of the carrier in making delivery of such 
a shipment. 


Liability of Carrier— 


For Loss of Articles 
Of Extraordinary Value 
Not Rated in Classification 


Question—Tennessee 


A shipment, described in the bill of 
lading as “3 ctns. skins,” with no released 
value shown, was lost by the delivering 
carrier. The origin carrier assessed the 
minimum charge on this shipment, and 
a claim has been filed by the shipper 
for $124.23 per pound, representing the 
value of an assortment of various kinds 
of animal furs in the finished state— 
ready for wear. 


Considering the fact that the carrier’s 
classification provides for no higher rat- 
ing than $7.50 per pound on any kind 
of skins or furs, what is your opinion as 
to common carrier liability? 


Answer 


When you state that the carrier’s clas- 
sification provides for no higher rating 
than $7.50 per pound, you are, apparently, 
referring to an item similar to 27860 of 
National Motor Freight Classification 
No. 15, which provides ratings on fur 
clothing when (1) actual value does not 
exceed $1.50 per pound, or, (2) actual 
value exceeds $1.50 per pound, but does 
not exceed $5.00 per pound, or, (3) actual 
value exceeds $5.00 per pound, but does 
not exceed $7.50 per pound, and (4) that 
shipments will not be taken when the 
actual value exceeds $7.50 per pound. It 
is also stipulated that an actual value 
notation must be certified in the bill of 
lading and shipping orders by the ship- 
per. 


In line with the $7.50 per pound re- 
striction in the classification, section 5 
of the contract terms and conditions of 
the uniform straight bill of lading pro- 
vides that “no carrier hereunder will ... 
be liable in any way for any... articles 
of extraordinary value not specifically 
rated in the published classification or 
tariffs unless a special agreement to do 
so and a stipulated value of the articles 
are endorsed hereon.” 


The fact that claim was for $124.23 per 
pound, and the shipper did not insert 
an actual value in the bill of lading, leads 
us to believe that the furs in question 
were excluded from the applicable clas- 
sification and that section 5 of the bill of 
lading absolves the carrier of any liabil- 








March 25, 19 


with speci 
you ought 
you gettir 
porting? / 
cedures? / 
Let our sa 

This ur 
answers y 
developme 
enables ou 
of a mode 
do for you 





March 25, 1961 


CARSCePE 
EQUIPMENT RECISTER 
TRACK CONNECTIONS 


eset, * s = “42: epmeonnanecet 


if you like surprises, flip through our Sales Kit! 
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Spread this railroad on your desk... 
spot an opportunity in 5 minutes! 
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A NEW SERVICE ORIGINATED BY OUR 


CREATIVE CREWS 


Are you aware of our railroad’s 

effort to help solve your problems 
with specialized equipment? Do you know everything 
you ought to know about damage-free equipment? Are 
you getting the full benefits of electronic data car re- 
porting? Are you familiar with all rate committee pro- 
cedures? Are you familiar with export shipping forms? 
Let our salesman show you his Sales Kit and see! 

This unique new service of the Milwaukee Road 
answers your questions. It keeps you posted on late 
developments that may spell big savings for you. It 
enables our salesman to show you the complete picture 
of a modern railroad, in terms of what the railroad can 
do for you and your problems, 


America’s resourceful railroad 


The Sales Kit was developed by our Creative Crews 
to meet a very real need of present-day business man- 
agement. Railroad equipment and services have changed 
more rapidly in recent years than many executives 
realize. That’s why the Sales Kit is designed, not as a 
“conversation piece,” but as a gold mine of practical 
ideas, with actual photographs of special equipment 
and services. The Sales Kit was designed with you in 
mind, so it’s easy to use as a problem-solving tool. And 
it’s as up to date as tomorrow’s newspaper! 

Spread our Sales Kit on your desk, and you’ll quickly 
see where you can save, speed up shipments, serve and 
satisfy customers. Ask your Milwaukee Road salesman 
to prove it! 


Route of the Super Dome Hiawathas and Western “Cities” Fleet 
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ity for loss of such extraordinary valued 
merchandise. 


In this respect, see the decision in 
Hecker Products Corp. v. Transamerican 
Freight Lines, 296 N. W. 297, in which the 
court said: 


“There is no limitation of liability on 
the part of defendant. Its agreement was 
that it would not be liable in any way 
for articles of extraordinary value not 
specifically rated unless a special agree- 
ment was entered into and stipulated 
articles were indorsed thereon. No value 
whatsoever was placed on the shipment 
nor was any special agreement entered 
into by the parties. 

“The exclusion of a commodity from 
all classes is classification of it in as real 
a sense and with as definite effect as to 
include it in any one of the usual classes. 
Director General v. Viscose Co., 254 U. S. 
498, 41 S. Ct. 151, 65 L. Ed. 372. 


“We have repeatedly held that the 
classification of tariffs of a carrier on 
file with the Interstate Commerce Com- 
mission becomes part and parcel along 
with the bill of lading in making up the 
contract of carriage. Thomas Canning 
Co. v. Southern Pac. Co., 219 Mich. 388, 
389, 189 N. W. 210; Shier v. American Ry. 
Exp. Co., 234 Mich. 505, 208 N. W. 746; 
Rockwell v. Grand Trunk R. Co., 264 
Mich. 626, 250 N. W. 515. 


“We hold that reports valued at $5,000 
were articles of extraordinary value. 
Valuable papers and articles of extra- 
ordinary value were not rated in the 
tariff on file with the Interstate Com- 
merce Commission. The provisions in 
regard to non-liability for documents and 
articles of extraordinary value were not 





of limitation but exclusion. Under the 
circumstances, plaintiff can not recover. 
See Herring v. Alabama & Great So. Ry., 
236 Ala. 618, 184 So. 180, certiorari denied, 
1939, 306 U.S. 644, 59 S. Ct. 583, 83 L. Ed. 
1044; Kirwan v. Ry. Express Agency, 118 
Pa. Super. 431, 179 A. 924; Yaeck v. Ad- 
ams Express Co., 69 Pa. Super. 143; Bot- 
tum v. Charleston, etc., Ry. Co., 72 S. C. 
375, 51 S. E. 985, 2 L.R.A., N.S., 773, 110 
Am. St. Rep. 610, 5 Ann. Cas. 118; Gass- 
man v. New York C. R. Co., 207 App. Div. 
15, 201 N.Y.S. 740.” 


Liability of Carrier— 
To Place Cars as Placarded 


Question—Massachusetts 


We would appreciate your advising if 
the Interstate Commerce Commission 
has ever decided that the railroads have 
a statutory duty, direct or implied, to 
place a car at a private siding in a 
specified manner, as directed by side 
cards or placards affixed to a car, and 
that a car incorrectly placed may be 
turned around without charge. Would 
inclusion of the notice on the bill of 
lading alter your advice? 

What we have in mind is a situation 
wherein a car of raw material arrived 
here via carrier “A,” and was turned 
over to carrier “B” for switch delivery 
at a platform on one of our private sid- 
ings. This car carried a placard reading 
“unload from this side,” but was placed 
for unloading through the opposite door. 
This could not be accomplished because 
of the manner in which the contents 


We watch air cargo like a hawk 


Ship air cargo under the watchful eye of 
American Express. With a seasoned staff 
of freight experts and Telex-linked offices, 
we're always on the lookout for ways to 
save time and money every leg of the 


trip. Nothing's left to chance 


. or to 


you. We do it all... custom brokerage, 
foreign freight forwarding, documentation, 
insurance, consolidation. You ship with con- 
fidence when you ship with American Express 
.. . CAB Certified International Air Freight 
Forwarders to or from anywhere! It's the 
name in freight that carries the weight! 


American Express Foreign Freight 


143 Liberty Street, New York City 6, New York 
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were loaded, and the car should have 
been turned around before placement. 

Carrier: “B” has a turntable, some 70 
miles away. However, because he re- 
ceives only a switching charge (both car- 
riers absorb local switching), he under- 
standably, objects to hauling such cars 
to his turntable. His solution is to return 
the cars to carrier “A,” who has a turn- 
table some 25 miles distant. Carrier “A,” 
who also serves some of our sidings, has 
informed us that, if the circumstances 
were reversed, he would return a car to 
carrier “B” to be turned around. Neither 
carrier would charge for the service. 

The switching tariffs of the local car- 
riers do not seem to cover, as they 
merely state that freight of one con- 
signee will be switched to a private sid- 
ing at no additional charge when in ex- 
cess of 4,000 pounds, provided there has 
been a line haul. The local freight tariff 
of rules covering the delivery of cars to 
private and industrial tracks does not 
seem to apply, either. 

Our interest in an opinion as to the 
carriers’ duty with respect to cars of this 
type stems from the fact that these cars 
were loaded contrary to our instructions 
and, if the carriers should decide in the 
distant future that they must charge 
for the extra service and render bills 
for past occasions, we might not then 
be able to pass such charges along to the 
vendor. While there is no published 
charge for this service, the local rates 
to and from the turntables would seem 
to serve in place of a specific charge. 


Answer 


We are unable to locate a report of the 
Commission, or a decision of the courts, 
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at Port of Long Beach 


During the 6 month period ending December, 1960, tonnage shipped via the 
Port of Long Beach increased by 454,631 tons ...a 9.31% increase over the 
same period last year. Much of this increase was from new customers. 
Let us show you how we can help ease your shipping problems, too. 





SHIPPERS, TRAFFIC MEN: Please write (on your letterhead) for ‘‘Harbor 


Highlights,”’ the Port's free, quarterly news magazine. 


PORT OF LONG BEACH 


Dept. N, P.O. Box 570, Long Beach 2, California 
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JAPAN AIR LINES COURIER CARGO 


JAL Cargo Offices in: BOSTON, CHICAGO, CLEVELAND, DALLAS, DETROIT, HONOLULU, LOS ANGELES, NEW YORK, PHILADELPHIA, SAN FRANCISCO, SEATTLE 
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DESIGN FOR SERVICE 
MEANS TO YOU! 








It’s the way to expedite your shipments...perishables 
or structural steel, liquids in bulk or machinery, 


whatever you ship, P-I-E has the equipment, 
the people, the experience to expedite delivery by 
motor freight, freight forwarding 
or by leasing you the equipment to “do-it-yourself”! 





Service Point List 


MOTOR FREIGHT: FREIGHT FORWARDING: 
P-1-E PACIFIC & ATLANTIC SHIPPERS 
PACIFIC INTERMOUNTAIN EXPRESS co. P. 0. Box 958, Oakland 4, Calif. 


Please send me the information checked above. 


Route Map 


EQUIPMENT LEASING: 
P-1-E LEASING CO. 


Name 





Address 








City State 
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in which either has considered the ques- 
tion of the failure of a carrier to place 
a certain side of a car next to the re- 
ceiver’s platform. 

Apparently, some of the carriers feel 
that they are obligated to perform this 
service. We say this, because the Texas- 
Louisiana Freight Bureau, in 1960, con- 
sidered and approved proposals 17699-TX 
and X-8939-LA. These proposals pro- 
vided charges for moving cars from in- 
dustry, team warehouse, wharf, or other 
tracks within switching limits to turning 
tracks and return to same tracks when 
carload freight is not properly placarded 
or marked to unload from one particular 
side or end of car which consignee, after 
initial placement was made, directs car- 
rier to turn and return to the same track 
for unloading from opposite side or end 
of car. 

It would appear from the proposals 
that if the car is properly placarded or 
marked to unload from a particular side 
or end that at least some of the carriers 
feel that they are obligated to place the 
cars in the manner specified. 


Liability of Carrier— 
Protection of Perishables 


Question—New York 


We would appreciate your citing any 
reports of the Commission or decisions 
of the courts relating to the responsi- 
bilities and liabilities of a common 
carrier by motor vehicle involving the 
furnishing of heater service and re- 
frigeration service for the protection of 
perishable materials. 


We are particularly interested in the 
carrier’s responsibility to the extent that 
when such service is furnished, we would 
like to know just what the carrier’s 
liability is to maintain the temperature 
specified in the bill of lading, while the 
shipment is in transit. 


Answer 


While not specifically answering your 
questions, the remarks of the Commis- 
sion, in Heater Service Charge from 
Chicago to East, 61 M.C.C. 473, will give 
you a fairly good idea of the thinking of 
the Commission on the subject. That 
portion of the report, to which we have 
reference, reads: 


“The association urges that separate 
charges for heater service are required 
by Rule 11(a) of our tariff circular MF-3. 
That rule is as follows: 


“‘EKach carrier or its agent shall pub- 
lish, post, and file tariffs which shall 
contain in clear and explicit terms all of 
the rates and charges for and rules gov- 
erning detention of vehicles, storage, 
weighing, diversion, reconsignment, icing 
refrigeration, heat, C.O.D. services, trans- 
it services, absorptions, allowances, and 
other terminal services, and all other 
charges and rules which in any way in- 
crease or decrease the amount to be 
paid on any shipment, or which increase 
or decrease the value of the service to 
the shipper. Tariffs authorizing such 
services, or providing charges therefor, 
shall clearly show their application.’ 

“Separate charges for heater service 
are, the association claims, in accord 
with past pronouncements in respect of 
separate motor-carrier charges for re- 
frigeration or icing service, citing Dairy 
and Packing House Products—Iowa, 
Nebr.-Chicago, 51 M.C.C. 77, Dairy and 
Packing House Products From Central 
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The marvels of electronics work for you when you 
ship by D. & H. cTc, Centralized Traffic Control, 
Radio communication and “Hot Box” detectors insure 
speedy and safe handling of your goods. An elaborate 
system of electronic machine records provide ship- 
pers with instant information as to the whereahouts 
of their shipments. 


The human element too has been thoroughly indoc- 
trinated with the principles of careful handling that 
means avoidance of loss and damage. 


The D. & H. supports and backs up its endorsement 


of the PERFECT SHIPPING CAMPAIGN 


Traffic Offices in: Albany Atlanta 
Buffalo Chicago Cleveland 
Montreal New York Philadelphia 
Pittsburgh Portland, Me. St. Louis 
San Francisco Scranton Winston-Salem 

Boston 


e (CS° make for 
VE “PERFECT SHIPPING” on 


\« ~~ Machine record room at Albany Head- | 
quarters for car reporting. , 


CORPORATION 
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The Bridge Line Connecting the South and West 
with New England and Eastern Canada 
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DELAWARE & HUDSON RAILROAD 
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Right down Alitalia’s alley... 
with ALL-CARGO Flights! 


Every Wednesday at 11:00 PM, every Saturday at 6:00 PM, an Alitalia 
All-Cargo DC-7F leaves New York. Flights from U. S. interior cities connect 
with Alitalia’s Saturday departure and provide Monday morning deliveries. 
With a 32,000 Ib. (5,000 cubic foot) capacity, Alitalia’s DC-7F is the most 
modern All-Cargo plane in Intercontinental service. The latest in cargo 
equipment — pressurization and temperature control for livestock and 


perishables . . . largest doors (78¥2” x 124”). Also daily Alitalia Jet 
Cargo flights. 


For Boston & Benghazi, 
call your local Alitalia office. 


*Via Rome 


ALITA LTA airtines 


As far as cargo goes... Alitalia goes all the way! 





For reserved space and rates, contact an expert — your Freight Forwarder ot 
your nearest Alitalia Airfreight Office; in N. Y. — 666 Fifth Avenue, N. Y. 19, N. Y. 
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Points, 44 M.C.C. 39, and Anderson Mo- 
tor Service Co. v. Meils and Butler, 31 
M.C.C. 169. It views the respondents’ 
proposals as inconsistent with their 
maintenance of separate heater charges 
on other perishable articles in the same 
territories, and with their maintenance 
of separate charges for other services 
such as inside pickup and delivery, stop- 
ping in transit, split pickup and delivery, 
and storage. The association fears that 
if the proposed exception is permitted to 
become effective on the particular traffic, 
it will lead to complete cancellation of 
the separate heater charges on all other 
traffic. It asserts that the proposed ex- 
emption is a destructive competitive 
practice in violation of the national 
transportation policy declared in the in- 
terstate commerce act. 


“We are of the opinion that Rule 11(a) 
of our tariff circular does not by its 
terms require that tariffs contain sep- 
arate statements of charges for heater 
service. But this is not to say that rates, 
charges, regulations, practices, and other 
matters which are in accordance with 
the publishing requirements of the act 
and our tariff circular may not be in 
violation of other provisions of the act. 

“One of the principal questions here 
is whether the line-haul rates of the 
respondents shall be permitted to include 
heater service or whether separate 
charges, as now, shall be stated for that 
service. In Perishable Freight Investi- 
gation, 56 I.C.C. 449, an early case which 
related to the then proposed railroad 
Perishable Protective Freight tariff No. 
1, it was concluded that: 


“The plan followed throughout (the 
tariff), except section 4, of segregating 
the accessorial protective services and 
establishing separate charges therefor 
based on cost of service principles, like- 
wise has definite advantages.’ 

“And in Refrigeration Charges on 
Fruits, etc., From the South, 151 I.C.C. 
649, it is said at page 654: 

“For whatever costs they incur be- 
cause of the icing service, respondents 
are clearly entitled to compensation. 
The question is as to how that compensa- 
tion shall be provided. Clearly the logi- 
cal method is to cover by a separate 
charge all such extra costs, and to con- 
fine the line-haul rates to the transpor- 
tation service which is rendered whether 
or not ice is furnished. If this is not 
done, either the line-haul rates will cover 
service which is not rendered when the 
shipments move under ventilation or with 
initial icing only, or the line-haul rates 
should vary dependent upon whether or 
not and the extent to which ice is 
supplied.’ 

“The principle stated in the last quota- 
tion has been approved in subsequent 
cases. Charges for Protective Service to 
Perishable Freight, 215 I.C.C. 684 and 
241 L.C.C. 503. 

“The reasons which are stated in those 
cases for the separate charges for icing 
or refrigeration apply equally to separate 
charges for heater service. In Charges 
for Protective Service to Perishable 
Freight, 274 I.C.C. 751, separate charges 
were prescribed in certain territories for 
railroad protective service against cold 
on perishable traffic. The shipper urges 
that the separate charges for heater 
service by railroad should not influence 
our decision with respect to heater serv- 
ice by motor carriers. But we find no 
valid grounds for any distinctions in this 
matter. The reasons which warrant the 
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The ss CALIFORNIAN (above) and ss HAWAIIAN are capable of carry- 
ing 16,000 tons of bulk sugar in their holds, in addition to containers. 


In this cutaway view a specially built gantry crane quickly spots each 
container in its exact position aboard the ss HAWAIIAN CITIZEN. 


MATSON NAVIGATION COMPANY + THE OCEANIC STEAMSHIP COMPANY 
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Three new express freighters have been added to Mat- 
son’s fast-growing container service to Hawaii—offer- 
ing shippers greatly increased container ship sailings 
and tripling Matson’s container capacity. ™ One is the 
SS HAWAIIAN CITIZEN (pictured below at Encinal Termi- 
nal, Oakland), the first all-container ship in Hawaiian 
service. She carries over 400 containers both above 
and below deck, including 72 refrigerated units. The 
SS CALIFORNIAN and ss HAWAIIAN, the most recent ad- 
ditions to the Matson container fleet, each carry 184 
containers above deck and 10 below. ® Matson’s 
container service is designed especially for Hawaii 
shippers, offering: * reduced shipping time « virtual 
elimination of damage and pilferage * minimum need 
for crating * freedom from contamination ¢ fast un- 
loading and delivery * positive cargo identification 
dependable door-to-door refrigerated service «¢ fre- 
quent and regular sailings between Honolulu, San 
Francisco and Los Angeles. ® For full facts on container 
shipping, contact your Matson freight representative. 





The ss HAWAIIAN REFINER and 5 other express freighters each carry 
75 containers on deck, with general cargo below decks. 





Offices: New York * Washington, D.C. * Chicago * Dallas * Los Angeles * San Francisco * Portiand * Seattle * Vancouver, B.C. * Honolulu 
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THE MOST MODERN-Clipper’s tremendous fleet of trailers and flat cars represents 
the ULTIMATE IN MODERN TRANSPORTATION SERVICE, providing the fastest, safest, most 
dependable way to ship your merchandise. 


CLAIM-FREE TRANSPORTATION for your shipments. Our experience proves 


this new method of handling results in over 90% less claims for loss and damage. 


FASTEST DELIVERY AVAILABLE is assured via CLIPPER’S system-wide piggy 
back service. Our trailers are accorded a minimum amount of handling and switching, together 
with expedited service by the rail carriers. 
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DAILY SERVICE 


from the EAST and MIDWEST to all points 
in CALIFORNIA, OREGON, WASHINGTON, 
ALASKA and BRITISH COLUMBIA. 
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separate charges apply with equal force 
to both transportation agencies. 

“In Dairy and Packing House Prod- 
ucts from Central Points (1944), 44 
M.C.C. 39, division 3 approved increased 
truckload motor common carrier rates 
on dairy and packing-house products 
from central to trunk-line and New 
England territories which rates included 
icing service. Despite such approval, the 
respondents were admonished to ‘sepa- 
rate the charges for icing from their 
rates for line-haul transportation.’ In 
Dairy and Packing House Products— 
Iowa, Neb.-Chicago (1949), 51 M.C.C. 177, 
which dealt with both common and 
contract-carrier rates on dairy products 
and packing-house products, division 3 
said: 

“*These additional costs to the car- 


Between New York 
and Florida... 


NATIONAL offers 


reserved air freight 
on scheduled 
all-cargo service 


PLUS Air Freight service 
on every National Flight 
including pure jets! 
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DELIVERY 


HOUSTON @ 


World-wide Air Cargo Charter Facil- 
ities. Call your Freight Forwarder, 
or your nearest 
National Airlines office . . . . and 


Cargo Agent... 
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rier in the transportation of perishable 
articles should be, the bureau (Middle- 
west Motor Freight Bureau) urges, re- 
fiected in separate charges for refrigera- 
tion. The bureau has a tariff contain- 
ing such additional charges, but it found 
it necessary to make them inapplicable 
because of competitive conditions. Other 
respondents, on the other hand, point 
out that their present rates are designed 
to include refrigeration service and that 
the establishment of additional charges 
for this service would, in effect, increase 
the aggregate charges for the transpor- 
tation to a level which would encourage 
the use of private carriage. As indi- 
cated, some packing-house products re- 
quire more refrigerants than others, and 
still others require no refrigerants. An 
examination of the schedules containing 
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the rates here under consideration dis- 
closes that some of the respondents 
make allowances to shippers when they 
provide the refrigerant. Refrigeration 
is a service for which a charge separate 
from the transportation charge should 
ordinarily be maintained. Anderson 
Motor Service Co. v. Meils and Butler, 
31 M.C.C. 169. A reasonable charge 
which cannot be determined from the 
evidence of record, should be established 
for this service. In instances where the 
present rates were established to include 
the cost to the carrier of supplying re- 
frigeration, the tariffs or schedules may 
reflect a lower rate which, when added 
to the separate charge for refrigeration, 
will approximate the present rate.’ 

“And it found, among other things, 
that the respondents’ schedules were un- 
lawful to the extent they failed to state 
separate rates or charges for refrigera- 
tion service. 

“We think that our past decisions 
have made it abundantly clear that 
rates or charges for protective service 
against heat or cold of truckload ship- 
ments ordinarily should be separately 
stated and that they should not be in- 
cluded in line-haul rates. 

“We find that ordinarily rates or 
charges for heater service should be 
stated separately from the rates or 
charges for line-haul service and that 
failure to do so, without special justifi- 
cation, constitutes an unreasonable prac- 
tice in violation of section 216 of the 
act; that no special justification is shown 
here; and that the proposed schedules 
do not contain explicit statements re- 
garding the rates, charges, or rules for 
heater service in violation of section 217 
of the act and the regulations issued 
thereunder.” 

A petition for reconsideration was 
filed in this case, and the Commis- 
sion, on January 18, 1957, issued an 
order denying this petition, on the 
grounds that the question was moot, 
because of the Commission’s order in 
Docket No. 31450, Publication of Rules 
and Charges for Accessorial Service by 
Rail and Motor Carriers. 

The proceeding in Docket No. 31450 
was instituted by Division 2, on January 
22, 1954, and set forth proposed tariff 
circular rules suggesting rules pertain- 
ing to separate publication of charges 
for protective service. On June 18, 1956, 
the Commission disposed of this pro- 
ceeding by an order, reading: 

“. .. That the practice of maintaining 
single-factor rates on perishable traffic 
by the motor carriers is of long stand- 
ing; and that the establishment of rates, 
charges, rules, and regulations covering 
protective service against the weather, 
such as heating, icing, and refrigera- 
tion, separately from the line-haul 
charges would present great difficulties, 
and cause much confusion and disrup- 
tion of important existing competitive 
relations, without apparent public bene- 
fits; 

“... That the revisions proposed would 
not be in the public interest at this 
RE 

Inasmuch as the rates of refrigerated 
carriers include the charge for per- 
forming the reefer service, it is our 
opinion that when consignments are 
tendered for transportation under bills 
of lading requiring them to be trans- 
ported at a specified temperature, the 
carrier is obligated to maintain the re- 
quired temperature or, if he knows 
that he can not do so, refuse to accept 
the goods. Johnson Motor Transport 
v. United States, 149 F.Supp. 175. 
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Competition has returned with its full impact... 
and this offers a real challenge. To meet it with full 
measure of success you'll have to support greater 
production and intensified sales effort with a sound 
and practical system of distribution. 


Our facilities and service can do just that for you 
in Chicago, Kansas City and Los Angeles, with 
modern warehouses, conveniently located. 


Here we offer spacious switch tracks and plenty 
of truck docks to facilitate loading and unloading 
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of cars and trucks... streamlined handling equip- 
ment to expedite in and outbound movement... 
choice storage space . .. experienced, courteous per- 
sonnel, trained in every detail of your branch house 
functions . . . plus responsible management con- 
tinually looking after your interests. 


Crooks offer you complete Branch House service 
tailored to fit your individual needs. Contact our 
New York, Chicago, Kansas City or Los Angeles 
office for full particulars concerning your specific 
needs. Consult us today! 


CROOKS TERMINAL WAREHOUSES, INC. 


General Office: 5967 West 65th Street, Chicago 38, Ill. 


CHICAGO 7 
433 W. Harrison St. 
WAbash 2-4070 
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KANSAS CITY 1 
1104 Union Ave. 
Victor 2-2404 


Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Bivd., Los Angeles 21 
Member of the American Warehousemen's Association 
OFFERING COMPLETE BRANCH HOUSE FACILITIES: 
RECEIVING/STORING/MARKING/ WEIGHING/RECONDITIONING/SHIPPING/ INVOICING/SIGHT DRAFTS, 
COLLECTIONS /STOCK CONTROL/INVENTORIES/C.O.D. /FREIGHT PREPAYMENTS 


NEW YORK 16 
15 East 40th St. 
MUrray Hill 5-7183 
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Our Slogan... 
This Month... 
Every Month 


Shipper, receiver and carrier alike benefit 
by the continued observance of the principles 


of Perfect Shipping. 


Preventing loss and damage to freight ship- 
ments by careful handling is the goal toward 
which we constantly work. It adds dollars to 


your profits as well as ours. 


More than a century of experience in trans- 
porting freight shipments of all shapes and 
sizes has made BURLINGTON one of the 


nation’s most dependable railroads. 


You can count us in on Perfect Shipping... 


this month . . . every month 


* g 
Chicago, Burlington & Quincy Railroad : 
Colorado and Southern Railway : 
Fort Worth and Denver Railway ee 
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Traffic and transportation news 
too late to classify in this issue 


Senate Committee Begins Investigation 
Of Decline of Common Carrier Industry 


Inland Water Carrier Association Asks Legislation to Bring Exempt 
Carriers Under ICC Regulation. Agency, Itself, Attacks Growth of Illegal 
For-Hire Operations. TAA Says Four Things Have Resulted in Decline. 


The first witnesses as the surface 
transportation subcommittee of the 
Senate interstate and foreign com- 
merce committee opened a series of 
hearings on the decline of the com- 
mon carrier industry agreed that the 
industry had indeed been losing a 
progressively greater share of the 
total traffic, and they offered a wide 
range of suggestions to reverse the 
trend. 


The hearing opened late March 22 
and was tentatively scheduled to run to 
the end of the week. Heard the first day 
were Chairman. Everett Hutchinson, of 
the Interstate Commerce Commission; 
George P. Baker, president of the Trans- 
portation Association of America; Jacob 
W. Hershey, representing the Inland 
Waterways Common Carriers Associ- 
ation, and Braxton B. Carr, president 
of the American Waterways Operators, 
Inc. 


Maj. Gen. John P. Doyle (US. Air 
Force, retired), who headed the study 
group under the committee which re- 
cently made a broad transportation re- 
port, briefly outlined the group’s con- 
clusions in the common carrier area. 


Commissioner Hutchinson said that 
while there obviously had been a general 
decline in the regulated carrier industry, 
“our regulated carrier system is not on 
the brink of collapse.” 


‘Warning Flags’ 


“It is important, however, to recog- 
nize that the warning flags are up, and 
it is equally important to heed the 
danger signs,” the ICC chairman said. 
“By relative decline we mean simply 
that regulated carrier development has 
not kept pace with our over-all economic 
growth in recent years. There are in- 
dications that regulated carriage has 
lost considerable traffic which it for- 
merly handled and at the same time 
has failed to share proportionately in 
the additional traffic which has resulted 
from our expanding economy. 


“The fact that regulated carriage does 
not appear to be on the verge of dis- 
aster in no way minimizes the very seri- 
ous dangers that exist, for it is a matter 
of common knowledge that the financial 
condition of the regulated carrier in- 
dustry could hardly be viewed as satis- 
factory.” 

Commissioner 


Hutchinson listed a 


number of factors he said had contrib- 
uted to the common carriers’ relative 
decline, and he laid heavy stress on the 
problem of for-hire carriage conducted 
“under the cover of fictitious ‘shipper 
associations,’ ‘equipment lease-driver 
service’ arrangements, ‘buy-and-sell’ 
devices and so forth.” 


“The continued growth of illegal 
transportation,” he said, “is inimical to 
the long-run interests of the public and 
the shippers for the reason that it will 
sooner or later result in a general break- 
down of rate structures. The conse- 
quence of this would be a return to the 
chaotic conditions which led to the 
enactment of the motor carrier act of 
1935, or even worse.” 


Increased rates were listed by the 
commissioner as one possible cause for 
shifts from common to private carriage. 
Another, called probably the greatest 
contributing factor, was the use of pri- 
vate automobiles. Still another he men- 
tioned was the 10 per cent federal excise 
tax on passenger travel. 


He did say there were some instances 
in which private carriage was better for 
meeting particular needs and thus was 
in the public interest. -However, he 
questioned whether the public interest 
was served when private carriers re- 
sorted to questionable for-hire trans- 
port of such items as raw materials or 
supplies on return hauls. He said such 
back hauls, available through provisions 
of the agricultural commodity exemption 
of section 203(b)(6) of the interstate 
commerce act, were not desirable be- 
cause they put regulated carriers in the 
position of having to compete not only 
with exempt haulers but with private 
carriers transporting exempt commod- 
ities on return movements. 


The commissioner also raised a ques- 
tion about truckers transporting for hire 
under claim of the exemption in sec- 
tion 203(b)(5) relating to agricultural 
cooperative associations. He mentioned 
that a case was pending before the ICC 
in this regard. This led him to list still 
some more factors in the over-all de- 
cline. 


Management Factors 


“Among such factors,” he said, “are 
managerial policies, excessive competi- 
tion as between common carriers, shifts 
in marketing patterns and industrial lo- 
cation, working rules and work stop- 
pages, limitations on available financ- 


ing, and state and local property taxes 
and restrictions of various kinds. 

“On the other hand, carrier manage- 
ment on some occasions will try to avoid 
handling certain traffic for reasons such 
as low rates, necessity for interchanging 
with other carriers, lightness and bulk- 
iness of the goods, possible damage of 
the commodity, requirements for special 
handling or protection, or the need for 
special types of vehicles or equipment. 
In such instances the movement may be 


“on the borderline between desirable and 


undesirable traffic from the point of 
view of what the regulated common car- 
riers should handle. 

“This, in the aggregate, represents an 
indeterminable amount of traffic which 
goes to private carriage, part of which 
might be recoverable. Some action has 
been taken by common carriers which is 
calculated to stem the tide of diversion 
of traffic to unregulated carriers. 

“It has been said that there is a no- 
ticeable increase in tempo and aggress- 
iveness in intermode competition among 
common carriers, with each mode ap- 
parently concerned for the most part 
with attracting existing traffic from 
other modes. This tendency, when car- 
ried to excess, has the effect of weak- 
ening regulated carriers, aggravating the 
declining position of common carriers in 
relation to private carriage and unreg- 
ulated for-hire carriage. 

“It would be better if the efforts of 
regulated carriers were directed toward 
recapturing traffic lost to private and 
unregulated for-hire carriers.” 

Specifically, Commissioner Hutchin- 
son called for clarifying and tightening 
the various exemptions in sections 203 
(b) and 402(c) which, he said, “are 
the breeding ground for schemes to 
evade the obligations which must be as- 
sumed by for-hire carriers.” He asked 
that his agency be permitted to obtain 
the service of process on motor car- 
riers and to be allowed simpler author- 
ity to suspend or revoke trucker certifi- 
cates for willful failure to comply with 
any ICC rule or regulation. 

Mr. Baker, who also is a professor of 
transportation in the Harvard Graduate 
School of Business Administration, said 
there were four main reasons for trends 
away from common carriers: Competi- 
tion from unregulated carriers, unbal- 
anced national transport promotional 
policies, outmoded regulation, discrimi- 
natory taxation. 


TAA Proposal 


He laid the responsibility on the car- 
riers themselves, labor, the government, 
and users and the general public. Then, 
beginning specific proposals, Mr. Baker 
told the subcommittee the TAA’s posi- 
tion on illegal for-hire carriage. 

“TAA is now suggesting,” he said, “the 
establishment of an ad hoc committee 
composed of organizations interested in 
this problem, for the purpose of helping 
to solve it by (1) conducting a public 
education campaign, (2) encouraging 
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Loaded down with high shipping costs? Unload at Baltimore, Economy Port, USA. Baltimore’s famed labor 
force and modern cargo handling facilities cut time where it counts and where you can count savings. 
Subtract more from expenses by adding Baltimore’s freight rate differentials. It means lower costs ship- 
ping to and from Baltimore and the great Mid-western industrial and commercial heartland. Maryland Port 
Authority Regional Managerscan service you with savings via the Economy Port, USA—the Port of Baltimore. 


& MARYLAND PORT AUTHORITY: Pier 2, Pratt St., Balto., Md. 
dD 60 Rue Ravenstein, Brussels, Belgium/1347 First Nat'l Bank Bidg., Chicago, I. 
150 Broadway, New York 38, N.Y./H. K. Porter Bidg., Suite 1134, Pitts. 19, Pa. 
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KEY TO GRANDFATHER'S CLOCK 
Hickory, dickory, dock— 
Grandfather used this key 

to wind his clock. 







LINE MOTOR FREIGHT 


SAVES YOU VALUABLE TIME 
WHEN EVERY MINUTE COUNTS 


When hours, even minutes, count for outgoing 
delivery to waiting customers, or incoming com- 
ponents to keep production lines rolling, you can 
depend on Darling. For 42 years our business has 
grown from two trucks to hundreds, because we 
have “keyed” our service to your needs. Our per- 
sonalized interest in your requirements extends 
from the man in the cab to the man in the front 
office. Personally owned and managed, Darling 
stands for Dependable Delivery. 


Mleellag ik Aparleng 


The “Key Line” 
for Dependable Service 
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more enforcement under existing law 
and (3) analyzing steps without taking 
formal positions that might be proposed 
to make enforcement easier... 

“Another area where a similar prob- 
lem exists is in the freight forwarding 
field. In this area, we need to clarify 
the present exemption under section 402 
(c) of the interstate commerce act which 
permits non-profit shipper associations 
to engage in the consolidation or distri- 
bution of volume freight . . . The lan- 
guage of this provision is not sufficiently 
clear to prevent its being used as a 
loophole for certain types of shipper 
associations to conduct what in effect 
is a for-hire freight forwarding busi- 
ness.” 

On another problem, agricultural ex- 
emptions, Mr. Baker indicated that the 
various TAA user panels were divided. 
As to the part of the transportation act 
of 1958 giving the ICC greater authority 
over discontinuances of railroad services, 
he congratulated the subcommittee for 
resisting attempts to change the lan- 
guage, saying a weakening or repeal 
of the section would be unfair to rail- 
roads and shippers. Next he brought up 
the role of the government. 


‘Unified’ Government Approach 


“What apparently is lacking today,” 
he testified, “is a unified government ap- 
proach to transportation. In other 
words, our present transport policies 
tend to encourage the various govern- 
ment agencies responsible for transport 
activities to work at cross-purposes. 

“To be more specific, the ICC appears 
to be properly concerned with the over- 
all health of the transportation system, 
while the Postmaster General, the Gen- 
eral Services Administration and the 
Miiltary Air Transport Service appear 
to consider their main purpose the pur- 
chase of transportation at the lowest 
possibie cost. It is not uncommon to find 
one of the government departments 
considering itself more capable of figur- 
ing out the broad public interest than 
the body to which that specific respon- 
sibility has been given by the Congress. 


“The CAB [Civil Aeronautics Board] 
and ICC appear to favor in general the 
consolidation of properties to give 
greater strength to the transport sys- 
tem for which they feel some responsi- 
bility, yet the Department of Justice 
appears to look upon any kind of merger 
with a most suspicious eye. The Corps of 
Engineers does not favor tolls on the 
waterways, although the Department of 
Commerce has favored them.” 


He suggested, for the broad picture, 
that direct competition by government 
agencies with commercial transportation 
be minimized by requiring the agencies 
to use civil carriers to the maximum ex- 
tent consistent with national security. 
Two specific proposals he made were that 
the government-operated Panama Line 
be discontinued and that the federal 
Alaska Railroad be sold to private inter- 
ests. Another was repeal of the commodi- 
ties clause preventing railroads from 
transporting commodities they own or 
produce if intended for use in other than 
their common carrier business. 


Tax changes Mr. Baker advocated 
were repeal of the excise tax on passen- 
ger fares, setting a shorter maximum 
useful life of depreciable transportation 
property, establishment of a construc- 
tion reserve fund, and authorization of 
a reinvestment depreciation deduction. 

As a way of improving regulatory 
agency operations, Mr. Baker noted the 









LATE NEWS 





TAA’s favorable position on H.R. 14, a 
House bill dealing with standards of 
conduct by industry and agency person- 
nel and the avoidance of conflict of 
interest by agency personnel (T.W., Jan. 
14, p. 38). 


Regulation for Water Lines 


The spokesman for the Inland Water- 
ways Common Carriers Association, Mr. 
Hershey, said the regulated water car- 
riers, hard hit financially, were at a 
crossroads, and he added: 


“T think it is essential to develop a 
formula which would bring presently 
exempt water carriers under the ICC. 
Needless to say, any such formula must 
protect the present investment of the 
exempt carriers and their right to con- 
tinue their present operations. 

“We recognize, of course, that this is 
a controversial matter, just as the regu- 
lation of the water carriers in 1940 was 
a controversial matter. I can well re- 
call that only one barge line favored 
regulation at that time, but all now 
believe the Congress was right. Your 
experience in 1940 suggests that forth- 
right action now, with careful respect 
for the rights of the exempt carriers, 
will be beneficial to the industry as a 
whole. 

“Despite the controversial nature of 
the proposal to extend regulation, I 
think it would be possible to reach agree- 
ment with those companies whose liveli- 
hood depends on transportation alone. 
This is not really where the main ob- 
stacle is. 

“Most of the arguments for the status 
quo advanced by the exempt carriers are 
a mere echo of the views of big cus- 
tomers. And it is in the area of alliances 
between shippers and exempt carriers 
that the real threat to the common 
carrier lies.” 


Mr. Hershey, who is chairman of the 
American Commercial Barge Line Co., 
had some other suggestions, first urging 
that the subcommittee take steps to 
correct the “gap” in essential statistics 
of transportation, then adding: 


“I come now to the specifics of our 
recommendations. 


“The need for reform of the exemp- 
tions can be demonstrated most per- 
suasively simply by listing the compli- 
cated special provisions and special cir- 
cumstances of exempt carriage. 


Exemption ‘Complications’ 


“Briefly, in the dry-bulk field, any- 
thing ‘carried without wrappers or con- 
tainers and received and delivered by 
the carrier without transportation mark 
or count’ is exempt from regulation. This 
may sound simple enough, but it is not. 
For example, unbaled scrap is certainly 
loaded and carried without wrappers or 
containers and without transportation 
mark or count. Yet, according to the 
Commission, it is a regulated commod- 
ity. 

“A further complication in definition 
results from the fact that even if a com- 
modity passes the tests described above 
for exemption, such exemption must be 
related to the ‘existing custom of the 
trade in the handling and transportation 
of such commodities as of June 1, 1939.’ 

“Once definition of exemption has 
passed the mark or count and other 
tests, and has been clarified historically 
in respect of the key date of June 1, 
1939, the exemption can be eradicated by 
circumstances of combination with other 
commodities. If more than three such 
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commodities are propelled by the same 
source of power, the exemption is lost 
to all commodities. But even that rule 
has an exception. It is widely believed, 
but nowhere specifically ruled, that three 
or less dry-bulk commodities can be 
propelled in company with any number 
of liquids falling within the tank ves- 
sel exemption with no impairment of 
exemption to any of the cargo, dry or 
liquid. 

“In addition to the limitation of three 
or less dry-bulk commodities under ex- 
emption, there is a further restriction re- 
lating to mixing. The Commission has 
ruled that if any number of barges of 
dry-bulk freight is propelled by the same 
vessel which likewise propels a barge of 
non-bulk regulated freight, the bulk 
freight loses its exemption. The carrier 
in such instance is under no prohibition 
from acting as a certificated carrier and 
an unregulated carrier simultaneously, 
but he must do so with separate tow- 
boats even though the total cargo re- 
quires only one for propulsion... . 


‘It Is Confusion’ 


“Here, then, is a final absurdity of the 
exemption problem. Not long ago, in re- 
sponse to a request from an exempt car- 
rier, we agreed to place a barge in one 
of our regulated tows and bring it up the 
river. The exempt carrier was charged 
our regular published rates for towing 
in accordance with our towing tariff 
duly filed with thes Commission. The 
barge was loaded with an exempt com- 
modity, was owned by an exempt carrier, 
but towed at regulated towing rates. 

“The Commission had no criticism of 
us; our actions had been legal. But our 
friend, the exempt carrier, was cited 
for evading regulation because the barge 
he had given us was towed under a 
regulated tariff. The exempt carrier, 
the ICC argued, was engaging in reg- 
ulated traffic because his barge moved 
at published towing rates. Since he was 
not a common carrier, he had violated 
the law. 

“If this sounds utterly confusing, I 
can only say that it is confusing. Ob- 
viously there is urgent need for reform.” 

But, said Mr. Hershey, there were still 
further complications—the exemptions 
covering liquid commodities. 

“The effect of this provision,” he told 
the senators, “is to grant a separate and 
distinct exemption to liquids which move 
in certified tank vessels. Generally 
speaking, tank vessels are certified only 
if they are designed and used for trans- 
portation of inflammable liquids. 

“From this provision there has 
stemmed confusion as to whether one 
liquid chemical which has been defined 
as inflammable by the Coast Guard does 
in effect enjoy a separate exemption 
from a similar chemical which is not 
inflammable. 

“This confusion has offered an oppor- 
tunity for carriers to take advantage of 
this specific exemption by transporting 
@ non-inflammable liquid in tank barges 
certified by the Coast Guard and has 
spawned reams of written argument as 
to whether a tank vessel itself lost this 
exemption if the decks were used on 
return voyages for non-liquid commod- 
ities. 

“An example might be cited of wood 
pulp, normally moving as _ regulated 
cargo in bales, being transported as 
a pulp slurrey in a certified tank vessel, 
thereby falling under the tank vessel 
exemption... 

“We believe that the passage of the 
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ALABAMA 
Anniston—Hill's Mov. & Stge. Co. 
Birmingham—Bradley White Co., Inc. 
Elba—Hickman Mov. & Stge. 
Huntsville—Huntsville Mov. & Stge. 
Mobile—Teague Bros. Tfr. & Stge. Co., Inc. 
Montgomery—Reed Tfr. & Stge. Co., Inc. 
Seima—Deason Tfr. & Stge. 
Talladega—Lawson Goray Transfer Co. 
Tuscaloosa -Bolton-Adair Tfr. Co. 


ALASKA 

Anchorage —Alaska Orient Van Serv., Inc 
Cordova—Alaska Orient Van Serv., inc. 
Fairbanks—Alaska Orient Van Serv., Inc 
Juneau Alaska Orient Van Serv., Inc. 
Ketchikan—Alaska Orient Van Serv., inc 
Kodiak--Alaska Orient Van Serv., Inc. 
Sitka—Alaska Orient Van Serv., Inc 


ARIZONA 
Phoenix—8-2-Bee Transp. & Whse. Co 
Tucson City Van & Stge. Co., Inc. 


ARKANSAS 
Blythesville Fisher's Moving & Storage 
Fayetteville—Red Bali Tfr. & Stge. Co., inc 
Fort Smith Fort Smith Bonded Warehouse Co 
Jonesboro—Jonesboro Tfr. & Stge Co. 
Little Rock—Merchants Tfr. & Whse. Co., Inc 
Commercial Whse. Co 


CALIFORNIA 

Atwater—Covert Bros. Tfr 
Beaumont..Beaumont Tfr. & Stge 
Berkeley—Berkeley Tfr. & Stge. Co 
Bishop —Richard's Furniture 
Burbank—Burbank Van & Storage Co 
Burlingame —Checker Transfer 
Compton—Beaver Transfer & Storage, inc 
Concord—Diabio Tfr. & Stge. 
Fresno--Wade's Van Line 
Fullerton—O'Neil’s Hasty Moving & Stge. 
Hawthorne—Beaver Transfer & Stge., Inc 
Hayward—Dependable Moving & Storage Co 
Hemet—Churchill Transportation Co 
indio—Desert Tfr. & Stge 
inglewood—ingiewood Transfer & Storage 
Larkspur—United Mov. & Stge. 
Lodi—Moore Van & Stge 
Lompoc—Lompoc Van & Stge., Inc 
Long Beach—Belmont Van & Stge. Co 
Los Angeles Broadway Tfr. Co 

Bellaire Van & Storage 

McCalison Van & Stge. Co 

United Van Lines, inc 
Merced—Covert Bros. Tfr 
Monterey —Pierce-Rodolph Stge. Co., Ltd 
North Hollywood—Holt'’s Moving Serv., inc 

Roosevelt Van & Stee 
Novato—United Mov. & Stge 
Oakland—Stan's Vans 

Stringer & Driver Stge. Co. 
Nceanside-—Sullivan Stge. & Tfr. Co. 
Pasadena —Crown Tfr. & Stge. Co. 
Pleasant Hill—Diablo Tfr. & Stge 
Redding--Lee's Tfr 
Redwood City—Reynolds Bros. Tfr. & Stge 
Riverside—Citizen's Transportation Co 
Rosemead—United Van Lines, Inc. 
Sacramento—Moore Van & Stge 

Lockett Van & Stee. Co 
Salinas—Pierce-Rodolph Stge. Co., Ltd. 
San Bernardino—Westbrook Van & Stge. Co 
San Diego—Cutler's University Van & Stge. 

Sullivan Storage & Transfer Co 
San Francisco—Pierce-Rodolph Stge. Co., Ltd. 

Stringer & Driver Stee. Co 
San Jose—Red Line Carriers, Inc 
San Mateo—Checker Transfer 
San Rafael—United Mov. & Stge 
Santa Ana—O'Neils Hasty Mvg. & Stge 
Santa Barbara—Tri-Counties Van & Stge 
Santa Cruz--Blue Bird Van & Stge. 
Santa Maria—Bagdons Tfr. & Stge 
Santa Monica—jenkins Van & Stee. Co 
Seaside—Pierce-Rodolph Storage Company, Ltd. 
Stockton—Moore Van & Stee 
Sunnyvale—Rieder'’s Mov. & Stge 
Valiejo—Swofford’s Mov. & Stge 
Woodiand—Moore Van & Stge 
Yuba City—Moore Van & Stge 


COLORADO 
Colorado Springs—The Wandell & Lowe Tfr. & Stge. Co 
Denver—Johnson Stge. & Mov. Co. 
Fort Collins--The Drager Tfr. & Stge. Co 


CONNECTICUT 
Bridgeport-Wm. B. Meyer, Inc. 
Hartford—Capitol Transit & Stge. Co 
Dully & Son. Inc 
Meriden—Meriden Tfr. & Stge 
New Haven--Bellin & Powell, Inc 
New London—Thames Mov. & Stge., Inc 
Stamford—Sabini’s Mov. & Stge. Co. 
Stratford—F. J. Bernerd, DBA Stratford West End Mov 
Waterbury —Edward J. Corcoran Mov. & Stge. 


DELAWARE 
Wilmington—W. A. Larmore, Inc. 


DISTRICT OF COLUMBIA 
Washington—American Storage Co 
The Davidson Tfr. & Stge. Co 
Merchants Tfr. & Stge. Co 


FLORIDA 

Clearwater—Geo. B. Holman & Co., Inc. 
Cocea—Gillespie Bonded Whse. Inc. 
Deland—Deland Moving & Stge. Co. 

Eigin Air Force Base—See Fort Walton Beach 
Fort Lauderdale—Marshall Transfer & Storage 
Ft. Walton Beach—Campbell Mov. & Stge. Co 
Gainesville—Vann Tfr. & Stge. Co., Inc. 
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Florida (Con't) 
JacksonvilleGitlespie Bonded “Whse. Co., Inc. 
Jacksonville Tfr. & Stge., Inc. 
Key West—Key West Mov. & Stge. Whses. 
Marianna—Vann Tfr. & Stge. Co., Inc. 
Miami—Perry & Sconyers Tfr. & Stge. 
Santini Bros., inc. 
Bond Tfr., Inc. 
New Smyrna Beach Thomas Moving & Stge. 
Oriando—Fulford Van & Stge. Co., Inc. 
Panama City—Teazue Bros. Tir. & Stge. Co., Inc. 


Pensacola (Warrington)—Cannon Mov. & Stge. Co., 


Inc. 
Sanford—Thomas Mov. & Stge 
Sarasota—Bailey Tfr. & Stge. Co. 
St. Petersburg—Oscar's Tfr. & Stge. 
Tallahassee—Harrell Tfr. & Stge. 
Tampa—American Tfr. Co., Inc. 


Warrington (Pensacola)—Cannon Mov. & Stge. Co., 


Inc 
West Palm Beach Daniels & Son Tfr. & Stge. 
GEORGIA 
Albany—Vann Tfr. & Stge. Co., Inc. 
Atlanta—Wansley Mov. & Stge. Co 
A. C. White Tfr. & Stge. Co., Inc. 
Augusta—Augusta Tfr. & Stge. Co. 
Bainbridge—Vann Tfr. & Stge. Co., Inc. 
Brunswick—Whittle Mov. & Stge. Co. 
Columbus—McCariey Mov. & Stge. Co., Inc. 
Decatur—Langiey Tfr. & Stge. Co., Inc. 
Macon—A. C. White Tfr. & Stge. Co., Inc. 
Marietta—A. C. White Tfr. & Stge. Co., inc. 
Moultrie—Vann Tfr. & Stge Co., Inc 
Rome-—Bagby Tfr. Co 
Savannah—Hammock Mov. & Stge. Co. 
Thomasville—Vann Tfr. & Stge. Co., Inc. 
HAWAII 
Honolulu —Hawaiian Packing & Crating Co., Ltd. 
'DAHO 
Boise—Tennyson Tfr. & Stge., Inc 
Burley—Bell Tfr. & Stee. Co 
ILLINOIS 
Alton—H. A. Neviin Mov. & Tfr. Co 
Aurora—Richard's Tfr. & Movers 
Bloomington (Normal)—Oesch Tfr. Co. 
Carbondale--R-K Tfr. & Stee. Co. 
Centralia—O. C. Trumbo Mov. and Stge. 
Champaign (Urbana)—Hutchcraft Van Service, Inc. 
Chicago—Dewald Mov. & Cartage Co. 
Jamesway Mov. & Stge. Co. 
Peterson Mov. & Stge. Co 
United Van Lines, Inc. 
Cicero—P. Ploegman & Sons 
Decatur—Decatur Warehouse Co 
Edwardsville—Buckies Tfr. & Whse. Co 
Effingham—Mowe Mov. & Tfr. 
Gillespie—Cordera Tfr. Co 
Marion—Booth’s Tfr. Co 
Moline—Sones Tfr. & Stge 
Normal—Oesch Tfr. Co. 
Oiney—Mowe Mov. & Tfr. 
Peoria—Kenny Johnson Mov. & Stge. Co. 
Pickneyville—R-K Tfr. & Stge. Co 
Quincy—Vidas Tfr. Line 
Rantoul—See Champaign 
Robinson—Mowe Moving & Tfr 
Skokie—Edier Mov. & Stee. Co 
Springfield—Springfield Van & Stge. Co. 
Urbana (Champaign)-Hutchcraft Van Service, Inc. 
Vandalia—Mowe Moving & Tfr. 
INDIANA 
Columbus—Dooley Tfr. Co., Inc. 
Delphi—Collins Transfer Co 
Evansville—Geiger Tfr. & Stge. Co 
Fort Wayne—American Tfr. & Stge., Inc 
Frankfort—Collins Transfer Co. 
Indianapolis—Perkins Van & Stge. 
Kokomo—Kinney Transit Line, Inc 
La Porte—Hatfield Transfer 
Michigan City—Hatfield Transfer 
Peru—Elliot’s Moving Service 
Terre Haute—Vigo Movers, Inc. 
OWA 
Ames—Conard Tfr. & Stge. Co. 
Cedar Rapids—B & F Tfr. Line 
Des Moines—Des Moines Tir. & Stge. 
oy a Rage of Rapid Transit Co. 
Fort Madison—Bergthold Tfr. 
Manchester—Malone Bros Mov. & Stge. 
Muscatine—Walch & Son Transfer & Stge. Co. 
Ottumwa--4ce Tfr. Company 
Webster City—Consolidated Freight & Storage 
KANSAS 
Atchison—The Grodick Tfr. & Stge. Co. 
Coffeyville—Hastines Tfr. & Stee. Co. 
Emporia—Thomas Transfer & Storage Co. 
Ways—Graves Truck Line, Inc. 
Manhattan—Reliable Tfr. & Stge., Inc. 
Ottawa-Ottawa Tfr. Co 
Pittsburg—Dicks Tfr. & Truck Terminal Co. 
Salina—Pau! Boston Whses. 
Topeka—Topeka Tfr. & Stge. Co 
Wichita—United Van Lines, Inc. 
KENTUCKY 
Bowling Green—Ogles Transfer & Storage Co. 
Hopkinsville—W. Jeff Hammond 
Lexington—Vincent Fister, Inc 
Louisville—V. D. Morgan Van Serv. & Stge. Co., Inc 
LOUISIANA 
Alexandria—Sunshine Tfr. Co 
Baton Rouge—Herrin Tfr. & Whse. Co., Inc 
Lake Charies--Dixie Whse. Co. 
Monroe—Dixie Moving & Storage, Inc. 
New Orleans—H. G. Bauer Mov.-Stge., Inc. 
Herrin Tfr. & Whse. Co., Inc. 
Shreveport—Herrin Tfr. & Whse. Ce., Inc 
MAINE 
Auburn—Pete Bolduc 
Bangor—Parker K. Bailey & Sons 


Maine (Con't) 

Kittery—Waish Bros., inc. 
Lewiston—Pete Bolduc 
Portiand—Earie W. Noyes & Son 
Presque Isle—Parker K. Bailey & Sons 
Rumford}. L. Wooters, Mover 


MARYLAND 
Baltimore--Broadway Stge. & Mov. Co., Inc. 
The Davidson Tfr. & Stge. Co. 
Strippy Stge. & Mov. Co., Inc. 
Hagerstown—Forsyth's Storage & Transfer, Inc. 


MASSACHUSETTS 
Attleboro—MacDonald Mov. & Stge. Co. 
Boston—Boston Storage Warehouse Company, inc. 

Columbia Stge. Whse Co., Inc 

Humboldt Fireproof Whses., Inc. 

Wm. McDonald & Co 
Brookline-See Somerville 
Deerfield—Short Line Transportation 
Lawrence Cooper's Express, Inc. 
New Bedford—A. Walecka & Son 
Quincy—F. B. Rich & Sons, Inc. 
Somerville—C. Bain, inc 
Springtield—Cabrini Moving Serv., inc 
Taunton—MacDonald Mov. & Stge. Co 
Walpole —Pepin Moving & Stge. Co. 
Waltham—P. —. Burke Mov. & Stge. Corp. 
Weymouth—F. B. Rich & Sons, Inc. 
Worcester—Edward A. Dickie & Sons, Inc. 


MICHIGAN 
Ann Arbor—Hurd Mov. & Stge. Co., Inc 
Bay City--Dobson Cartage & Stge. Co. 
outs Harbor (St. Joseph)—LaFayette Bros. Mov. & 
ge., inc 
Birmingham (Detroit)—Bradiey Mov. & Stge. Co. 
Dearborn (Detroit)—Corrigan Mov. & Stge. Co. 
East Detroit—Grosse Pointe Mov. & Stge. Co. 
Grand Rapids—Bouma Mov. & Stge. Co 
Grosse Pointe—Grosse Pointe Mov. & Stge. Co. 
Kalamazoo—Ransier Stge. & Van Serv. 
Lansing—Capito! Storage, Inc. 
Oscoda—Dobson Cartage & Stge. Co. 
St. Joseph (Benton Harbor)—LaFayette Bros. Mov. & 
Stge., Inc 
Saulte Ste. Marie-—Dobson Cartage & Stge. Co. 
Three Rivers—Kinney Truck Line 
Traverse City—Denoyer Bros. 


MINNESOTA 

Albert Lea—Thompson & Wulff Tfr. & Stge. Co. 
Austin—Ashton Mov. Serv. 
Bemidji—Bemidji Tfr. & Stge. 
Duluth—Rookey Tfr. Co. 
East Grand Forks—Hanson Maves & Co. 
Marshall—Speedway Transit, inc 
Minneapolis—Mohawk Tfr. & Stge. Co 

Skellet Van & St¢e. Co. 
Rochester—Ace Transfer & Stge. Co. 
St. Paul—Baliard Stge. & Tfr. Co. 


MISSISSIPPI 
Biloxi—Biloxi Tfr. & Stge. Co., Inc. 
Brookhaven—). E. Spring Tfr. Co., Inc 
Columbus—Pat Dunne Mov. & Stge. Co. 
Greenville—Dunne Moving & Stge. Co. 
Jackson—Brummett & Co. Moving & Stge. 
Meridian—McLemore Tfr. & Stge. 
Natchez—Natchez Mov. & Stge 
MISSOURI 

Brookfield—Reams Tfr. & Stge. Co. 
Columbia—Benton Moving & Stge , Inc. 
Farmington—Sanders Mov. & Stge. Co. 
Fort Leonard Wood—Missouri Packing & Crating Co 
Jefferson City—Midwest Mov. & Stge. Co. 
Joplin—ivie-Jeans Warehouses, Inc. 
Kansas City—South Side Mov. & Stge. Co 
Mexico—O’Brien's Tfr. & Stee. Co. 
Poplar Bluff—Poplar Bluff Tfr. Co. 
St. Joseph—Smaliwood Tfr. & Stge. Co. 
St. Louis—United Van Lines, Inc. 

A. Driemeier Stee. & Mov. Co. 

Fidelity Stge. Mov. & Pack. Co. 

Mrazek Van & Stge. Co., Inc. 
Springfield—Finkbiner Tfr. & Stge. Cc. 


MONTANA 
Billings—King Whse. & Stge. Co 
Bozeman—City Tfr. & Stee. Co. 
Butte—Kitto’s Tfr. & Stee. Co. 
Glasgow —United Freightlines, Inc 
Glendive—Dick’s Tfr. & Stge. 
Great Falis—Hasbrouck’s Mov. & Stge. Co 
Havre—United Freightlines, Inc 
Kalispell—United Freightlines, Inc 


NEBRASKA 
Ogaliala—Ogaliaia Truck Lines Van & Stge., Inc. 
Omaha—Omaha Cartage & Whsing Co., Inc. 
Scottsbluff—Grant Tfr., Inc. 
Sidney—Ozallala Truck Lines Van & Stge., Inc. 


NEVADA 
Las veges City Van & Stge. Co. 
Reno—Pear! Upson & Son 


NEW HAMPSHIRE 
Concord—C. 0. Bonner, inc 
Nashua—Sullivan Mov. & Stge. Co., inc 
Portsmouth —Walsh Bros., Inc. 
NEW JERSEY 

Atlantic Cily—See Vineland 
Bloomfield—Bloomfield Stge. Whse., Inc. 
Burlington—McCollister's Mov. & Storage 
Camden—See Westville 
Freehold (Hightstown)—Garden State Stge. Co., Inc. 
Gibbsboro—McCollister’s Mov. & Storage 
Hackensack—Geo. B. Holman & Co., Inc. 
Harrison—O'Connor’s Mov. & Stge. Co. 
Hightstown—See Freehold 
Jersey City—The Davidson Tfr. & Stge. Co. 

Liberty Mov. & Stge. Co. 
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New Jersey (Con't) 

Miliburn—Rimback Stge. Co 

New Brunswick—Sisser Bros., Inc 

Newark—Chas. Hellrigel & Son 
Roseville Stge. Co., Inc. 

Newton—Peatfield Storage 

North Arlington—United Van Lines, Inc 


Paterson—Joseph Brooks 

Plainfield—Sisser Bros., Inc 

Princeton Junction—Bohren's Moving & Stge. 

Rutherford-—Geo. B. Holman & Co., inc 

Somerville—Sisser Bros., inc 

Trenton Pierce Van Lines 

Vineland—Ware's Van & Stge. Co., Inc 

Westville—George H. Knecht Mov. & Stge 
NEW MEXICO 

Alamogordo —Alamogordo Mov. & Stge. Co 

Albuquerque- Albuquerque Mov. & Stge 

Clovis—Walis Tfr. & Stge. Co. 

Las Cruces—Las Cruces Mov. & Stge. Co 


Roswell Rapp Transfer & Storage Co 
NEW YORK 
Albany—McArdie & Casazza Trucking Co., Inc 


Batavia—Forsyth Trucking Co 
Binghampton--See Johnson City 
Bronx—Ciancy-Cullen Stge. Co., inc 

Santini Bros., Inc 
Brooklyn—Santini Bros., inc 

Chas. D. Strang, Inc 

United Overseas Van Service 
Buffalo George J. Cook, Inc 

0. J. Glenn & Son, Inc 

Rogers Carting & Storage Co 

Wallace Transport Ltd 
Canajoharie—Hoteling Van Lines 
Clarence Center—George |. Cook, In 
Cobleskill—William Sossei & Sons 


East Hampton, L. !.—Home Sweet Home Mov. & Stge. 


Co., Inc 
Endicott—See Johnson City 
Flushing—Rocco Van & Stee. Co. 
Geneva—john E. Murray Mov. & Stge. Co., Inc 
Gloversville—Jos. L. Lomanto Mov. & Stge 
Herkimer—Piper’s Mov. & Stge. Co., Inc 
Hornell—Murphy Trucking Co 
Huntington Station, L. 1.—R. B. Hamilton Mov. & 

Stge. Corp. 
Jamaica—Santini Bros., Inc. 
Jamestown—Ekberg Trucking & Stge 
Johnson City—United Van Lines, Inc 
Kingston—See Poughkeepsie 
Levittown—Mid-isiand Moving & Stge. Co. 
Libe: Killian Tfr. Co., Inc. 
Long Island City—Rocco Van & Stge. Co 

Santini Bros., inc. 
Lynbrook, L. |.Maffucci Stge. Corp 

it. Kisco—G. Marshall Van & Stge. Co., inc 
Mt. Vernon—Walters & Son Whses., Inc 
New York City (Manhattan)—Acme Van Co 

Beverly Stge. Co., inc 

Certified Mov. & Stge. Co., Inc 

Dard’s Mov. & Stge. Corp 

G&M Van & Stee. Corp 

Hahn Bros. Fireproof Warehouses 

Santini Bros., Inc. 
Newburgh—See Poughkeepsie 
Niagara Falis—George J. Cook, Inc 
Ogdensburg—Raiph A. Lalonde, Inc 
Peekskill—Myers Bros. Storage Co 
Plattsburg—Forman's Motor Tfr. Co 
Poughkeepsie—Duchess Moving & Storage, Inc 
Rochester—B. G. Costich & Sons, Inc. 
Rome—Mosca Brothers 
Roslyn, L. 1.—R. B. Hamilton Mov. & Stge. Corp. 
Schenectady—McArdie & Casazza Trucking Co., Inc 
Spring Valley—Schultz's Mov. Serv. 
Staten Island—Rosebank Stge. Whse., Inc. 
Suffern—Geo. Ernst, Jr., Inc. 
Syracuse—Brown’s Mov. & Stge. Co., Inc. 
Troy—McArdie & Casazza Trucking Co., Inc. 
Utica—Griffith & Williams, Inc 
Wantagh, L. 1.—Mid-Iisiand Mov 
Yonkers—Ludlow Warehouse, Inc 


NORTH CAROLINA 
Asheville—Union Tfr. Co. 
Charlotte—Martin's Tfr. & Stge. Co 
Durham—Central Carolina Bonded Whse., Inc 
Fayetteville—Martin Tfr. & Stge. Co 
Goldsboro—Ace Moving Co 
High Point—City Tfr. & Stee. Co 
Jacksonville—Airway Moving & Stge., Inc. 
New Bern—Airway proving & Stge., Inc 
Raleigh—Raleigh Furn. Stge. Co 
Rocky Mount—Williams Tfr. Service 
Winston-Salem—Disher Tfr. & Stge. Co. 


NORTH DAKOTA 
Bismarck-Ted's Tfr. & Stee 
Grand Forks--See East Grand Forks 
Minot--Timm’s Mov. & Stge. 


OHIO 

Akron—Bush Van Lines 
Ashiand—Dearman Transportation Co., Inc 
Beachwood—Andrews Mov. & Stge. Co 
Canton—jos. A. Locker, Inc 
Cincinnati—Sicking Mov. & Stge. Co 

Fine Moving & Stge. 

Wm. Stacey Storage & Mov. Co 
Cleveland--Andrews Mov, & Stge. Co 

Knickerbocker Stge. Co 

Lakewood Stge., Inc 
Columbus—The Atlas Mov. & Stge. Co 
Dayton—Theo. Kuehn, Movers, inc 
Elyria—T & J Movers 
Findlay—Pruitt Trucking Co 
Galion—Dearman Transportation Co., Inc. 
Mansfield—Dearman Transportation Co., Inc 
Marietta West Side Tfr. & Stge. Co. 


& Stge. Co 


Minn 


Ohio (Con't) 
Mt. Vernon—Crowley Mov. & Stge. Co 
Parma Heights—Lakewood Storage, inc 
Springfield—Rollins Mov. & Stge., inc 
Steubenville—Lyle’s Delivery & Moving 
Toledo—Toledo Van & Stge. Co., inc. 
Warren—Bock Tfr. & Stge. Co 
Wright—Patterson AFB 

Theo. Kuehn, Movers, Inc. 

Rollins Mov. & Stge., Inc. 


OKLAHOMA 
Elk City—Elk Tfr. & Stge. Co 
Lawton—Aarow Van Lines. 
Oklahoma City—Stone Tfr. & Stge. Co 
Warren Tfr. & Stge. Co 
Tulsa—Fidelity Transfer & Storage Co 


OREGON 
Portiand—Fulton Tfr. & Stge 
Schwartz Mov. & Stge. Co., In 


PENNSYLVANIA 
Allentown—Lazarus 20th Century Stge 
Altoona (Juniata)—Dinges Tfr. 
Bedford—Freight Carrier Service 
Bethiehem—Lazarus 20th Century Stge 
Clairton—Clairton Tfr. Co 
Doylestown—Fisher's Tfr 
Du Bois—Kennedy Tfr 
Easton—Easton Storage 
Fayette City—Vesely Bros., The Movers 
Franklin—S. T. Karns Transportation Co. 
Harrisburg (Steelton)—H. A. Hartman and Son, Inc 
Hazelton (West Hazelton)—Alto Trucking Co. 
Johnstown—Harry Alwine Moving & Storage Co., Inc 
McKeesport—Clairton Tfr. Co. 

Morton—j. C. Stilwell’s Son 
New Castle—Pennsyivania Tfr. Co 
Philadelphia—The Davidson Tfr. & Stge. Co 
Lix Van & Stge. Co 
Dan Louderback Mov. & Stge. Co. 
Christian J. Ludwig Transportation Co 
Quaker Stge. Co., Inc. 
Red Lion Stge. Co. 
J. H. Walker Stge. & Whse. Co., Inc. 


Dayton 
Springfield 


Pittsburgh —Harrison-Shields Transportation Lines, 


Inc 
Hubert Tfr. & Stee. Co., Inc. 
O’Rourke Stge. & Tfr. Co. 
Pottsville—Purcell Mov. & Stge. 
Punxsutawney—Bowser Transfer Company 
Scranton—Cadden’s Mov. & Stge. Co. 
Sharon—Copey’s Tfr. & Mov. 
Steelton (Harrisburg)—H. A. Hartman and Son, Inc 
Sunbury—Robert B. Celliti 
Uniontown—H. A. Parks & Son Tfr. & Stge. 
West Chester—T. E. Smith & Son 
West Hazelton (Hazelton)—Alto Trucking Co., Inc 
West Pittston—McHugh Bros. Transfer 
Wilkes Barre—H. J. Elick Moving & Storage 
State Tfr. Co 
Wyoming—Root’s Transfer 
York—Leonard Storage 


RHODE ISLAND 
Newport—M. C. M. Transportation Co., Inc 
Providence—Arpin-Paquin Van Lines, Inc. 
Warwick—Arpin-Paquin Van Lines, Inc 


SOUTH CAROLINA 
Anderson—Bolt Tfr. & Stge. Co. 
Beaufort—Nilson Bonded Stee. Warehouse 
Charleston Heights—Nilson Bonded Stge. Warehouse 
Columbia—Nilson Bonded Stge. Whse 
Florence—Mozingo’s Tfr 
Greenville—Martin Tfr. & Stge. Co 
Myrtle Beach—Nilson Bonded Stge. Whse 
Sumter—Nilson Bonded Stge. Whse 
Wathalla—Frady'’s Service 


SOUTH DAKOTA 
Aberdeen—Household Mov. & Stge., Inc. 
Belle Fouche—Barber Cartage Co 
Custer Barber Cartage Co 































































































South Dakota (Con't) 

Edgemont—Barber Cartage Co 

Hot Springs—Barber Cartage Co 
Pierre—Household Moving & Storage Co. 
Rapid City—Barber Cartage Co 

Sioux Falls—Burns Mov. & Stge 
Spearfish—Pratt's Dray & Stge 
Sturgis—Barber Cartage Co 


TENNESSEE 

Bristol—City Delivery Service 
Dyersburg—Dixie Furniture & Tfr. Co. 
Knoxville—Street Tfr. Co., Inc. 
Memphis—Armstrong Tfr. & Stge. Co., Inc. 

P & B Tfr. & Stge. Co., Inc. 
Murfreesboro—Kerr Mov. & Stge. Co. 
Nashville—Hudgins Mov. & Stge. Co. 

Shaff Tfr. & Storage Co 


TEXAS 

Abilene—W. T. Wilson Tfr. & Stge. Co 
Alice—K. C. Salley Vans & Stge. 
Amarilio—McKnight Transfer & Storage Co., Inc. 
Austin—Ricks Mov. & Stge. Co 
Bay City—Walls Tfr. & Stge. 
Big Spring—Byron’s Stge. & Tfr 
Brownfield—Brownfield Mov. & Stge 
Bryan—). B. Beard Tfr. & Stge. Co. 
Corpus Christi—Didear Van & Storage Co., Inc 
Dallas—Ahart Mov. & Stge. Co. 
Del Rio—Allen Tfr. & Stge. Co. 
Denison—L. B. Burns & Sons, Inc 
Denton—Bill McKee Tfr. & Stge. Co 
El Paso—Buckner Tfr. & Stge. Co., Inc 
Fort Worth—Johnson Storage & Van Co 
Harlingen—Doan’s Tfr. & Stge. Co. 
Houston—Cox-Patrick Tfr. & Stge. 

Hudson Tfr. & Whse. Co 
Kingsville—K. C. Salley Van & Stge. 
LaMarque—Strickland Tfr. & Stge. 
Laredo—Alien Transfer & Storage Co 
Lubbock—Armstrong Whse. & Tfr., Inc 
Midland—Armstrong Whse. Tfr., Inc 
Mineral Wells— Ware's Tfr. & Stge. 
Odessa—Armstrong Mov. & Stge., Inc 
Pampa—Pampa Whse. and Transfer 
Port Lavaca—Walls Tfr. & Stge. 
San Angelo—Abell Whse. & Stge. Co 
San Antonio—Alien Tfr. & Stge. Co. 
San Marcos—Reed Mov. & Stge. Co., Inc 
Sherman—L. B. Burns & Sons, Inc. 
Temple—Ricks Mov. & Stge. Co 
Waco—United Mov. & Stge. Co 
Weatherford—Ware’s Transfer & Storage 
Wichita Falls—Albright Van & Stge. Co 


UTAH 
Salt Lake City—Brinkman Van & Stge. Co. 


VERMONT 
Burlington—Forman's Motor Tfr. Co. 
St. Johnsbury—St. Johnsbury Trucking Co., Inc. 


VIRGINIA 
Alexandria—Merchants Stge. Co. of Va. 
Bluefield—Eclipse Stge. & Tfr. Co., inc. 
Bristol—City Delivery Service 
Charlottesville—Powell Tfr. & Stge. 
Covington—Covington Tfr. & Stge. Co. 
Farmville—Gordon’s Tfr., Inc. 
Hampton—Brooks Transfer & Storage Co., Inc. 
Lynchburg—Lawrence Tfr. & Stge. Co., Inc 

Jj. K. Spencer Tfr 
Newport News—See Hampton 
Norfolk—#rooks Tfr. & Stge. Co., 
Radford—A. S. Austin & Son 
Richmond—Brooks Tfr. & Stge. Co., ine. 

The Davidson Tfr. & Stge. Co. 
Roanoke-—-Lawrence Tfr. & Stge. Co., Inc 
Staunton—Boward Mov. & Stge., Inc. 
Warwick—Brooks Tfr. & Stge. Co., Inc. 
Woodstock—R. J. Lambert Mov. & Stge. 


WASHINGTON 
Moses Lake—Lincoln Moving & Storage Company, Inc. 
Mt. Vernon —City Tfr. & Stge. Co 


Inc, 


Your best guarantee of 
safe, responsible, uniformly 
good moving service, is to se- 
lect a mover who displays the famil- 
iar United Van Lines trademark. Behind 
this symbol stand the facilities, personnel 
and exclusive services of the world’s 
most carefully selected Agents. 
There‘s one in your town. 
Why not call him today? 
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Washington (Con't) 
Richiand—Ballard Stge. & Tfr. Co. 
Seattle—Alaska-Orient Van Service, Inc. 
City Tfr. & Stge. Co. 
Lincoin Mov. & Stge. Co., Inc. 
Spokane—Cater Tfr. & Stge. Co. 
Tacoma—Star Commercial Mov. & Stge. Co., 


WEST VIRGINIA 
Bluefield—See Bluefield, Va. 
Charleston—Nelson Tfr. & Stge. Co., Inc 
Fairmont—Ray Thomas Tfr..& Stge., Inc. 
Huntington ers Tfr. & Stge., inc. 
Logan—Logan Transfer Co 
Morgantown—0. J. White Tfr. Co. 
Oak Hill—Brownies Service, Inc. 
Oceana—Jack's Transfer 
Parkersburg—Citizens Tfr. & Stge. Co. 
Williamson—Hogan Stge. & Tfr. Co. 


WISCONSIN 

Appleton—Appleton Tfr. Co. 
Delevan—Welch Tfr. & Stge. _ 
Eau Claire—Chippewa Motor Freight, Inc. 
Green Bay—Reimer Tfr. & Stge. Co. 
Madison—Heick Tfr. & Stge. Co 
Manitowoc—C. Schiei Dray Line, Inc. 
Milwaukee—North Star Van & Stge , Inc 

World Wide Tfr. & Stge., Inc. 
Superior—Rookey Transfer Co. 


WYOMING 
Cheyenne—Johnson Stge. & Mov. Co., Inc 


CANADA — ALBERTA 
Calgary—Douglas Mov. & Stge. Ltd. 
Hill The Mover (Canada) Limited 
Reliance Storage & Cartage Co., Ltd. 
United Van Lines (Canada) Ltd. 
Claresholm—Claresholm Stge. & Tfr. 
Edmonton—Hill The Mover (Canada) Ltd. 
Reliance Mov. & Stge. Co 
Lethbridge —Lethbridge a. & Stge. Ltd. 
Speedy Stge. & Ctge., Ltd. 
Red Deer—Reliance Mov. & Stge. Co. (Red Deer) Ltd. 


CANADA — BRITISH COLUMBIA 
Chilliwack—Amherst Van & Stge., Ltd. 

Hill The Mover (Canada) Ltd. 
Comox—Butterworth’s Mov. & Stge. Ltd 
Cranbrook—Williams Mov. & Stge. (Cranbrook) Ltd 
Dawson Creek—Williams Mov. & Stge., Ltd 
Duncan—Cantin’s Mov. & Stge., Ltd. 
Kamloops—Williams Mov. & Stge., Ltd. 
Mission City—James Mov. & Stge., Ltd. 
Nanaimo—The Nanaimo Minute Men Ltd. 
Nelson—West Tfr. Co. 

New Westminster—Belyea Mov. & S' 
Penticton—Williams Moving & Stora ake ¢(@.C,) L 
Prince George—Williams Moving & Storage (B. c , itd. 
Quesnel—Smith Tfr & Stge. Ltd. 
Richmond—Cantin’s Mov. & Stge., Ltd. 
Rossiand—Davies Tfr. 

Vancouver—Arrow Van & Stge., Ltd. 

Butterworth’s Mov. & Stge., Ltd 

Hill The Mover Ltd. 

Williams Mov. & Stge. (B. C.), Ltd 
Victoria—Cantin’s Mov. & Stge. Ltd. 

Hill The Mover Ltd. 

Jeeves Bros. Mov. & Stge. 

Pimlott's Tfr. & Storage Co., Ltd. 

Victoria Van & Storage Co., Ltd. 

West Vancouver —— art Mov. . Sige 
White Rock—Suburban Mov. & S' 


CANADA — hans 

Brandon—Hill The Mover Ltd. 
Souris—Howard's Van & Stge. 
Winnipeg—Hill The Mover Ltd. 

Jet Mov. & Stge. 

CANADA — NEW BRUNSWICK 

Chatham- Hill The Mover Ltd. 
East St. John--Fowler’s Transport 

Hill The Mover (Canada) Ltd. 
Fredericton—See Oromocto 
Lancaster—C. F. Orser Moving & Stge. 
Moncton—Hill The Mover Ltd. 
Oromocte—Couture's Movers (Canada) Ltd. 

Hill The. Mover Ltd. 


CANADA — NOVA SCOTIA 
Comaetaee Station (Country Village)—Dickson Bros 
r., Ltd. 
Dartmouth (Halifax)—Hill The Mover Ltd 
Walifax—Hoyt’s Mov. & Stge Ltd. 
New Glasgow-—Dickson Bros. Tfr., Ltd. 


CANADA — ONTARIO 
Barrie—Hill The Mover Ltd. 
Brantford—Scott Van & Stge. 
Cobourg—Cal Nichols Movers & Stge., Ltd. 


Ontario (Con't) 
Cornwall--St. John Transfer 
oO River—Walker's Van & Stge. 
Exeter—Wedge the Mover 
Fort William—Rembers catene & Stge. Co. 
Hamilton—Cesar Van & “2 Ltd. 
Fidelity Van & Stge., 
Hill The Mover Ltd. 
Wedge the Mover 
Kingston Capital Movers & Stge. Co. 
Kirkland Lake—W. T. Scharf & Co. Transport 
Kitchener—Wilke Movers & Cartage, Ltd. 
Lindsay—McElroy’s Van & Storage 
London—Wedge the Mover 
Matheson—V. M. Hembruff 
Niagara Falis—Niagara Movers 
North Bay -Adanac Movers Ltd. 
Oshawa—Coleman’s Mov. & Stge., Ltd 
Ottawa—Thomas D'Arcy Tfr. 
Hill The Mover Ltd. 
W. Sparks & Son Ltd 
Parry Sound—Tudhope Cartage Ltd. 
Peterborough—Cal Nichols Movers & Stge., Ltd. 
Port Arthur—Hill The Mover - 
Rembers Cartage & —. Co. 
Port Credit—£. G. Donnelly Ctge. & Express 
Port Colborne—Wallace Transport Ltd. 
Richmond Hill—Frank’s Movers & Stge. 
Sarnia—Kimberley Cartage & Movers 
Sault Ste Marie—Soo Van & Stge 
St. Catharines—Bird's Tfr. Ltd. 
Hill The Mover Ltd. 
Sudbury—Hil! The Mover Ltd 
Neeley's Van & Stge. Co., Ltd 
Toronto—Borisko Brothers Ltd. 
Collins Cartage & Stge Co., Ltd 
C. A. Fraser Limited 
Hill The Mover Ltd. 
Frank Lamb itd. 
J. J. Leslie Mov. & Stge 
Ross the Mover 
United Van Lines (Canada), Lt 
Wallace’s Mvg. & Stge 
Wallace Transport Ltd 
C. A. Ward, Ltd 
Weir Movers Ltd 
Trenton--Hill The Mover Ltd 
Windsor—Hinton The Mover Ltd 


CANADA — QUEBEC 
Chibougamau—Chibougamau Express Ltd 
Jonquiere—Trembliay Express Limitee 
Mont Joli—Beaudet Express 
Montreal—A & F Baillargeon Express, Inc 

Acme General Ctge., Inc 

Hill The Mover Ltd. 

Rene Cyr Transport, Ltd. 

United Van Lines Ltd. 

LaBelle Express Reg'd. 

Monette & Fils Transport, inc. 

Monette & Freres Transport Enrg 

Notre Dame de Grace Transfer Ltd 

Ramsay's Express, Reg'd 

Roussille Transport 

Western Crating & Moving, Ltd. 
Quebec City—Couture’s Movers (Canada) Ltd. 

G. Gagne Transport Enr. 

Rapide Transport, Inc. 
Sept tles—Porlier Transport Enrg. 

ort-Cartier Transport, inc. 

Shelter Bay—Porlier Transport Enrg. 
Sherbrooke—Raou! Martineau, Inc. 


St. Felicien (Chibougamau)—Hamel Transport Ltee. 


St. Hyacinthe—Livraison Legere Enrg. 
St. Lambert—C. Barber Cartage Ltd. 
Trios Rivieres—Marte! Express Enr. 
CANADA — SASKATCHEWAN 
Regina—Hill The Mover Ltd. 
Saskatoon—Grummett Reliance Mov. & Stge. Co., Ltd 
Hill The Mover Ltd. 

AFRICA 
Casablanca, Morocco—Transitafric 

AUSTRIA 
Vienna—A. Kuhner & Sohn 

BELGIUM 
Brussels—Ziegler & Co., Ltd. 

BERMUDA 
Hamilton—The Bermuda Tfr. & Stge. Co 


TRAFFIC WORLD 


CENTRAL AMERICA 


San Jose, Costa Rica—Transportes Aeropuerto Ltda. 
San Salvador, Ei Salvador—Aiberto Sandoval L. 
Guatemala City, Guatemaia—Transportes Caniz 
Tegucigalpa, 0. C., Honduras—jJuan R. Gamundi 


ENGLAND 


London—Pickfords, Ltd. 


FINLAND 


Helsinki—Oy Victor Ek Ab. 


FORMOSA 


Taipei—Dragon Van Lines, Ltd. (Gen. Agt. Hawaiian 


Far-East Van, Inc.) 
FRANCE 


Paris—Consortium Rondeau International 


GERMANY 


Hamburg —Heinrich Klingenburg, general agent for 


Western Germany 
GUAM 


Agana—Pacific Terminals, Inc. (Gen. Agt. Hawaiian 


Far-East Van, Inc.) 
NDIA 


' 
Bombay-—Overseas Trading Co 


Tehran—Skyways Travel Ltd. 


ISRAEL 


Tel Aviv—Silberstein’s Transport Ltd 


ITALY 
Rome—Rudolf W. Bolliger (Gen. Agt. for italy) 
Sub-Agents—Aviano, Bari, Leghorn, Naples, Padua, 
Taranto, Turin, Udine, Verona, Vicenza 
JAPAN 
General Agent: Hawaiian Far-East Van, Inc. 
Sub-Agents: Fukuoka, Nagoya, Tokyo, Yokohama 
KOREA 
General Agent: Hawaiian Far-East Van, Inc. 
Sub-Agent: Seoul—Han Jin Transp. Co., Ltd 
LEBANON 
Beirut--0. D. Debbas & Sons 
MEXICO 
General Agent: Allen Transfer & Stge. Co. 
Sub-Agents: Mexico City, Aguasalientes, Baja Cal 
fornia (Mexicali), Baja California (Tij wana), Chi- 
huahua (Chihuahua); Chihuahua (Ciudad Juarez); 
Chihuahua (Parral); Coahuila (Piedras Negras); 
Coahuila (Torreon); Durango (Durango); Guana- 
uato (Leon); Guerrero (Acapulco); Jalisco (Guada- 
ajara); Nayarit (Tepic); Neuvo Leon (Monterrey); 
Puebla (Puebla); Queretaro (Queretaro); San Luis 
Potosi (San Luis Potosi); Sinaloa (Culiacan); Sinaloa 
(Los Mochis); Sinaloa (Mazatlan); Sonora (Ciudad 
Obregon); Sonora (Hermosillo); Sonora (Nogales); 
Tamaulipas (Matamoros); Tamaulipas (Nuevo La- 
redo); Tamaulipas (Reynosa); Tamaulipas (Tam- 
pico); Veracruz (Veracruz). 
NETHERLANDS ANTILLES 
Willemstad, Curacao—Curacao Trading Co 
NEW ZEALAND 
Christchurch, C. 1.—A. R. Guthrey & Co., Ltd 
OKINAWA 
Naha—Okinawa Daiichi Whses. Co. (Gen. Agt.: Ha- 
waiian Far-East Van, Inc.) 
PHILIPPINE ISLANDS 
Manila—Deligado Brothers, Inc. (Gen. Agt.: Hawaiian 
Far-East Van, Inc.) 
PUERTO RICO 
San Juan—Continental Mov. & Stge. Corp. 
REPUBLIC OF PANAMA 
Panama City—J. Cain & Company, Inc., general agent 
for Republic of Panama 
SOUTH AMERICA 
Buenos Aires, Argentina—Sadeta (S.A.D.E.T A. 
= Horizonte, Brazil—A. Lusitana Ltda. 
Rio De Janeiro—A. Lusitana Ltda. 
Santiago, Chile—Gondrand Brothers Ltda. 
Valparaiso, Chile—Gondrand Brothers Ltda. 
se Colombia—Aero Mar Agencias de Aduana 
Ltda 
Guayaquil, Equador——Carlos E. Avalos A. 
Quito, Equador—Carjos E. Avalos A 
Asuncion, Paraguay—Bela Benkovics 
Lima, Peru—Dorf international, Inc. 
Montevideo, Uruguay—E! Auto Giro 
Caracas, Venezuela—S. A. VEn-Mex 
Maracaibo, Venezuela—S. A. VEn-Mex 


SPAIN 
General Agent: Fernando Roque, S. A. De Transportes 
Branches Offices—Madrid, Sevilla, Rota, Zaragoza 
SWEDEN 
Stockhcim—Goesta Hoergren A B 
SWITZERLAND 
Zurich, 22--A. Welti-Furrer Ltd. 
WEST INDIES 
Nassau, Bahamas—McCartney-Thompson Co. 
Kingston, Jamaica—B. L. Williams & Co., Ltd. 


United Van Lines - INTERNATIONAL HEADQUARTERS, ST. LOUIS 17, MO. 
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March 25, 1961 


bill S. 1284, sponsored in this session 
by the Interstate Commerce Commis- 
sion, would be,a useful beginning to a 
program that will reverse the decline of 
the common carrier industry. Repealing 
the dry-bulk exemption, which this bill 
would accomplish, will be an important 
and valuable reform. 

“But to cure the specific problem of 
combinations of private and for-hire 
carriage, the removal of the exemptions 
should be combined with a prohibition 
against any carrier which transports its 
own goods or those of an affiliate en- 
gaging by any means, directly or indi- 
rectly, in public for-hire transportation.” 


AWO Interest in Hearings 


Mr. Carr, testifying for the AWO, dealt 
primarily with statistics to show the 
scope of the association membership, 
equipment operated, miles operated and 
commodities carried. He made no specific 
industry proposals, saying that there 
were divergent views within the member- 
ship which would be brought out by in- 
dividual witnesses. 

In regard to the hearings, generally, 
however, Mr. Carr told the subcom- 
mittee: 

“Because of the size and character of 
our industry, the nature of our opera- 
tions and the types of service rendered, 
inland vessel operators probably have 
a greater stake in the outcome of these 
hearings than does any other mode of 
transportation. 

“Our industry provides a relatively 
small portion of total intercity freight 
services—about 9 per cent of the total. 
Services are tied to fixed routes which 
afford in most instances no opportunity 
to extend the low-cost public benefits 
of these routes except through joint 
ratings and through routings with other 
modes. 

“The characteristics of the freighting 
services rendered by inland water car- 
riers are essentially new-type services 
which have been developed and proved, 
using new types of equipment and new 
techniques, since the end of World War 
II. As a relatively new-type service, with 
respect to techniques and capabilities, 
the shallow-draft water carrier industry 
has possibilities for continued growth in 
public service. 

“All elements of the industry are 
hopeful that the findings resulting from 


this hearing will encourage’ such 
growth.” 


Minimum Charge Increase 
Of Midwest Bureau Allowed 


The Commission, Board of Suspension, 
has voted not to suspend tariff supple- 
ments of the Middlewest Motor Freight 
Bureau, effective March 25, providing for 
increases in minimum charges on all 
traffic and an increase in the present 
surcharge on class-rated traffic handled 
by members of the bureau. 


Schedules in which the increases are 
published include supplement No. 25 to 
tariff MF-ICC No. 3044, supplement No. 
85 to tariff MF-ICC No. 307, and nu- 
merous others published by the bureau. 
They were originally published to become 
effective March 15 and later, but sub- 
sequently were postponed by the bureau 
to March 25, under special permission 
No. 1074-M) granted by the ICC (T.W., 
March 18, p. 83). 


Protests against the supplements had 
been filed by the National Small Ship- 





LATE NEWS 


ments Traffic Conference, Inc.; the 
Chamber of Commerce of St. Joseph, 
Mo.; the Sioux City (Ia.) Traffic Bu- 
reau; the Aberdeen (N.D.) Chamber of 
Commerce; the Public Utilities Commis- 
sion of South Dakota; the Chamber of 
Commerce of Kansas City, Kan.; the 
Minneapolis Traffic Association, and the 
Traffic Bureau of Sioux Falls (T.W., 
March 4, p. 97 and March 11, p. 83). 
These petitioners had asked the Com- 
mission to suspend and investigate the 
proposals, which they said would estab- 
lish an increase to $4 in the present flat 
minimum charges of midwest truckers 
and a new $1 surcharge on all class- 
rated traffic handled by those truckers 
in lieu of the persent 50-cent surcharge. 
They assailed the proposals on ground 
among others, that the resulting in- 
creases would be unduly prejudicial to 
small shipments and unduly preferential 
to large-shipment traffic. 

In a reply to the protests, the bureau 
told the Commission that its members 
need “immediate revenue relief” which 
could only be gained through the pro- 
posed increases. The bureau asked the 
Commission to allow the increases to 
take effect as scheduled. 


General Commodity Rights 
Granted Strickland and 
Southern-Plaza Modified 


In accordance with a decision of 
a United States district court, on re- 
view of a Commission decision 
granting substantial motor carrier 
general commodity rights to two car- 
riers, the ICC, on further considera- 
tion, has modified its report and or- 
der to conform to the decree of the 
court. The Commission said no ap- 
peal was taken by any party from 
the court’s conclusions. 


In a report on further consideration 
in MC-59680, Sub. 117, Strickland Trans- 
portation Co., Inc., Extension—Louisiana 
Routes, embracing MC-10928, Sub. 26, 
Southern-Plaza Express, Inc., Extension 
—Louisiana Routes, the Commission 
modified its report and order in 77 MCC 
655, in which, it said, it granted Strick- 
land Transportation - Co. Inc. and 
Southern-Plaza Express, Inc. both of 
Dallas, authority to transport general 
commodities with certain exceptions 
between Houston and New Orleans, over 
described routes, serving all intermediate 
points, subject to certain restrictions. 


The Commission said that after it 
had denied petitions for reconsideration 
and further hearing, certain protestants 
appealed the case to the US. district 
court for the southern district of Texas, 
Houston division, which, in T.S.C. Motor 
Freight Lines, Inc. v. United States, 186 
F.Supp. 777 (1960), affirmed in part and 
set aside in part the Commission’s order, 
remanding the matter to the ICC for 
further proceedings consistent with the 
court order. 


ICC Conclusions 


The Commission said that the lan- 
guage of the court decision, in its judg- 
ment, forbade an authorization to either 
applicant to serve intermediate points in 
Texas other than Orange and Beau- 
mont, and required that authority to 
serve those points be restricted to traffic 
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moving from or to points east of the 
Texas-Louisiana state line. After noting 
that no appeal from the court’s conclu- 
sions in this respect had been taken by 
any party, the Commission said: 

“We conclude that the findings in the 
prior report herein should be modified 
to conform to the decree of the court.” 


C & O Witness Testifies 
In ICC Probe of Increased 


Rail Rates on Coal, Coke 


As the last phase of the Commis- 
sion’s hearing in Ex Parte 223, Sub. 
5, Increased Rates on Coal and 
Petroleum Coke, went into its second 
day, March 23, railroad respondents, 
at the request of protestants in the 
case, put an unscheduled witness—a 


‘cost expert of the Chesapeake & 


Ohio Railway Co.—on the stand to 
supply details of a statement by a 
railroad witness that coal dumping 
costs to the C & O at its Toledo Dock 
facility averaged 20.5 cents per ton, 
and thus justified an increase in the 
charges as effectuated by the car- 
riers in Ex Parte 223. 

It was expected that the hearing con- 
ducted in Washington, D.C., by ICC Ex- 
aminer Walter L. Baumgartner, would 
end that day. No further hearings in the 
proceeding have been requested by either 
the respondent carriers or the protest- 
ants. They were given the opportunity at 
prior sessions to present their cases 
and undergo cross examination. 

Roy S. Kern, rebuttal witness for the 
railroads, who had given testimony at 
the close of the session March 22, under- 
went brief cross-examination by attor- 
neys for the protestants the following 
day. Mr. Kern said that he realized that 
the coal industry, especially in mine 
areas of importance to Property Owners’ 
Committee members, was depressed and 
in need of a market. However, he said, 
the railroads also were in poor shape 
financially, and therefore, as deserving 
of sources of added revenues as were 
the coal mine operators. 

Following Mr. Kern, Walter B. 
Wright, executive consultant for the 
Chesapeake & Ohio Railway, took the 
stand, at the request of the protestants, 
to supply details related to some of Mr. 
Kern’s figures. Specifically, he was asked 
to supply the underlying papers and 
computations with respect to a state- 
ment, made by Mr. Kern in his rebuttal 
testimony, that the cost to the C & O 
of operating its Toledo Dock coal dump- 
ing facility averaged 20.5 cents per ton 
of coal dumped. The witness, under 
cross-examination, said that he had 
used figures underlying the C & O’s an- 
nual costs reports to the Commission in 
arriving at the figure. He characterized 
the 20.5-cent average as an out-of- 
pocket cost to the C & O which, he as- 
serted, illustrated the railroads’ need 
for revenue from increased dumping 
charges. 


(See earlier story on page 270) 


RSMA Cancels Conference 


The Railway Systems and Management 
Association has announced cancellation 
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Before you choose 
any piggyback car 








WP aS ee Re a ee ee 







_* 


titi, | ZZ ih 


it LL WHEELS 
ANI XGS 


March 25, 1961 


Here are the facts about all three leading makes of piggyback cars(in capsule form ) 


i Height above rails 


2 Wheels 


G-85 


364” 


AAR Standard 33” 


AAR Standard 33” 


CAR A CAR B 


414%” 41y” 


AAR Standard 33” 








3 Tie-down time 


30 Seconds 





4 Unloading time 





5 Automatic alignment guides 


20 Seconds 


Yes 





6 Tie-down principle 


7 Operators 





8 Tools needed for tie-down 


9 Tie-down equipment cost 


10 Yard crews needed around clock 





11 Hitch shock absorber usable for 
racks and containers 


12 Compatible with every piggyback 
now in use 


13 Accepts auto racks without 
modification 


14 Containers 
A. Shock absorbers built into car 
B. Loaded by crane 
C. Load without cranes (roll-on, roll-off) 
D. Fork lift loading with no interference 


Driver backs trailer 
into position and re- 
leases hook. Hook 
engages hitch and 
pulls it into position 
automatically. Trac- 
tor nudges trailer into 
lock position. Nothing 
else needed. 





1 (tractor driver only 
from inside cab) 


3 min. (minimum 


3 min. (minimum 


3 min. (minimum 


claimed) claimed) 





3 min. (minimum 


claimed) claimed) 





No No 





Driver backs trailer into position. Another 
man climbs on car, adjusts trailer landing 
gear-and bleeds brakes in rear of trailer. 
Then he returns to front of trailer, engages 
wrench and elevates hitch into position. 
Man must then disengage wrench, re- 
position it and re-engage it to operate 


kingpin lock. 





Minimum of 2 (man 
in tractor plus wrench 
operator) 





Hook Only 


$28 — $135 





Minimum of 2 (man 
in tractor plus wrench 
operator) 





Pneumatic or elec- 
tric wrench plus hose 
or cable and power 
supply 


$375-$600 each 
plus air lines or cable 
and power supply 
attachments 


Yes 


No 








No 


No—Can only be 
used by modifying 
car and adding com- 
plete shock absorp- 
tion. 





Pneumatic or elec- 
tric wrench plus hose 
or cable and power 


supply 
$375-$600 each 
plus air lines or cable 
and power supply 
attachments 


Yes 


No 


No 





No—Can only be 
used by modifying 
car and adding com- 
plete shock absorp- 
tion. 





For further information about the G-85, call your nearby General American office. 


tees Piggy-Back Division 
GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street + Chicago 3, Illinois 
Offices in principal cities 








— 


Othe. TMS Es 


vr 





50 





of its conference set for March 27 and 
28 on “New Patterns for Railroad Opera- 
tions” (T.W., Mar. 4, p. 19). The confer- 
ence will be rescheduled at a later date. 


LV Seeks Government Loan 
Guaranty; Control by PRR 
Supported in ICC Hearing 


Late in the afternoon of March 22, 
the first day of hearings at the Com- 
mission on an application of the 
Pennsylvania Railroad for authority 
to acquire control of the Lehigh Val- 
ley Railroad, the Commission made 
public an application filed by the LV 
for a government guaranty with re- 
spect to a proposed loan of $2,500,000. 


In its application, the Lehigh Valley 
said the proceeds would be used to re- 
imburse its treasury for expenditures for 
improvements and betterments since 
January 1, 1957. It is the third request 
for a government guaranty under part 
IV of the interstate commerce act sub- 
mitted by the Lehigh Valley. In De- 
cember, 1959, the Commission guar- 
anteed a loan of $5.9 million and earlier 
this year, endorsed a $5 million loan. 

Testimony on the first day, as to the 
proposed stock control of the LV by the 
Pennsylvania, was to the effect that 
the Lehigh Valley was in the midst of 
a financial crisis and that control by 
the PRR would help alleviate the situ- 
ation. 


C. A. Major, president of the Lehigh 
Valley, who testified on the first day, 
said that the cash position of the Le- 
high Valley had deteriorated to a dan- 
gerous point. 

The Lehigh Valley’s loan application 
is docketed as Finance No. 21539. Hear- 
ing on the control application is being 
conducted by Examiner William J. Gib- 
bons, in Finance No. 21459, Pennsylvania 
Railroad Co.—Control—Lehigh Valley 
Railroad Co., and Finance No. 21460, 
Pennsylvania Railroad Co.—Stock. 


Statement by Symes 


Testifying on the second day, James 
M. Symes, chairman of the board of 
the Pennsylvania, said the proposed 
“complete stock ownership” of the LV 
by the PRR was sought for the purpose 
of preventing bankruptcy of the LV and 
to protect the Pennsylvania’s $64,000,000 
investment in the Lehigh Valley. 


“Let me make it clear that we have 
only one objective,” Mr. Symes said in 
a statement, “and that is to try to pre- 
vent the financial collapse of the Lehigh 
Valley and thereby save our large invest- 
ment in its stock. I sincerely believe 
there is a reasonable prospect of averting 
bankruptcy, which will benefit no one, 
by prompt action. 

“If I did not think so, I would not be 
justified in increasing further our pre- 
carious investment in the property. It is 
our hope and expectation that through 
unified management and coordination, 
which studies show will produce savings 
of $6,000,000 per year, the Lehigh Valley 
will survive the present emergency.” 


He said the proposal to acquire com- 
plete ownership of all the outstanding 
stock, permitted savings in operating, 
sales, purchasing, administrative and 
other costs through coordination with the 
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Pennsylvania, was “a temporary solution 
which may fail or be successful. 

“We are not proposing actual physical 
merger at this time because we cannot at 
present take on the expenses and liabili- 
ties of the Lehigh Valley.” he said. 

He revealed that the Pennsylvania Co., 
wholly-owned subsidiary of the Pennsyl- 
vania Railroad, and the Pennsylvania- 
controlled Wabash Railroad, together 
had an investment of $64,183,862 in 670,- 
469 shares of Lehigh Valley stock, or 44.4 
per cent. The stock is held in a voting 
trust at present. 


“We can see what might happen to our 
investment if the road goes into bank- 
ruptcy, and that is what we are trying 
to avoid,” Mr. Symes said. “It is also 
very much in the public interest that 
railroads avoid bankruptcy to the extent 
that it is possible to do so. In fact, a 
series of bankruptcies in the railroad in- 
dustry now would lead to only one thing 
—nationalization.” 

He added that in any event bank- 
ruptcy, with adverse effects on service, 
employe morale, car supply and credit, 
would not solve the current problems 
of the road. 

“The elimination of all interest on 
bonds would not solve its difficulties even 
to the extent of meeting cash require- 
ments,” he said. 


West Coast Ship Operators 
Await Teamster Reaction to 
Suit Charging Illegal Strike 


(From Pacific Coast Bureau of Traffic World) 


A spokesman for the Pacific Mari- 
time Association said March 22 that 
the next step expected in a suit for 
more than $5 million filed March 20 
by the PMA against the Teamsters’ 
Union as a result of the recent tieup 
of waterfront activities, was a reply 
by the Teamsters’ Union (T.W., Mar. 
18, p. 52). 


The PMA. in its suit filed in the San 
Francisco federal district court, alleged 
that San Francisco Local No. 85 of the 
union engaged in an illegal strike. Ship- 
ping in the San Francisco harbor area 
was tied up for several days in the week 
of March 6 as the result of a walkout 
by longshoremen, who declined to work 
behind teamster picket lines. 


Truck Drivers ‘Threatened’ 


Teamsters representatives picketed a 
number of docks in protest against a rule 
made effective March 6 by the PMA un- 
der its “automation” contract with the 
longshoremen, eliminating certain “mul- 
tiple handling of dock cargoes.” Teamster 
officials claimed that the role threatened 
employment of truck drivers at the 
docks. 


The San Francisco work stoppage be- 
gan after an earlier cessation under 
similar circumstances of stevedoring op- 
erations at the ports of Los Angeles and 
Long Beach where picket lines had been 
set up by representatives of the Team- 
sters Union. 

The PMA alleged violation of federal 
labor and antitrust laws and asked that 
the teamsters be required to compensate 
the shipline employers for benefits paid 
to longshoremen under PMA’s automa- 
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tion contract with the International 
Longshoremen Workers’ Union. The 
PMA contended that it could not ac- 
complish savings under the automation 
agreements unless the work rule changes 
opposed by the teamsters were put into 
effect. 


Although details of the agreements 
terminating the ports tieups have not 
been made public, it is understood that 
the shipline employers have agreed to 
postpone an effectiveness of the rule ob- 
jected to by the teamsters until July 1 
pending further negotiations. 


Carloadings Totaled 506,583 
In Week Ended March 18 


Loadings of revenue freight in the 
week ended March 18 totaled 506,583 
cars, the Association of American Rail- 
roads announced March 23. This was a 
decrease of 74,911 cars, or 12.9 per cent, 
below the corresponding week in 1960, 
and a decrease of 97,302 cars, or 16.1 per 
cent, below the corresponding week in 
1959, the AAR said. 

Loadings in the week of March 18 
were 14,001 cars, or 2.8 per cent, above 
the preceding week. 

Loadings by commodity groups for the 
week ended March 18, as compared with 
the corresponding week of last year and 
the preceding week of this year follow: 


Per Cent 
Cars loaded Change Per Cent 
Week Corre- Change 


Ended sponding Preceding 
Mar. 18, ‘61 Week 1960 Week 


Miscellaneous 280,631 8.8D 3.2 | 
Coal 81,603 28.5D 49 | 
Coke 5,679 52.8D 7.11 
Ore 14,592 26.9 D 1.5D 
Forest Products 36,665 3.4D 2.1 1 
Merchandise LCL 31,280 18.2D 18D 
Grain & Grain Prod. 

(Total) 53,283 10.6 | 11 1 

Western Dists. Only 36,727 17.0 | 0.9 | 
Livestock (Total) 3,850 16.0 D 16.6 I 

Western Dists. Only 2,979 16.6D 21.0 | 


I—Indicates Increase. D—Indicates Decrease. 


All districts reported decreases com- 
pared with the corresponding week in 
1960 except the Southern, the AAR said. 
It added that all districts reported de- 
creases compared with the correspond- 
ing week in 1959. Cumulative loadings 
for 1961, compared with 1960 and 1959, 
follow: 


1961 1960 1959 


Four weeks of Jan. 1,921,855 2,386,196 2,275,214 
Four weeks of Feb. 1,954,793 2,292,112 2,292,015 


Week of Mar. 4 501,121 557,999 595,475 
Week of Mar. 11 492,582 560,256 596,180 
Week of Mar. 18 506,583 581,494 603,885 


Total 11 Weeks 5,376,934 6,378,057 6,362,769 


Piggyback Loadings 


“There were 10,969 cars reported 
loaded with one or more revenue high- 
way trailers or highway containers 
(piggyback) in the week ended March 
11, 1961 (which were included in that 
week’s over-all total),” the AAR said. 


“This was a decrease of 106 cars, or 1 
per cent, below the corresponding week 
of 1960 but an increase of 3,260 cars, or 
42.3 per cent, above the 1959 week. 


“Cumulative piggyback loadings for 
the first 10 weeks of 1961 totaled 101,157 
for a decrease of 61 cars below the cor- 
responding period of 1960, but 31,934 cars, 
or 46.1 per cent, above the corresponding 
period in 1959. There were 58 Class I 
US. railroad systems originating this 
type traffic in the current week com- 
pared with 51 one year ago and 46 in the 
corresponding week in 1959.” 
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ME 


helps you beat the market! 


thru TEL-A-KO™ 


# Teletype Billing 
=" Customer Service Man 
®" Scheduled Flyer Service 


It all adds up to i 
increased profit thru |OVAl, 5% 


IML’s TOTAL SERVICE gives you positive 
transportation control. By knowing in ad- 
vance WHEN your shipment will arrive you 
get security in low inventory — your LTL or 
TL shipments move under positive system- 
wide control. 
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FIRESTONE 
AIR-BLOK 


PNEUMATIC DUNNAGE 


SPEEDS | - me 
eye ] 


Air-Blok, Firestone’s pneumatic dunnage cushion, 
assures damage-free deliveries, shipment after 
shipment. You buy it only once. From then on, 
cargo bracing is a low-cost, one-man job. 

One workman can quickly block lading by inflating 
Air-Bloks in place. These tough, rubberized nylon 
cushions, made according to the new improved 
Firestone design, take up slack, tighten the load 
and offer shock-absorbing security against shipping 
damage. 

At each trip’s end, Air-Blok defiates to speed 
return of dunnage and eliminate demurrage charges. 
The cushions return for re-use and cancel costs of 
short-lived, conventional dunnage.* Dunnage sav- 
ings up to 50% are reported by shippers. 

For full Air-Blok information, contact Firestone 
Industrial Products Company, Dept. 59-1 Nobles- 
ville, Indiana. 

*Free return in following territories: Within: Official, 
Southern, Southwest; between: Southern and Official, IFA 


and Southern, Official and Southwestern, Southwestern and 
Southern. Applications for other territories are pending. 


Copyright 1961, The Firestone Tire & Rubber Company 


INDUSTRIAL PRODUCTS COMPANY 
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Air-Blok is easy-in, easy-out 
dunnage; one man can block 
entire car swiftly. 


Air-Bloks are quickly deflated, 
rolled and tied with built-in 
straps for easy return. 


NOBLESVILLE, INDIANA INTEGRITY, QUALITY, ACCURACY, DEPENDABILITY 


Tune in Eyewitness to History every Friday evening, CBS Television Network 
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PERFECT 


SHIPPING 


CAMPAIGN 


CALLS FOR INCREASED ACTIVITY BY 


SHIPPERS, 


We are about to enter into our 
twenty-fifth annual Perfect Ship- 
ping Campaign, and in laying our 
plans for the future it behooves us 
to reflect on the past so as to profit 
by our mistakes and failures. 


The loss and damage committees of 
the 13 regional shippers advisory boards 
have been most active this past year and 
are indeed to be commended for their 
devotion to a principle so vital to in- 
dustrial and transportation enterprises. 
Many meetings, discussions and semi- 
nars have been held and _ interesting 
demonstrations given. 

However, in spite of the valiant efforts 
of the boards and the splendid co-opera- 
tive action of the freight loss and dam- 
age prevention section of the Associa- 
tion of American Railroads, the figures 
for loss and damage present a discourag- 
ing picture. In analyzing the freight loss 


RECEIVERS, 





CARRIERS 


and damage situation for 1960, we regret 
our report is not one to be commended. 


Claim Payments Show Increase 


The freight claim account for the first 
10 months of 1960 totals $99,745,326 for 
a gain of $4,675,722 or 4.9 per cent, and 
for the 12-month period ended with Oc- 
tober, 1960, the total of freight claim 
payments by the railroads was $120,292,- 
966, an increase of $6,633,637, or 5.8 per 
cent. The ratio of loss and damage to 
revenue is 1.39 per cent. Keep in mind 
that these figures represent only a por- 
tion of the losses. They do not take into 
consideration the costs of time and de- 
tail in filing and handling claims and 
the feelings of annoyance as well as 
possible additional expense to the re- 
ceiver and customer; accordingly, the 
losses resulting from freight loss and 
damage may well be considered to be 
larger, by 50 per cent or-more, than the 
aforesaid claim payment totals, these 
losses are a waste to our manufacturing, 
merchandising and transportation econ- 
omy that it reflected, not only in our 
freight rates, but in our material costs 
as well. No one profits by claims—not 
the shipper, not the receiver, and defi- 
nitely not the carrier. 


Scant results having been produced, 
on the over-all basis, by efforts in past 
years to pinpoint the causes of damage 
to a satisfactory degree, we must feel 
that the “fly in the ointment” is a lack 
of conscientious inspection reports from 


By Perry G. Jefferson 


@ General Chairman, National Freight Loss and 
Damage Committee, National 
Shippers Advisory Boards 


Association of 





Faster, Cheaper Distribution to: 


31/2 MILLION 
CUSTOMERS! 





Redman at Salt Lake and Ogden, 
Utah offers exceptionally fast, 
efficient transit storage and dis- 
tribution to the growing West. 


1. 
2. 


Efficient, dependable facilities in 
Salt Lake City and Ogden. 


New 26,000 sq. ft. single-story plant 
at Ogden provides fully palletized 
warehousing on Union Pacific sid- 
ing. 6 car and 6 truck spots—free 
switching. 

90,000 sq. ft. in Salt Lake City, 
D. & R.G.W. siding, fully palletized 
10 car spots, 6 truck spots—free 
switching. 

Full transit storage facilities at 
both locations, serving Intermoun- 
tain and Pacific markets. 
Company-owned cartage facilities 
in Salt Lake, Weber and Davis 
Counties. 

Specialized suburban warehouses 
for moving and containerized stor- 
age of household goods in Salt Lake 
and Ogden. 


Agent for Bekins Van Lines Co. 








Act 
BS, a 


Van and Storage Co. 


136 South 4th West ¢ Salt Lake City, Utah 


175 West 36th Street ¢ 


_ Ogden, Utah 


Ph. DA 8-8581 SaltLake Teletype No. SU41 


Ogden Teletype No 0G8146 
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... Revolutionary Neu 
Tailored to Fit Eve: 


Fruehauf, world’s largest creator and ° 
builder of container systems, has added ———— 
a new dimension to transportation... From 40’ Tandem Axle Unit 
complete flexibility! for highway use to... 
















The new Twin-20’s incorporate all of the 


customer-advantages of complete interchange- ___ J 
ability of body and chassis units—real flexi- mt 
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bility for every shipping need! € 
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All Twin-20’s units are equipped with adjust- 
able and removable underconstruction and 
two-speed square leg supports. Breaking-and- 
joining of the two units can be accomplished 
by the driver in minutes. 


¢ 


The new trailer-containers are equipped with 
corner castings capable of taking concentrated 
loads of six-high stacking in cellular loading, ee _— ——— 
crane loading, and for locking the units to- ee ee or 
gether horizontally, vertically,and side-by-side. 


—_, 








For complete information on this completely 
new container concept, write to: Container 
Division, Fruehauf Trailer Company, 10944 
Harper Avenue, Detroit 32, Michigan. 
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CONTAINER 
Svstems 






MOST Containers Produced! 
HIGHEST Dollar Sales Volume! 


GREATEST amount of Cubic Feet 
of Container Space Delivered! 
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Twin-20’s Can be Locked 
Vertically, Horizontally, and 
End-to-End for Maximum — 
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receivers and carriers. Without these we 
shall progress little and remain in the 
same old rut. 

Therefore, as shippers, receivers and 
carriers in this twenty-fifth annual 
Perfect Shipping Campaign, let us re- 
solve to make generous and conscien- 
tious use of the Consignee’s Carload 
Damage Report as well as full reports 
on all LCL damage. 


Attention to Packaging 

We should lay stress on proper pack- 
aging—that the package fit the con- 
tents, that it provide further protection 
against known or contemplated risks be- 
yond those encountered in transporta- 
tion, that consideration be given to stor- 
ing and stacking, that containers have 
sufficient strength to withstand the over- 
all hazards of handling. We advocate 
the frequent consultation with and use 
of packaging engineers. We advise a 
constant plan to improve our packaging 
procedure. We would discourage the re- 
use of containers except where thor- 
oughly inspected to assure fitness. Pack- 
ing material should be carefully selected 
and used in sufficient quantities and 
should be properly and solidly distrib- 
uted. 

Marking standards as set forth in Rule 
6 of the Freight Classification should be 
observed to the letter with special re- 
gard to legibility and permanency. Im- 
proper and inadequate marking is a 
great contributor to the loss and dam- 
age account. The proper preparation of 
bills of lading is of equal importance. 
They should be clear and legible and 
fully descriptive of their subject. 

Much has been said and printed about 
stowing, bracing and blocking and the 
securing of loads, but a great deal of 
laxity is shown in this category. It 
would seem that with the present al- 
lowable dunnage, the many forms of 
dunnage devices, with DF and Compart- 
mentizer cars and other types of equip- 
ment, the shipper and carrier are given 
every opportunity to effect a perfect de- 
livery. 

Special-device cars are in many re- 
spects the “shipper’s dream”—but how 
useless they are if their accouterments 
have not been replaced and properly 
stowed by a careless and lax receiver! 
A great deal of publicity has been given 
to this, but receivers still persist in ig- 
noring the urgent plea of replacement. 


Clean Cars Necessary 

We must also remind our receiver 
friends to release cars clear and clean 
and free of debris. A clean car is neces- 
sary to Perfect Shipping. 

Neither can we refrain from reminding 
our carrier friends of the necessity of 
intensifying the up-grading and mod- 
ernization of present equipment and the 
replacement by new equipment. We 
know that constant studies are being 
made toward modernization, improve- 
ment of draft gears and other safety 
developments, but many carriers are 
still reluctant to improve their plant and 
equipment. We appreciate that the 
present business cycle may not be con- 
ducive to contemplation of heavy invest- 
ments in plant improvements, but at the 
same time we don’t hold the opinion that 
“the country has gone to pot.” Rather, 
we feel it time to take stock and prepare 
for the bright side of business recevery 
and not be caught and handicapped, as 
in the past, with a lack of equipment 
or with inferior and poor equipment. 

We cannot lay too much emphasis on 
training programs for all traffic person- 


nel. These should be intensified and 
expanded to reach all levels, from the 
“boss to the boy,” whether they be en- 
gaged in clerical work, packaging, load- 
ing, wheeling or checking. They all form 
a chain; and let us have no weak links. 


Emphasis on 10-Point Program 


The regional advisory boards and the 
carriers have been untiring in their ef- 
forts in this regard, but we must, one 
and all, increase our activity. The only 
cure-all for the loss and damage disease 
is constant study, constant supervision 
and constant adherence to the Ten- 
Point Program—the principles of Perfect 
Shipping. 

“Perfect Shipping Through the Ten- 
Point Program” is the theme of this 
year’s campaign. The achievement of 
Perfect Shipping requires the best efforts 
of every individual along the line, from 
the shipper’s packaging and materials 
handling engineers, through the chain 
of manufacture, transportation and dis- 
tribution, right down to the man who 
takes final delivery of the freight at the 
receiver’s place of business. The Ten- 
Point Program emphasizes the impor- 
tance to Perfect Shipping of: 
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Phone 
the D-C terminal 
nearest you for 


one-carrier 
direct service! 
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TERMINALS 

Albany, New York UN 9-8416 
Buffalo, New York RE 3910 
Chicago, Illinois LA 3-7440 
Cleveland, Ohio SH 9-1666 


Colorado Springs, Colorado ME 2-1486 


Denver, Colorado DU 8-4567 
Detroit, Michigan VI 3-9505 
Evansville, Indiana HA 3-6487 
Kansas City, Missouri HU 3-9343 
Los Angeles, California AN 8-8211 
Louisville, Kentucky ME 6-1361 
New York, New York LO 4-3320 


North Bergen, New Jersey UN 3-0900 
Owensboro, Kentucky MU 3-5363 
Phoenix, Arizona AL 8-5321 
Pueblo, Colorado Li 3-4425 


St. Louis, Missouri EV 5-3959 
Seattle, Washington MA 4-3850 
Syracuse, New York HA 2-5177 


OFFLINE SALES OFFICES 


Boston, Massachusetts NO 7-3401 

(Norwood, Mass.) 
Cincinnati, Ohio HU 1-8165 
Dayton, Ohio BA 2-5082 
Milwaukee, Wisconsin DI 2-4110 
Nashville, Tennessee AL 5-3528 
New York, New York WI 7-6968 
Philadelphia, Pa. LO 4-1360 

(Springfield, Pa.) 
Portland, Oregon CA 2-4500 
Rochester, New York OL 4-8680 


San Francisco, California UN 1-4331 
South Bend, Indiana CE 4-1393 
Washington, D. C. TA 9-4040 


DENVER CHICAGO 
TRUCKING CO., INC. 


The ONLY direct coast-to-coast carrier! 
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Traffic Managers 
tell us 


Qne-Garrier 
Direct Service 
7 


ends their 
shipping worries. 


Pe tase 
Sass 
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No divided responsibility on 
service between points served by DL 


D-C’s 10,814 mile coast-to-coast system is D-C is responsible for your shipment 
under single-company ownership and manage-_ _from pick-up to delivery, coast-to-coast 
ment. This one-carrier control and one-carrier or to a nearby city. Safe arrival is as- 
handling avoids delay—speeds your ship- sured by experienced personnel and 
ment, large or small, to on-time delivery— __ the latest in equipment and facilities 
makes tracing quick and simple. ALL THE WAY! 


Let D-C end your shipping worries... 
Always ship D-C—the Dependable Carrier 


DENVER CHICAGO TRUCKING CO., INC. 


the ONLY direct coast-to-coast carrier! 


carrier! 
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Perfect Shipping And The 





10 


Association of American Railroads 


POINT 
PROGRAM 


By C. A. Naffziger, Director, 
Freight Loss and Damage Prevention Section 





QUICK TURNAROUND! 


@eeeeeeoeoeee 
Delays at the Port of Los Angeles due to 
labor shortages have been virtually 
eliminated, thanks to a vastly improved 
understanding between the longshore- 
men’s union and their employers. 


In December 1960, there was an 
average of only .8 of one ship idle 
per day, compared to an average of 
4.8 ships idle per day in December 
1959. (Approximately the same 
amount of cargo was worked at the 
municipal port in the two months. ) 


The average for the last three 
months of 1960 was twice as 
good as for the last three months 
of the previous year. 


Quick turnaround has been 
added to the many advantages 
offered to shippers by 

“The Port That Has Everything.” 
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TRAFFIC WORLD 


gq At the sixth annual business session 
of the Freight Loss and Damage Preven- 
tion Section, P. G. Jefferson, general 
chairman of the national freight loss 
and damage committee of the National 
Association of Shippers Advisory Boards 
and general traffic manager of Fair- 
banks Morse & Co., presented a 10-point 
program for joint shipper-carrier-re- 
ceiver activity for an over-all program of 
continued and intensified efforts for the 
promotion of Perfect Shipping. 


The 10-point program was not only 
unanimously and enthusiastically 
adopted at the meeting, but similar 
action has also been taken by the 
National Association of Shippers Ad- 
visory Boards and by each of the 13 re- 
gional boards. 

In brief, the 10-point program covers 
the following features: (1) Packaging; 
(2) marking; (3) bills of lading; (4) 
equipment to be furnished; (5) loading; 
(6) stop-off cars; (7) consignee-shipper 
reporting; (8) railroad handling; (9) 
shipper-carrier-receiver cooperation, and 
(10) training programs. 

A handy pocket-size (3x5 inch) pam- 
phlet outlines recommendations for the 
practical application of each of the 10 
points and is available from our section 
without cost to you. 


‘PS’ Poster and Its Theme 


The twenty-fifth annual Perfect Ship- 
ping Campaign poster, issued by our 
section, features the 10-point program 
with appropriate illustrations depicting 
the highlights of each of the 10 points, 
with emphasis on “cooperation.” 

“Cooperation” is the focal point in the 
poster, because “cooperation” applies to 
everyone; it is the basis for all other 
activity in the field of Perfect Shipping. 
As we know, many people ordinarily 
handle a shipment, and lack of coopera- 
tive effort on the part of any one of 
them can result in loss or damage. 

As “cooperation” is universal in its 
application, the basic principles of each 
of the other points in the program are, 
of course, likewise generally applicable, 
not only to all shippers and receivers of 
freight, but they are also pertinent to 
all forms of transportation. 


Rail-Truck Cooperation 


These principles thus afford a founda- 
tion for further activity in the continu- 
ing program of truck-rail cooperation in 
the prevention of loss and damage to 
freight. 

This past year has seen additional 
evidence of such cooperative endeavor 
through an exchange of ideas by com- 
bined joint truck-rail representation in 
public seminars for the Prevention of 
Loss and Damage to Freight, participa- 
tion of rail representatives in truckers 
prevention meetings, and participation of 
trucker representatives in railroad pre- 
vention meetings. 

The intensified Perfect Shipping Cam- 
paign, with vigorous progression of the 
10-Point program by shippers, carriers 
and receivers throughout America, af- 
fords not only a splendid opportunity for 
an exchange of Perfect Shipping ideas, 
practices and experience but also offers 
an opportunity to effect real savings in 
time and money through adoption of 
sound prevention practices which are 
essential to efficient shipping. 4< 
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but freight doesn’t! 


TTR: NNR RINNE St i cme 
from Attemperators to Zein 


VINION PACIFIC handles all freight carefully 


O. J. WULLSTEIN 


General Claims Agent 


UNION 
PACIFIC 
RAILROAD 





UNION 
PACIFIC RAILROAD 


OMAHA 2, NEBRASKA 
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TRAFFIC WORLD 


Chairmen of the Shippers Advisory Boards’ Freight Loss-Damage 


Prevention Committees Sponsor Annual Perfect Shipping Campaign 


_— 13 regional boards which 
constitute the National Asso- 
ciation of Shippers Advisory 
Boards will again sponsor the 
Annual Perfect Shipping Cam- 
paign to reduce freight loss and 
damage. Under the leadership 
of Perry G. Jefferson, general 
trafic manager, Fairbanks, 
Morse and Company, Chicago, 
these boards will sponsor meet- 
ings, exhibits and claim preven- 
tion demonstrations in April. 
Photographs of the chairmen of 
the freight loss and damage pre- 
vention committees appear on 
these pages. 


KEY TO MAP 


. Irvin D. Nemec, Mid-West Board, claims manager, Libby, 


McNeill & Libby. 


. Steve Ladich, Great Lakes Board, assistant traffic manager, 


Babcock & Wiicox Company. 


. A. G. Link, Northwest Board, traffic manager, Butler Bros. 


. V. H. French, Ohio Valley Board, chief rate clerk, P. R. 


Mallory & Co., Inc. 


. N. R. Warmack, Trans-Missouri-Kansas, general traffic man- 


ager, Standard Pipeprotection, Inc. 


. J. W. Cassell, Southeast Board, district traffic manager, 


Reynolds Metal Co., Alloys Plant. 


. W. W. Blackledge, Southwest Board, traffic manager, Okla- 


homa Dept. of Commerce & Industry, Okla. City. 


. R. C. Dallow, Atlantic States Board, assistant traffic man- 


ager, National Distillers & Chemical Corp. 


. Leon Veitch, Allegheny Board, district traffic manager, 


Aluminum Company of America. 


. R. R. Wages, Central Western Board, traffic supervisor, 


Northern Natural Gas Company. 


. J. P. Sanders, Pacific Coast Board, traffic manager, Gerber 


Products Company. 


. D. L. Woodbury, New England Board, traffic manager, Mon- 


mouth Canning Company. 


. J. H. King, Pacific Northwest Board, western traffic man- 


ager, Georgia-Pacific Corp. 
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TRAFFIC WORLD 


Push-button yards 


--.- another gotd reason for shipping Rock Island 


With freight trains highballing at near maximum speeds for existing 
equipment, reductions in shipping time must come from something 
other than increased train speed. The Rock Island has found one 
answer in automation...push-button yards that have drastically cut 
average classification time for freight movements. This achievement 
of modern electronics and communications advances your freight 
hundreds of miles, means faster deliveries, less damage, and better 
car location service. 

Push-button yards are but one reason why the Rock Island is known 
as the railroad of planned progress. In addition, split-second commu- 
nications; better, faster piggyback service with ramps that blanket the 
system; strategically located direct interchanges; experienced, 
conscientious personnel; and modern, trouble-free equip- 
ment all add up to fast, efficient shipping. 

Your Rock Island representative will be glad 
to help you put this effective combination 
to work for you. Call him. 














ROCK ISLAND LINES 


The railroad of planned progress 
... geared to the nation's future 
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DAY OR NIGHT, more shipments are going more 


dependably... via 


More shipments are going more dependably because 
more freight cars are rolling on roller bearings in- 
stead of friction bearings. In 1960 a greater share of 
new freight cars than ever before went on roller bear- 
ings. And more roller bearing cars were put on 
Timken® tapered roller bearings than on any other 
make. 

Timken bearing-equipped cars roll more dependably 
because they roll practically friction-free, even in heavy- 
duty, high-mileage service. Timken bearings average 
more than a hundred million car miles between car 
setouts caused by overheated bearings. They roll the 
load; require less maintenance and inspection. 

More and more railroads are making the big switch 
to “Roller Freight”. Already 99 railroads and other 


“ROLLER FREIGHT” 


freight car owners have over 72,000 cars on Timken 
bearings in service or on order. More are coming. 
They’ll continue the railroads’ campaign to solve the 
hot box problem—the No. 1 cause of freight train 
delays. And they'll assure shippers ever better, more 
dependable service. The Timken Roller Bearing Com- 
pany, Canton 6, Ohio. Cable address: ““TIMROSCO”’. 


heavy duty 


TIMKEN 


tapered roller bearings 
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In Packaging— 


Do Traffic Departments Have Enough Authority? 


WB Two-thirds of T.M.’s say ‘yes’—but that other one-third argues pretty 
eloquently that loss and damage factors don’t get enough attention. Here’s 
a chance to compare notes with other traffic departments on packaging, 
shipping room supplies. 


“ E ARE responsible for pur- 
chasing packaging material 
through our purchasing de- 

partment,” says the general traffic 
manager of an eastern manufactur- 
ing company with a $5-million-plus 
annual freight bill. “We are con- 
stantly discussing packaging equip- 
ment with manufacturers with the 
goal of improved mechanical pack- 
aging.” 

“T can’t conceive of packaging being 
the responsibility of anyone other than 
the t.m.” 

Similar opinions were voiced again and 
again by the 300 industrial traffic execu- 
tives from whom TraFFric Wor LD solicited 
information about their participation in 
packaging decisions as related to loss- 
damage prevention. 

Primary concern of these traffic man- 
agers was not who signed the purchase 
orders or received salesmen, nor even 
who outranked whom in such purchases, 
but rather that Traffic participate con- 
structively in all packaging decisions. 

The question was asked: “In your es- 
timation, does your traffic department 
have sufficient authority in specification 
and purchase of packaging (containers, 
interior cushioning, strapping, etc.) to 
minimize freight loss-damage due to 
faulty packaging?” 

Two hundred of the traffic managers 
answered the question “Yes,” giving a 
variety of reasons for their answers. 
These could be divided into four general 
groups: Those who have full control and 
authority; those who sit on a packaging 
committee; those who work informally 
but closely with other departments in 
planning packaging; and those who have 
the right of veto on packaging decisions, 
or are called in to correct deficiencies. 


‘Ideal’ Procedure 
Outlined 


“In the selection of packages it 
is absolutely essential that there 
be close cohesion between Pur- 
chasing, Production and Traffic. 
Production with its automatic 
packaging equipment must have 
packages designed for maximum 
plant utility; Traffic must protect 
the shipment by having adequate 
specifications written into the pur- 
chase to insure safe delivery at 
destination under more than nor- 
mal handling, and Purchasing 
must of course recognize the need 
for these evaluations when plac- 
ing orders. Obviously the cheap- 
est package might result in the 
greatest loss to the company ei- 
ther in the production line or in 
damaged merchandise en route, 
with subsequent ill will on the part 
of the receiver.”—Assistant Traffic 
Manager, Liquor and Chemical 
Company. 





In the 20 per cent of cases where the 
traffic department has complete author- 
ity for such packaging decisions, the 
answers indicate that company organiza- 
tion is largely responsible—it’s just part 
of the traffic manager’s job. 

Says the traffic manager of a steel 
fabricator: 

“The traffic manager is responsible for 


all finished stock: warehousing, packing, 
routing and shipping.” 

Among other answers are these: 

“The packaging engineer reports to 
me.” 

“People on our staff work on this ex- 
clusively.” 

“We have a packing engineer report- 
ing to the traffic department.” 

Also, from an eastern traffic super- 
visor, who indicates that his department 
has recently been given control of han- 
dling and packaging, in addition to its 
regular traffic duties, comes this state- 
ment: 

“Packaging, handling and transporta- 
tion costs are all part of the total dis- 
tribution costs.” 

Here are some of the other statements 
by traffic managers who say their depart- 
ments have complete authority in pack- 
aging for shipping: 

@ From Texas: “We have full control, 
except for advertising on containers.” 

@ From New York: “We control type 
and specification of materials.” 

@ From Ohio: “Specifications and 
purchases are not established nor con- 
summated until cleared through the 
traffic department.” 

@ From Oklahoma: “All material and 
control comes through the traffic depart- 
ment.” 

@ From Pennsylvania: “We have 
complete control.” 

Participation of traffic department- 
ment members in a formal packaging 
committee was given by a number of 
traffic managers as their reason for be- 
lieving the traffic department had suffi- 
cient authority in packaging matters. 

“Our company uses a coordinating 
committee comprised of representatives 
of Packaging, Marketing, Traffic and 
Purchasing to discuss such related prob- 
lems,” says the packaging supervisor of 
a petroleum products company. 
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preferred 
protection 


Steel-Corr Grain Doors, proven by mil- 
lions of car miles, are the safest, cleanest 
and fastest way to cooper a car for the 
handling of grain or any other bulk lading 
—and the least expensive. 


@ SH/PPERS expect cleanliness, fast, 
easy installation. 

@ CONS/GNEES expect perfect 
product arrival. 

@ RA/LROADS must provide superior 
protection at minimum cost. 

All three expect clear record arrivals! 

This is preferred protection... 


Steel-Corr Grain Doors 


Steal-Coee 


the new material 
with years 
of experience 
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PORT otf BUFFALO 


has more to offer than any 





TEMPLETON 
TERMINAL 

Formerly Erie Barge 
Canal Terminal. One 
of the original facili- 
ties on the Great 
Lakes to handle pack- 
age and bulk cargo. 


SEAWAY 
PIERS 


the 


Great Lakes 
















BUFFALO PORT 
TERMINAL 


Largest general cargo 
handling and ware- 
housing facility, under 
one roof, on the Great 
Lakes. All utilities. Just 
inside south harbor 
entrance. 


Finest bulk handling docks on the Great Lakes. 25 ft. depth at dockside. 


Adjacent to New York State Thruway. 


® Strategically located on New York State Thruway 


@ First major American port of call on the Seaway route 


@ Twenty-one steamship lines serving seventy-four foreign ports 


trucking companies 


Facilities for every type of shipment 


Service by nine trunkline railroads and one-hundred-thirty 


@ Western terminus New York State Barge Canal 


For prompt reply to your inquiry, address Trade Development Director 


NIAGARA FRONTIER PORT AUTHORITY 


432 CITY HALL e 


BUFFALO 2, N.Y. 
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TRAFFIC WORLD 


“We have excellent cooperation be- 
tween the Package and Traffic groups so 
that problems are freely discussed and 
mutual agreement is reached before any 
action is taken.” 

A midwestern traffic manager describes 
his company’s procedure thus: “The traf- 
fic department is part of the committee 
which plans all packaging standards.” 

“Package control is a joint project of 
the plant superintendent and this de- 
partment,” says the traffic manager of a 
building hardware firm. 

“The responsibility for determining 
packing specifications which will render 
materials safe for transportation is dele- 
gated to a Packing Methods Organiza- 
tion,” says the assistant general traffic 


Difficulty 
of Defining Packaging 


A difficulty which beset TRAF- 
FIC WORLD at the very outset in 
questioning industrial traffic ex- 
ecutive subscribers as a basis for 
this article was that of properly 
isolating the packaging function 
from such closely-related traffic 
department functions as loading, 
bracing and blocking, palletiza- 
tion and materials handling. For 
the purposes of this article only, 
the term “packaging” has been 
used to include shipping contain- 
ers, interior cushioning, steel strap- 
ping and related shipping room 
supplies. Addressing equipment 
and marking de vices were in- 
cluded because of their applica- 
tion to proper identification of 
freight. 





manager of a large manufacturer. “Traf- 
fic is responsible for seeing that these 
specifications conform to packing re- 
quirements published in carriers’ classi- 
fications.” 


Cooperative Function Described 


Where traffic departments work co- 
operatively with other departments in 
arriving at packaging decisions, arrange- 
ments range all the way from informal 
suggestions to standard and formalized 
procedures. 

At the one extreme is the director of 
traffic of a major food processor, who 
says: “We are kept informed, and our 
suggestions are given consideration.” 

He adds: “In corporations with many 
specialists, traffic men should be satisfied 
if held to just recommending and ad- 
vising. Keep it a staff function!” 

A similar view is expressed by a traffic 
assistant of a large shipper of petroleum 
and petrochemical products, who says, 
“We believe the Traffic function is to 
identify problems for packaging and ma- 
terial engineers to solve by purchase of 
proper materials and by specifying proper 
use of such materials.” 


Classification Procedures Cited 
Familiarity with classification proce- 
dures is often cited as the reason for 
the traffic department’s participation in 
packaging decisions. 


(Continued on page 74) 
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GENERAL AMERICAN AIRSLIDE CARS 
NOW MORE THAN 4500 IN SERVICE! 


67 


918 BUILT AND DELIVERED IN 1960 _ ing has now made this car the standard for 
Demand for these highly efficient cars is big granulated and powdered materials. It is 
...and steadily growing. Introduced only especially desirable for those materials 
6 years ago, the AIRSLIDE car’s reputation which tend to bridge or pack or which do 
for safe, bulk shipment and speedy unload- not normally flow by gravity. 


HOW AIRSLIDE CARS HAVE BEEN RECEIVED BY INDUSTRY Here are some of the commodities Airslide Cars 


are handling: Flour (Wheat, Oat, Semolina, Soya), Sugar (Beet, Cane, Corn), Starch, Chemicals, Plastic Pow- 
ders, Weed Killers, Activated Carbon, Bentonite, Clay (phosphatic), Ores. 


If you are not already taking advantage of AIRSLIDE CARS, 
it will pay you to get complete data. Write today to: 


Airslide® and Dry-Flo® Car Division 


GENERAL AMERICAN TRANSPORTATION CORPORATION 
135 South LaSalle Street 
Chicago 3, Illinois icles 


Offices in principal cities 





to get the most 








-Rio-Grande 


The Shippers’ Railroad 


Traffic Offices 
in 38 Cities 


R. KNOX BRADFORD, Vice President-Traffic * Rio Grande Building + Denver, Colorado 


DENVER & RIO GRANDE WESTERN RAILROAD 
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AIR 
SUSPENSION 
THERMO 
VANS FOR 
MISSILES, 
WARHEADS 


GROUND 
SUPPORT 
EQUIPMENT 
HEAVY 
HAULING 


MACHINERY | 
CARGOES 
TRAILERS 
MODIFIED 
TO FIT 
YOUR JOB 











Write for brochures 


U.S.A.C. TRANSPORT, INC. 
457 West Fort St. 





Detroit 26, Michigan 
TWX DE899 


Offices in 22 Cities 


WO 3-7913 
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Carriers’ Assistance in Loading and 
Bracing Most F requently Mentioned 


ARRIER assistance in developing suitable methods of loading, blocking 

and bracing and their furnishing of damage-free equipment represent 

their most important contribution to Perfect Shipping, in the eyes of many 

of the traffic managers who were asked by TRAFFIC WORLD to supply in- 

formation about packaging procedures. Here are some of the recommenda- 
tions and procedures credited to carriers: 

@ New York: “In past years we have found rail carriers particularly help- 
ful in recommending both equipment and packaging methods to eliminate 
existing damage difficulties or in working out shipping methods for new 
products.” 

@ Oregon: “Cross bars and bulkheads for use in distributor trucks in 
connection with merchandise shipped in wheeled cabinets.” 

@ New York: “New York Central recommended and supplied DF cars; 
Southern Pacific provided diagrams and photographs of loading patterns 
and materials to be used.” 

@ Missouri: “Corrugated 5 x 8 dividers to compartmentize load.” 

@ Pennsylvania: “System of bracing skids in rail cars joint product of 
traffic department and railroads.” 

@ New York: “Recent change in charges re inflatable dunnage brought 
to my attention by rail carrier's representative and thorough discussion as 
to its value as applied to our shipments.” 

@ Ohio: “We have worked closely with several railroads in making 
floating loads.” 


Assistance in Packaging, Palletization 


@ Missouri: “Carrier made recommendations in reconstruction of dis- 
posable pallet to remove damage problem.” 

@ New York: “Carrier recommended sealing tape which when broken 
indicates concealed thefts.” 

@ Ohio: “Development of pallets and other special equipment for han- 
dling many and varied products. In practically every case this development 
has been in connection with freight rate development.” 

@ Pennsylvania: “Carriers have called attention to damage due—in 
their opinion—to faulty packaging. We have worked with them to correct 
difficulty.” 

@ Pennsylvania: “Carrier recommended new interior packaging for 
furniture.” 

@ New York: “Carriers police compliance with package specifications of 
the F-Series of the U.F.C.” 


Carrier Agencies Cited 

@ Missouri: “Received assistance from Western Weighing and Inspection 
Bureau and Central Weighing and Inspection Bureau, also from various 
publications.” 

@ New York: “Middle Atlantic States inspectors claimed certain articles 
to be insufficiently packed and we corrected the matter.” 

@ New York: “In continuous damage which had occurred on document 
files, metal, SU, the Eastern Weighing and Inspection Bureau aided us in 
re-evaluating our packaging with our supplier.” 

@ Utah: “Railroad claim sections have assisted in designing packaging 
and crating.” 


Dissents Noted 


Not all traffic managers receive assistance from carriers in packaging 
matters—in fact, only 21 per cent answered affirmatively that they do re- 
ceive such assistance—but this is generally explained by the fact that not 
all the shippers in question have packaging or loss-damage problems. How- 
ever, three sharp dissents were noted. They are quoted here: 

@ Pennsylvania: “No carrier has ever recommended any form of pack- 
aging to me or my associates.” 

@ New York: “In our four and a half years of operation here there has 
never been a time or instance when carriers have recommended any 
changes or additions to our packaging.” 

@ Pennsylvania: “Carriers? Never!” 
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How- (one day’s haul to America’s industrial heartland) Sees 8000; Camiien 1, Cte Jened, USA. 
pack- in Philadelphia: Independence Square 
Plus—all major in-port services to speed In New York: 42 Broadway 
re has your cargo, save you time and money! In Chicago: 327 LaSalle Street 
4 any In Pittsburgh: The Park Building 


DELAWARE RIVER PORT 


PHILADELPHIA «© CAMDEN ee TRENTON e CHESTER © WILMINGTON 








N&W 
S83be 


Today, more and more manufacturers are relying 
on the dependable N & W as an extension of their 
assembly lines. By using N & W cars as ware- 
houses on wheels, with fast delivery, inventory is 
reduced, working capital freed for other uses. 


For example, one big automotive assembly plant 
on the N & W, employing 1200 to 1500 people, 
receives components daily from far off manu- 


TRAFFIC WORLD 
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ff AR AaBil 


NORFOLK 
AND 
WESTERN 


facturing bases via N & W fast freight. Freight 
cars must be on the plant’s sidings by 6:30 a. m. 
so the day’s production can start at 7. Because 
this N & W train is so dependable, parts inven- 
tories can be kept at a minimum. 


Find out if your plant can cut inventory by 
relying on the service-minded N & W. Get in 
touch with your N & W freight traffic man today. 





Freight 
730 a. m. 


Because 


ts inven- 


ntory by 
Get in 
in today. 


| 


March 25, 1961 


. ¢ * e Oe ¢ 
‘\ 
“XN 4 


Annemarie: ite NNR anette eR i nemcameate 


NORFOLK and WESTERN 
RAILWAY 


GENERAL OFFICES ¢ ROANOKE, VA. 


NS 


ll ee Steen eenetentt mepeeNeey erento 


Nation’s Going-est Railroad 


COLUMBUS 


CINCINNATI ee _ NCHBURG \ 
LYNCHBURG HOPEWELL 


PETERSBURG 
NORFOLK 


WEST JEFFERSON winsTON-aven OURHAM 































Linking Major 
Markets in the 

South and Ohio, W.Va., 
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TERMINALS 


GENERAL OFFICES 
630 14th Street, NW 
Atlanta, Georgia 
TRinity 4-7567 


AKRON, OHIO 
299 S. Martha Ave. REpublic 3-2275 


CLEVELAND, OHIO 
1455 Hamilton Ave. PRospect 1-8320 


CHARLESTON, W.VA. 
Spring and Bullitt Sts. Dickens 6-5280 


CHATTANOOGA, TENN. 
201 W. Forrest Rd. 
Ft. Oglethorpe, Ga. 
Chattanooga—UNiversity 6-0472 


TELETYPE SERVICE BETWEEN 
TERMINALS 


OHIO SOUTHERN 
EXPRESS, Inc. 


630 14th Street, N.W. 
Atlanta, Georgia 























“We are consulted on major package 
changes,” says a Pennsylvania traffic 
manager, “and proper specifications for 
presentations to classification committees 
for publication of change.” 

“It is Traffic’s responsibility to keep 
the technical packaging department in- 
formed of classification changes or to ac- 
complish them when requested,” says the 
traffic manager of a soap manufacturer. 


Work With Engineers 


Many traffic managers indicate a close 
working relationship with packaging en- 
gineers or production departments, with 
whom they often share authority for final 
decisions. There appears to be no fixed 
pattern in this, although, as might be 
expected, the larger companies usually 
have separate package engineering or 
similar units. 

Says the transportation supervisor of 
a large rubber manufacturer: “Our com- 
pany maintains a complete packaging en- 
gineering department which works with 
the traffic department on all phases of 
our packaging insofar as it pertains to 
transportation.” 

“We report deficiencies to our pack- 
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@ Tennessee: “Traffic department is 
consulted on all packing matters.” 

@ Ohio: “When recommendations are 
made they are followed.” 

@ Missouri: “Purchasing and Traffic 
are closely related.” 

@ Pennsylvania: “While our decisions 
are not final, we make recommendations 
and they are usually accepted.” 


Although in some cases the authority 
of the traffic department does not come 
into full play until specific damage has 
occurred and packaging must be changed, 
in the majority of cases the traffic de- 
partment appears to have the power of 
veto at some point before a final decision 
is reached. 


“Packaging requires Traffic approval 
before use,” says the general traffic man- 
ager of a firm with a $50-million-plus 
freight bill. “We actively participate in 
all packing and packaging requirements.” 

The assistant traffic manager of an 
alcoholic liquor and chemical firm puts 
it this way: “All packages and materials, 
whether recommended by plant engi- 
neers, packaging engineers or suppliers, 
must be submitted to the traffic depart- 


T.M.’s Authority in Packaging Defined 


New statistics on traffic executives’ participation in packaging and supply 
decisions are available as a result of information furnished by the 300 
traffic managers contacted for this article. Here are the findings: 


> In the selection of shipping containers and cushioning: 20.1% of Traffic 
World’s traffic executive subscribers have complete authority; 39.1% share 
the authority with another department; 25.9% recommend, and 14.9% 
(including bulk-only shippers) have no authority at all. 

> In the selection of other materials and supplies, the breakdown of au- 


thority is as follows: 


Complete 
Authority 


Item 


Sealing Tape 

Scales 

Miscellaneous Supplies 
Steel Strapping 
Addressing Equipment 
Marking Devices 


aging engineer,” says the traffic manager 
of an auto parts manufacturer. 

“We work with and make recommenda- 
tions to the efficiency and control sec- 
tion,” says the traffic manager of a 
metals producer. “This section is respon- 
sible for packaging and carloading pro- 
cedures.” 

Says a west coast supervisor of trans- 
portation and warehousing: “Packaging 
is worked out between the transportation 
department’s regional warehouse super- 
intendents and the engineering depart- 
ment.” 

“The traffic department recommends 
and works with packaging engineers on 
the design of all new containers,” says 
an Ohio traffic manager. 


Other Working Arrangements 


Some other working arrangements de- 
scribed by traffic managers cooperating 
in the Trarric WorLp study: 

@ Pennsylvania: “In consulting with 
our operations department we are able 
to select packaging which will afford 
safe transportation and also fit in with 
our production packaging requirements.” 

@ New York: “The traffic department 
works closely with Purchasing and Pro- 
duction in establishing packaging re- 
quirements.” 


Shared No 
Authority Authority 


26.7% 47.4% 
33.6% 43.3% 
37.2% 37.6% 
29.2% 40.9% 
32.5% 44.4% 
31.6% 36.7% 


26.0% 
23.1% 
25.2% 
29.9% 
23.1% 
31.6% 





ment for approval prior to purchase and 
use.” 


The traffic manager of a machinery 
manufacturer says: “All new packaging 
or changes in packaging are reviewed by 
the traffic department, and trial ship- 
ments are made.” 


‘No’ Answers Described 


Where traffic departments are not con- 
sulted on packaging matters or where 
traffic managers felt their authority was 
insufficient, disinterest on the part of 
management is often blamed. 

Mincing no words, an eastern traffic 
man says: “The old, antiquated system 
here is run by old-timers from before 
World War I. You can’t tell an old horse 
to perform new tricks.” 

More charitable, but in a similar vein 
is the thought of a general traffic man- 
ager who prefaces a detailed description 
of his duties with this remark: “Man- 
agement apparently considers the pack- 
aging function part of Purchasing rather 
than Traffic.” 

His complete statement follows: 

“Our management takes the viewpoint 
that the traffic department is concerned 
only with those problems directly related 
to transportation, such as rate quota- 
tions, analysis in location of branch 
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SHIP AMERICAN x< TRAVEL AMERICAN 


America has been more generous to her war-time 
allies—and to her former enemies—than any other 
nation in history. Countries put back on their eco- 
nomic feet by our tax dollars are now industrially 
strong enough to compete with us in the markets of 
the world. They can often undersell us, right here 
at home. 


We Americans welcome fair competition; it is 
part of our way of life. And foreign aid, as needed, 
must continue. However, in 1959 the United States 
ran a deficit of approximately $4 billion in its inter- 
national balance of payments. This is the third year 
in succession of such a deficit, and we cannot permit 
this to continue indefinitely. 


There’s no need to press the panic button. But it’s 
time to roll up our sleeves and regain our share of 
world markets. We in the shipping industry are ina 


position to see one very easy way to help remedy this. 

While our foreign competitors insist on having 
the bulk of their exports and imports carried by 
ships of their own merchant fleets, Americans are 
not similarly patronizing American flag ships for 
trade and travel. Latest figures show that American 
ships transport less than 11% of America’s total 
foreign trade! 


American dollars which fail to give a reasonable 
support to American shipping are contributing di- 
rectly to this deficit in our balance of payments. In 
effect, they are helping to weaken the effectiveness 
of the United States in world affairs. The result is 
to weaken the defenses against our enemies. 


I have no hesitation in urging you to ship Amer- 
ican, travel American—and thereby help our coun- 
try’s economy and our world position. ' 


ae 


President 


AMERICAN EXPORT LINES 








39 BROADWAY, NEW YORK 6, N. Y. 
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EVERYDAY! 


When you select 


THE 
DOUBLE T 
LINE 


for your shipments 
between the Industrial 
Southland and the 
Great Midwest you 
will have at your 


service . 


e Hundreds of skilled 
personnel 


e Large fleet of new 
modern up-to-date 
rolling equipment 


e Integrated data 
processing 


e System-wide tele- 
type 


...to insure YOUR 
Perfect Shipping. 


VEE DOUWBILIE T LUNE 


TERMINALS 


CHICAGO, ILL. 
INDIANAPOLIS, IND. 
LOUISVILLE, KY. 
BIRMINGHAM, ALA. 
VENICE, FLA. 


MACON, GA. 


Executive Offices: 

180 Harriet St., S.E. 
Atlanta 15, Georgia 
Tel: JAckson 3-7501 


ATLANTA, GA. 


WAYCROSS, GA. 
JACKSONVILLE, FLA. 


ORLANDO, FLA. 
TAMPA, FLA. 
LAKELAND, FLA. 
DELRAY BEACH, FLA. 


MIAMI, FLA. 


TRANSPORT o., inc 
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... Suppliers Help} Overcc 


Forty-eight per cent of the traf- 
fic managers contacted by TRAF- 
FIC WORLD stated that manufac- 
turers and suppliers of containers, 
strapping, tape, labels and other 
materials had worked directly 
with them to overcome loss-dam- 
age problems. Among the sup- 
pliers mentioned by name are: 
Acme Steel, Signode, Steel Ship- 
ping Container Institute, Minne- 
sota Mining & Manufacturing Co., 
Behr-Manning Co., Container 
Corp. of America, Mead Contain- 
er Corp. and Thompson Contain- 
er Co. There are numerous in- 
stances where manufacturers are 
credited with specific improve- 
ments, but are not identified by 
name. 

“It would be difficult,” said one 
traffic manager, “to cite specific 
instances of the value of suppliers 
in eliminating the possibility of 
loss and damage, but we feel we 
have a continuing program with 
our suppliers wherein they furnish 
information they feel is of value 
to us and they take ideas from us 
to pass on to other customers. 

“In a recent check we forward- 
ed 159,562 pieces via one car- 
rier in a three-month period and 
had 12 pieces damaged. We feel 
this indicates both good packag- 


plants, such analysis again being con- 
fined to direct transportation factors 
like freight rates within a given area. 
We maintain or operate a number of 
branch plants, each a manufacturing 


| unit. All freight bills from all plants are 
| transmitted to our general office for 
| audit and payment, this—from manage- 


ment’s viewpoint—being the most im- 
portant function of the traffic depart- 


ment. This is not as it should be; how- 


ever, they sign the checks.” 
A traffic manager who recommends 


| packaging but feels that his authority is 
| still insufficient has this to say: 


“Our purchasing department handles 


| packaging purchases and often they do 


not know the specific intended use of the 
containers. 


“Also, manufacturers fail to supply 


| ICC specifications on their bids and cata- 
| logs. 


“There is plenty of informative and 
educational material in the various traffic 


| and distribution publications, but these 


are almost never read by those who have 


| primary jurisdiction or by management, 


who could insist that traffic be con- 
sulted.” 

Another general complaint among traf- 
fic managers who do not participate in 


| final packaging decisions is that costs, 
| rather than product safety, often govern 


such decisions when the traffic depart- 
ment is not on hand to intervene. 

Says a traffic manager with a $2-mil- 
lion-plus freight bill: “Too often the 


| shipping department and/or plant man- 
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Here are some representative 
statements about suppliers’ assist- 
ance by other traffic managers: 

@ New York: “Excellent help 
from manufacturers of pallets and 
steel strapping.” 

@ Oregon: “Manufacturers 
worked with us in developing a 
collapsible container for flour.” 

@ Ohio: “Labeling menufac- 
turers helped develop method of 
shipping to branch warehouses 
which uses a color and numbering 
system for each warehouse so that 
no two colors will be given to a 
truck line on the same day, thus 
eliminating misdelivery of car- 
tons.” 

@ New York: “Our present 
methods of packaging and label- 
ing were developed with the as- 
sistance of our suppliers.” 

@ Pennsylvania: “Tape and 
label manufacturers have dem- 
onstrated improved equipment 
which we have utilized.” 

@ Oregon: “Label manufac- 
turers have developed special 
labels for use on tires, involving 
adhesive problems.” 








@ New York: “We use testing 


equipment owned by carton 
manufacturers regularly — great 
help!” 


agement decides packaging in light of its 
own in-plant economies—rather than 
ability of packing to fully protect mer- 
chandise for transit.” 

“Primary factor remains the cost of 
packaging,” an assistant traffic manager 
says, although he indicates that manu- 
facturers supply test cartons for his com- 
pany’s products so that bursting and 
similar tests can be conducted. 

There is every indication that more 
and more traffic departments are getting 
involved in packaging decisions, much as 
they are in the selection of materials 
handling equipment, see story in this is- 
sue), apparently because of manage- 
ment’s growing awareness of the perva- 
sive nature of traffic management in 
company operations, 

A survey made several years ago in- 
dicated that traffic managers’ participa- 
tion in container selection had increased 
by 84 per cent over a 10-year period, and 
one traffic manager, interviewed in per- 
son by TRAFFIC WoRLD, summed up the 
dynamic role of his department in this 
manner: 

“You might say that traffic is like the 
thread in a woman’s dress—it weaves in 
and out of the whole fabric of a com- 
pany, touching many departments. .. 

“It’s sometimes difficult to know where 
traffic ends and where it begins. I will 
follow a problem until I am asked to 
stop. I may tread on some other people’s 
feet in the process of doing it, but it does 
jell a lot of things and results in low 
freight rates and a faster rate of ma- 
terials handling.” di<4 





“Because we've got to be 


On Camera, on cue 


we use Delta Air Freight” 


rELEPROMPTER 
STAGING 
‘EW YORK. 





TelePrompTer Corporation produces closed-circuit TV pro- 
grams nationwide, ships its special electronic projection equip- 
ment by air, relying heavily on Delta’s Air Freight service. 


“Meetings via closed-circuit television have become so popular 
with business and industry,” reports Barry Burnstein, Traffic Man- 
ager, “that we have to use the fastest, most reliable means of ship- 
ment to assure prompt delivery. By using Delta Air Freight. we 
also eliminate heavy crating, excessive paperwork and handling. 
Air freight is a daily tool of business with us. It has helped us 
widen our service and please more customers.” 


Profit from Delta’s BIG PLUS 


Delta operates all-cargo flights and in addition carries freight 
on every passenger flight, including Jets. Delta cuts a dozen 
hidden costs of surface shipping for most every product under 

the sun... gives you next-day delivery to boot! 





Delta all-cargo flights serve Atlanta 
Charlotte + Chicago 

Dallas - Houston * Memphis 
Miami + New Orleans -» New York 
Orlando + Philadelphia 

GENERAL OFFICES: 


ATLANTA AIRPORT, 
ATLANTA, GEORGIA 





DOOR-TO-DOOR 
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YOU CUT DELIVERY TIME with your product available for im 


mediate shipment from local warehouse. A big plus powerful selling 


tool for your salesmen when they can say “Our products are in 


stock in local warehouse for immediate delivery 
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You know the substantial values derived by strategic spot- 
ting of product stocks throughout the country. This is the 
most effective kind of distribution. 

You will fast recognize that your company may be able to 
establish stock spots with virtually no additional distribution 
cost. Look at it this way: If storage charges are so-much per 
unit, 100 small stocks—always providing carload freight ad- 
vantages, particularly New Haven Railroad incentive rates, 
where applicable, are maintained — stored in 100 different 
locations may cost no more than a far smaller number of 
huge stock loads. As an expert in distribution, you recognize 
that the decentralized distribution set-up of such spot stocks 
insures fresh and complete stocks as needed, where needed, 
and when needed. 

Most important is that these stocks are stored in the proper 
locations and warehouses. As your company DM, it will be 
your decision where stocks are to be spotted, and the volume 
of goods to be shipped into each market. 















What a sales advantage you get with a decentralized dis- 
tribution system. With stock in local warehouses, you give 
your customers fast deliveries to insure fresh and complete 
inventories for your dealers, or materials and tools when 
needed in industrial plants. This could mean wide distribu- 
tion and increased sales. 

You know the sales clincher it is to tell a dealer or retailer 
that he can handle your product, yet carry only a small 
inventory. In fact, local warehousing for immediate delivery 
has proven a powerful sales tool in the industrial as well as 
consumer goods field. 

There are other important sales advantages, too. With 
Hyour product immediately available, you can avoid large 
open accounts and eliminate consignment selling. For your 
distributors and dealers get their goods on short notice. You 
can achieve wider distribution in greater depth, for dealers 
need carry only a small inventory, and thus are more likely 
to offer your complete line. 













You are for the distribution plan and program that will cut 
costs and step up efficiency. 

If your sales volume in any market—within the minimum 

permissible warehousing period—is greater than the mini- 
mum weight on which a carload rate can be obtained, you 
show an immediate dollars-and-cents gain in carrying ware- 
housed stock. With the New Haven Railroad’s new incentive 
rates, this dollars-and-cents gain may now become even 
Agreater. 
When warehousing handling and storage charges plus 
interest on the investment in stock accumulates to the total 
equal to the difference between less-carload and carload, or 
incentive, rates, the break-even warehousing point has been 
reached. : 

To this differential, however, you should add economies 
achieved by continuing mass production, which may in effect 
cut unit costs substantially, and thus greatly extend the 
warehousing break-even point. 

























DISTRIBUTION MANAGER +} SALES MANAGER - GENERAL MANAGER 


NEW HAVEN RAILROAD 


ISING! 


Of course, you will place your spot stocks in centers offer- 
ing good storage facilities plus fast and economic reshipment 
to your customers..All over the U.S., and particularly in the 
New England area served by the New Haven Railroad, you 
find an excellent network of public warehouses. These ware- 
housing specialists will receive, hold and redistribute your 
spot stocks very satisfactorily. They give you extensive and 
expert service; actually act as a branch-house capacity for 
your company, providing everything needed for efficient and 
economical local distribution. 

Your basic concept in planning these strategic spot stocks 
is to keep your shipments to these warehouses as large as 
possible to earn lowest freight rates, particularly the New 
Haven Railroad volume incentive rates. 

We are at your service to work with you in setting up your 
volume shipment-warehouse distribution program, Call us, 
without obligation. 


You improve customer relations by providing speedy serv- 
ice from your well-spotted stocks. No need for local shipments 
to distant customers—shipments that are costly and subject 
to delays. 

You also meet competitive situations that demand im- 
mediate deliveries from local warehouse stock. For you know 
that many of your customers do not anticipate their require- 
ments. When out-of-stock on your product, they can’t or 
won’t wait for shipments, but buy locally, and often a com- 
peting brand. If retailers put competitor’s products on their 
shelves, or industrials put a competitive component into pro- 
duction, your failure to have local stocks has opened the 
door to competition. This can really hurt your sales! 

That is why you, the SM, have a real stake in working 
with your DM to achieve a decentralized distribution pattern. 
With the New Haven Railroad incentive rate program, this 
pattern may not only help you increase sales, but actually 
cuts your cost-per-sale, as well! 





Your DM can work out the volume freight rates and locate 
the public warehousing that achieves the distribution pat- 
tern which enables you to ship and store at optimum economy. 
This pattern reduces your investment in plant warehouse 
space, delivery equipment and labor costs. 

Your company comptroller will be interested in the use of 
local warehousing, since it places your stored goods where 
they can be used as specific collateral for bank loans. This 
type of financing has become an established part of modern 
business procedure, particularly since the adoption of the 
Uniform Warehouse Receipts Act. 

From the standpoint of your SM, this distribution pattern 
places complete stock, ready for immediate local delivery — 
a powerful selling tool! 

Accordingly, consultation with your DM and SM may well 
prove that use of volume freight shipments, combined with a 
decentralized system of local warehousing, is both economical 
and highly desirable for your company. 
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The Carriers Speak— 


On Claim Prevention And Claim Settlement 


HE RUGGED and seemingly 
endless path leading to signif- 
icant claim prevention and ef- 
ficient claim settlement is one over 
which both the shipper and the car- 
rier, arm in arm, must strive to make 
progress, and the “claim problem,” 
with all its many ramifications, is 
one that will not yield to finger 
pointing, name calling and/or un- 
reasoning complaints. 


This sweeping statement is a distilla- 
tion of the views of 73 carrier officials 
who answered questionaires dealing with 
claim prevention and claim settlement 
sent to them by TraFric WorLD. In es- 
sence, the carrier officials look on the 
“claim problem” as a nagging one con- 
stantly occupying all or part of the effort 
of middle and top management—a prob- 
lem in which complete success seems un- 
attainable and partial success is usually 
unappreciated. 

Virtually all the carrier officials who 
took part in the Trarric WoRLD survey 
felt that their own corporate claim pre- 
vention programs and settlement proc- 
esses were excellent. Many, however, ex- 
pressed a belief that their programs 
could be better. Virtually all felt that 
significant betterment would come about 
only when shippers and carriers would 
attack the problem together. The offi- 
cials also made two specific suggestions 
to the shippers: 

1. Shippers should not fail in their 
basic responsibility to properly load, 
brace and package shipments. 

2. Shippers should not fail to support 
claims with the proper documents and 
with the full information necessary for 
a carrier to judge the validity of a claim. 

Illustrative of the carrier officials’ 
views on the first suggestion are the fol- 
lowing statements: 


From E. S. Marsh, president, Atchison, 
Topeka & Santa Fe Railway: “Shippers 
can always be helpful in keeping loss and 
damage to a minimum by (1) properly 
packaging and addressing their ship- 
ments and (2) following prescribed 
procedures in loading and unloading 
freight, also fully utilizing load restrain- 
ing devices in specially equipped cars.” 


From John W. Smith, president, Sea- 
board Air Line Railroad: “Shippers and 
receivers of freight could assist . . . by ac- 
cepting and repairing at carrier’s expense 
damaged articles that have a value as 
well as accepting articles that are in good 
condition and rejecting only the dam- 
aged articles, rather than arbitrarily 
rejecting an entire shipment because 
one of the articles in the shipment is 
damaged. Shippers could also have their 
containers pre-tested for suitability and 
adequacy and give more attention to car- 
load loading practices, promptly advising 
their suppliers of damages resulting from 
faulty packaging or improper loading.” 


From W. Thomas Rice, president, At- 
lantic Coast Line Railway: “Shippers 
could greatly assist carriers by following 
suggestions in loading pamphlets and 
general information series pertaining to 
their shipments as preperad by the oper- 
ation and maintenance department and 
by the operating-transportation division 
of the freight loss and damage section 
of the Association of American Rail- 
roads.” 


From H. R. Nelson, vice-president and 
comptroller, Chicago & Eastern Illinois 
Railroad: “I suggest that shippers use 
adequate containers and greater super- 
vision of their loading forces to deter- 
mine that they actually comply with 
established patterns of stowing, brac- 
ing, etc.” 


Illustrative of the carrier officials’ 
views on the second suggestion are the 
following statements: 


From the freight claim agent of the 
Chicago & North Western Railway: 
“Claims should be filed promptly and 
properly supported to secure early settle- 
ment. Improperly supported claims, for 
example, lacking certified copies of in- 
voices, original freight bills, exception 
reports when available, etc., require ad- 
ditional investigation which is costly to 
all parties concerned and delays settle- 
ment.” 


From the general freight claim agent 
of the Burlington Lines: “Claims sup- 
ported with original freight bills, cer- 
tified copies of invoices or other proof 
of values, original bills of lading, can be 
handled more efficiently and more ex- 


peditiously than claims not so sup- 
ported.” 


From S. H. Mitchell, president, Hennis 
Freight Lines, Inc.: “File claims 
promptly and properly supported with 
the initial filing. Discontinue entirely 
the so-called ‘intent to file claim.’” 


From Jack Cole, president, Jack Cole 
Co.: “Support all claims submitted with 
the original documents (ie., original 
destination copy of the paid freight bill, 
the original bill of lading and the orig- 
inal invoice), avoiding the use of copies 
made on duplicating devices which do 
not make an exact reproduction. Do not 
delay in requesting concealed damage 
inspection.” 

Many of the officials queried reported 
extensively on programs for claim pre- 
vention conducted regularly and con- 
stantly on all employee and management 
levels. The following report was offered 
by G. M. Leilich, vice-president—oper- 
ations, Western Maryland Railway: 

“We on the Western Maryland, are not 
only following the traditional methods 
of claim prevention, but also are em- 
phasizing certain aspects of the tradi- 
tional methods and, in addition trying a 
few new approaches. 

“One of these newer methods has been 
the use of 35-millimeter color-slides taken 
of damaged shipments, accidents or 
other claim prevention related scenes, 
and the use of these slides to augment 
the showing of a loss and damage pre- 
vention movie film. These showings are 
presented by operating supervision, such 
as the trainmasters or assistant train- 
masters, and make use of our Instruc- 
tion Car (a converted day coach 
squipped with motion picture equipment, 
appropriate seating, ‘PA’ system, etc.) 

“The showings are made to all yard 
and road personnel at the various term- 
inals and are shown during the on-duty 
time of yard employes, while road serv- 
ice employes are paid an arbitrary pay- 
ment to attend. This, we consider psy- 
chologically important. .. . 

“We are also following a practice of 
reproducing letters from shippers or re- 
ceivers of freight and putting these on 
the bulletin boards to acquaint operat- 
ing personnel with the significance of 
rough handling and damaged freight in 
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relation to customary good will and 
traffic. . . . Still another detailed effort 
is the use of carefully worded bulletins 
by the division superintendents to in- 
troduce a variety in the nature of our 
bulletins. 


“We have expanded our number of 
impact recorders in service and work 
with industries who have specific prob- 
lems. One example of this is the West 
Virginia Pulp & Paper Co. to whom we 
turned over, under their complete con- 
trol, three impact recorders to assist 
them in their routing problems and their 
efforts to pinpoint locations of over- 
speed impact damage. Another firm with 
whom we have so cooperated is the St. 
Lawrence Sales Co., Ltd., of Montreal. 
In this instance, even though the West- 
ern Maryland was only a bridge line, 
we cooperated and offered the use of 


one of our impact recorders, urging the 
other participating carriers to do the 
same. 

“Naturally, all accidents where dam- 
age is known to occur at the specific 
time are investigated and those involved 
dealt with in accordance with the con- 
clusions of such investigations. In some 
instances, discipline has been assessed 
against employes for their improper per- 
formance of duty and, in other in- 
stances, changes in methods of loading, 
hendling or equipment construction have 
resulted.” 

Mr. Leilich also made available to 
TRAFFIC WoRLD a copy of a notice sent 
to all Western Maryland employes. The 
notice deals with damage to a specific 
commodity and reproduces part of a 
letter sent to the line‘s division traffic 
manager by a subordinate, as follows: 
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STEEL 
TERMINALS 


CLEVELAND 
DETROIT 
GARY-HAMMOND 


LORAIN 
MASSILLON 


MIDDLETOWN 
PORTSMOUTH 
YOUNGSTOWN 


ASSOCIATED TRUCK LINES, Inc. 


ANDRE i 


GRAND RAPIOS MICHIGAN 
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“To All Employes: 

“The U.S. Steel Co. has a regular 
movement of strip steel from Worcester, 
Mass. to Verona, Va. This is a high- 
revenue commodity and for a number 
of years the Western Maryland shared 
in the movement of this freight. Dur- 
ing this period we received numerous 
complaints because of damage to these 
shipments caused by rough handling. We 
are no longer favored with this business. 
If you wonder where it went, the follow- 
ing letter from eastern traffic manager 
to the division traffic manager—Hagers- 
town (Md.), provides an elequent an- 
swer: 

“Traffic manager .. ., of : : 
informed us last week that this tonnage 
is now moving via truck. Mr. Newton 
advised that damage is now at a mini- 
mum and customer is entirely satisfied 
with the present mode of transporta- 
tion”’” (Reproduced communication 
framed with black border). 

“The black framing around the above 
letter is appropriate for this is a tragic 
message. Some railroaders lost their 
jobs because of this diversion. It takes 
cars to make trains and one doesn’t have 
to travel far on our highways to see 
trainloads of traffic, much of which was 
lost to us through dissatisfaction of our 
customers. 

“Most of our cars arrive at their desti- 
nation without damage; it is up to us to 
see that ALL of them arrive in this man- 
ner. 

“It takes a very short time to lose a 
good reputation, but years to build an- 
other one.” 

Practically all the rail carrier officials 
answering the survey questionnaire re- 
ported some form of claim prevention 
program in effect on their lines. The 
programs ranged from periodic checks of 
employe handling methods and the use 
of impact recorders to extensive educa- 
tional programs designed to emphasize 
the obvious fact that freight loss and 
damage have an adverse affect on both 
carrier management and labor. 

Motor carriers also reported claim pre- 
vention programs in effect. Carolina 
Freight Carriers Corp., of Cherryville, 
N.C., maintains an extensive program 
outlined as follows by J. L. Boies, vice- 
president—claims and insurance: 

“To many average fleet owners, the 
words ‘claim prevention’ still conjure up 
hallucinations of added and unneces- 
sary expense—but nothing could be fur- 
ther from the truth. 

“One dollar spent wisely for claim pre- 
vention can result in a thousand dollar 
economy in outlay or cost. This has been 
proved time and time again by the too 
few progressive trucking companies in 
America who several years ago recog- 
nized the abundance of direct savings 
and other benefits available from freight 
loss and damage prevention endeavor. 

“A case in point is-our own good 
company, Carolina Freight Carriers 
Corp. Prior to 1951, the company did not 
have a loss and damage prevention pro- 
gram nor make any organized attempt 
to mitigate its claim expenditures. Its 
loss ratio at this time was 1.4 per cent, 
and cargo insurance premiums amounted 
to approximately 50 per cent of total 
claim payments. Beginning in 1951, the 
company reorganized its claim depart- 
ment and inaugurated an effective and 
well-coordinated claim prevention pro- 
gram. Top management supported the 
program continuously and impressed all 
personnel with the importance of reduc- 
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any way you figure it.......:; 


LAKE CHARLES IS THE ANSWER 
TO YOUR SHIPPING PROBLEMS! 


To or from the midwest, shippers find that “VIA LAKE CHARLES” means fast, 
economical and dependable service. Twice-a-day Port switching, lowest wharfage rate 
on the Gulf and experienced high quality stevedoring make Lake Charles the choice 
of shippers who want custom handling and service. 


Three trunk line railroads, seven common carrier barge lines and ever increasing ship 
sailings make Lake Charles easily accessible to any point in our trade area. 


PORT of LAKE CHARLES 


LouitiSstaANA 


WRITE OR CALL JOHN H. GROH, PORT DIRECTOR, P.O. BOX AAA, HEmlock 9-3661 
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New, High Capacity Vans Move High Value 
Items with Softer Air-Cushioned Ride 


Greater Accessibility for forklift 
handling at both side and rear 

.. » flexible double-decking 
advantages as shown in top photo. 


America’s 
Most Recommended 
Mover 


Maytlove 


WORLD-WIDE MOVERS 


@ You can count on trouble-free moving for any high value equipment you make. Use 
of these specially designed vans offers maximum utility and protection-no other carrier 
can give. 

Higher, wider doorways at side and rear make it easy to forklift bulky loads safely 
into the van. Tie-down rings in the floor, as well as in walls, make the securing of 
valuable articles a quick and easy operation. New-type tandem axles with air suspension 
soak up road shocks and cushion the ride. 

You also gain obvieus advantages in time and costs saved by not having to pack 
or crate expensive equipment and exhibits. Careful Mayflower handling and padding 
provide the guarantee of safety you require. Scheduling and delivery is supervised by 
experienced moving men . . . backed by the reliable, world-wide organization of 
Mayflower, largest owner of moving equipment. 

You won't know what satisfaction means until you first use Mayflower! 


AERO MAYFLOWER TRANSIT COMPANY, INC. + INDIANAPOLIS, INDIANA 
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Cushion Drop Tester 
With Electric Release 


See pg. 148 


Incentives for Drivers 
Of Industrial Trucks 


See pg. 148 


Adjustable Gantry For 
Multilevel Operation 


See pg. 148 : 


Dry-bulk Truck Trailer 
Has Air Discharge Unit 


See pg. 148 ; 


Dock Board Features Lip 
Which Extends Up to 24” ; 


See pg. 148 


Motor Carrier Official 
Designs New Dock Plate 


See pg. 148 + 


Mechanical Loading Ramp 


Is Manually Operated 


See pg. 148 


Palletized Corrugated 
Cartons Solve Problem 


See pg. 148 : 


Polyethylene Plastic 
Jug Light, Collapsible 


See pg. 149 ; 


FREIGHT TRANSPORTATION, 
SHIPPING, HANDLING AIDS 


To receive additional, helpful information on items described on 
both sides of this insert—just fill in the return postcard below. 


Heavy-Duty Material 
Handling Equipment 


See pg. 149 


Steel Strapping Tool ] 
All Power Operated 


See pg. 149 


New Hand Truck Has 


In-Transit Record Of 
Roller Conveyor Unit 


‘Reefer’ Temperatures 


13 


Note: Inquiries not serviced after June 1, 1961 
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e Circle Numbers for free information on this page. 


13 
14 
15 
16 
17 


25 
26 
27 


29 
30 
31 


BUSINESS REPLY CARD 


No Postage Stamp Necessary if Mailed in the United States 


POSTAGE WILL BE PAID BY: 
| SOR eA 
TRAFFIC WORLD EE 
815 WASHINGTON BUILDING nS 
WASHINGTON 6, D.C. eae amma 
RE 





FREIGHT TRANSPORTATION, 
@ TRAFFIC WORLD 
reader service | SHIPPING, HANDLING AIDS 


To receive additional, helpful information on items described on 
both sides of this insert—just fill in the return postcard below. 


Material to Repair Surveillance Improved 18 Speedy Pallet Loading 
In-Transit Drum Leaks With ‘Mounted’ Guards Possible With Air Chain 


See pg. 149 See pg. 149 (See Transportation Week 


section, elsewhere herein) 


] New Fork Lift Truck 7 ‘Pillo-Pak’ Used 19 New Adhesive Used in 
Series Is Introduced As Car Lining Lining Hopper Cars 


See pg. 149 (See Transportation Week (See Transportation Week 


section, elsewhere herein section, elsewhere herein) 


LITERATURE AVAILABLE 


20 Narrow-aisle electric trucks and hydraulic 
hand pallet trucks are described in a new 
catalog available from The Raymond 
Corp. 


21 Simplified visual control and scheduling 

FIRST CLASS is the subject of a concise 12-page booklet 
PERMIT NO. 1012 , from the Memo-Flex Division of Garrison 
CHICAGO, ILL. & : Machine Works, Inc. 


Engineered steel mesh containers for the 
textile industry are detailed in a brochure 
from Union Steel Products Co. 


BUSINESS REPLY CARD ; 3 Procedures to assure invoicing of all ship- 


s are explained in document-control 
booklet issued by Cummins-Chicago Corp. 


No Postage Stamp Necessary if Mailed in the United States 


UTE er 24 Self-propelled gantry-type cranes for 

. , , piggyback operations are described in a 

POSTAGE WILL BE PAID BY: — —_ Manning, Maxwell & Moore, Inc., bro- 
iad. : chure. 


, ORT EES : 5 Cutting deli d handii ses 
TRAFFIC WORLD £ eS cetng seton ond Seatien. anes 


815 WASHINGTON BUILDING 2 SSS cussed in a 20-page illustrated booklet 


from Young Spring and Wire Corp. 
WASHINGTON 5, D.C. io 26 Specifications of the world’s largest gen- 


eral purpose fork lift trucks are given in 
an 8-page bulletin from Clark Equipment 
Co, 


Samples of plastic-coated packaging ma- 
terials are included in a file folder avail- 
sass . ble trom the Marvellum Co. 
Note: Inquiries not serviced after June 1, 1961 wor 
Infrared comfort heating for loading plat- 
ns, freight depots and warehouses is 


xplained in detail in a bulletin from 
Fostoria Corp. 


Name 
Position 


Cost cutting materials handling ideas form 
ES FUERTE SR e ertetnc eno = the subject matter of an 80-page hand- 


book compiled by the Automatic Transpor- 
Address acechianiiecmne Se tation Co. . 


City ee ; Siete ee TE Zone State 3 ts customer lease plan for industrial 
rucks is discussed and explained in a 


e Circle Numbers for free information on this page. peoklet avaliable from Myster Ce. 


A high-volume aluminum van for Western 
7 13 19 25 29 service is described in a 6-page gatefold 
al bulletin from Brown Trailer Division of 

8 14 20 26 30 Clark Equipment Co. 
. 32 Techniques for bulk handling of plastics 
4 15 71 27 3] products in hopper car quantities are 
described in an illustrated booklet issued 


10 16 2? 28 32 by Monsanto Chemical Co. 
Il 17 23 
12 18 24 
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Shippers Along the Coast Line 


The C.F. Sauer Company’s Duke’s Division Plant, Greenville, S.C. 


Quality Foods by the Trainload Lot 


The C. F. Sauer Company, the Southeast’s largest manufacturer and 
packer of flavoring extracts and spices, mayonnaise, dressings and oils, 
produces quality foods by the trainload lot. 


Headquartered in Richmond, Virginia, the 73-year-old Sauer firm 
maintains a separate Duke’s Division plant at Greenville, South Caro- 
lina, and a refinery producing edible oils at Charlotte, North Carolina. 
The company’s combined facilities produce more than 100 different 
products—products of such quality as to have won 19 international 
awards. 


Quality products of any nature deserve quality handling, such as 
Coast Line offers shippers. From extracts to half-tracks, all 
shipments on Coast Line enjoy individually tailored 

transportation services. Give us a call and let us 

discuss your shipping problems. 


“Thanks for Using Coast Line’’ 


ATLANTIC 


COAST LINE 


RAILROAD 


... serving the 
Southeast Coastal 6 


One of a series 
spotlighting the 
companies that work and 
grow along the Coast Line 


C. F. Sauer, lll, as president 
of The C. F. Sauer Company, 
displays the same qualities 
of leadership which his father 
and founder grandfather 
brought to the family concern. 
Company vice president in 
1949, and president since 1953, 
‘Connie’ Sauer has added 
new products, new methods and 
equipment, created a new 
look at the firm’s Richmond 
headquarters, built the 
new half-million dollar plant at 
Greenville, and acquired 


the oil refinery at Charlotte. 





NOW RAILWAY EXPRESS AGENCY 
HAS ANEW NAME FOR THE 


2 


- MOST COMPLETE SHIPPING 


SERVICES IN THE WORLD... 


4 ‘ 


REA EXPRESS. 


New name...new methods and equipment... new low rates...new spirit! That’s RE A 
Express—the national and world-wide truck-plane-ship-train service of Railway Express. 
It’s the simplest way to ship: with just one carrier—R E A —all the way! 


Ship anything, anywhere, any time via the R E A domestic and overseas network. You ship 


many commodities at rates comparable to—often lower than—parcel post and so-called 
“low-cost” carriers. 


No other organization can match R E A—world’s most complete shipping service! 
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SPECIAL NEW LOW RATES ON THESE AND MANY OTHER COMMODITIES: 


¢ Rugs and carpets e Curtains and draperies EXPRESS 


¢ Books and printed matter ¢ Sheets, towels, tablecloths 

¢ Shoes and other footwear e Photographic equipment and supplies 
e Wearing apparel e Hand tools 

e Automobile, truck and trailer parts e Machinery and machine parts 


¢ Farm implements and parts e Piece goods QP> 
a | 


This is only a partial list applying between all points. Call your local R E A office if your com- 


. . A + ee - . 2 . AIL°AIR- ° 
modity is not included here. If it is, call for the complete rate story—it will show you big savings. musienitamiwencs + 
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ing the company’s loss and damage ex- 
pense. 

“The results of this progressive plan- 
ning have been phenomenal. The com- 
pany has been recognized among the 
outstanding leaders in claim prevention 
for the past 10 years and is the only 
transportation company in America ever 


to have won seven national trophy 
awards in the American Trucking As- 
sociation’s annual claim prevention con- 
test. An average loss ratio of 0.51 per 
cent (percentage of net claim expense 
to gross revenue) has been maintained 
for the period 1951-1959. 

“Carolina’s success story can be at- 
tributed to effective loss prevention con- 


T.M. With King-Size Loading Problem 


| iponmee L. DALE, general traffic 
manager of Timber Structures, 
Inc., Portland, Oregon, has a king- 
size loading problem. His company 
fabricates, laminates and erects cus- 
tom-made wooden architectural 
structures. Most shipments are trans- 
continental, and no two lodds are 
the same. Shown in the illustration 
is a shipment of laminated beams 
being loaded aboard a gondola. 

“We have no problem in regard to 
packaging our material as ours is 
mostly a loading and delivery prob- 
lem,” says Mr. Dale, “ads you can 
readily see from the photograph.” 

“We have no shipping department 
as such but we do have a receiving 
department for small items. The 
main item of receipt is inbound 
rough green lumber, the receipt of 
which is handled by the traffic de- 
partment, as is recording for transit 
arrangements. 

“The unloading is of course under 
plant supervision. 

“The outbound problems are han- 
dled by the traffic department, in- 
cluding the ordering of cars, super- 
vision of loading, releasing the cars, 
making the bills of lading, han- 
dling of cargo insurance on marine 
shipments, as well as all the various 
other duties of shipment. 


“We also maintain and operate a 
fleet of 15 trucks, with Traffic re- 
sponsible for their maintenance, hir- 
ing of drivers and payment of the 
various PUC and license fees. 

“We have no problems here in re- 
gard to Traffic not having sufficient 
authority, as our traffic department 
is organized so that it is answerable 
only to the top management of the 
company. 

“The purchase of sealing tape, 
scales, steel strapping, marking de- 
vices and miscellaneous shipping 
supplies is handled by our purchas- 
ing department with specifications 
and inventory controlled by Traffic. 

“We are very proud of our loss and 
damage record, as we have been able 
to reduce the amount of our claims 
to less than $15,000 per year. We 
have maintained this record for the 
last five years. We believe this is 
an exceptional record because 90 per 
cent of our shipments are transcon- 
tinental and, with our custom made 
product, no two loads are ever the 
same. 

“We try to keep constantly on the 
alert for new ideas and methods 
which will save us money in loading 
and unloading as well as deliver 
damage-free materials to our cus- 
tomers.” 
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trol brought about by sound company 
management. Pride in a job well done 
is the keynote of the claim prevention 
program and is closely related to the 
company’s industrial relations function. 
Carolina has always felt that people are 
more important than materials, method, 
or equipment and has devoted a great 
deal of attention to the improvement 
of employe-employer relations. By man- 
agement initiating such constructive ac- 
tion, the employes have repeatedly sup- 
ported the company in any of its under- 
takings. Throughout the years, sincere 
employes have made an energetic effort 
to provide the composite shipping and 
receiving public claim-free service. 

“Coordinated employe education, di- 
rect supervision and constant follow-up 
also highlight the company’s program. 
A concerted endeavor has been made to 
educate all employes in claim preven- 
tion methods, to provide direct super- 
vision for all workers, and to follow up 
in all instances of loss and/or damage 
to preclude recurrence. 

“Special training classes are conducted 
for line and local drivers, regular claim 
prevention meetings are held with dock 
workers on a weekly basis, and positive 
instructions on cargo handling are issued 
periodically to all terminal supervisors. 
To provide a basis for the over-all train- 
ing, the claim department issues preven- 
tion material in the form of bulletins, 
letters, posters, statistical reports, charts, 
and novelties. 

“As part of the program Carolina 
Freight Carriers also works closely with 
the weighing and research services and 
participates in the activities of the Na- 
tional Freight Claim Council, Southern 
Motor Carriers Rate Conference, New 
England Motor Carrier Freight Claim 
Conference, and local O S & D groups. 

“Since initiating its loss and damage 
prevention program in 1951, the com- 
pany has realized savings in excess of 
$500,000 in its cargo insurance costs. At 
present, the company’s cargo insurance 
premiums are less than 10 per cent of its 
net claim payments. Other benefits in- 
clude improved customer goodwill, and 
lesser costs for administration, equip- 
ment, communications and safety. 


“The continued success realized by 
Carolina Freight Carriers Corp. provides 
proof that constant, intelligent, and dili- 
gent claim prevention endeavor aimed at 
employe training and education can re- 
duce costly expenditures and can result 
in improved transportation.” 


= The sometimes lengthy and detailed 
answers offered by the carrier officials 
illustrate the obvious fact that freight 
loss and damage prevention and the 
shippers’ concern therewith are of im- 
port to the nation’s carriers. Several 
officials reported that every management 
Official in their organizations, from presi- 
dent on down, was occupied with the 
problem. The significance of the prob- 
lem to the carriers is, perhaps, best illus- 
trated by an official who, in evaluating 
the quality of his organization’s claim 
prevention program, described it as: 

“Excellent, but not good enough. it 
can never be ‘good enough’”’. 


American Sets Freight Record 


G. Marion Sadler, vice-president and 
general manager of American Airlines, 
has announced that American trans- 
ported more than 8.7 million ton-miles 
of air freight in January. 
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COOPER-JARRETT, inc. 










RESEARCH TO REALIZATION 
$1,150,000.00 


Working for you .. . every hour. . . 24 hours. . . of every day! 


RESEARCH ... conducted by IBM... by TELETYPE... 
and by COOPER-JARRETT’S office management teams. 
















RESEARCH ... aimed at developing the best possible system 
to give you .. . the Traffic Manager . . . the finest service in 
the processing and handling of your every shipment. 












REALIZATION ... a complete and proven IBM-TELETYPE 
system that brings to you . . . the Traffic Manager . . . accurate, 
up-to-the-minute information on your every shipment. 
















REALIZATION .. . in ‘hour’ savings . . . dollar savings .. . 
converted into faster . . . more efficient handling of every ship- 
ment, to or from your plant. 


REALIZATION .. . that each shipment handled by COOPER- 
JARRETT, INC., will give you the service you want .. . ‘worry- 
free’ service. 









COOPER-JARRETT keeps this great electronic system work- 
ing for you .. . from the minute your shipment reaches our dock 
. . until it is delivered . . . and clears for billing. 





















Another of the “CONFIDENCE-JUSTIFIED” services brought 
to you through the ever growing facilities 


YOU’LL FIND YOUR “CONFIDENCE-JUSTIFIED” BY 


—— COOPER - JARRETT INC. 


HTUULITPA ADEE a FREIGHT 










“CONFIDENCE-JUSTIFIED” SERVICE TO ALL POINTS FROM TERMINALS IN... 
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HB Low loss-damage factor makes them attractive, but limited service and lack of 
standardization have caused many shippers to take a ‘wait and see’ attitude 


Piggyback and Containerization— 


still ‘experimental’? 


tainerization have enjoyed a 

good deal of attention—and 
increased usage—in the last two 
years, the fact is that only two out 
of seven shippers are using piggy- 
back at all, and an even smaller 
number, one out of ten, is making 
use of one of the standard container- 
ized systems. 


Undoubtedly a number of motor car- 
rier and forwarder shipments are travel- 
ing piggyback without being so recorded 
by their shippers or receivers, but the 
fact remains that 1960’s 554,212 piggy- 
back loadings still represent only 1.82% 
of total rail carloadings for the year. 
There are still nearly as many standard 
carloadings in a week as there are piggy- 
back loadings in an entire year. 

One of the most attractive features 
of both piggyback and containerized sys- 
tems is the low incidence of loss and 
damage to freight. 

Reflecting the general opinion of ship- 
pers about piggyback, a West Coast traf- 
fic manager says, “Our experience with 
piggyback has been very favorable. In 
the last two years we have had no re- 
ported damage claims.” 

A shipper of foodstuffs reports: “Goods 
formerly shipped to Hawaii in cartons 
with high damage rate are now shipped 
in ‘Sea Vans’ with no damage at all.” 

A Midwest shippers’ association reports 
that its use of Plan IV piggyback to and 
from the West Coast has resulted in a 
complete elimination of loss and damage 
claims, while a West Coast receiver states 
that introduction of container service 
entirely eliminated damage to hardware 
products which had formerly experi- 
enced a high damage rate in shipments 
from Japan. Similar experiences are 
quoted by almost all shippers who have 
tried either piggyback or containeriza- 
tion. 

Although shippers’ experience has been 
that piggyback and containerization are 
equally damage-free, a number of ship- 
pers express the opinion that the damage 
factor should be even less in piggyback 
shipments because of the cushion offered 
by trailers’ pneumatic tires. Since the 
largest number of containerized ship- 
ments is traveling by a combination of 


A taineria piggyback and con- 


highway and water, further experience 
with containers may be needed before 
valid comparisons can be made. 

Shippers’ preferences seem to lean 
toward piggyback shipments, but most 
admit freely that their lack of familiar- 
ity or experience with containerization 
is largely the reason for their preference. 

There are other reasons, too. Says a 
southern traffic manager, who has only 
recently started using Plan II piggyback 
for shipping lumber products, “Our ship- 
ments move in volume lots of about 34,- 
000 pounds; therefore piggyback is pre- 
ferred. So far it has been 100 per cent 
satisfactory.” 

Says another Southern traffic manager, 
a shipper of textiles, “Piggyback is a 
more fluid operation and can be more 
economically handled on a multiplant 
basis.” 

The traffic manager of a firm manu- 
facturing lighting fixtures says, “Trailers 
are more versatile and easier to handle.” 

The director of traffic of a petroleum 
company whose shipments move both 
by piggyback and container supports 
these views, saying: “The ease of door- 
to-door delivery and the more or less 
standardization of equipment would 
make the piggyback trailer method more 
attractive.” 

He suggests these improvements in 
existing containerized systems: “Use of 
facilities to absorb greater shock in 
transit as well as standardization as to 
size, permitting less restricted inter- 
change of equipment.” 

He adds that Seatrain Lines, with its 
truck-water container system, has as- 
sisted his firm in solving specific ship- 
ping problems. 

Says a Western traffic manager who 
employs Plan I piggyback for movements 
of paper articles, “The ready availability 
and flexibility of piggyback has lent 
itself to our transportation needs. There 
has been no similar offering in contain- 
erization in the immediate area. Piggy- 
back pool handling has been very sat- 
isfactory.” ; 

On the side of containers, a traffic 
manager responsible for shipments of 
liquids and dry-fliow solids in U.S. Rub- 
ber “Sealdbins” and “Sealdtanks” finds 
this type of containerization more at- 
tractive than piggybacking. Indicating 
that his firm made approximately 200 


such shipments in 1960, he says, “Use of 
containers requires less planning; the 
I.C.C. should do nothing to discourage 
manufacturing these efficient containers 
and the refinements in their use.” 

He adds that different types of liners 
developed by the manufacturers are used 
to accommodate the various liquids 
shipped. 

A number of other traffic managers 
indicate their preference for containers 
for small shipments, and a number cite 
instances where they have employed 
truck-water systems advantageously. 

An Eastern traffic manager says: “By 
using containers on shipments returning 
through the Port of New York we were 
able to eliminate extra loading charges 
that would ordinarily have had to be 
paid had other means of transportation 
been used. 

“I believe containerization is the an- 
swer to many of the problems in the 
transportation field,” he adds, “and that 
further development will provide great 
savings in time and money for both 
shippers and carriers.” 


Criticisms of Piggyback 


While many traffic managers agree 
with the Southern traffic manager who 
Says exuberantly, “Piggyback is the sal- 
vation of the railroads!” there are a 
number who complain of lack of interest 
on the part of the railroads or indicate 
that piggyback: service is not sufficiently 
extensive for their needs. 

The traffic manager of a textile firm 
says, “We have asked four rail lines to 
propose piggyback rates and service from 
our mill points, but at the present time 
none of these carriers has made such 
proposals nor has shown too much in- 
terest.” 

“We believe piggyback to be the answer 
to our numerous problems with the rail 
lines,” he adds, “and also would like to 
see joint rates and through rates with 
motor common carriers.” 

“The rail lines have shown no par- 
ticular interest, even though tonnage 
is moving via motor common carrier,” 
he concludes. 

Conversely, the traffic manager of a 
paper manufacturer feels that railroads 
concentrate too much on piggyback serv- 
ice to the neglect of other types. 

“A drive should be started,” he says, 
“to get rail carriers to reduce impacts 
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@ ‘Tote Bins’ for bulk materials travel on special rail cars (left) or 
on standard highway units. Manufacturer says new unit is being de- 
veloped for waterways transportation. Company’s ‘Tote Tanks,’ 400- 
gallon capacity units for liquids, have received ICC approval for 
handling of flammable materials. 































































@ One of the 24- 
foot vans carried by 
‘Use of Alaska Steamship Co. 
g; the is seen going gboard 
sourage its steamship ‘Chena’ 
tainers which can carry a full 
” deck load of sixty 24- 
f liners foot vans, two 40-foot 
re used trailer vans in addi- 
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@ A lift truck loads container aboard the 
Erie St. Lawrence Corp. ship ‘Floridian,’ one 
of two vessels in service. The company’s con- 


5 agree tianers come in two sizes, 8’ feet and 17 feet. 
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aa @ The Southern Railway System has put into service 185 Trailmobile freight containers and 


highway chassis to expedite handling less-carload freight, according to Trailmobile, Inc. 

Two of the 40-foot containers in the photograph above are carried aboard an 85-foot flat 

car and are secured to the corners with a lock pin device. The special flat car was de- 
signed by the Pullman-Standard division of Pullman, Inc. 
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Any of these . . . any combination 


of them... or any of the wide range 

of truck and trailer types not shown... 
will give you Perfect Shipping. 

Truck transport is direct, fast, 

readily adaptable to any and all 
products, easy on cargoes. No 

wonder it’s the perfect answer to 


your transportation requirements! 


In addition to using trucks and trailers, be sure to (1) pack 
carefully in approved containers, (2) close securely with metal 
staples, glue or tape and apply appropriate handling instruc- 
tions, (3) address correctly, describing contents accurately. 


AMERICAN TRUCKING INDUSTRY | 


American Trucking Associations, Inc., Washington 6, D. C, 


THE WHEELS THAT GO EVERYWHERE 





A WORLD-WIDE 
SERVICE FOR 
CONTAINERIZED 
CARGO 


A leader in the field of con- 
tainerization, CTI shipped 
over 32,000,000 pounds of 
household goods alone last 
year in a fleet of 4,000 
containers—an average of 
75 container shipments 

per day. 

CTI’s service can simplify 
your shipping problem for any 
cargo, any destination because 
all shipments from points 
within the U.S. to overseas 
areas move on a single bill of 
lading; costs are based on one 
thru-rate from origin to 
destination. 


Call or write now for complete 
details on container rentals, 
thru-rates for household goods 
or any cargo. 


CONTAINER TRANSPORT 
INTERNATIONAL INC. 

17 State St., N.Y. 4, N.Y. 
WHitehall 3-3240 


Offices in major cities 
throughout the world. 





TRAFFIC WORLD 


and humping at terminals and inter- 
change points on carload traffic; I feel 
they are over-conscientious of piggyback 
damage and not enough of bread-and- 
butter carload business.” 

Says a Wisconsin traffic manager: 
“We are unable to get suitable trailers 
in this area for piggyback; if we did 
we would probably get ‘horsey-back’ 
service!” 

Here are some of the other criticisms 
raised by the traffic managers contacted 
by TRAFFIC WORLD: 

“We have for some time suggested to 
the carriers the great opportunity await- 
ing them for a return use of piggyback 
equipment hauling bulk grain in direct 
competition to the exempt truck oper- 
ators ... to no avail.” 

“None of the rail representatives has 
yet been able to show us a freight sav- 
ings.” 

“There must be a differential in rates 
for rail to compete with trucks, as they 
cannot compete time-wise in our area.” 

“Piggyback rates are comparable to 
truck rates and of no value in moving 
our particular commodity.” 

“In general, piggyback is much slower 
than common carrier truck for distances 
up to 500 miles.” 

“Piggyback should be extended—many 
points are now outside delivery zones.” 


Appraisal of Piggyback 

A Midwestern traffic man makes this 
appraisal of the present status of piggy- 
back: 

“Common carrier truckers are alarmed 
at the inroads TOFC has been making 
in traffic they considered ‘captive’ just 
a couple of years ago and they are now 
vigorously opposing all new proposed 
TOFC rates. 
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“Too late, we found we could have saved $1,000 by 
using export packing at the port of Charleston.” 


These are the words of one convinced manufacturer who has begun 
to use export packing facilities provided by the S. C. State Ports teeth. 


“This is developing into a knock-down, 
drag-em-out fight with no holds barred 
and Hoffa’s Teamsters Union taking an 
active part, and there will be much 
weeping and wailing and gnashing of 


Authority. Many manufacturers, especially heavy equipment producers, 
have switched to packing at Charleston. It adds up: low freight rates 
to the port, less without packing. It saves freight costs and you can 
too by phoning, writing or wiring: 


“Some of this will doubtless reverberate 
through the halls of Congress!” 

Reflecting the views of many traffic 
managers who indicate they will utilize 
piggyback when it becomes more gen- 
erally available is the general traffic 
manager of a clay products and tile 
concern, already a user of piggyback, 
who says, “Enough has been said about 
the pro’s and con’s—let’s get it into 
effect as soon as possible under the plan 
that is best for shipper, receiver and 
carrier!” 

Lack of standardization and the fact 
that many container systems are Still 
in a developmental stage are advanced 
by many traffic managers as reasons for 


V sO -—Teling. mx e7-\i ie) m |, 7.' 
cosellesss = 4 
STATE PORTS AUTHORITY Sherine’ teaiiie tae Gorenged by See- 


©. BOX 827, Charleston, S. C. train is shown raising container from truck 


NEW YORK: Alan G. pat 52 Broadway, WHitehall 4-2575. CHICAGO: Ralph R. Higgins, | chassis. Containers travel on same ships as 
327 LaSalle Street, WEbster 9-5815. rail cars. 
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not making more extensive use of con- 
tainers, although a number of individuals 
state that they will probably use con- 
tainer systems more widely in the future 
and are at present making feasibility 
studies. As noted above, most of the 
present users move their shipments in 
truck-water systems and report complete 
satisfaction with the results. 


A West Coast traffic manager with 
extensive experience with the containers 
provided by the Alaska Steamship Co., 
on? of the pioneers in containerization, 
credits the company with assistance in 
solving a particular shipping problem 
thereby, and adds: 


“The progress to date is gratifying, 
but only in the infant stages. 

“There will be savings made in mate- 
rials handling costs that require time 
to develop; we are watching this area 
closely and participate in all new ideas 
that have application. 


“We hope the standardization of con- 
tainers that are interchangeable between 
all modes will be expedited.” 


Further stress on this point is made 
by a Virginia traffic manager, who says, 
“I think it is absolutely essential that 
containerization and piggyback be stand- 
ardized and offered to shippers and re- 
ceivers as an integral part of the rail 
carriers’ service.” 


And another traffic man with exten- 
sive container experience says: “Inland 
barge carriers are overlooking develop- 
ment of containers and fishyback move- 
ments of both liquid and dry bulk com- 
modities.” 

A number of traffic managers cite re- 
duced handling and therefore reduced 
handling cost as an advantage of con- 
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The ‘Air Activated Container’ is a complete 
unit, shipment can be made by rail, water or 
highway and can involve as few or as many 
containers as conditions warrant. Faintly re- 
sembling an oversized milk can, these contain- 
ers are used for free-flowing granular materials. 
In the top photograph the modified gondola 
constitutes one piece of equipment for rate pur- 
poses; thus, freight is charged at bulk rate only 
on contents. 


tainer systems, but a Wisconsin traffic 
manager raises this objection: “Carriers 
in many cases do not provide for ship- 
ping at net weight and shipper or con- 
signee pay transportation on container 
while carrier benefits from more eco- 
nomical handling and less damage.” 


A US. Air Force traffic man, basing 
his comments on experience with more 
than 300,000 shipments in Conex and 
other types of containers, also stresses 
the need for further standardization in 
sizes and types of containers and in 
handling methods, devices and systems. 


“Containerization will grow as fast 


portant routes—quick claim settlement! 


For Perfect Shipping today, tomorrow and every day. 
you can rely on Youngblood Truck Lines, Inc.— 
rapid, safe transportation, careful attention to every 
aspect of claim-prevention, and payment within 30 
days of presentation of all valid claims. Why not try 
us on your next shipment to, from or in the areas 


shown? 


AKRON, OHIO 
ASHEVILLE, N.C. 
ATLANTA, GA. 
AUGUSTA, GA. 
CHARLESTON, S.C. 
CHARLOTTE, N.C. 
CINCINNATI, OHIO 
COLUMBIA, S.C. 
FOREST CITY, N.C. 
GREENSBORO, N.C. 
GREENVILLE, S.C. 


GREER, S.C. 
HICKORY, N.C. 






Youngblood offers fast, 


dependable transportation on these im- 


TERMINALS AND AGENCIES 


HIGH POINT, N.C. 
KERNERSVILLE, N.C. 


A710 
YOUNGBLOOD 
a, 
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as the systems are established and modes 
of transportation are modified to handle 
containers,” he says. 


“Our greatest know-how is acquired 
from industry,” he adds, “and all Air 
Force agencies are encouraged to work 
closely with manufacturers and carriers 
both in the planning and operating 
stages.” 


A specific objection to container sys- 
tems is raised by an Eastern traffic man- 
ager, responsible for shipments of pe- 
troleum products, who says: “We would 
need too many containers to handle all 
our different types of products, and we 
know of no way to clean them well 
enough to eliminate odors, etc. so that 
one container can be used for various 
products.” 


A partial solution to this problem may 
be in the offing as suggested in the case 
of the traffic manager who uses special 
liners to accommodate different types 
of liquid and granular products moved 
in Sealdbins and Sealdtanks. 


One possible limitation of containers 
is suggested by a New England traffic 
man who says, “Containers lend them- 
selves to products packed uniformly; we 
have 147 different sizes of package and 
all shipments are mixed—hence, con- 
tainers would sacrifice too much space.” 


On the other hand, a Southern traffic 
manager who is planning to make use 
of containers and is presently investi- 
gating the different types available, has 
this to say: “Containers allow more di- 
versity to a manufacturer of more than 
one, or different types of, products.” 

Although reports from Canadian traf- 
fic managers indicate that piggyback 
and containerization are even more lim- 
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Now 63 additional Inspectors watchship: 
to see thatthey 
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for extra careful handling and better freight protectiopHIP i 
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itchshipments enroute 
hatthey are carefully handled. 


FRISCO Special Service Officers 
help get your shipment through in good condition 


Your freight gets maximum protection on the FRISCO. 
63 more men are now on guard against freight loss. 

and damage. Their watchful eyes make sure your 
shipment is carefully switched and dispatched. 








While enroute, your car is surveillanced by electronic 
hot box detectors. At Memphis and Tulsa terminals it 

is handled through ultra modern retarder yards equipped 
with electronic brains that gentle every impact. 


Working with FRISCO trainmen, switch crews and 
platform forces, these 63 inspectors are constantly on 
the alert to get smooth service and gentle car placement 
at industry, team or freight house track upon arrival 

at destination. 





ott Next time you want careful handling, try FRISCO. 
- At all levels of operation, employees are teamed up 


for perfect shipping! 
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DOO MILES SERVING: MISSOURI * KANSAS * ARKANSAS + OKLAHOMA «+ TEXAS + TENNESSEE + MISSISSIPPI] * ALABAMA «+ FLORIDA 





CALL FOR 


75 CREATIVE 
TRANSPORTATION 
‘CALL 


JACK COLE 


ANNISTON 


SYLACAUGA 
ONTGOMERY 


DOTHAN 


JACK COLE COMPANY 


1900 VANDERBILT ROAD - BIRMINGHAM,ALA 


Piggyback Plans 


Trailer-on-flat-car service is now offered by 52 major railroads, 
operating under one or more of these five plans: 


PLAN 1: Railroads and motor common carriers. Railroads carry 
truckers’ trailers for a “division” of the truck rate—in practice, a 
flat charge per trailer based on weight and distance. The trucker 
deals with the shipper. The railroad in effect works on a sub- 
contract basis for the trucker. 


PLAN II: A railroad operation, door-to-door. Railroads carry 
their own trailers at their own truck-competitive tariffs. The 
railroad deals directly with the shipper and provides its own 
pickup and delivery service. 


PLAN III: Shipper trailers, rail cars. Railroads carry trailers 
owned or leased by shippers, at a flat rate per mile. The railroad 
puts the trailer aboard flat cars, ties them down, transports them 
to destination and grounds them. 


PLAN IV: Shipper trailer, shipper cars. Railroads carry trailers 
furnished by shipper on flat cars also furnished by shippers, at 
a flat charge per car-mile whether trailers are loaded or empty. 
The shipper takes his trailers to and from the rail terminal, and 
loads and unloads cars. 

PLAN V: Joint rates, truck-rail-truck. Railroads carry their own 
trailers, or trucker-owned trailers, under joint rail-truck rates. 
Plan V, in effect, extends the territory of each participating car- 
rier into that served by the other; permits each participant to 
handle shipments originating in or destined to the other’s terri- 
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IN SECTIONS 


PRESERVE TARIFFS AND SAVE TIME 
AND FLOOR SPACE BY FILING YOUR 
TARIFFS FLAT. 


2, 3 and 4 Inch Drop Front Files are 
Interchangeable and Provide for All Sizes 
and Supplements in Their Proper Order. 


Legal Blank Files also available. 
* 
Write for Information 


P. A. WETZEL & SON 


5643 W. RACE AVE. 
CHICAGO 44, ILL. 








tory; and allows each to sell for the other. 


ited in availability in Canada than in 
the United States, Canadian shippers 
are already using both to some extent 
and plan to make more widespread use 
of them as they become available. 

A large shipper of chemicals is already 
using its own Tote System containers 
for inbound shipments of raw materials 
from its suppliers, and may make out- 
bound shipments in the future, depend- 
ing on the cost and availability of serv- 
ice. Another traffic man states that his 
company expects to make containerized 
shipments in the future and he looks 
forward to a reduction in handling costs, 
damage, and storage expense. 

The traffic manager of a Canadian 
perishables company with an extensive 
operation offers these views: 

“For our purposes, containerization 
would be integrated truck-rail move- 
ment. Being in the fruit and vegetable 
business, containerization would be par- 
ticularly helpful if it could be supplied 
along with protective service. We have 
many cars that are stopped in transit 
to partially unload and with the use of 
containers the distribution problem 
would be easily overcome, using one 
container for each branch’s portion of 
the carload. Also, protective service 
would not be broken as it is now, when 
the car is opened to partially unload. 

“With regard to piggyback, we try to 
get the best quality produce for our 
branches and this entails three to four 
pick-ups from different growing areas 
to make up a carload. Piggyback service 
would definitely help us in this respect, 
as it would do away with a lot of the 
delay entailed in stopping to complete 
loading. Also, we stop in transit to 
partially unload and here again piggy- 
back would be the fastest and best way 
to handle this. 

“Unfortunately, piggyback service is 
not available to the perishables industry 
in Western Canada from the United 
States, although a lot of corresponding 
is being done to bring this about.” 

The consensus of opinion among prac- 


tically all traffic managers contacted by 
TRAFFIC Word is that both piggyback 
and container services will continue to 
expand, with consequent benefits for 
shippers. While the “wait and see” at- 
titude is prevalent among many traffic 
managers when it comes to movements 
of their own products, all are agreed that 
faster and more efficient transportation 
will result. 

There is a good deal of enthusiasm, 
too, perhaps best summarized by the 
statement of an Ohio traffic manager 
who says: “We expect some type of 
coordinated containerization will ulti- 
mately unite the several modes to the 
benefit of the shipping public.” 


Yellow Transit Adds 


Communication System 


Yellow Transit Freight Lines has 
announced that it has installed Wide 
Area Telephone Service (WATS), a new 
service which, it says, enables it to make 
as many Calls as can be handled through 
a special trunk line at its general office 
in Kansas City, Mo. The system supple- 
ments Yellow Transit’s network of leased 
telephone facilities between the general 
office and terminals. 

The Yellow Transit system allows 
direct dial service in an 18-state area 
for outgoing calls only.- The telephone 
company assesses a flat monthly charge. 


Two New Towboats for UBL 


Two 6,000-horsepower towboats, to be 
added to the fleet of Union Barge Line 
Corp., will be built by the Dravo Corp., 
Pittsburgh, the barge line has an- 
nounced. Union Barge says that the 
towboats will operate primarily on the 
Mississippi River, between New Orleans 
and St. Louis, and that each vessel will 
be 190 feet long and capable of pushing 
tows of 30 or more loaded barges. 









ted by 
ryback 
nue to 
ts for 
e” at- 
traffic 
2=ments 
od that 
rtation 


isiasm, 
by the 
anager 
ype of 
1 ulti- 
to the 


es has 
i Wide 
, a new 
0 make 
through 
al office 
supple- 
f leased 
general 


allows 
ite area 
slephone 
charge 


JBL 


ss, to be 
rge Line 
1o Corp., 
las an- 
hat the 
' on the 
Orleans 
sssel will 
pushing 
S. 





March 25, 1961 


* 


THE PORT OF HOUSTON SERVES THE MIGHTY 
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The white section on this map 
indicates the states served 
most economically by the Port 
of Houston, first in the gulf, 
and second in the United 
States in total tonnage. The 
Port of Houston truly serves 
the “heart-land’”’ of the United 
States. 








The Port of 
Houston is 
competitive on 
many commodities 
originating 

Z in this area. 
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for your participation 
in making this progress 





possible in 5 years! 
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The record shows Trailer 1. Trailer Train pioneered in the design of cars that have become, 


Train’s joint operation has fos- standard railroad piggyback equipment throughout the nation. ‘ 
tered the growth of piggyback 2. Trailer Train’s operation has stabilized low piggyback car rates) Po 
for all its members. ; Burii 

to a far greater degree than Centr 
ld h b ble b 3. Trailer Train has proven the greater efficiency and economy of « Chesa; 
— Se Sees Poe Ly vast member-owned equipment pool. oe 
: : cago. 

any one railroad. Here are 4. Trailer Train’s standardized equipment has simplified interchange Pe ‘e 


some of the significant st 
Z es ee 5. Trailer Train has extended interline piggyback operations border)” << 


that have contributed to this to border, coast to coast. 


astounding progress: 
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TRAILER TRAIN PIGGYBACK SERVICE RY AME : 
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The company was transferring an em- 
ployee to another city, paying the cost. 

The Traffic Manager turned in his 
budget, based on the estimate given 
him by a moving company. But when 
the actual bill came in —WOW! 
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The LYON AUTOMATIC ESTIMATOR 
provides a new, exclusive approach to 
estimating long distance moves. 

The Estimator depicts typical home 
furnishings. Goods to be moved can be 
checked off. 

A formula established by the Inter- 
state Commerce Commission is used to 
estimate the weight of the shipment, and 
costs are then computed by using such 
known factors as distances and tariffs. 

This is the time, not after the move 
has been made, to understand exactly 
what the employee expects you to 
move, and what it will cost. 

Your Lyon Office or Agent will sup- 
ply you with one or more Estimators 
without charge or obligation. 


YON 


VAN LINES, 





1950 S. VERMONT, LOS ANGELES 7, CALIF. 


MORE THAN 525 AGENTS TO SERVE YOU. 
IN THE EAST: Wheafem VAN LINES, INC. 


“LET LYON GUARD YOUR GOODS” 
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HE problem of claim preven- 
tion, as it affects the air cargo, 
maritime shipping and public 
warehousing industries of the U.S., is 
being met by corporate programs 
ranging in content and application 
from the posting of employe-in- 
structing cartoons to the placing of 
financial responsibility for freight 
damages directly on the employe who 
causes it. 


The various and varied prevention 
programs utilized by these freight - 
handling industries have been outlined 
and discussed in a survey of claim pre- 
vention programs conducted by TrRaFFIc 
Wortp. General survey results clearly 
show that claim prevention is no less 
a problem to air cargo carriers, maritime 
carriers and warehousemen than it is 
to rail and motor vehicle carriers. It is 
also possible to draw certain generalized 
conclusions as to the approach of the 
three industries to the problem of claim 
prevention—conclusions which apply to 
each industry as a whole but which might 
not completely apply to the individual 
firms and corporations within the indus- 
tries. 

For example, the survey results indicate 
that maritime carriers handling large 
volumes of non-bulk commodities tend 
to emphasize shipper-carrier cooperation 
to an extensive degree, especially in rela- 
tion to packaging. It indicates that air 
carriers feel no less responsibility for the 
safe delivery of cargo than for the safety 
of equipment and passengers and it 
indicates that public warehouse officials 
are able to emphasize direct supervision 
of freight-handling employes not pos- 
sible in most other freight-handling in- 
dustries. 

Ocean Carrier’s Observations 


Illustrative at the conclusion drawn in 
the maritime field is the following state- 
ment by the Isbrandtsen Co. given in 
answer to TRAFFIC WORLD’s survey ques- 
tion: “Do you have occasion to recom- 
mend improved packaging techniques to 
shippers to overcome particular loss- 
damage problems?” 

“Yes,” Isbrandtsen answered. “Pack- 
aging of cargoes is of main concern in 
our claim prevention program. If an 
inadequate package is noted prior to 
receipt of cargo we will not accept the 
same until it is in a shipable condition. 
From our packaging experience we may 
be able to recommend to a shipper 
changes in packaging, material used or 
design of package which, if followed, 
Should assure safe arrival of the mer- 
chandise at destination. 

“We have had many instances where, 
jointly with export packers and shippers, 
we have suggested a redesign of a pack- 
age to assure the safe arrival of the 


Claim 
Prevention 


Afloat, 
Aloft 


Ashore 


contents at destination. Some of the 
cargoes in question were lathes, packed 
in crates, which weighed between 10 and 
18 tons each; bundles of steel; skids of 
tinplate; crates and cases of automobile 
parts; cartons of canned goods and glass- 
ware; bales of piece goods; perishable 
cargoes, etc. 


“As an example, one of our investiga- 
tions concerned shipments of binoculars 
from Japan. Over a period of a year, 
binoculars were being received in the 
United States with a fungus fouling of 
the optics of the fieldglasses. At first, 
the condition was not found until the 
shipments were in consignees’ ware- 
houses and a careful examination was 
made. There was no evidence of exterior 
wetting of the cases involved and the 
cause of the damage, at the time, was 
not known, 

“Extensive tests were conducted on the 
material used for packaging the bin- 
oculars, etc. Our fielamen conducted 
investigations at the plants where the 
binoculars were manufactured in Japan. 
They followed the handling of these 
cargoes immediately after they left the 
factory up to the time when they were 
delivered to the consignee and opened 
for inspection, in an effort to determine 
the cause of damage and where it was 
occurring. 

“Slowly, each possibility was eliminated 


v 


Air and 
water carriers, 
public warehousemen 
are active in 
loss-damage prevention 


programs 
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until it was conclusively established that 
the problem stemmed from a packaging 
condition at the factory in Japan where 
the cargoes were made ready for ship- 
ment. A change in the method of pack- 
aging was made and the damage elim- 
inated.” 

Comments on packaging by other mari- 
time carriers included the following: 


From Eugene A. Tarr, damage preven- 
tion coordinator, Matson Navigation Co.: 


“We find shippers interested in unitiz- 
ing to save on packaging. Other shippers 
are strapping shipments to pallets to 
eliminate handling. [It would help if 
shippers were to] provide adequate pack- 
aging to withstand the several handlings 
en route, not advertise the contents on 
the package, mark with arrows to show 
proper stowage and indicate glass or 
liquids.” 


From John E. Hurley, claims manager, 
American Hemispheres Marine Agencies, 
Inc.: 


“Where we note there is a consistent 
type of loss or damage to a specific cargo 
or commodity and it is determined the 
loss is attributed to insufficient packing 
we bring this to the attention of the 
shipper, recommending a more suitable 
type of packing. We would recommend 
that shippers clearly mark their cargo, 
using a minimum of one-inch stenciling. 
Use containers when available for cargo 
which is highly susceptible to pilferage. 
Use a different type of packing when it 
is noticed that there is a consistent type 
of loss or damage.” 


From R. W. Haskins, manager—insur- 
ance and claims, Waterman Steamship 
Corp.: 

“When we find that a particular meth- 
od of packing provides insufficient pro- 
tection for an ocean voyage, we attempt 
to make recommendations which, in our 
opinion, would improve the package. As 
a rule, shippers are anxious to cooperate. 
There seems to be a trend away from 
adequate export packing, especially inso- 
far as shipments from Japan are con- 
cerned. The more substantial the export 
package, even if fiber containers are used, 
the better the possibility of eliminating 
or mitigating pilferage and damage.” 


From S. G. Hayman, manager—service 
department, Alaska Steamship Co.: 


“We have a damage prevention agent, 
who is continually inspecting cargo of- 
fered for shipment and requesting or 
specifying improvements in packaging 
that should be made.” 

The ocean carriers participating in the 
survey were unanimous in the opinion 
that containerization of cargoes had 
helped to reduce claims resulting from 
pilferage. In the words of Mr. Hayman: 

“Our container service is experiencing 
healthy growth and is reflecting a similar 
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reduction in pilferage loss and damage. 
Simultaneously it has enabled us to 
reduce our packaging requirements. Both 
produce savings to shippers.” 


The conclusion drawn in the air carrier 
field resulted from answers to this 
TRAFFIC WORLD question: 


“The criticism has been raised that 
middle and top management personne! 
are not sufficiently involved in claim pre- 
vention activities. Would you care to 
comment on this?” 

Although the air carrier officials who 
took part in the survey were not unani- 
mous, the majority emphatically asserted 
that top and middle management was 
involved and concerned with claim prob- 


lems, as illustrated by the following 
comments: 

From G. O. Eckley, director of insur- 
ance, United Air Lines: “In our top- 
management code, safety is the first rule 
of operation. This rule applies to cargo 
as well as to passengers and other per- 
sonnel. To this extent top management 
is concerned with claims prevention, al- 
though they do not become directly in- 
volved in claim prevention activities.” 

From E. Bailey Ranes, vice-president, 
Continental Air Lines: “Do not believe 
this to be true in Continental Air Lines.” 

From Ray E. Costello, vice-president 
—traffic, Pacific Air Lines: “Not so with 
this company. Middle and top manage- 
ment directly and intensely interested in 
claims prevention activities to reduce cost 
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“I’m glad we picked W heaton Van Lines” 


You'll be glad you recommended Wheaton 


We move people, 
not just furniture 


to your transferred personnel. With one 
of the lowest claims records in the nation, 


Wheaton’s the safest way to get from here 





to there (or anywhere). 


Over 525 Agents in all Principal Cities —International 
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of claims and to maintain good will of 
shipper.” 

From R, B. Stevenson, manager—cargo 
and military sales, Northeast Airlines: 
“Certainly middle management is 
involved. Top management is involved 
to the extent that coverage will allow.” 

From a manager of airport cargo serv- 
ice: “At our company the top manage- 
ment is very much concerned about 
claim prevention. Our low claim record 
proves this point.” 

Some air carrier officials, however, 
dissented sharply on the concern of top 
and middle management, as follows: 

From a vice-president, cargo sales: “It 
is a constant task to keep sustained at- 
tention. One of the contributing factors 
is the lack of meaningful performance 
standards against which individual ac- 
countability can be measured.” (This 
same official answered the ‘TRAFFIC 
WorLD question, “Do you feel that your 
present claim prevention program is 
adequate?” with a categorical “No.”’) 

From a manager of cargo: “I agree 
100 per cent with the criticism.” (This 
official also stated his company’s claim 
prevention program was inadequate.) 

From a manager—cargo administra- 
tion: “Presently there does not seem to 
be a need for top management to become 
involved.” (This official also evaluated 
his firm’s program as inadequate.) 

The conclusion drawn in the ware- 
housing field was based on answers of 
the following question: “Do you have a 
regular claim prevention program involv- 
ing training of employes?” 

Answers were as follows: 


From James E. Wilson, Jr., Wilson 
Warehouse, Inc., Buffalo, N.Y.: 

“Yes, for lift truck drivers. They are 
personally supervised for two weeks with 
experienced operators. Car-handling men 
are always instructed by experienced 
employes.” 

From Morgan Stanley, Star Truck & 
Warehouse Co., Los Angeles: (We spon- 
sor) “meetings with employes with re- 
gard to all problems such as claim pre- 
vention, personal injury, service, etc.” 

From E. M. Ely, Overland Terminal 
Warehouse Co., Los Angeles: 

“Yes, and within the past two years 
we have supplemented this with com- 
plete sanitation programs including nec- 
essary cleansing equipment to keep 
premises and foodstuffs stored there free 
from infestation.” 

From S. T. Heffner and John Webber, 
North Pier Terminal Co., Chicago: 

“Yes. Particularly fork and clamp 
truck operators and foremen in charge 
of unloading cars and reporting excep- 
tions.” 

From G. M. McConnell, Jr., Packers 
Terminal & Warehouse Corp., Chicago: 

“Fork truck drivers are checked out on 
ability and safety.” 

From V. L. Kivien, Lackawanna Ware- 
house Co., Inc., Jersey City, N.J.: “(We 
sponsor) a weekly meeting at a luncheon 
—part of which is devoted to claims and 
prevention of damages.” 

From Morris M. Stern and Loren F. 
Luncy, Mid-West Terminal Warehouse 
Co., Kansas City, Mo.: “Yes. Employes 
are instructed periodically in claim pre- 
vention.” 

From John K. Dozier, Houston Ter- 
minal Warehouse & Cold Storage Co.: 
“(We sponsor) monthly meetings to dis- 
cuss damage problems.” 

From Nicholas C. Link, Cincinnati 


- 
With the new incentive freight rates, the bigger 
your payload the more you save. Our MARK-20 
tank cars and 3500 cubic foot capacity covered 
hoppers fill the bill. 

These big cars make sense. Their use enables the 
railroads to pass operating savings on to you. Many 
shippers are finding these big payload cars help 
increase sales, reduce inventories and cut shipping 
costs, too. 

Whether your special problems call for a 15,000 
to 20,000 gallon car...or any other type of spe- 


cialized car...our broad experience in logistics can 
serve you well. With every penny saved out of the 
transportation dollar becoming more important, 
isn’t this worth a phone call or a letter to our Sales 
Department? 


IF IT'S 
NEW IT’S / 


’ Norrxz 
AMERICAN 


North American Car Corporation + 77 South Wacker Drive + Chicago 6, Illinois 
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What can you learn from a truck driver 
about the 


PORT OF SAN FRANCISCO? 


He can tell you that modern freeways make it easy to reach our 
piers. Deliveries and pick-ups are scheduled in advance by the 
Port’s Truck Coordinating Service. Longshoremen are ready to go 
to work the minute he drives up. Outbound cargo goes aboard ship 
fast, and he can get right back on the 
road with an arriving load. 


We can fill you in on other time-saving 
advantages Port of San Francisco offers 
shippers: 18 miles of deepwater berth- 
ing space, enabling every ship to dock 
without delay ... the West’s largest and 
most productive waterfront labor force 
...and many others. Find out about 
them first-hand. Route your next ship- 
ment via Port of San Francisco! 


LEADING GENERAL CARGO PORT ON THE PACIFIC 


San Francisco Port Authority, Ferry Building, San Francisco 6 
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Merchandise Warehouses, Inc.: “Em- 
ployes receive instructions on damage 
prevention procedure and the program 
enables management to control excessive 
damages.” 

A program that is perhaps unique and 
obviously effective is one outlined briefly 
by R. Memoli, of the Waverly Warehouse 
Corp., Elizabeth, N.J. 

“Employes are held directly responsible 
for any damages they cause,” Mr. Memoli 
said. “Total claims paid for damages 
by warehouse personnel during 1959 
amounted to $33.” 

One warehouse official had a sugges- 
tion for carriers: 

“Our employes are constantly remind- 
ed,” said J. Leo Cooke, president, J. 
Leo Cooke Warehouse Corp., Jersey City, 
N.J., “about prevention of damages and 
our warehouse manager, during his daily 
inspection of all premises, makes notes 
when damages are observed in the ware- 
house. This is brought to the attention 
of the foreman in charge. If one section 
or one person is a chronic offender, steps 
are taken to educate the person or per- 
sons responsible. If this does not solve 
the problem, then changes are made in 
the personnel, 

“We make definite suggestions [to 
shippers] as to why we believe damages 
occurred and if our remarks are ad- 
hered to, much of the loss can be cut 
down. Where, in our opinion, containers 
are not adequate for the contents, this 
too is brought to the attention of the 
shipper... . 

“T am of the firm opinion that the car- 
riers—let that be the railroads and truck- 
ing companies—should create a national 
or regional committee made up of definite 
warehousemen, both public and private, 
throughout the United States to secure 
from them, regularly, their recommenda- 
tions as to what they believe is necessary 
to reduce loss and damage claims. 

“From my own experience, I do not 
think that the carriers rely on the pub- 
lic warehousemen for their recommenda- 
tions. I heartily recommend that the 
knowledge available through public ware- 
housemen to curtail or materially reduce 
loss and damage should be better util- 
ized.” 

In common with rail and motor car- 
riers, air carriers, ocean shippers and 
warehousemen generally feel that their 
claim prevention programs are adequate. 
They also share the belief that such 
programs can never be good enough and 
must always improve. It is apparent that 
air cargo carriers, ocean shippers and 
warehousemen are as actively interested 
in claim prevention as are rail and 
motor carriers whose claim prevention 
activities are often more widely pub- 
licized. <4< 
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RAILROADS are providing a big part of the answer to 
glutted roads. Moreover, there is double economy in mov- 
automobiles and loaded trailers by railway. Not 
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KANSAS CITY SOUTHERN 
LINES have the special equip- 
ment, facilities and know-how 
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PITTSBURG for money-saving, highway-sav- 
ing, piggy-back transportation. 
And, best of all, They’re out of 


your way the rail way! 
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Hich, WIvE AND 
HEavy SHipMENTS ¢ 


expel 


Special shipments are a specialty of T.P.QW. This compact 
and closely organized railroad puts its “can do” spirit to 
work moving cars that are extra high, extra wide, extra 
heavy ... or in need of special care or handling of any kind. 
T.P.QW.’s clearances are among the finest in the country, 
with ample strength in structures, roadbed and trackage to 
support the biggest shipments. When you’re planning the 
routing for an unusual shipment, remember the route that’s 
delay-free and trouble-free — T.P.QW. 


‘ 


This massive transformer is shown moving across Illinois via T.P.&W., on its way from 
Westinghouse Electric Co., Sharon, Pa. to Southern California Edison Co., Bellflower, Calif. 
T.P.&W.'s generous clearances were able to accommodate the shipment’s 18’1” above- 
rail height and overall 11’9” width. Total weight of the car was 734,260 Ibs. 


Toledo, Peoria & Western Railroad Company 


Offices in 17 principal cities General Offices: Peoria, Illinois 


"Cornfield connection” in any direction? CAN DO! 
By-pass big cities? CAN DO! Fast tracing information? CAN DO! 
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How to command 


a better 


Salary 


With this streamlined home study course in Transportation and Traffic Management 
you train yourself quickly with the skillful assistance of transportation experts who 
have helped thousands of men get ahead in rate work and traffic management. 


i Combine on-the-job experience with good train- 
ing and extra knowledge and you have every in- 
gredient for a successful career. Add a third 
ingredient—a field where the demand for skilled 
employees far exceeds the supply—and you’re really 
on the road to a better job and better pay! 


Traffic Management—A Rewarding Career 


There are countless opportunities for advancement in 
transportation and trafic management. Men and women 
with the proper combination of experience and specialized 
education get ahead fast and report excellent earnings. And 
many of them started on successful careers with the help 
of College of Advanced Traffic correspondence courses. 


“Streamlined” Course for Busy Individuals 


The special “streamlined” course in transportation and 
traffic management was developed at the specific request of 
individuals and companies who wanted a straightforward, 
practical and factual series of lessons—covering in concise 
and understandable fashion all the major points of longer 
courses, but costing less and requiring less time to complete. 
The Streamlined course has been received enthusiastically 
by both beginners and individuals wanting advanced train- 
ing . . . and even by experienced traffic men wanting a 
comprehensive “refresher’’ course. 


Many Universities Use Same Texts 


The Streamlined course utilizes the same nationally-recog- 
nized text materials purchased from us for actual classroom 
use by more than 180 colleges, universities and organized 
study groups. The course is designed for rapid under- 
standing and assimilation, and includes 32 Practical Prob- 
lem Projects of the very type you would be apt to encounter 
in your daily work. The lessons are interesting and absorb- 
ing and you'll find yourself looking forward to each new les- 
son and Practical Problem Project—even the examinations! 


Instructors Experienced Traffic Men 


Although you do not meet your instructors face-to-face 
when you enroll in the Streamlined correspondence course, 
you quickly get to “know” them, for these experienced and 
competent traffic men give you valuable guidance and help 
by personally analyzing, correcting, grading and comment- 
img on your Practical Problem Projects, theory questions 
and written exams. 


1,300 Companies Employ Graduates 


Graduates of College of Advanced Traffic courses are em- 
ployed in responsible positions by more than 1,500 com- 
panies, associations, chambers of commerce and State and 
Federal regulatory agencies. Many companies have found 
this training so valuable in upgrading employees that they 
actually pay their employees’ tuition fees. But even though 
you pay your own way, you'll find the moderate monthly 
payments surprisingly low in proportion to the number of 


textbooks, binders and study materials which become yours 
permanently, as well as the high quality of instruction 
you receive. 


Placement Service Helpful to Students 


When you enroll in the Streamlined correspondence course 
you automatically become entitled to the services of the 
College of Advanced Traffic Placement Bureau, which will 
supply you upon request with information about job oppor- 
tunities in your area. There is no charge for this service, 
which does not imply or guarantee employment but has 
proven genuinely helpful over the years to both employers 
and employees with specialized traffic training. 


Supervisors Favor Self-Help 


It's a proven fact that supervisors look with favor on 
employees who have the initiative and interest in their jobs 
to enroll in correspondence courses. It’s also a fact that 
what you learn from the Streamlined course can be put into 
practice almost immediately as evidence that you are pre- 
paring yourself to take on greater responsibilities . . . 
more authority . . . a bigger and better job. 


Get Valuable Information . . . Today 


Many of our alumni who have made distinguished careers 
in transportation and traffic management started on the 
road to success by clipping a coupon or mailing in a post- 
card—and we urge that you do the same, today .. . now! 
It can be one of the most important and rewarding actions 
of your whole career! 


THE COLLEGE OF ADVANCED TRAFFIC 


An affiliate of the Traffic Service Corp. 
publishers of Traffic World and Traffic Bulletin 
22 West Madison Street Chicago 2, Illinois 


Mr. F. M. Baker, Dean 

The College of Advanced Traffic 
22 West Madison Street 
Chicago 2, Illinois 


Please send me full details of your special ‘‘Streamlined’’ 
correspondence course in transportation and traffic manage- 
ment. I understand that this request places me under no 
obligation, and that no salesmen will call. 


Name— 





Address__ 





lle 


0 Please check here and attach this coupon to your company 
letterhead if you are an executive of a company interested 
in sponsoring this specialized training for your employees. 
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OU , 
name tt... 


any of more than 
jl O O key citles and COWMNS and your 


Great Northern freight specialist will see that your shipment (LCL or ear- 
load) gets there fast, direct ... at advantageous rates. Reason: GN shipping 
services are fully coordinated—piggyback, truck, freight car. 
Your freight goes great when it 

goes Great Northern! 


ee - 


via Great Northern's fully 
coordinated shipping services 


FREIGHT CAR 


Great Northern freight specialists are located in principal 
cities of the U.S. and Canada. For information, write: 

G. D. JOHNSON, General Freight Traffic Manager, 

Great Northern Railway, St. Paul 1, Minnesota. 
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ROTARY VALVE IN CLOSED POSITION 


























Designed especially for dependable, safe bulk 
shipment of polyethylene, polystyrene, polypro- 
pylene and similar chemicals in dry form. 

The new 3,500 cu. ft. capacity Dry-Flo Chem Car 
was developed for the chemical industry to provide 
a car which would assure freedom from contami- 
nation and moisture pick-up while in transit and 
during unloading. 

The car is welded throughout, has fully-gasketed 
openings, unloading nozzles (created especially 
for pneumatic unloading) designed for fast dis- 
assembly—speedy and complete cleaning. Also the 
car is divided into three separate compartments. 

Illustrated is a schematic view of the new, ex- 
clusive General American unloading nozzle. 
Unloading flow can be controlled to accommodate 


Airslide® and Dry-Flo® Car Division 


GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street * Chicago 3, Illinois 
Offices in Principal Cities 


NEW..FOR THE CHEMICAL 


PNEUMATIC UNLOADING NOZZLE FOR ORY-FLO CHEM CAR 


TRAFFIC WORLD 


ROTARY VALVE 
(2 PER NOZZLE ASSEMBLY) 





individual unloading systems. Three outlets are 
provided on each car, thus requiring fewer con- 
nections and adjustments, minimizing the possi- 
bility of contamination. 

275 of these cars are already in service or on 
order. If you would like further information on the 
Dry-Flo Chem Car, write to... 
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Mi When TRAFFIC WORLD queried a cross-section of its shipper subscribers 
about their own loss-damage prevention programs a great deal of useful 


information came to light. 


What they had to say about carrier programs 


and claims procedures is the subject of a separate article, on page 144. 


Shippers Speak Up 


companies, claim-prevention is 

so well integrated into company 
operations that procedures are writ- 
ten into the traffic manual, and may 
be the exclusive responsibility of a 
full-time employe; in others, it is 
handled on a catch-as-can basis or 
—where claims are slight—as the 
need arises. While most traffic man- 
agers feel that they have the loss- 
damage problem under control in 
their own baliwicks, their opinions 
on carrier programs range all the 
way from benevolence to downright 
anger. 

These observations in reality do little 
justice to the wealth of detailed informa- 
tion and commentary received by TRAFFIC 
Wor~p from the traffic manager subscrib- 
ers contacted as part of the plan to 
make this Perfect Shipping Issue as rep- 
resentative as possible of the opinions 
and activities of all elements of the trans- 
portation field and all persons involved in 
claim-prevention. The time and thought 
that obviously went into replies to the 
TRAFFIC WoRLD questionnaire, and the sin- 
cerity they reflect, make it a matter of 
regret that only a relatively small num- 
ber can be quoted in their entirety. 


I: SOME shipper and receiver 


Training Programs, Meetings 


Many companies indicate that they 
have formal training programs involv- 
ing both supervisory help and labor 
platform men, checkers, markers and 
stock men. Such programs sometimes 
involve actual courses and very often 
employ motion pictures, slides and 
printed bulletins. Special claim pre- 
vention meetings during the April Per- 
fect Shipping Month are common. 

A Midwestern manager of traffic and 
receiving describes his company’s train- 
ing program thus: “All new employes 
are given a course in materials handling 
and older employes are given a refresher 
course.” 

Another Midwestern traffic manager, 
who feels the need for more extensive 
training in loading, handling and ware- 
housing, says that his company has such 


PART 


a program in effect for its carloaders 
and also conducts an “experimental pro- 
gram with various type cars, loading 
patterns, impact recorders, load di- 
viders, inflatable dunnage, etc.” 

Says the traffic manager of a Mary- 
land manufacturing firm: “Foremen and 
their assistants from each of the var- 
ious packaging and general shipping 
departments here and at our six 
warehouses are obliged to attend in- 
formational sessions with production 
managers for latest developments and 
instructions from Traffic.” 

He adds, “I can cite several profitable 
examples of shippers who have bene- 
fited by organizational ‘prevention’ 
courses.” - 

Monthly meetings to review packaging 
handling, loading and warehousing are 
standard procedure in many companies. 
Often loss and damage reports will be 
investigated with the personnel respon- 
sible for the shipments in question, par- 
ticularly in recurring cases. As will he 
noted later, photographs of damaged 
loads received, when furnished by re- 
ceiver to shipper, are useful in demon- 
strating, to employes, the extent and 
nature of the damage. 


Cost Factor Stressed 


A dollars-and-cents approach to loss 
and damage is paying off for some com- 
panies. An Indiana traffic manager de- 
scribes a company program involving 
management and loading and unloading 
personnel, “set up to review the cost of 
damage relative to the cost of material, 
and for discussion of methods to cut 
down on loss and damage.” 


The traffic manager of a multiplant 
company, who says that participation in 
his company’s prevention program ex- 
tends “from top level to shipper,” de- 
scribes the program thus: “All over and 
short damage is reported directly to 
Staff Traffic and in turn is charged to 
the various plants. Our vice president 





> On their own prevention programs 
>» On perfect shipping activities 
> On the job still to be done 


instituted a company-wide contest in 
1960, with an award to be made to the 
plant with the best record.” 


Packaging, Experimental Loads 

Most of the companies contacted by 
TRAFFIC WORLD indicated that experi- 
mental packaging and loading occupy 
an important place in their prevention 
programs. The comprehensive program 
of a manufacturer of agricultural im- 
plements and machinery is described by 
the company’s supervisor of freight 
claims, who says: 

“A section of our Manufacturing Re- 
search is devoted exclusively to im- 
proving methods of packing, loading, 
blocking and handling shipments. A so- 
called survey report is sent to them on 
each loading irregularity or damage at 
the receiving location and the matter is 
followed through to eliminate the cause. 

“They are constantly making shop, 
field and blocking tests and interchange 
and terminal inspections to improve 
loading and packing methods, not only 
for our company but for the industry as 
well. One of this group is a member of 
the Farm Equipment Institute sub-com- 
mittee, whose members confer frequently 
with the AAR Loading Rules Committee.” 

An Eastern traffic manager describes 
this three-point program: 

“1, All cartons used for shipping are 
examined annually to see if they are of 
proper strength. 

“2. Shipping labels and marking equip- 
ment are reviewed seminannually. 

“3. Sealing equipment and tapes are 
constantly tested to find the best avail- 
able.” 

And a Midwestern traffic manager who 
test ships new containers before accept- 
ing delivery describes a recent test: 
“Fibreboard containers are tested before 
using. A recent test was to pile five 
cartons each weighing 400 lbs. tier on 
tier so that the bottom container was 
supporting 1600 lbs. This is now still 
intact, with no visible crumbling.” 

Indications are that many larger com- 
panies conduct laboratory tests of pack- 
aging materials and make frequent use 
of impact recorders and photography. 
Says the general traffic manager of a 
large manufacturer of major household 
appliances: “Packaged products are 
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tested in excess of normal carrier han- 
dling, and then actual test shipments 
are made.” 

“Photography is used extensively at 
destination and field representatives fre- 
quently meet shipments to inspect them.” 

Says another general traffic manager, 
“We make daily Mullen and Cady tests 
of packaging material.” 


Damage Reports Helpful 

A number of traffic managers described 

| the practice of enclosing a postcard with 
shipments, asking the receiver or con- 
signee to report back the condition of 
the load or shipment upon receipt. And 
as many receivers follow a similar prac- 
tice, voluntarily furnishing shippers with 
complete reports and photographs of 


shipments received in damaged condi- 
tion. 

The traffic manager of a duplicating 
equipment manufacturer says, “We take 
pictures of damaged C/L or T/L and 

| 


send copies to the shipper with pertinent 
comments regarding improved packag- 
ing (where applicable). We also send a 

| copy to the carrier with full details in- 
cident to shipment.” 


Car Upgrading Frequent 

Although most traffic managers indi- 
cated that they inspect all equipment 
on receipt, many said that they prefer 
to upgrade bad-order cars rather than 
refuse to accept them and wait for a 
replacement, One traffic manager, whose 
principal problem is water damage, keeps 
a can of roofing compound on hand and 
performs minor repairs. Others say that 
they maintain stocks of standard up- 
grading materials and do extensive work 
on car doors, walls and floors. 


Color-Coded Labels 


1400 Employees The traffic specialist of an electrical 
To Serve You | sound equipment manufacturer describes 
Operating Since 1928 a system of color-coded labels which 
Direct Service To 963 minimizes handling on stop in transit 
Cities shipments. Enclosing samples of black, 
yellow and red labels, he gives this ex- 
ample: “A stop in transit shipment to 
three points—nose loaded, red label; 
middle, yellow; and tail, blue.” 


MILWAUKEE @ 


Private Wire Service 
Between All Terminals. 


Suggestions for Shipper Programs 

Among suggestions for improving 

shipper prevention programs, most fre- 

quently mentioned was the desirability 

of properly engineered and tested pack- 

aging. Close supervision and training of 

employes: was mentioned almost as fre- 

. ° quently. Proper marking came in for a 

For dependable direct service good deal of attention, and it was sug- 
call Hoover. gested that each and every piece in a Fashio1 
iittala S ATLANTA shipment be marked even though not = 
required in the classification. Many experie: 
shippers recommend using packaging den be 
materials and loading methods above the ewimen 


standards set forth in the classifications 
HOOVER MOTOR EXPRESS CO., Inc. “22 sc sc" — 
ey nc. The problem of getting an accurate the fac 

damage report from receivers leads one 


General Offices shipper to suggest that clear instructions “Ship i 
P. O. BOX 450 ° NASHVILLE, TENNESSEE | 0” how to note damage be printed on the To ( 


delivery ticket. 


More cooperation in this respect and Airlines 


others between shipper, carrier and re- 
ceiver is stressed by many traffic man- 
agers as desirable. The practice of ex- Housto 
changing photographs and correspond- and Ch 
ence regarding specific loads is recom- - 

mended frequently. ice to 2 


Management Attitude Important Whet 
“General management must publish strume} 


responsibilities and authority of traffic t 
management... .” O meet 


“Many in management, including some Contin 


service 
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From the Cargo Files of the most experienced jetline in the West! | 


When stores need Catalina swimsuits fast, 


Fashion is fickle. And unpredictable. Even the most 
experienced buyers can find themselves short on a sud- 
den best seller. Styles from Catalina, world’s largest 
swimsuit manufacturer, often sell out during the first 
warm days of spring and early summer. Reorders flood 
the factories in Los Angeles and Southern California. 
“Ship immediately. Fastest way.” 

To Catalina, “fastest way’”’ means via Continental 
Airlines. A fleet of Golden Jet 707s provides scheduled 
service daily between Los Angeles, Denver, Kansas City, 
Houston, El Paso, and Chicago. Between Los Angeles 
and Chicago alone, fifteen jets daily! Plus jet-power serv- 
ice to 26 major cities in the West and Southwest. 

Whether you’re shipping swimsuits or scientific in- 
struments, Continental offers a variety of cargo services 
to meet your needs. There’s ultra-fast regular service... 
Continental’s exclusive, economical coach freight for ship- 


Continental “delivers the goods” 





ments from Los Angeles to Chicago...and even lower 
rates for deferred cargo, for delivery in not less than 
70 hours. 


Find out more about how Continental’s jet schedules 
and rate structure can serve you. Ask your freight for- 
warder, local Continental Cargo Manager, or write: 
Mr. Lee Slay, Director, Cargo Sales, Continental Air- 
lines, Stapleton Field, Denver 7, Colo. 
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shipper traffic managers, have a defeatist 
attitude toward the whole matter. 
Management has attitude that little can 
be done; if our men break packages, we 
can probably shove it off on the carrier 
anyway, so why waste our money telling 
men to avoid damage when they won’t 
do it and we can soak the carriers ... ?” 

These statements reflect a feeling that 
in some companies prevention programs 
are going to remain ineffective until 
management is impressed with the need 
for such programs and the traffic man- 
ager is given authority to carry them 
out, cutting across departmental lines 
where necessary. 

That management recognition pro- 
duces positive results is exemplified in 
the case of a major shipper of food 
products, where damage costs were 
amounting to $150,000 annually. The 





traffic manager prepared a comprehen- 
sive prevention program and secured 
management’s approval for putting it 
into effect. Traffic department repre- 
sentatives were permitted to go directly 
to assembly lines to check carton sizes, 
gluing processes and other features of 
the packaging operation. They were 
authorized to deal with vendors in re- 
designing containers, both the glass jars 
and bottles for the food products and 
the shipping containers. They were em- 
powered to approve or disapprove tem- 
porary storage locations on the basis 
of humidity conditions. With decreased 
humidity, they were able to increase pal- 
letized storage heights and maintain 
containers in better condition. 

The result is that the dollar amount 
of outbound claims is now less than 
one-quarter what it was when the pro- 
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Recommends Loss-Damage 
Breakdown by Regions 


Says a Midwest traffic manager: 

“Loss and damage statistics in 
so many millions of dollars will not 
result in corrective action by in- 
dividual shippers unless a method 
is developed to determine exces- 
sive loss and damage by territory 
and commodity .. . 

“Single out by generic classifi- 
cation principles loss and damage 
to commodities and then break 
down by territories. Segregate 
loss and damage caused by train 
or truck wrecks or known damage 
in handling by fork lift trucks 
while in carriers’ possession. 

“Discounting the above-men- 
tioned traffic, which should not be 
attributed to shippers’ liability, 
you can get at the crux of the 
loss and damage problem that 
should be handled with shippers. 

“If loss and damage to cars of 
watermelons, canned goods, froz- 
en foods, etc. shows a direct 
average percentage per car or 
per truckload in Southern terri- 
tory, it is useless to present these 
facts and figures to Middlewest 
shippers of farm machinery, 
metal-working machinery, tools, 
etc. 

“Corrective action by shippers 
will come when they are penalized 
by increased ratings on the traf- 
fic involved if the carriers involved 
show a loss, rather than a net 
profit, per car or per truck. 









gram started—and this at a time of 
steadily increasing volume of shipments. 
Stated as a percentage of sales volume, 


the figure is even more impressive: 
.0575%, less than one-tenth the figure 
when the program began. 


The need is cited for more films and 
visual aids demonstrating use of loading 
machinery and methods of loading, 
blocking and bracing. Formal courses 
and seminars on prevention techniques 
are urged, as are management-labor 
meetings. 

A Massachusetts traffic manager rec- 
ognizes that such meetings can be a 
two-way street. He says: “Have fre- 
quent meetings with men to discuss 
problems that arise. By doing so we 
have gotten many fine suggestions from 
the men themselves.” 

Perfect Shipping meetings and local 
activities are mentioned frequently, but 
with varying degrees of enthusiasm. Al- 
though many traffic managers indicate 
that their employes participate in these 
meetings, a number share the views of 
the Boston traffic man, who says: 

“The Perfect Shipping Campaign has 
done a lot of good, but the public meet- 
ings leave much to be desired. Each 
speaker at such meetings proceeds as if 
he were the only speaker and wastes 
time in over-formal presentations. Too 
many speakers, one following another, 


| 
| 
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Doorway to all Europe 


WORD 
yan 


Now, in one step, the most complete overseas 
marketing service ever developed helps you 
do business with Europe’s 343,000,000 consumers. 


WORLD-WIDE INFORMATION 


Current, valuable, authoritative 
information on 114 world trade 
centers in 80 foreign lands! 
¢ Pan Am gets marketing facts—plus 

special needed information. 

* Pan Am can help find markets for 
your product, also distributors, buyers, 
bankers overseas. 

Pan Am advises all the way on 
containers, insurance, rates, routes, 
collections. 

¢ Pan Am monthly magazine lets you 
in on “inside” information, overseas 
opportunities! 


*Trade Mark, Reg. U.S. Pat. Off. 


WORLD-WIDE TRANSPORTATION 


More flights direct to more major 
markets by the world’s largest, 
fastest overseas air cargo fleet ! 

¢ Fastest delivery overseas, from 15 
international gateways in U. S. plus 
faster, new ground procedures. 

* One source for documentation, plus 
world’s largest international truck-air 
system, cuts red tape. 

* More space, speed! More all-cargo 
planes, and over-ocean Jets. 

¢ Rates lower than ever! In more and 
more cases distribution by Pan Am 
costs less than by surface. 


- for your product... 


CLIPPER 
CARGO ~ 


via the WORLDS MOST Expcrincen a 


WORLD-WIDE REPRESENTATION 
More American and English-speaking 
personnel to represent you 
and your product overseas! 


¢ You get 114 world-wide offices—at no 
extra cost! Your product is handled the 
way you want. 

¢ American viewpoint on the spot from 
American-trained personnel with local 
market know-how. 

¢ World-wide contact service! Pan Am’s 
integrated sales/service organization 
takes the hitches out of world marketing. 
¢ World-wide follow-through makes 
world’s surest delivery! 


PAN AM PUTS YOU IN BUSINESS ABROAD —WITH ONE PHONE CALL! 


Call your cargo agent, freight forwarder or Pan Am Office. 


TRAFFIC WORLD 


AT HAMPTON ROADS... 


Your Cargo Is In Good Hands 


For low costs, high satisfaction and speed . . . ship through modern Hampton Roads and 
Virginia’s River Ports. At Hampton Roads, there are cranes, pierside tracks, truck facilities 
and dependable manpower — all adding up to faster, more economical service for the re- 


duction of loss and damage. 


For further information, contact any office of the Virginia State Ports Authority 


NORFOLK NEW YORK CHICAGO BRUSSELS LONDON 


iti berts Brothers, Ltd. 
1600 Maritime Tower 52 Broadway 327 South LaSalle Street 3 Rue Joseph Il Lam 3 
: i - hone: Digby 4-5650 Phone: WAbash 2-2122 Phone: 13.44.13 6 Lloyds Avenue 
re acini Cable: VASTPORTS, Brussels London EC-3, England 
Phone: AVenue 2000 
Cable: VASAPORTS, London 


Hampton Roads ana Virginia’s River Ports 


HAMPTON ROADS PORTS: e¢ Newport News e Norfolk @ Portsmouth e South Norfolk RIVER PORTS: @ Alexandria © Hopewell © Richmond 
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use up time in explaining the reason for 
the meeting and the over-all purpose of 
the campaign, when instead they should 
get right at their own topic, and forget 
complimentary introductions. 


“Shippers Advisory Boards had the 
same trouble until the chairmen began 
to crack down. If speakers’ statements 
could be coordinated in advance to 
eliminate extraneous matter the meet- 
ings would be less tiresome.” 


And says a Michigan traffic manager: 
“Traffic Clubs’ programs reach many 
interested persons when they offer some 
incentive for attendance besides 
SPEECHES!” 


Problem of the Small Shipper 


That small shippers and consignees 
who receive a limited number of ship- 
ments are not kept properly informed on 
prevention measures and claim proced- 
ures appears to be a recurring problem. 
One statement of the problem, together 
with recommendations is by a Midwest- 
ern traffic manager. 


“Many times,” he says, “one hears of 
the refusal of an entire shipment be- 
cause of damage to one carton or one 
piece. The consignee would like to take 
the undamaged portion of the shipment 
but finds he cannot without accepting 
the damaged piece. Many consignees do 
not have the knowledge or personnel to 
follow the proper procedure of accepting 
the entire shipment noting exceptions 
on the freight bill.” 

“Some organization—it could be the 
local chamber of commerce, Better Busi- 
ness Bureau, merchants’ or similar or- 
ganization—should publish the proper 
procedure for handling shipments where- 
in a portion is damaged. 


“Perhaps the carriers could create bet- 
ter relations by appointing men in their 
organizations to familiarize themselves 
with legal procedure and then offer their 
services as speakers before the associa- 
tions of business men in the various 
small towns. 


“It is much better to have the receiv- 
ers of freight aware of the various rules 
and regulations before they run into 
them by experience.” 


The specific problems of the “one man 
band” traffic manager are discussed in 
this statement by a Wisconsin traffic 
manager: 


“IT have read of the complaints about 
the growing number of organizations a 
traffic manager should belong to and 
although I agree completely I feel that 
in many instances the traffic man is 
more interested in belonging to social 
organizations than he is in joining 
groups which would teach him things 
necessary for the functioning of a traffic 
department in an efficient manner. 

“IT work for a small organization, which 
means that quite a few of the things 
which are delegated in a large organiza- 
tion must be done by me. As a result, 
I feel more personally involved in mat- 
ters such as damage prevention and 
feel quite strongly. that an organization 
consisting of packaging people, shippers 
and transportation people is a ‘must’ 
for all concerned. 


“IT have been a member of our local 
packaging engineers’ society in the past. 
When I was a member, there were three 
other shippers besides myself, plus pack- 
aging company salesmen and abso- 
lutely not one transportation man. 

“You tell me, how in the world can 
an inspector know whether an item is 
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Whenever PARTICULAR PEOPLE move 
they call the man from 


BURNHAM VAN 


Furniture, china, lamps, pictures, carpeting, crystal 
... these are the things that make a home. A pre- 
cious collection of memories accumulated with love 
over the years...and not to be moved lightly. 
Conscientious to the smallest detail, the man 
from Burnham Van custom-plans your move... 
to meet your timetable. Using the newest approved 
methods and equipment, Burnham professionals 
take care of everything for you... with the extra 
attention, the personal interest that is your assur- 
ance of complete satisfaction. It’s your privilege. Be 
particular. Call the man from Burnham Van. 


Customer-designed service to all states 





© 1960 BURNHAM VAN SERVICE, INC. 


Find the man 
from Burnham Van in 
the Yellow Pages 


BURNHAM VAN SERVICz ARAL 


— = BURNHAM 


—s 


ee = VO 





BURNHAM VAN SERVICE, INC., COLUMBUS, GA, 
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adequately packaged if he knows noth- 
ing about packaging? 

“Most inspectors who come into our 
plant to check a piece of damaged equip- 
ment for claim purposes have absolutely 
no idea as to what constitutes an ade- 
quate crate, carton or box, and will ac- 
cept our statements as to the correct 
packaging.” 


Summary: A Realistic Approach 
Although a number of the shippers 


TRAFFIC WORLD 


grams, they were as quick to stress the 
need for a realistic approach to their 
own loss-damage prevention activities. 
The need for meaningful training of em- 
ployes, professional consultation on 
packaging, testing, follow-through and 
complete documentation on damaged 
shipments, shipper-receiver-carrier co- 
operation—all these are mentioned 
again and again. The absence of blue- 
sky, pep-talk type statements larded 
with glittering generalities is evidence 





contacted for this article expressed enough that traffic managers are aware 
themselves rather vehemently on the of the job to be done ... and are 
deficiencies of carrier prevention pro- doing it. 


Car Supply Dilemma 


No that one of his recurring prevention tasks—as with 
+ other shippers—is the upgrading of bad-condition cars fur- 
nished by the railroads, the general traffic manager of a large 
Midwestern miller describes the problem in this manner: 

“When business is good on the railroads particularly, and the 
car supply is tight, then the railroads apparently do not take the 
equipment out of service or take the time necessary to make the 
equipment as suitable as it might be for the safe carriage of goods. 

“Instead, the carriers seem to be prone to overlook and absorb 
the loss and damage claim situation rather than contribute further 
to a tight car supply. 

“When business is slow on the railroads and the car supply 
situation is eased, then apparently due to retrenchment and 
economies on the railroads, they do not expend the funds neces- 
sary to upgrade the equipment into the condition in which it 
should be for the safe carriage of these goods. 

“Consequently, when more favorable business conditions are re- 
stored, the carriers are again confronted with the proposition of 
not taking such equipment out of service for an adequate period 
of time to make the necessary repairs. 

“Thus it seems that the condition of a greater portion of railroad 
equipment is not up to par, and until the railroads recognize their 
responsibility on this direction, there is not much that can be 
done toward claim prevention or reduction in the movement of 





our shipments.” 








Perfect Shipping Rule #2— Mark Clearly 


Guaranteed to warm the hearts of the members of the National Association o/ 
Shippers Advisory Boards is the large, legible legend, “This end to enter plant first,” 
painted on the end of this 465,700-pound propylene fractionator fabricated by Delta 
Tank Manufacturing Co., Inc. for Petroleum Chemicals, Inc. Main section of the 
194-ft. tower was loaded aboard four fiat cars and “aimed” in the right direction 
before leaving Delta’s Baton Rouge plant for the Petroleum Chemicals plant at Lake 


Charles, La. 
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... means for progress, too! 


SEABOARD’S expanding Piggyback 
operations are part of a continuing ef- 
fort to make every aspect of its freight 
service as attractive and serviceable to 
shippers as possible. 


Recently, we lowered track one to three 
feet, at eight Seaboard points, to effect 
greater overhead clearances for 
TOFC equipment. 
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Another development has been door-to- 
door service using Seaboard’s own trail- 
ers, between the East and major points 
on Seaboard rails in Virginia, the Caro- 
linas, Georgia, Florida and Alabama. 


Whatever the shipment, however it 
moves on our line, it is given the alert, 
interested attention of railroaders who 
appreciate business routed “S.A.L.” 
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adequately packaged if he knows noth- 
ing about packaging? 

“Most inspectors who come into our 
plant to check a piece of damaged equip- 
ment for claim purposes have absolutely 
no idea as to what constitutes an ade- 
quate crate, carton or box, and will ac- 
cept our statements as to the correct 
packaging.” 


Summary: A Realistic Approach 
Although a number of the shippers 
contacted for this article expressed 


themselves rather vehemently on the 
deficiencies of carrier prevention pro- 
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grams, they were as quick to stress the 
need for a realistic approach to their 
own loss-damage prevention activities. 
The need for meaningful training of em- 
ployes, professional consultation on 
packaging, testing, follow-through and 
complete documentation on damaged 
shipments, shipper-receiver-carrier co- 
operation—all these are mentioned 
again and again. The absence of blue- 
sky, pep-talk type statements larded 
with glittering generalities is evidence 
enough that traffic managers are aware 
of the job to be done ... and are 
doing it. a<4 


Car Supply Dilemma 


i hae that one of his recurring prevention tasks—as with 
* other shippers—is the upgrading of bad-condition cars fur- 


nished by the railroads, the general traffic manager of a large 
Midwestern miller describes the problem in this manner: 

“When business is good on the railroads particularly, and the 
car supply is tight, then the railroads apparently do not take the 
equipment out of service or take the time necessary to make the 
equipment as suitable as it might be for the safe carriage of goods. 

“Instead, the carriers seem to be prone to overlook and absorb 
the loss and damage claim situation rather than contribute further 
to a tight car supply. 

“When business is slow on the railroads and the car supply 
situation is eased, then apparently due to retrenchment and 
economies on the railroads, they do not expend the funds neces- 
sary to upgrade the equipment into the condition in which it 
should be for the safe carriage of these goods. 

“Consequently, when more favorable business conditions are re- 
stored, the carriers are again confronted with the proposition of 
not taking such equipment out of service for an adequate period 
of time to make the necessary repairs. 

“Thus it seems that the condition of a greater portion of railroad 
equipment is not up to par, and until the railroads recognize their 
responsibility on this direction, there is not much that can be 


done toward claim prevention or reduction in the movement of 
our shipments.” 





Perfect Shipping Rule #2— Mark Clearly 


Guaranteed to warm the hearts of the members of the National Association of 
Shippers Advisory Boards is the large, legible legend, “This end to enter plant first,” 
painted on the end of this 465,700-pound propylene fractionator fabricated by Delta 


Tank Manufacturing Co., Inc. for Petroleum Chemicals, Inc. 


194-ft. tower was loaded aboard four flat cars and “aimed” in the right direction 


before leaving Delta’s Baton Rouge plant for the Petroleum Chemicals plant at Lake 


Charles, La. 
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... means for progress, too! 


SEABOARD’S expanding Piggyback 
operations are part of a continuing ef- 
fort to make every aspect of its freight 
service as attractive and serviceable to 
shippers as possible. 


Recently, we lowered track one to three 
feet, at eight Seaboard points, to effect 
greater overhead clearances for 
TOFC equipment. 


AIR LINE 


Another development has been door-to- 
door service using Seaboard’s own trail- 
ers, between the East and major points 
on Seaboard rails in Virginia, the Caro- 
linas, Georgia, Florida and Alabama. 


Whatever the shipment, however it 
moves on our line, it is given the alert, 
interested attention of railroaders who 
appreciate business routed “S.A.L.” 
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. » » because a Port of New York Transportation Specialist helped a 
piano manufacturer re-enter International Markets. 


The manufacturer had been inactive in the export business for 20 years. “70° 
Needing help and advice he turned to a Port of New York Trade Develop- paneer 
ment Office. The outcome: provided with sources of information, he made —_ 
contact with export representatives; was brought up to date on export weiter-¥l 

: ‘ 7 ‘ ; mater 
regulations, rates, schedules, packing, etc. The result: new business in 


. et 
Spain and other world markets. Pn 


This is just one of the many ways that Port of New York Transportation percel 
Specialists.can help shippers. They know all the facts of foreign trade so “So. 
that they may assist you in moving goods more speedily, safely and The cal eC 
profitably. It's good business to do business via Port of New York. Call on Port of 

the Port Transportation Specialist nearest you for help, advice. service— 


there is never any obligation. New York 
Authority 


For free assistance on shipments contact 4 t Port Commerce Division 


PORT OF NEW YORK TRADE DEVELOPMENT OFFICES 112 Eighth Avenue, How York 31, X.Y. 

See PSC 2 FF Se eesee eee Ve eve eg | ® 
EASTERN UNITED STATES—32 Broadway, New York 4, New York FREE Port Promotion Manager 
WASHINGTON—1001 Connecticut Ave., N.W., Washington 6, D. C. Por , The Port of New York Authority 
CHICAGO—Prudential Plaza, Chicago 1, Illinois Ric “A PORT 111 Eighth Avenue, New York 11, N. Y. 
CLEVELAND—Terminal Tower Building, Clevelond 13, Ohio . AT YOUR CALL” Please send me free booklet, “A PORT AT 
PITTSBURGH—3 Gateway Center, Pittsburgh 22, Pennsylvania Send right now for YOUR CALL.” 
CONTINENTAL EUROPE—Talstrasse 66, Zurich 1, Switzerland this helpful free Name 
LONDON—130 Fenchurch Street, London, E. C. 3, England booklet, outlining 
SOUTH AMERICA—Coixa Postal 5207, Rio de Janeiro, Brazil a program of as- Company 
CARIBBEAN—Avenida de Diego 312, Santurce, San Juan, Puerto Rico I sistance to Export Address 


1 Import Shippers. a 
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How Much Freight Damage 


Is Caused by Materials Handling Equipment? 


@ Materials handling equipment—or its operation—is often a 
major factor in freight damage, say traffic managers. Many 
specific suggestions for carriers, shippers and manufacturers in- 
cluded with data on traffic departments’ materials handling 


activities. 


“10% of damages result from not 
properly using lift trucks .. .” 

“The handling of materials is as 
important as the packaging of the 
materials themselves .. .” 

“Carelessness with materials han- 
dling equipment causes the largest 
percentage of our damage...” 

“Sometimes our modern mechani- 
cal equipment causes more damage 
than hand labor...” 


The four traffic managers quoted have 
varying degrees of authority in the selec- 
tion of materials handling equipment 
for handling freight: one has complete 
authority, one shares authority with the 
purchasing department, and two rec- 
ommend types of equipment to be pur- 
chased. They are among 300 traffic 
managers questioned by TRAFFIC 
Woritp recently, in companies with 
freight bills ranging from $10,000 to 
$100 million, for the purpose of develop- 
ing information which will be useful to 
Shippers and carriers in their constant 
battle against freight loss and damage. 


On the positive side, many traffic 
managers indicate that materials han- 
dling equipment manufacturers have 
been most helpful to them in overcoming 
specific loss-damage problems. 


Says a West Coast traffic manager, 
who shares authority for materials han- 


dling equipment purchases with the op- 
erations superintendent, “Our conveyor 
system and fork lift trucks have greatly 
improved our damage problems.” 


The traffic coordinator of a rubber 
manufacturer with a freight bill in ex- 
cess of $5 million cites manufacturers’ 
assistance in developing unit loads. “Unit 
loads on carbon black, clay and crude 
rubber reduced inbound damage claims 
90 per cent, since we were able to utilize 
power equipment for unloading and stor- 
age,” he says. 


Many traffic managers refer to the 
assistance rendered by manufacturers of 
steel strapping in developing such unit 
loads for use in conjunction with mate- 
rials handling equipment. Others cite 
specific equipment. “Push-pull fork lifts 
have made possible much tighter load- 
ing, resulting in reduced load shift and 
damage,” says the claim manager of a 
large Midwestern shipper company. 


“I believe that a majority of damage 
occurs in handling, not in actual tran- 
sit,’ says the traffic supervisor of an 
electronics manufacturer. 


By way of contrast, the traffic man- 
ager of a dairy farm equipment manu- 
facturer finds that materials handling 
equipment is of no importance as a loss- 
damage factor. 


“We use materials handling equipment 
throughout our factory,” he says. “It is 
a tremendous labor saver. However, in 


our operations it is not a factor in pre- 
venting loss and damage.” 

A Midwestern claims traffic manager 
carries this thought further: “In de- 
veloping materials handling equipment 
to move goods faster and in larger quan- 
tities, the loss and damage factor is 
occasionally overlooked and not enough 
consideration given to protection and 
care of lading,” he says. 


Labor Still No. 1 Problem 


There is general agreement among 
traffic managers that when materials 
handling equipment is a major factor in 
freight damage operator carelessness is 
often to blame. 

Says one traffic manager, who shares 
authority for selecting equipment with 
his firm’s warehouse and operating de- 
partments, “Equip the men operating 
equipment with enough brains to use 
equipment—any equipment—properly! A 
substantial portion of our damage is 
due to careless use of mechanical 
equipment, such as fork lift trucks.” 

Says the traffic manager of a chemical 
concern with a $3 million freight bill: 
“Equipment development is surpassing 
training in use.” 

The need for proper operator training 
is expressed in various ways. Says the 
traffic manager of a surgical supply 
manufacturer: “We require a more in- 
tensive educational campaign at the 
lowest (bug-a-lug) level of freight han- 
dling with emphasis on creating in these 


“We wish there were more 


YOCAR SHFE-Gie6o cars in 


service on more railroads” 


“These YOCAR-equipped cars have proved their worth in 
reducing transportation damage drastically. They are an efficient 
car for loading and have been well received by all our consignees. 
We can’t tell you much more except to say we wish there were 


more in service on railroads.” 


+. SO says 


J. G. Ringleb, 


Traffic Manager, Transportation Services, 


Kimberly-Clark Corporation 


These “Safe-Cargo” cars have flush walls and hundreds of anchoring 
stations, use minimum dunnage, have no loose parts and equipment, 
and can handle all types of lading. They save loading and unloading 
time and help shippers and receivers save thousands of dollars 
every year. 


P.S.—Mr. Railroader, the above installation is one you can afford. 
“Safe-Cargo” anchoring systems have low initial cost, require no 
maintenance and are easy to install. “Praised by shippers . 
needed by railroads.” 


Write today for a free copy of the YOCAR “Railroads” 
folder on railroad products, components and car repairs. 


—S—YUCAR 


Youngstown Steel Car Corporation 
NILES, OHIO 
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“Better communication between 
manufacturer of materials handling 
equipment and traffic manager to 
arrive at satisfactory conclusions 
concerning purchase and use of 
best equipment for a particular 
requirement .. .” 


people the old-fashioned storekeeper’s 
respect for merchandise.” 

“Handling equipment is good,” he adds, 
“but the way some of it is used smells.” 

Repeatedly, traffic managers assert the 
need for more and better training pro- 
cedures for operators, even to the extent 
of establishing courses in material 
handling and equipment usage. 

This attitude is summed up by the 
assistant traffic manager of a Midwest- 
ern steel fabricator, who says: 

“Materials handling equipment is only 
as good as the personnel operating it. 
After nearly 30 years of experience in 
all branches of transportation I have 
come to the conclusion that the greatest 
element in the prevention of damage to 
merchandise lies in the education of 
the handler or operator, whether it be 
a two-wheeled truck or the finest lifting 
or handling equipment available.” 


Recommend Equipment 
to Carriers 


Forty-four per cent of the traffic 
managers contributing to this 
study said that they had had oc- 
casion to recommend materials 
handling equipment to carriers 
with whom they do business. The 
opinion was also expressed that 
lack of adequate handling equip- 
ment at carrier terminal and in- 
terchange points was an impor- 
tant factor in damage to freight. 
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SQ. FT. 


of prime 


than 1,000.00 
MERCHANDISE STORAGE AREA 


in the key Baltimore-Washington market 


Baltimore — transportation center, world seaport, busy hub of commercial activity, 6th 
largest city — and a strategic point for storage and distribution of your products! Washington 
— world capital! Here, in this key area, Crown Terminal Warehouse offers you: 

* 


the most of the finest storage area, with modern, efficient, public warehouse service 
to implement your marketing and distribution program; 


three rail sidings (3) — B&O, PENNSY and CANTON — with a 35 car capacity; 
capacious truck platform accommodating 50 trucks under shelter; 

trustworthy handling of pool car distribution, and U.S. Customs bonded shipments; 
acres of space for office facilities, exhibits and displays; 

skilled personnel and capable management. 


CROWN TERMINAL WAREHOUSE 


Phone: EAstern 7-3011 4400 block Eastern Ave. Baltimore 24, Maryland 
MEMBER: AMERICAN CHAIN OF WAREHOUSES 
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Offering a possible solution to the 
personnel problem, a chemical plant traf- 
fic man says: “It seems that much dam- 
age is caused by careless or indifferent 
human element factor; if more mechan- 
ical materials handling equipment were 
used, there would be less of the human 
factor to deal with.” 


On the other hand, the traffic man- 
ager of a metals fabricator urges that 
supervisors seek out the opinions of han- 
dlers and operators. 

“They often have very good ideas,” he 
says. 

The last word on the subject of em- 
ploye carelessness probably goes to the 
assistant traffic manager of a paper 
product manufacturer with a freight 
bill of more than $3 million. 

Pointing out that in his firm the 
traffic department shares responsibility 
for selecting materials handling equip- 
ment with the purchasing department, 
he says that he would post signs in work 
areas bearing this wording: 

“Vunce more you maken ge-bangen 
shplittenpunchen mit der liften trucken 
und outmitflying mit check in handen 
you de dooren onderbottomskidden! !” 

Many traffic managers express the 
sentiment that a preponderance of dam- 
age results from rough handling or im- 
proper equipment at carrier terminals, 
and about half of all traffic managers 
surveyed have occasion to recommend 
specific equipment to carriers. 

Says the general traffic manager of 
an auto parts manufacturer, who in his 
own company Shares authority for ma- 
terials handling purchases with the engi- 
neering department, “We will not ship 
via carriers that are not properly 
equipped at all docks or stations to 
handle the goods tendered them ... we 
check terminals and stations where we 
have factories shipping LCL and LTL.” 


Says a traffic manager who shares - 


materials handling authority with his 
company’s production department: “We 
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Standardization of Pallets 
would help! 


have found that some carriers do not 
have equipment flexible enough to han- 
dle palletized loads when pallets may 
be of a special size. We think they 
should take positive action in acquiring 
equipment that is adjustable.” 

This traffic manager, too, has occasion 
to recommend specific materials han- 
dling equipment to carriers serving his 
company. 

A traffic manager who has complete 
authority in selecting materials handling 
equipment phrases it this way: “Many 
carriers could lower their damage claim 
expenses by using equipment similar to 
that used by shippers and receivers. This 
is not always as expensive as it sounds.” 

Another traffic manager, however, de- 
fends the carriers. 

“The feeling persists,” he says, “that 
some loss and damage for which carriers 


are blamed is actually caused in loading 
and unloading.” 


A West Coast traffic manager who has 
been closely identified with Perfect 
Shipping activities reflects this point 
of view when he says: “The carriers 
should get after those shippers that are 
repeaters and set up a penalty in the 
rate because of excessive claims.” 


Conversely, the general traffic man- 
ager of a metals fabricator with a $5 
million freight bill has this to say: 
“Material handling equipment for our 
products is on the market and available. 
The difficulty that we run into is that 
too frequently the carriers do not have 
the proper equipment and this causes 
damage.” 


In order to place the responsibility 
where it belongs, an Eastern traffic 


TRAFFIC WORLD 


manager suggests that, “carriers’ drivers 
be instructed to accept freight only in 
first class condition or take exception 
on B/L.” 


Many shippers feel that damage in 
carrier terminals frequently results from 
failure to observe handling and stacking 
instructions indicated on shipping con- 
tainers. Summing up, a West Coast traf- 
fic man urges, “Follow instructions on 
the shipping container more closely!” 


“Know as much about the product 
and the container as possible,” a traffic 
manager suggests. “This knowledge will 
indicate the tolerances as to how 
‘roughly’ a package or unit can be han- 
dled.” 

As indicated above, many traffic man- 
agers state that damage to freight has 
been either eliminated entirely or re- 
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duced substantially in cases where mate- 
rials handling equipment manufacturers 
have recommended specific installations. 
One such case is cited by a Southern 
traffic manager, who says, “Unloading 
of extremely long rolls of paper from 
cars by grab trucks eliminated damage 
to these rolls.” 

A California traffic manager, with a 
$2 million-plus freight bill, credits the 
manufacturer with “modifying the load 
conveyor to reduce package tearing im- 
mediately prior to shipment.” 

Also from California, another traffic 
manager sounds a sour note in stating 
that manufacturers are helpful in over- 
coming specific loss-damage problems 
. . if you stay with their equipment, 
as no interchange of equipment is 
wanted by the material handling com- 
panies.” 





Other instances of such assistance in- 
clude— 

From: the director of traffic of a di- 
versified manufacturer with a $10 mil- 
lion-plus freight bill: “Specific recom- 
mendations in type of equipment best 
suited to product.” 

From the traffic manager of a firm 
spending close to $100 million for trans- 
portation: “Equipment manufacturers 
recommended and provided special 
adaptors for properly handling drum 
stock.” 


From the distribution manager of a 
buik shipper: “1) Self-unloading ship 
and truck unloaders for bulk; 2) Spe- 
cialized packing equipment.” 

From the director of traffic of a metal 
products manufacturer, with a $2 mil- 
lion freight bill: “Warehousing rack 


| 


“If a complete, dual-purpose unit could 
be devised it would have a ready 
market.” 


recommendations, special bulkheading in 
rail cars.” 

From the traffic manager of a tools 
manufacturer: “Stacker cranes designed 
and developed save storage space and 
eliminate some handling.” 


Suggestions for Manufacturers 


The traffic managers questioned by 
TRAFFIC WORLD had many suggestions 
for improvement in materials handling 
equipment and procedures, a number of 
these directed specifically to manufac- 
turers. 

Although questions of packaging and 
containers were purposely excluded from 
the questionnaire (They are treated else- 
where in this issue; see pages 64 and 
92.) the frequency with which they 
are mentioned indicates general agree- 
ment that the success of materials 
handling systems depends to a consider- 
able degree on types of packaging, con- 
tainerization or palletization. 

One Midwestern manufacturing com- 
pany designs most of its own handling 
equipment because of the special nature 
of its products. In such cases, the com- 
pany’s engineering department assists 
the traffic department in the design of 


Freight Bill Size Is No 
Clue to Buying Authority 


Size of a company’s freight bill 
apparently has little bearing on 
its traffic manager’s authority in 
the specification and purchase of 
materials handling and loading 
and unloading equipment. Of 
290 traffic managers who indi- 
cated the size of their companies’ 
annual freight bill and also stated 
the degree of their authority in 
materials handling purchases, the 
breakdown was as follows: 


Under Over 
$1 Million $1 Million 
Freight Freight 
oe 
Complete authority 20 17 
Partial, shared 
with other dept. 38 
Recommends eaqpt. 
purchase 
No authority 


Totals 











a 


. a more intensive educational campaign . . 


. with emphasis on 


creating in these people the old-fashioned storekeeper’s respect for 
merchandise.” 


special handling and loading equipment. 
The responsibility for actual selection 
of materials handling equipment for 
handling freight is shared by the traffic 
department and the plant manager. 

Says the company’s traffic manager: 
“We seem to have accomplished more 
from the betterment of packing and 
shipping materials than from the han- 
dling equipment on the market.” 

In discussing the matter of unit loads, 
a West Coast director of traffic with an 








© 48,000 square feet 





® Concrete and steel construction 







© 20 foot ceiling 


clarms 






® Automatic sprinklers and burglar 


Our only product is service . 


annual freight bill of more than $7 mil- 
lion says: “Continued development of 
equipment and procedures for handling 
unit loads is essential. However, there 
should be emphasis on standardization 
in some areas as incompatible systems 
hamper widespread use of unit loads.” 
Says the traffic manager of a producer 
of lumber and forest products, who 
shares authority for materials handling 
equipment selection with his company’s 
shipping department, “Our industry must 


e # newest most completely ee distribution a Sane 
in the ee Georgia area... 


Private rail siding with 4 car spots 
9 truck doors, with canopy 
Adjustable dock-boards 


One-floor operation, under one roof 


Latest handling equipment 


Modern office equipment 


. . For personal attention to your needs—for further 
information — CALL, WIRE, OR WRITE TO: 


Soowega BONDED WAREHOUSE, INC. 


INDUSTRY AVENUE-—P.O. BOX 1259 PHONE HEMLOCK 6-7221—ALBANY, GEORGIA 
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adopt semi-standard packages before 
handling equipment can be properly 
designed.” 

And the traffic manager of a chemical 
concern, sharing equipment responsibil- 
ity with the production department, 
calls for “Standardization of container 
(bin) size for bulk commodities, pallet 
sizes, etc.; in short—standardization.” 

The director of traffic of a food proc- 
essor suggests “Uniform pallet sizes and 
patterns within an industry to permit 
continuity of material handling advan- 
tages.” 

Another food processor’s director of 
traffic says, “For packaged goods, an 
inexpensive expendab:2 pallet is still de- 
sired to eliminate much rehandling of 
cases. In o'r line, materials handling 
equipment is used principally in the 
warehousing and handling to and from 
shipping vehicles. Each package indi- 
vidually is handled by hand in loading 
and unloading.” 


Interest in Fork Lift Attachments 


Many traffic managers express interest 
in attachments for fork lift trucks 
which will adapt them to special uses 
and generally increase their flexibility 
A number of traffic managers cite ex- 
amples where materials handling equip- 
ment manufacturers have developed such 
attachments for their companies’ prod- 
ucts, and the feeling is expressed that 
carriers, often with limited handling 
equipment at terminals and interchange 
points, would be the principal benefi- 
ciaries of such improvements. 

A director of traffic who has complete 
authority in selection of materials han- 
dling equipment for handling freight 
calls for “fork trucks with interchange- 
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the clock” in every phase of our operas 
tion, we make 93% of our deliveries on 
the date promised = one of the highest 
averages in the industry. There is a 
difference in transportation When 
you orderc When you shipco 
Specify East Texas Motor Freight. 
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a NEW GROWTH 
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JUNCTION 


Santa Fe opens fast double-track 
new main line in Arizona 


Through the rocky wilderness of northern Arizona, 
Santa Fe recently completed a new 44-mile section of 
double-track transcontinental main line. 


This new part of our railway eliminates tortuous 
mountain grades, sharp curves and a narrow tunnel. 


It allows smooth operation of freight and passenger 
trains in either direction on both tracks—and reduces 
the running time for freight trains through this rugged 
area by more than an hour. 


It will produce significant operating economies and 
more dependable, efficient service. 


Building a smooth, modern railway through this 
rugged country was a gigantic engineering feat. The 
project was completed ahead of schedule through the 
experience of Morrison-Knudsen Company, Inc., who 
prepared the way for installing the rails and signals 
by filling valleys, blasting deep cuts through rock 
formation, and bridging the streams and highways. 

Over 8,592,750 tons of voleanic lava, and 10,584,000 


SANTA FE SYSTEM LINES 
The railroad that is always on the move toward a better way 


tons of sandstone and limestone were blasted. 
94,784 sacks of cement were used. 
369,000 cubic yards of ballast were brought in. 


And 44 double-track miles of welded rail were an- 
chored to 300,000 ties with 2,400,000 spikes. 


This multimillion dollar project is another example 
of how progress pays its own way on the Santa Fe—a 
part of a continuous program to provide better trans- 
portation for a growing America and to strengthen a 
vital part of our national defense without costing you a 
single penny in the taxes you pay. 





& “GRAND CANYON 


NAT. PARK 


Here is where 
Santa Fe’s new 
main line in 
Arizona is located 














Which ones will 


The answer may well be none at 
all. Each year, fewer college stu- 
dents take up transportation sub- 
jects. Each year the crop of June 
grads with transportation majors is 
smaller. Colleges are forced to cur- 
tail transportation courses, elimi- 
nate some altogether. The result? 
An alarming shortage of young men 
and women seeking careers in trans- 
portation management. 

The fault isn’t always with the 
colleges. Both industry and carrier 
managements have been notoriously 
slow to give proper recognition to 
professional transportation men. 
College grads who do start in 
transportation often give up, dis- 
couraged, after a year or two and 
seek greater opportunities  else- 
where. 


June grads, transportation and 
traffic management is among the 
most challenging. A new interest 
has become focussed on problems 
of our national transportation sys- 
tem—problems which demand skill, 
intelligence and conscience of the 
first order. Belatedly, industry and 
carriers are recognizing the criti- 
cal nature of professional transpor- 
tation management, are beginning 
to offer exciting opportunities for 
management growth and corporate 
participation. 

What’s to be done? Reverse the 
trend away from careers in trans- 
portation management. Stimulate 
participation in college and grad- 
uate level courses in transportation. 


TRAFFIC WORLD 


you get? 


And yet, of all the fields of en- 
deavor open to this year’s crop of 


Encourage research; publish find- 
ings. Offer scholarships, grants-in- 
aid for needed courses. Broaden 
scope of professionally qualifying 
examinations. 

All these are goals of the Trans- 
portation Education Fund of the 
American Society. They identify 
closely with the interests of every 
man and woman already in trans- 
portation management. They iden- 
tify closely with goals of national 
defense and economic security. 

Transportation management men 
and women will secure the Fund’s 
important goals with their personal 
cash contributions and their en- 
couragement of corporate donations 
by their managements. Today is 
not too soon to begin—another June 
is at hand. 


THE TRANSPORTATION EDUCATION FUND 


American Society of Traffic and Transportation, Inc. 


A Non-Profit Organization—22 West Madison St., Chicago 2, Ill. 
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able boom lifts where there are no over- 
head cranes.” 

And a traffic manager of a steel fabri- 
cating company expands on this sug- 
gestion, saying: “Some products are so 
designed that they are more safely han- 
dled by a crane than by a lift truck. 
Since lift trucks are the most practical 
for carriers where only one machine 
can be provided, a fast, efficient means 
of using the lift truck as a crane should 
be provided, along the lines of the fork 
extensions now offered but without the 
necessity of removing the forks and sub- 
stituting separate, heavy, awkward equip- 
ment to convert it to use as a crane. 
If a complete, dual-purpose unit could 
be devised it would have a ready mar- 
ket.” 

The traffic manager of a manufacturer 
of insulated wire and cable calls for 
“attachments for fork trucks han- 
dling reels other than by lifting with 
forks.” 

The traffic supervisor of a manufac- 
turer of magnetic tape recorders says 
that, as an aid, he would be interested 
in “statistics on cost savings and damage 


38 Per Cent Say Equipment 
Is a Major Factor in 
Damage fo Freight 


Thirty-eight per cent of the indus- 
trial traffic men contacted stated 
that materials handling equip- 
ment was a major factor in freight 
damage; 33 per cent said it was a 
factor of moderate importance, 
and 20 per cent said it was of 
“slight” importance. Only nine 
per cent said materials handling 
equipment was of no importance 
in this connection, and this group 
included both bulk shippers and 
shippers of relatively indestruct- 
ible products. 






savings through the use of hydraulic 
loading docks and similar equipment, in 
manufacturing plants as well as in car- 
rier terminals.” 


A partial answer to his question is 
contained in the statement by the traffic 
manager of a company manufacturing 
pressure sensitive tape, who says, “A 
dock-leveling manufacturer suggested 
and installed a dock-leveling device to 
permit direct in-vehicle loading, result- 
ing in less possible damage due to ex- 
cessive handling in old method.” 


More automation is called for by traffic 
managers with freight bills ranging 
from $1.5 to $15 million; a traffic man- 
ager with a recurring problem of damage 
encountered in loading with fork lift 
trucks states that a manufacturer’s rec- 
ommended installation of an endless 
belt conveyor system greatly reduced his 
firm’s damage cost. 


To increase efficiency in relatively 


short movements of large items, an as- 
sistant traffic supervisor has this sug- 
gestion: “More small equipment similar 
to lumber carriers should be designed 
to handle large items. It could lift such 





items and transport in one operation 
rather than lift-to-truck to load and 
unload. It would be useful between plants 
for relatively short hauls, and in areas 
where overhead cranes cannot operate.” 


Need for Liaison With Shippers 


“Manufacturers are not presenting 
their equipment in a way to prove to 
the user his needs,” says the general 
traffic manager,of a chemical producer 
with a $10 million freight bill, reflecting 
a feeling that appears widespread among 
traffic men. 


A West Coast district traffic manager 
puts it this way: “Greater personal con- 
tact by manufacturers’ representatives 
with shipping/receiving department per- 
sonnel would improve the use of equip- 
ment.” 













In the market? 


If you are in our market, then by all means let Portland 
Harbor court your cargo. A livewire port, under cen- 
tralized management, Portland is the natural distribu- 
tion center for western and mid-western United States. 
It leads the Pacific Coast in the movement of competi- 
tive cargoes for the third straight year. Portland Public 
Docks wants your cargo and knows how to serve it! 





PORTLAND 
PUBLIC DOCKS 


Operated by the Commission of Public Docks 
3070 N.W. Front, Portland, Oregon 
CA 8-8231 - TWX PD309U 


135 


And the traffic manager of a chemical 
concern with a $90-million freight bill 
says, “Closer liaison between special 
equipment manufacturers and shippers 
and receivers will not only provide 
proper equipment in the proper place 
but will also educate the users in the 
proper method of application of me- 
chanized equipment.” 

Similarly, the traffic manager of a rel- 
atively small shipper says, “Tests in- 
volving special equipment should be more 
thorough. All parties—users, manufac- 
turers and carriers—should work more 
closely and should disclose their findings 
to one another more closely.” 

An Eastern traffic consultant to retail 
lumber dealers makes this suggestion: 
“Develop films and seminars for various 
industries showing correct equipment 
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traffic men, however, that materials han- 
dling equipment is definitely an impor- 


T fic Managers Have Strong Voice in Equipme nt ae tant factor in freight damage, a situation 

















that could often be improved by clarify- 
Selection; Need of Help From Manufacturers Cited ing the traffic department's role in ac- 

quiring and supervising the operation 
That more than three-fourths of industrial traffic executives are a a “aie nage ii aan aiitie ote 
involved to some degree in the selection of materials handling equip- annual freight bill in excess - $2 million 
ment for handling freight was one of the not-too-surprising find- asks for “Better communication between 
ings of this study, which appears to verify an earlier study by plant engineering (user), manufacturer 
TraFFic Woritp showing a 42 per cent increase in equipment selec- of equipment and loading, shipping or 
tion by traffic managers over a 10-year period. The figures re- traffic supervision to arrive at satisfac- 
vealed in the present study are as follows: tory conclusions concerning the purchase 


and use of the best equipment available 
Traffic Dept. has complete authority for a particular requirement.” 
Shares authority with other dept. fe The traffic manager of a building sup- 
: ply manufacturer says, “Materials han- 
Recommends equipment purchases ................... llr Geaaie ies eoakened tn te teathe 
Has no authority department in order to centralize and 
In spite of this high degree of materials handling activity, only correlate activities. 


This attitude is best summed up by 


28 per cent of the traffic executives said they were aware of specific ape al 
instances where materials handling equipment manufacturers had ® general traffic manager with s $7 mil 


lion annual freight bill, a man who has 
helped them overcome particular loss-damage problems. Many felt complete authority for selection of mate- 


that operating economies outweighed loss-damage factors in de- rials handling equipment for handling 

sign and selection of equipment, and a number cited the desirability his company’s freight. He says: 
of having manufacturers work more closely with traffic depart- “I feel the greatest handicap in the 
ments. Some of the specific instances where manufacturers have selection of proper equipment for par- 
i helped are mentioned in the text, as are areas where traffic man- — ticular jobs is due to the fact that too 
| agers feel there is still work to be done. many corporations delegate the author- 
' * ity for selection of equipment to the 
wrong department, and too often the 
L&D factor is overlooked or sacrificed 


: a sg . for direct costs savings in labor. Many 
and its utilization ... more advertising Sometimes the traffic manager hascom- tjmes L&D resulting from employing 


of it, in application, by respective man- plete authority and sometimes he shares jmproper equipment exceeds any labor 
ufacturers.” it with another department, usually pur- savings. I believe that equipment man- 
It is evident from the range of re- Chasing, production or engineering; in  yfacturers should stress in their adver- 
sponses to the Trarric WorLD ques- ‘Some cases his function is advisory only, tisements the need for placing materials 
tionnaire that many traffic departments Nd in a relatively few cases he has no handling responsibility with the distribu- 
i play an active role in selecting materials @uthority at all. tion or traffic department, not with pur- 
handling equipment for handling freight. There is general agreement among chasing or other departments.” 


































DEPENDABLE ALASKA SCHEDULES 
Fast, Frequent Transportation by SHIP 


Service to ALL ALASKA includes sailings 

Each Tuesday 

and Friday for. . SEWARD, ANCHORAGE, PALMER, FAIRBANKS 
ee SOUTHEASTERN ALASKA 
Every 3 Weeks for ...... 


ALASKA 
STEAMSHIP 
COMPANY 
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OUR RATES INCLUDE CARGO INSURANCE FOR YOUR PROTECTION 


e Shippers tell us this is 
finest insurance available 





PIER 42, SEATTLE, WASHINGTON e MAin 2-4530...TWX SE 688 
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NEED 


A TRUCKLOAD 


MOVED FAST? 


HIP INTERSTATE! 


We go 40 times around the world every 7 days! 


Every week, Interstate System provides 
shippers in 24 states more than 1,000,000 
miles of prompt, dependable perform- 
ance. To do this calls for a big fleet and 
fast, round-the-clock operation. We have 
the largest number of 40-foot volume 
vans and other hi-cube equipment, and 
the facilities and experience to give you 


ree 


U a 


i Sey 


the service you want Our reputation for 
dependability is one we've earned by 
serving well the heaviest truckload ship- 
pers in our 24-state authority. Call us 
the next time you have a truckload that 
has to get there fast. Your Interstate 
System Transportation Specialist is listed 
in the Yellow Pages. 
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Precision 
automated 
lighting 


cuts cost 
accidents 
security risks 


One user bougt 
controls for $35 
watt hours of power mont 
Other users cut pilferage 
accidents to zero 
in minutes 
cision photos 
turns lights on at sunset — 
off at sunrise automatically 
Needs 
for itself because lights are 


on only when needed 


Write wire for details 


i SION 


The difference between night and day 
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What's Being Done to 
Combat Loss & Damage— 


On the Waterfron 


SAMPLING of answers to ques- 

tions on loss-damage preven- 
tion activities put to US. and Ca- 
nadian ports in a recent TRAFFIC 
WORLD questionnaire. 


QUESTION Can you list any outstand- 
ing claim prevention activities by your 
port or by private operators which you 
feel helped cut down freight loss and 
damage? 

Typical answers received are listed 
below: 

New Orleans—Palletization of more 
commodities, the boxing of bananas to 
lessen bruising, and faster handling have 
raised the quality of delivered products. 
Congestion on wharf aprons and in 
transit sheds has been diminished 
through the use of angular parking and 
cargo stacking. 

Muskegon—Photographs are taken of 
all carloads containing damaged goods. 
A copy of the photograph is mailed to 
the point of origin—this seems to have 
an excellent effect on subsequent car- 
loads. 

Portland, Oregon—Security corrals at 
every berth. 

Nueces County Navigation District 
+1—Rigid inspection of all cars before 
loading. 

Lake Charles—Railroads are instructed 
to furnish better cars for our shippers 
and the shippers, in turn, hammer down 
nails and fumigate. 

South Carolina State Ports—Better 
checks on internal conditions on arrival. 

San Francisco—Transistor radios, liq- 
uor, cigarettes and other pilferable 
cargoes are placed in cargo corrals while 
on the pier. The increased use of con- 
tainers minimizes theft. Cartons are 
sealed at the port of origin and opened 
at destination. Unused reefer boxes are 
utilized for storage of expensive cargoes. 

Alabama State Docks—Regular meet- 
ings on claim prevention attended by 
officials of the rail carriers, shippers and 
state docks. The Southern Weighing and 
Inspection Bureau in conjuction with 
the carriers made a 30-day check of the 
loading of all cars susceptible to damage 

Several of the ports stated that those 
responsible for handling the cargo were 
conscious of the need for careful han- 
dling and that any loss or damage was 
thus at a low level. 


QUESTION Have there been any nota- 
ble installations of surveillance systems 
or procedures to reduce pilferage, and/or 
data-processing or similiar systems to aid 
in keeping track of shipments? 


The portion of this question concern- 
ing data-processing systems was not com- 
mented on by any of the respondents; 
answers (representative of the response) 
to the first part of the question, however. 
were numerous: 


Brownsville—All truck traffic to or 
from the docks is cleared through one 
central point where delivery permits are 
checked. 

Baltimore—We hold discussions with 
various port interests and publish a 
series of posters to lessen pilferage. 

Stockton—Our port has 24-hour secur- 
ity protection consisting of 22 men and 
three dogs. Prowl cars are used in patrol- 
ling the area and radio communications 
are maintained between all members of 
the force. 

Lake Charles—Personnel have ‘I D’ 
windshield stickers and visitors are logged 
in and out at the main gate. All per- 
sonnel are fingerprinted and processed 
by the FBI. 

National Harbours Board, Canada—As 
a result of close liaison with shippers 
and inland carriers. the movement of 
highly pilferable cargo is coordinated to 
arrive on the docks for immediate load- 
ing on board ship. 

South Carolina State Port Authority— 
All terminals have security fences, night 
lighting and 24-hour gate guards. 

Jacksonville—Installation of additional 
locked security bins for small shipments 
and pilferable items. 

Baton Rouge—A check-point procedure 
has been instituted to insure systematic 
checking of wharves and open storage 
areas. 

Alabama—All protection members at- 
tend a three-week FBI course. 

At those norts where pilferage is a 
problem many of the officials say that the 
security watch is on a 24-hour schedule 
and that patrolling of wharves and sheds 
has been increased and ADT systems 
have been installed. 

Well established in the area of pilfer- 
age reduction, is the Waterfront Com- 
mission of New York Harbor. A major 
responsibility of the Commission con- 
cerns investigation and law enforce- 
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ALCOA HAS THE PORT 


Alcoa’s piers in New York, Baltimore, _ ginal tracks, and have plenty of covered 
New Orleans and Mobile can’t be beat warehouse and “‘farm’”’ space. 

for locations and facilities. All are read- All this adds up to faster, more effi- 
ily accessible to truck and rail carriers, _ cient handling of your shipments when 
all have broad loading aprons and mar- _—you ship via Alcoa. 


ALCOA 


ALCOA STEAMSHIP COMPANY, INC. SERVING CARIBBEAN SHIPPERS FOR OVER 40 YEARS 
OFFICES IN PRINCIPAL CITIES THROUGHOUT THE U.S. AND THE CARIBBEAN AREA 
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This Award goes ONLY to the 


MAJOR Uy 
FREIGHT 


IN THE NATION 
























































With NAVAJO, you may rest assured you are 
sharing the highway with the winner of the 
TRUCKING INDUSTRY’S highest and most 
honored safety award. 

With NAVAJO, your shipment moves via the 
safest major motor freight carrier in the nation 
...and is delivered at the right,time, at the 
right place and SAFELY. 
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ment. In its annual report the state- 
ment is made that “increased risk of 
apprehension and the certainty of eco- 
nomic penalty by suspension or exclu- 
sion from waterfront employment have 
reduced conditions which imperiled the 
Port’s economy before the Commission 
was established.” Facts produced at a 
public hearing on port security resulted 
in the adoption of new regulations to 
raise the qualifications, improve methods 
of training and hiring of port watchmen 
and instituted a system of reporting car- 
go thefts to the Commission to provide 
more reliable statistical data and to 
give prompt alert for law enforcement 
purposes. 


QUESTION Do you have any materials 
handling equipment installations which 
have a definite bearing on reducing 
damage to freight? 


These words from a west coast port: 
“Containerization and the latest methods 
of prepalletization, coupled with modern 
equipment, is reducing damage.” And 
from the midwest another port director 
Says, “the proper equipment plus efficient 
personnel is the key to the reduction of 
damages.” Other comments to this ques- 
tion were: 

Jacksonville—We utilize clamp-type lift 
trucks for the unloading and handling of 
paper rolls. 


Many of the respondents made favor- 
able remarks about the special gripping 
devices on their fork lift trucks. 


Boston—We have wide wharf. aprons 
permitting direct interchange of cargo 
between vessels and land carriers and 
thus, reduce handling to the barest mini- 
mum with subsequent reductions in 
damage. 

New Orleans—Improvements in ships’ 
tackle as well as continuing moderniza- 
tion of barge-mounted heavy lift cranes 
have shown significant results in speed 
and safety. 

Toronto Harbour Commissioners—Mod- 
ification in swing equipment has helped 
reduce damage. 

Erie—Installation of a gantry crane 
to be used in place of ships’ booms. 


QUESTION Is your port equipped to 
handle containerized shipments? 

Special ramps; large, open and covered. 
areas accessible to truckers and handlers, 
heavy-duty open wharves, and ample 
storage area for containers were features 
that some of the ports had. Forty-eight 
responses to questionnaires were re- 
turned; of the responding ports, 31 were 
able to handle containerized shipments. 
They did so with lift trucks and cranes 
of capacities ranging from 10 to 140 tons. 


QUESTION Would you have any sug- 
gestion as to how shippers and/or carriers 
might help you hold down freight loss 
and damage at your facilities? 


Many of the port officials are agreed 
that continued progress in containeriza- 
tion and unitization will result in less 
loss and damage. The Commission of 
Public Docks, Portland, Ore., suggests 
that “sturdier containerization design, 
and packing capable of safer handling 
by mechanized equipment,” would im- 
prove the situation at its facilities. Here 
are some other comments: 

Brown County Board of Harbor Com- 
missioners—More extensive use of dam- 
age-free cars for the movement of gen- 
eral cargo by rail and greater care in 
switching. 

San Francisco—Discourage advertising 
on boxes that would tend to invite theft 
Railroads should stepup efforts to de- 
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IMPORT 
CARGOES 


are 
FASTEST OFF 


FASTEST THERE..* 


when Boston 
is the first 
port of call 




























Boston is the first port of call for approximately one-fifth of all general cargo vessels 
arriving at U.S. North Atlantic ports. If you import goods destined for inland points— 


even as far west as Chicago—designate these vessels for your shipments and save days 
in transit. 















Import cargoes are “faster off and faster there” via the Port of Boston because ¢ the 
port is congestion-free ¢ cargoes can be cleared through customs without delay « every 
major pier has shipside rail connections « less extra handling and breakage « cargo terminals 
are adjacent to superhighways with express trucking to inland points. 









BOSTON Boston is the gateway to a network of superhighways 


that save time and money in trans-shipping to major 
markets north and west. For example, from Boston to: 






























® Chicago, Ill. — 33 hours 
® Indianapolis, Ind. — 32 hours 

® Detroit, Mich. — 29% hours 
® Columbus, Ohio —15 hours 

® Syracuse, N.Y. —8 hours 


141 MILK STREET, BOSTON, MASS., Telephone HU 2-2930 
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velop a better draft gear to cushion the 
shock of coupling; they should also in- 
crease the use of impact recorders in 
those areas known for excessive damage. 

Long Beach—Closed television surveil- 
lance. 

Jackson County Port Authority—Paper 
bags should not be used where there is 
a long storage period. 

National Harbours Board, Quebec— 
Pilferage can be reduced by delivery of 
goods when the ships require them and 
delivering all import traffic promptly. 

National Harbours Board, Montreal— 
Larger containers and more extensive 
mechanical handling. 

Muskegon—Carriers should instruct 
rural elevators in the loading of bagged 
goods so that they are clear of doorways 
and thus are not torn when the doors are 
opened for unloading. 

New Orleans—Observe ALL safety 
regulations on the wharves and around 
other facilities. 

Alabama—Regular meetings between 
the carrier and dock officials. 

Dade County Seaport Department— 
Cargo for export shipment often arrives 
too far in advance of shipping instruc- 
tions. 

The most frequent comment, “proper 
packaging and bracing,” was heard from 
north, south, east and west. The Toronto 
Harbour Commissioners feel that “. . . 
packing materials in many instances are 
substandard for handling in and out of 
vessels.” 


QUESTION Can you cite instances 
where an equipment manufacturer has 
helped to overcome a particular freight 
loss-damage problem? 

There were very few comments on this 
question. One official did feel that the 
clamp trucks minimized damage in the 





handling of paper rolls, and another 
official stated that “construction of spe- 
cial design pallets for unitized handling 
of paper rolls and the use of steel or 
plywood containers for small packaged 
items have overcome many of the prob- 
lems.” 

The vast headache caused by the loss- 
damage problem may be relieved con- 
siderably with continued progress in the 
areas of containerization, unitization and 
mechanized handling. In addition to the 
established methods of combating this 
problem, such innovations as closed-cir- 
cuit TV, special gripping devices for fork 
lift trucks, sounder and in some cases 
larger containers, and wider wharves 
invite a brighter tomorrow for those— 
on the waterfront. 


Following are the ports or port author- 
ities that provided us with the informa- 
tion for this report: 


Capt. N. A. Helfrich, executive secretary, port sec- 
tion, Jacksonville, Fla.; Thomas P. Guerin, general 
manager, Commission of Public Docks, Portland, 
Ore.; Arthur E. Darlow, director, Metropolitan Dade 
County Seaport Department, Fla.; F. W. Hofmokel, 
director, Port Brownsville, Tex.; C. S. Savage, su- 
perintendent, Chesapeake & Ohio Railway, Newport 
News, Va.; James J. Fisher, director, Port of Provi- 
dence, R.I.; Chas. A. Perkes, manager, marine ter- 
minal department, and traffic manager, Port of 
Oakland, Calif.; Harold W. Butzine, management 
chief engineer, Board of Harbor Commissioners, 
State of Hawaii; John H. Groh, port director, Port 
of Lake Charles, La.; John Bate, director, Port of 
San Diego; R. T. Spangler, port manager, Broward 
County Port Authority, Fla.; A. C. Mengel, Jr., di- 
rector, Port of Oswego, N.Y.; Lawrence E. Sinclear, 
port director, Superior Board of Harbor Commis- 
sioners, Superior, Wis.; W. J. Rogers, director of 
port control, Cleveland, 0.; Edward Langlois, gen- 
eral manager, Maine Port Authority; Louis C. Pur- 
dey, director, Toledo-Lucas County Port Authority, 
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0.; George L. Soleau, director, Port of Monroe, 
Mich.; Harry C. Brockel, director, Board of Harbor 
Commissioners, Port of Milwaukee; William A. Carr, 
director, Rochester-Monroe County Port Author- 
ity, N.Y.; Ray March, director, Port of Halifax 
Commission, Nova Scotia; Robert S. Hopson, di- 
rector, Port of Richmond, Va.; Bernard J. Caughlin 
director, Port of Los Angeles, Calif.; John A. 
Ulinski, director, Port of Buffalo, Niagara Frontier 
Port Authority; M. M. Mora, general manager, 
Norfolk Port and Industrial Authority; J. L. 
Stanton, director, Maryland Port Authority, Balti- 
more; Cotesworth P. Means, general manager, 
South Carolina State Ports Authority; Byrd Harris, 
director, Nueces County (Tex.) Navigation District 
No. 1; D. Leon Williams, director, North Carolina 
State Ports Authority; C. E. Dingler, director, 
Port Commission, City of Erie, Pa; I. C. Googe 
director, Massachusetts Port Authority, Boston; 
E. B. Griffith, general manager, Toronto Harbour 
Commission; C. W. Herbert, director, Port of Baton 
Rouge, La.; Robert T. Smith, director, Seaway 
Port Authority of Duluth; W. H. Sandberg, general 
manager, Galveston Wharves, Tex.; Earl M. Mc- 
Gowin, director, Alabama State Docks, Mobile; 
J. P. Turner, director, Port of Houston; W. J. 
Amoss, director, Board of Commissioners of the 
Port of New Orleans; general manager of port of 
Muskegon, Mich.; G. Beaudet, port manager, Na- 
tional Harbours Board, Montreal Harbour; Louis 
Beaudry, port manager and chief engineer, National 
Harbours Board, Quebec Harbour; Al Johnson, 
director, Port of Pascagoula, Miss.; Charles L. 
Vickers, general manager, Port of Long Beach 
Calif.; Rae F. Watts, director, San Francisco Port 
Authority, Calif.; John F. Sainsbury, director, 
Brown County Board of Harbor Commissioners; 
Maxim M. Cohen, director, Chicago Regional Port 
District; Rafael Manzanal, director, Puerto Rico 
Ports Authority; E. E. Ferrari, director, Port of 
Stockton, Calif.; C. W. Morgan, general manager 
Hamilton Harbour Commissioners, Canada; C. E. 
McGee, director of information, Waterfront Com- 
mission of New York Harbor. 





Perfect Shipping 


UNITED’S “SPOT LIGHT” INSURES 
OVERNIGHT SERVICE ON LTL-RUSH TRAFFIC 


TERMINALS—Minneapolis, Minn., 2601  Broad- 
way Road N.E., ST 9-7202; Chicago, Ill., 440 W. 
38th Place, AT 5-7711; Fargo, N. D., 1445 Fifth 
Ave. No., AD 2-2591; Grand Forks, N. D., 630 
N. Third St., 4-8155. CALL STATIONS—Crooks- 
ton, Minn.; Detroit Lakes, Minn.; East Grand 
Forks, Minn.; Eau Claire, Wis.; Moorhead, Minn.; 


We invite you, the shipping public, to make us prove it. 
equipment, illustrated here, plus pre-scheduled departure and arrival 
times have revolutionized LTL RUSH SERVICE between Chicago and 


Our 


the Twin Cities for positive next day delivery. We cordially and 
enthusiastically invite you to contact us for further information. 


Thief River Falls, Minn. FRED J. WINES, President 


UNITED SHIPPING COMPANY 


MINNEAPOLIS, MINNESOTA 
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Complete rail - truck”service 
direct to docks and warehouses. 


Shipside industrial sites for 


manufacture and re-distribution. 


Processing and packaging 
services for export shippers. 


Trained specialists - in five 
key areas - eager and ready to 
help with any shipping problem. 


Our 
irrival 


= || GEORGIA PORTS AUTHORITY 


. SAVANNAH CHICAGO ATLANTA BRUNSWICK NEW YORK 


P. O. Box 1039 224 So. Michigan 1332 Healey Bldg. P.O. Box 1758 26 Broadway 
ADams 6-1561 JAckson 5-1595 BOwling Green 9-0979 


Teletype SV-4052 HArrison 7-8478 Teletype AT-797 AMherst 5-8500 Teletype NY 1-3318 
J.D. HOLT, Director | GEORGE EGGERT CLAUDE NEWMAN ! CECIL G. GNANN ! JACK FITZSIMMONS 








144 


TRAFFIC WORLD 


@ Carrier attitudes, handling, equipment, personnel and claim procedures 
all come in for a good dressing-down at the hands of industrial traffic execu- 
tives. Although carrier executives may not agree with the criticisms and 
suggestions here, few will want to miss this opportunity to see themselves 
through their customers’ eyes. 


Shippers Speak Up 


a4 E SURE of your packaging, 
B loading and bracing. Then 
trust in The Man Upstairs.” 
This statement by a traffic man- 
ager with a $1 million-plus annual 
freight bill, reflects a widespread 
opinion among shippers that carriers 
generally have an indifferent atti- 
tude toward claim-prevention pro- 
cedures as well as settlement of 
claims. 


With almost universal agreement 
among the nearly 300 industrial traffic 
managers who answered a detailed ques- 
tionnaire sent them by TRarric WORLD, 
these points emerge as the principal 
trouble spots: Attitude of carriers; rough 
handling of freight in vehicles and on 
docks; poor condition of equipment, and 
inadequate supply of special-purpose 
equipment; poorly trained or inadequate 
personnel; claim settlement procedures. 
On the other hand, there is ample recog- 
nition that the carriers are in many 
cases plagued by financial, regulatory 
and labor problems which make remedial 
action difficult if not impossible. 


Lack of Interest Scored 


“Tt appears that all carriers could take 
more interest concerning all phases of 
settlement,” says a Midwestern traffic 
manager with a $5 million-plus annual 
freight bill. “Not one carrier has ap- 
peared to offer any suggestion concern- 
ing any claim we have had for damage.” 

“Carrier programs seem to be geared 
to carrier cost-reduction rather than to 
a mutually cooperative program to 
eliminate the causes of the problem,” 
complains an Eastern traffic manager. 
“They say, ‘Your container is faulty,’ 
and rarely if at all suggest a competent 
replacement. Any suggestions in this 


PART 





regard are usually amateurish and 
unworkable.” 

“The AAR and ATA should have first- 
rate packaging information available for 
all who need it.” 

Says the general traffic manager of a 
New York firm: “The attitude should 
be changed of those carriers whose 
claim officers seem to feel that their ef- 
fectiveness in the job is measured by the 
amount of claims turned down or the 
amount of delaying tactics used. A claim 
properly handled can actually be a 
sales tool in the hands of the right 
people; improperly handled, it can only 
create ill will.” 

Traffic managers quite frequently ex- 
press the opinion that closer cooperation 
between claim, sales and operating per- 
sonnel would be most helpful. Others 
feel that carrier managements are not 
very close to the loss-damage problem. 

A traffic manager with a $20 million 
annual freight bill takes a dim view of 
carriers’ prevention programs. 

“I doubt they have much of a pro- 
gram,” he says, adding, “Railroad presi- 
dents should gain more control over 
their operating departments.” 

“Let the salesmen spread the gospel,” 
Says another traffic manager, suggesting 
that carrier salesmen through their con- 
tacts with shippers of a variety of prod- 
ucts are in a position to pass along use- 
ful information from one shipper to 
another, as well as from their own op- 
erating departments to all the shippers 
they serve. 

“Only a celebrated novelist could de- 
scribe the condition of some shipments 
we have received,” says a Midwestern 


> On carrier prevention programs 
> On carrier claims procedures 
> On the job still to be done 


traffic manager, heading a long list of 
those who feel that rough handling by 
carriers, at terminals and in transit, is 
the No. 1 problem. 


“T get around quite a bit,” says a New 
York traffic manager, “and rough han- 
dling predominates. There’s no two ways 
about it—carrier personnel have no re- 
gard for goods in transit.” 


“I believe most shippers over-pack,” 
he adds, “and yet nine times out of ten 
carriers will try to pin damage on faulty 
packaging. There is too much of this 
going on lately.” 

A Midwestern traffic manager says: 
“From our experience, it appears that 
the majority of our rail claims are due 
to excessive over-speed impact. We feel 
some improvement could be made in the 
railroad operating department switching 
procedure.” 

Discussing rough handling at motor 
carrier terminals, a Southern traffic 
manager says: “There should be a fur- 
ther educational program among their 
terminal people. . We have many 
commodities and we have been into the 
terminals of these companies and find 
that they will, for instance, stack wind- 
shield glass on the floor and pile heavy 
freight on top of it, or load it loosely 
in vans to be jogged around and con- 
sequently broken.” 


Among the points urged in connection 
with rough handling and over-speed im- 
pacts are the more frequent and regular 
use of impact recorders, close super- 
vision of operating and terminal em- 
ployes and demonstration of proper 
techniques. 

An Indiana traffic manager suggests 
“the use by carriers of demonstration 
vans or box cars to show freight han- 
dlers the problems which arise in the 
handling of packaged material. Today, 
there is very little regard for ‘Fragile,’ 
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EXPRESS, INC. 
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Good to know that whatever your shipping 


problem may be . . . urgent delivery date, 
special handling, intricate scheduling .. . 
you can call on Eastern Express, Inc. to 
meet your most exacting needs. You'll find 
immediate appreciation of your problem 
—plus the thoroughgoing experience and 
facilities, trained manpower and added 
services that back up your confidence in 


Eastern Express, Inc. 


The Motor Carrier of 
Double Achievement 


First major eastern central carrier to 
win a coveted Claim Prevention 
trophy. First in the U.S. to travel over 
2 million consecutive miles without an 
accident. 


Eastern Express, Inc. 
General Offices: 1450 Wabash Ave., Terre Haute, Indiana 


Connecting the Eastern Seaboard with the Industrial Midwest: 
Akron « Baltimore « Bethlehem « Boston « Bridgeport *« Chicago 
Cincinnati * Cleveland « Columbus * Dayton * Evansville + Ft. Wayne 
Harrisburg * Indianapolis « Metuchen * New York City * Philadelphia 
Pittsburgh « Providence + St. Louis * Trenton « Zanesville 
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| Shining Example of a well-run railroad. 
| Special equipment and high-speed service, whether you’re ship- 
ping carloads of livestock or 250-ton castings. “The railroad 
| that runs by the customer’s clock.” 
| 


NICKEL PLATE ROAD - CLEVELAND 1, OHIO 
Offices in principal cities 





MODERN 
PORT 


FACILITIES 
-— PORT 


| “ EVERGLADES 


FLORIDA 
LAUDERDALE 


To serve fast growing S.E. Flor- 
; ida markets: Berthing space for 
16 ocean-going vessels, (more 
under construction); oil co. tank 
storage; gen. cargo facilities. 
Six transit. warehouses with 
364,000 sq. ft; 100-acre-plus 


HOLLYWOOD 
open storage . . . Easy access 
channel, short and straight 
from open sea, 35 ft. MLW. 
7,300 ft. from shipping lanes 
to turning basin . . . South’s 
Number One cruise passenger 
ship Port. 


For further information contact 


R. T. Spangler, Port Mgr., PORT EVERGLADES, PORT EVERGLADES, FLA. 


























‘This End Up,’ and other means of pro- 
tecting the customers’ freight.” 
Another type of demonstration is sug- 
gested by a West Coast traffic manager, 
who says, “Have members of switch 
crews go with claim inspectors to inspect 
damaged material, not with the idea >f 
making the switchmen feel guilty but 
instead with the idea of educating them 
through viewing the damaged freight.” 

As might be expected, discussions of 
rough handling lead inevitably to obser- 
vations on the attitude and training of 
terminal and operating employes of car- 
riers . . . with an occasional brickbat 
tossed in the direction of carrier man- 
agement personnel as well. 

“It seems to me,” says an Iowa traf- 
fic manager, “that all the information 
and reading material are directed to the 
traffic manager or other executive peo- 


53% Say Claims Now 
Settled ‘More Efficiently’ 


One of the questions asked of 
the traffic managers contacted by 
TRAFFIC WORLD in the writing of 
this article was “Do you feel that 
carriers are settling claims more, 
or less, efficiently now than in the 
past?” and the answers reveal 
that 52.9 per cent feel that claims 
are being settled more efficiently, 
while 25 per cent note no change 
and 16.6 per cent feel they are 
being settled less _ efficiently. 
“Rails yes, trucks no,” was given 
as an answer by 3.8 per cent, and 
1.7 per cent answered “Trucks 
yes, rails no.” 

There is no significant differ- 
ence between the attitudes of 
small and large shippers in this 
respect, so that apparently a 
shipper’s tonnage has little bear- 
ing on the dispatch with which his 
claims are settled. 

One traffic manager notes a 
company policy of attempting to 
give more traffic to carriers with 
whom claims have been filed as 
a means of partially offsetting the 
carriers’ losses. 


ple and it fails to reach the persons who 
are responsible for actual loading, un- 
loading and handling. Perhaps some way 
could be devised to present the prob- 
lem to the persons who do the handling. 
Quite often something like this can be 
presented to people by outsiders with- 
out the resentment that it would re- 
ceive when presented by one of their own 
executives.” 

Reflecting a similar point of view is 
a New Jersey general traffic manager, 
who says: “Carrier employers must dis- 
play a conciliatory understanding to- 
wards carrier employes and through this 
medium the morale of the employes will 
be on a higher level, which should re- 
duce freight loss and damage.” 

Widespread feeling that carrier unions 
are at fault for employes’ indifferent at- 
titude and poor handling practices is 
evidence by comments like the follow- 
ing: 

Illinois: “Until carrier management 
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has more authority to discipline the 
employe’s careless handling of freight 
trains and cars not much can be ex- 
pected in accomplishment towards less 
loss and damage.” 

Kentucky: “Chief difficulty carriers 
have, as we See it, is ‘don’t care’ attitude 
of unionized employes. The arbitrary 
and overbearing attitude of unions, 
agents and members is destructive and 
disgraceful. Eliminate the union stran- 
glehold on carriers—make the employe 
responsible to his employer only—and 
claims will almost disappear.” 

Illinois: “As part of union labor con- 
tracts, carriers should aim at the right 
to penalize employes shown to be loss 
and damage prone.” 


Defective Equipment Scored 


Although railroads come in for a fair 
share of criticism for furnishing defec- 
tive equipment (see “Car Supply Dilem- 
ma.” pg. 122), motor carriers are men- 
tioned particularly for furnishing leaky 
equipment. 

“Our greatest problem,” says an elec- 
trical company’s traffic specialist, “is 
water damage. One nail hole in a trailer 
driving at 60 m.p.h. acts just like a hose 
in a rain storm.” 


The assistant traffic manager of a food 
processor sums up shipper views regard- 
ing rail equipment when he says, “The 
inherent damage factors of rail are diffi- 
cult to cushion. Good car maintenance 
is necessary, and continued production 
of D/F type cars should reduce further 
damage considerably if shippers will 
utilize the beneficial devices installed.” 

On the same subject, an Iowa traffic 
manager says: “Our claims are caused 
by impact. In my opinion, there is one 


solution: eliminate or reduce impact by 
shock absorbing equipment. Efforts with 
switchmen urging more care but at the 
same time urging more speed are futile.” 

And a Kansas traffic manager calls for 
“an area of research to perfect a utility 
car with interiors smooth enough to pro- 
tect lading from damage — eliminate 
nails.” 

The popularity of “DF,” “Compart- 
mentizer” and other device cars among 
shippers is unquestionable, although they 
complain that these cars are always in 
short supply. One traffic manager, for 
instance, states that only one out of 
thirty requests for DF cars is ever filled. 


Incorrect Tare Weights 


“Carriers should take some 
action to insure correctly marked 
tare weights on box cars. A large 
portion of tares marked on cars 
are erroneous. This leads to many 
claims and controversies.” 


—Branch Traffic Manager, Indiana 


Also, many shippers who are now up- 
grading poor-condition cars furnished 
by the railroad rather than suffer de- 
lays while awaiting better equipment 
feel that this work should be done by the 
railroads themselves. 

But it is in the area of carrier claim 
procedures that shippers really “sound 
off.” Although more than half the traffic 
managers contacted by ‘TRAFFIC WoRLD 
stated that carrier claims are being set- 
tled more efficiently now than in the 
past, they agree almost to a man that 
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settlement still takes too long, particu- 
larly in the case of interline claims among 
motor carriers. Overworked and inade- 
quately trained claims personnel are fre- 
quently cited as a cause for delays; an 
indifferent attitude, buck-passing and re- 
fusal to either accept or deny responsi- 
bility are cited as sore points. 

“Improve management attitude,” says 
a Baltimore traffic manager. “Having 
caused, or being alleged to have caused 
loss or damage, let’s find out what really 
did happen. Then either settle or deny, 
without a lot of fiddle-faddle.” 

Says a Massachusetts superintendent 
of transportation: “It appears to me that 
those carriers who intend to settle claims 
do so promptly; those who don’t have to 
be prodded for a year or two.” 

And a Missouri traffic manager punc- 
tuates this with: “Some carriers seem 
to handle claims when they have time 
on their hands, and nothing else to do. 
I feel this is poor business. Do it now; 


_ it’s quicker and better.” 


“Shippers must settle freight bills on 
time,” says a Michigan traffic manager. 
“Why not a rule that carriers must ei- 
ther pay claims within 30 days, or show 
adequate cause for non-payment?” 

There is some disagreement on the 
practice of settling small claims promptly. 
Where carriers are treating claims of $5, 
$10, $15 and $25 in the same manner as 
claims for substantially larger amounts, 
shippers feel that these claims should be 
put in a separate category for prompt 
payment, either on the spot or within a 
matter of a few days. 

A Kansas City (Mo.) traffic manager 
suggests that for claims up to $15, a maxi- 
mum investigation period of 10 days be 


(Continued on page 156) 


Ba, MEMPHIS ANDO" 
ROSE WARENOUSE .. . 


\ 


Warehouse and Re-distribute at Rose and Solve Your 
MID-SOUTH TRAFFIC AND DISTRIBUTION PROBLEMS 


Rose Warehouse is located and geared to assure rapid move- 
ment of your products into Southern retail outlets. All details 
of re-distributing are handled by experienced traffic people 
and full reports of movements are sent to you immediately, 


by teletype if desired. 


Why not get the full facts about Rose Warehouse Co., the 
Memphis market, and a quotation on your requirements 


today. 


6 East Calhoun Avenue, Memphis, Tennessee 


Rose Facilities and Services Include: 
21 car rail siding. 
Daily delivery service in Memphis by Rose trucks, overnight 
service to all points within 400 miles via common carrier. 


Modern concrete and mill constructed buildings, fully sprinklered. 


Temperature and humidity-controlled cooler space. 
Located in the center of the Memphis wholesale district. 
25-spot truck loading dock. 


Low insurance rates. 


ROSE WAREHOUSE COMPANY 


ESTABLISHED 1916 


Phone JA 6-2287 


Teletype ME-151 


—™ 









Circle 1, pg 85 Gaynes Engineering Co 





For evaluating package cushioning ma- 
terial Gaynes Engineering Company has 
brought out its style #12-CDT Dynamic 
Cushion Drop Tester, 
commodate cushioning materials up to 
12” square. Drop head can be electrically 
released from any height up to 32” 
maximum. An incentive for safe opera- 
tion of industrial trucks, where careless 


which can ac- 
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Automatic Transportation Co 





operation is often a major loss-damage 
comes from Automatic Trans- 
portation Company in the form of a 
safety award, driver training diploma 
and driver’s license that can be per- 
sonalized for individuals receiving the 
Copies of the awards, 
training manuals and complete sets of 


safety posters are available free of 









Circle 3, pg 85 B. E. Wallace Products Co 









charge. A new adjustable gantry avail- 
able from B. E. Wallace Products Corp. 
solves cramped-space and multi-level 
problems, has telescoping legs with six 
feet of height adjustment and a self- 
leveling I beam for off-center loads. 
Capacity of model shown is four tons. 

. A new dry-bulk truck trailer, the 
“Highway- Interconsult” transporter has 
been introduced by Highway Trailer In- 
dustries, Inc. It combines spherical ves- 
sels, pneumatic discharge system and 
power auxiliaries in a lightweight mono- 
coque-type trailer. Various sizes and 
liners are available. Several new dock 
board and loading ramp models are on 
the market: Hartman Metal Fabricat- 
ors, Inc. have introduced the Retract-O- 
Matic dock board, which the company. 












Circle 4, pg 85 Highway Trailer Industries, Inc 


says is low in cost and will handle any 
truck, trailer or load without requiring 
an attendant during positioning. The 
board features a lip which extends up 
to 24” to permit accurate positioning; 
retraction of the lip provides self-clean- 
ing action to remove ice, snow and dirt. 
A dock plate invented by a motor car- 
rier executive to meet on-the-job condi- 
tions in a new terminal is being offered 
by Converter Top, Inc. The plate was 
devised by Andrew Ambli, superinten- 
dent of fleet maintenance for Briggs 
Transportation Co., Inc., and is said 
to offer the mobility of any mechanical 
plate, without compressors or hydraulic 
lines, at a price one-third that of me- 
chanical plates. In the photo (upper 


















































Circle 5, pg 85 Hartman Metal Fabricators, Inc 


right), Mr. Ambli is shown demonstrat- 
ing the plate’s mobility, “on location” 
in Briggs’ new Twin Cities terminal. He 
reports that plate can be installed in 
existing docks in three hours or less at 
an average cost of $35. A manually op- 
erated mechanical loading ramp known 
as the Rite-Hite Model 666 has been 
introduced by Loomis Machine Com- 
pany. Operation is attained through 
cam-and-spring mechanism which floats 
the ramp platform up or down with 
slight manual effort, company says. 
Platform swings up to a vertical posi- 
tion to allow overhead doors to close in 
front of it. Model 666 is of six-ton ca- 
pacity, has six-foot square platform, is 
priced at $495. ... A packaging and 
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Circle 6, pg 85 Converter Top, 
material handling problem was solved 
for Sola Electric Co. when it developed 
lightweight palletized corrugated cartons 
for shipping its 600-lb. constant voltage 
regulators and transformers. Cartons can 
be stacked three high in storage, individ- 
ually withstand weights up to 2000 lbs. 
Company reports time saving over for- 
mer methods of crating, overall weight 








Loomis Machine Co 





reduction. Ease of handling palletized 
cartons, which conform to classifications, 
is cited by company as reason for dam- 
age-free transit record. Container i 
constructed from high humidity 
rugated with one-third greater 
strength than conventional board, and 
electrical units and container are bolted 
to the expendable pallet base. 





Circle 8, pg 85 Sola Electric Co 
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Circle 9, pg 85 Associated Plastics, Inc 


A collapsible polyethylene plastic jug of- 
fers more efficient and economical trans- 
portation of virtually all kinds of liquids, 
according to the manufacturer, Asso- 
ciated Plastics, Inc. Called Flex-O-Boy, 
the container is shatterproof and cor- 
rosion-resistant and is designed primar- 
ily for industrial liquids of varying 
viscosities. In storage, the unassembled 
jugs take up about one-third the space 


Circle 10, pg 85 Signode Steel Strapping Co 


needed for metal pails of similar, five- 
gallon capacity. Signode Steel Strap- 
ping Co. has introduced a portable, all- 
power-operated combination strapping 
tool, the AMP, desgined to cut manual 
operations in strapping to a minimum. 
Compact design and elimination of 
tensioning and sealing handles permit 
tool to be used in cramped spaces, on 
small packages. . “Roller conveyor 


Circle 11, pg 85 Southeastern Manufacturing, Inc 


Herewith 16 “‘pointers’’—ideas, equipment and applications—selected by TRAFFIC 
WORLD editors for their potential interest to shippers and carriers concerned with 
| of loss and damage, handling and packaging. For more complete in- 
‘ormation from the manufacturers, please circle the appropriate number on the 
Reader Service Insert, page 85, and fill out and mail postage-free card. 


action” is the special feature of a new 
hand truck introduced by Southeastern 
Manufacturing, Inc. Rollers permit 
easier loading and unloading, manufac- 
turer says, permitting closer stacking of 
cartons and boxes without necessity of 
shoving into position by hand. A multi- 
purpose loader-carrier designed for 
heavy duty material handling is claimed 
by the manufacturer, Lull Engineering 
Co., Inc., to have outstanding operative 
features and advantages over existing 
equipment. Company describes its Dyna- 
Lugger as an extremely versatile and 
maneuverable unit with tremendous 
power, traction and mobility for loading, 
lifting and carrying. Four-wheel drive 
unit has payload capacity of 15,000 lbs. 


Circle 12, pg 85 Lull Engineering Co., Inc 


with arms retracted, 10,000 lbs. with 
arms extended. Variable forward reach 
extends up to 114”. A permanent in- 
transit record of refrigerated compart- 
ment temperatures from pick-up 
through transportation to final delivery 
is provided by the American Transporta- 
tion Temperature Recorder announced 
by Manning, Maxwell and Moore, Inc. 
Covering a range from minus 40 to 
plus 120 degrees Fahrenheit, the device 
provides a minute-by-minute tempera- 
ture record over a seven-day period, can 
protect haulers from unwarranted spoil- 
age claims and prove compliance with 
frozen food hauling code requirements, 


Circle 13, pg 85 Manning, Maxwell & Moore, Inc 


says manufacturer. ... And the problem 
of in-transit leakage due to defective 
metal containers can be overcome, says 
Smooth-On Manufacturing Company, by 
using its Metalset A-4, an epoxy resin 
compound used by Arkansas-Best 
Freight, Inc. to repair on the spot the 
battle-scarred 12-year-old “veteran” 
container shown at upper right, which 
had developed a 1342” split on one side, 
and to forward it on to destination with- 
out further leakage. Motor carrier now 
keeps repair material on hand at all 
major terminals as result of test, says 
manufacturer. Mobilift Division of 
Minneapolis-Moline announces its new 


* Circle 14, pg 85 


Smooth-On Manufacturing Co 


M-40 series of fork lift trucks, distin- 
guished, says company, by compact, 14” 
automatic drive and an exclusive hy- 
draulic rear wheel leveling suspension 
which assures stability on uneven floors. 
Unit is available for gasoline and LPG 
fuels, lifts 4,000 Ib. load to a height of 
10/10”. Outside turning radius is 80”. 
... To reduce pilferage and increase se- 
curity, Cushman Motors says that a 
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Circle 15, pg 85 Minneapolis-Moline 
guard riding its 730 Truckster at an 
average speed of 7.5 mph can patrol an 
area more than twice as large as he 
could by walking at an average speed of 
2.5 mph. Savings in labor costs, silent 
operation of units and mobility of secur- 
ity force are added considerations. Man- 
ufacturer indicates, through use of “sav- 
ings formula,” savings in walking time 
of as much as 44 hours monthly. S| 


Cushman Motors 


Circle 16, pg 





C. H. Burgess, Vice President, Operation and Main- 
tenance, Northern Pacific Railway. 





with no downtime for floor repair... 


“This car provided 10 years 


Cars equipped with NaAILABLE STEEL FLOORING, 
like NP 18740, give Northern Pacific two im- 
portant advantages: They stay in Class A 
service without downtime for floor repair. And 
they assure NP shippers of clean, splinter-free 
cars safe for all kinds of lading. 

@ Today Northern Pacific’s fleet of more 
than 4,000 steel floored boxcars carry rough, 
blocked, sacked and loose lading safely. No 
matter what the shipment, NAILABLE STEEL 
FLOORING makes it possible to move more 
freight with fewer cars and faster turn-around. 
@ Stran-Steel Grain Door Nailers and Stran- 
Anchor Lining for side and end walls also give 
additional protection to lading, help keep cars 
off the rip tracks for repair. 


Full information and cost studies are available from 


Stran-Steel representatives in Chicago, New York, 
St. Louis, San Francisco, Minneapolis and Richmond. 
In Canada, NeSeF is made and sold by International 
Equipment Co., Ltd., Montreal. 

STRAN-STEEL CORPORATION, Detroit 29, Michigan. 


STRAN-STEEL IS A DIVISION OF 
NATIONAL STEEL CORPORATION 








Of Class A service for our shippers” 
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COMPLETE AREA COVERAGE — that's one of the main ad- 
vantages in calling Gordons Transports! Great Lakes to the 
Gulf — Southeast to Southwest — as shown on the map below. 
Like full details? Call your nearest Gordons terminal. We'll 
appreciate an opportunity to show what we can do for you. 


REGULATED | mua Sutuuyoorlt, ba 
ROUTES RATES: SERVICE “4 Gordons 9 MC. 


me t General Offices: Memphis, Tennessee 
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final tabulations show 


Motor Carrier Claims Up in 1960 


CLAIM ratio of 1.284 for 1960, 
A based on the reports of 123 

motor carriers of all sizes, 
shows a definite upswing from the 
1959 figure of 1.059, representing the 
ratio between net claim payments 
and gross revenue. Several factors 
may be responsible for the increase: 
expanded tonnage in frozen foods 
and perishables, a general increase 
in value of commodities shipped and 
the tendency in times of recession 
for shippers and receivers to be more 
diligent in seeking settlement of 
small claims. 


The 123 carriers, who submit their re- 
ports voluntarily, showed a total gross 
revenue of $1,111,057,895 and total loss 
and damage payments of $18,694,963. 
From this second figure is subtracted the 
amount for salvage recovered, $4,425,231, 
to arrive at the figure for net claim pay- 
ments of $14,269,732 on which the 1.284 
claim ratio is based. 

There appear to have been no really 
significant changes in the time required 
to settle claims. The following per- 
centages are based on a total of 570,474 
claims paid: 


75.51% were paid in less than 
30 days 

16.41% were paid in from 30 
to 90 days 

8.07% were paid in over 90 
days 


Among the seven major causes of 
claims, the spread was as follows (with 
corresponding figures for 1959 given in 
parentheses: shortages, 24.8% (23.5%); 
theft and pilferage, 3.8% (3.2%); im- 
proper handling, unloading ar stowing— 
employe damage, 36.6% (38.8%); con- 
cealed damage, 22.1% (21.4%); delay, 
9% (9%); defective equipment, 5.4% 
(49%); wreck, fire or catastrope, 6.4% 
(7.3%). 

Because of the difficulty of differ- 
entiating between actual shortages and 
known instances of theft and pilferage, 
there is every possibility that the actual 
figure for thefts is higher than repre- 
sented, with a corresponding decrease 


By REGINALD C. G. WITT 





Executive Secretary, 
National Freight Claims Council 
American Trucking Associations 


in the shortage figure, for only proven 
cases of theft are reported as such. 

Of the 67 commodities reported, new 
furniture leads the list with the highest 
proportion of claims, 6.95 per cent, mostly 
in the concealed-damage category. A 
close second was clothing, representing 
6.34 per cent of claims. Clothing, because 
of its easy salability and high ratio of 
value to weight, understandably ac- 
counted for a great many instances of 
pilferage and theft. Groceries, food and 
produce were in third place. The pat- 
tern of claims by commodity for 1960 
does not appear to be appreciably dif- 
ferent from that for 1959, although an 
increase in the volume of movement of 
electrical goods, transistor radios and 
the like is undoubtedly reflected in in- 
creased shortage and theft percentages. 


Traceable Damage Down 


A significant drop in the percentage of 
claims arising from traceable damage 
by carrier employes should be hearten- 
ing to motor carrier managements who 
in 1960 worked diligently to reduce this 
largest single area of claim payments. 


Similarly, the payoff of driver training 
and safety programs may well be re- 
flected in the sizeable decline in claims 
arising from wreck, fire or catastrophe. 


Many loss-damage programs and 
claim-prevention activities are conducted 
by the 45 state, regional and local organ- 
izations affiliated with the National 
Freight Claim Council of the American 
Trucking Associations, and as the most 
important activities of these groups have 
already been reported in these pages no 
attempt will be made to review them 
here, beyond making the assertion that 
their hard work and dedication to claim 
prevention activities and improvement of 
claims procedures have obviously bene- 
fitted the motor carrier industry as a 
whole and have resulted in an immeas- 
urably better grade of transportation 
service for the shipping public. 


NFCC Membership Down Slightly 


It should also be reported in connec- 
tion with claims activities that the 
membership of the National Freight 
Claim Council declined slightly from 
a total of 1,579 as of March 1, 1960 
to 1,533 as of March 1, 1961. Although 
39 new membership were recorded for 
separate companies, 85 existing mem- 
berships were cancelled for the follow- 
ing reasons: bankruptcy or going out of 
business, 25; purchases or mergers, 35; 
failure to observe claims practices con- 
sonant with NFCC standards, 20; resig- 
nations, 5. Memberships are held by 
companies rather than by individuals. 


Outlook for 1961 


Although claims statistics for the year 
1960 are not by themselves encouraging, 
there is every reason to believe that 
changes in the nature and value of com- 
modities, as well as expansion of special 
services like refrigerated hauling, are 
the primary cause for a notable increase 
in claim payments. Analysis of the 
statistics gives every reason to believe 
that claim prevention activities are pay- 
ing off handsomely, as are operating 
safety measures. Were it possible to 
determine the dollar volume of the 
countless small claims that obviously 
were not filed during the boom years and 
compare them with those filed since the 
present recessive trend started, it might 
well be that the record for 1960 would 
look very promising, indeed. da< 
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NEW THROUGH RATES 


Seatrain “Seamobile” container being loaded 
aboard a Kansas City Southern flat car by 
a KCS Transport tractor. It will travel to 
Seatrain’s Belle Chasse (New Orleans) 
terminal by rail, thence to Edgewater, N.J. 
aboard one of Seatrain’s six fast vessels, 
and on to its final destination, in this case, 
Springfield, Mass., via the New Haven Rail- 
road and its trucking subsidiary, the New 
England Transportation Co. Similar service 
is available to and from points in New 
Jersey and Pennsylvania via the Reading 
Transportation Co., trucking subsidiary of 
the Reading Railway System. 









































Seatrain’s new through 
containerized service is 
available between points 
in New England served by 
the New England Trans- 
portation Co. (a New 
Haven Railroad subsidi- 

New York, ary) and points in New 
A Jersey and Pennsylvania 
(4 gewater, served by the Reading 
Nid Transportation Co. (a 
“ ) Reading Railway subsidi- 
ary), on the one hand, 

and, on the other, points 

in Louisiana and Texas 

served by the trucking 
subsidiaries of the Kansas 

City Southern and the 
Louisiana and Arkansas 
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resentative, or from the 
other carriers’ representa- 
tives in the areas served. 















% 
New Orleans La. SQ 
(Belle Chasse) vee, = 


One of Seatrain’s six fast vessels offering twice- 
weekly schedules between New York and New 
Orleans. Each ship can carry a combination of 
railroad freight cars and “Seamobile” containers 
equivalent to 100 loaded freight cars. Modern 
handling equipment at terminal areas assures fast, 
safe handling and transfer to connecting carriers 

. and the record proves that Seamobile ship- 
ments are virtually 100% damage-free! 
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RAIL-WATER-HIGHWAY'! 


Seatrain Lines’ new through container service gives 
shippers advantages of each form of transportation, 
the economy of through joint rates, and the 


convenience of one waybill. 
























Seatrain’s newly-inaugurated through container service between 
the New England states, Pennsylvania and New Jersey and the 
Gulf states of Louisiana and Texas is already proving itself as a 
flexible and economical tool in marketing and distribution pro- 
gramming. Combining Seatrain-pioneered containerization tech- 
niques—and low water rates—with the inherent advantages of 
railroad piggybacking and the flexibility of over-the-road truck- 
ing, the new service is fast, dependable . . . and economical. 





Seatrain’s 400 highway containers, developed and perfected 
through years of on-the-job use, are adaptable to a wide variety of 
commodities. Plastics, food products and synthetic rubber are al- 
ready being transported in quantity in the new through contain- 
erized service—and each day new applications are being de- 
veloped. 


Seatrain representatives, and the representatives of the four 
railroads offering this service in conjunction with Seatrain, are 
prepared to discuss its practical applications to marketing and 
distribution operations of many types. Inquiries from shippers 
will be accorded prompt and courteous reply. 


General Offices: 595 River Road, Edgewater, N.J. 








Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 
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PRACTICAL ‘HANDBOOK IS 





‘‘Required 
reading 
for new 
employees’ 


F. L. Merwin, General Traffic Manager 
American Smelting and Refining Co. 


9 





“6 

Ours is a large Traffic Department, with sometimes as many as six 
new employees in the training phase. An important part of their 
apprenticeship is reading ‘Practical Handbook of Industrial Traffic 
Management’—because we've never found a book that covered the 
ground so well, both for our daily work and the fringe areas of traffic 
management.” 

Mr. Merwin’s experience with Colton and Ward’s Practical Hand- 
book of Industrial Traffic Management reflects what many other traffic 
executives have told us: that this book is a useful and practical guide to 
day-by-day trafic department operations. 

As a guide to “fringe areas” which your department may not encounter 
regularly—warehousing, packaging and materials handling, private 
carriage and passenger transportation—Practical Handbook is as valu- 
able as it is for the heart of your operation: classification, rates and rout- 

a ing, claims, expediting and tracing. Every new- 
we comer to traffic should have a copy; and even 
the most experienced trafic man will find 
Practical Handbook a valuable reference. 


% ORDER YOUR COPIES TODAY 
ON 10-DAY FREE TRIAL BASIS! 


Book Department 

The Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 





Please send me, for a free 10-day trial, copies of Practical Handbook of Indus- 
trial Traffic Management, by Colton and Ward at $7.50 per copy. | understand that 
if | am not completely satisfied | may return my copy(ies) without obligation; otherwise 
C) Bill me [) Bill my company (CO Check enclosed (same money-back offer applies). 


Nome __ je = 





Title — —_—- 








Company 


City Zone ________ State 
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1 4 sr. Ar_ Ar Ar Arr» Ar Ar AoA 








TRAFFIC WORLD 





Shippers Speak Up— 
Continued From Page 147 


allowed, while a New Jersey traffic man- 
ager suggests that claims be placed in 
certain value categories—i.e., less than 
$25, $25 to $50, etc—with appropriate 
procedures for each category. 

“Carriers should be required to set- 
tle within a maximum of six months,” 
he adds. “By ‘settle’ it is meant that the 
claim should not be permitted to lie dor- 
mant until several follow-up letters are 
necessary. At the same time, statutory 
period for filing should be reduced to a 
maximum of six months, possibly less.” 

An opposing point of view is rep- 
resented by a Michigan traffic manager 
who says: “Carriers should revise this 
policy of paying small claims promptly 
and withholding settlement of large 
claims for indefinite periods. Such a 
policy appears to be based on the amount 
of the claim only, regardless of estab- 
lished carrier liability.” 

That interline claims are the most 
vexing of all is apparent from the num- 
ber of comments on the subject, prac- 
tically all shippers agreeing that the 
originating and/or terminating carrier 
should honor claims filed with either, 
even when damage may have taken 
place while the shipment was in the 
possession of an intermediate carrier. 

In defense of the carriers, a Massa- 
chusetts traffic man makes this thought- 
ful statement: 


“So long as the ICC regards each 
claim payment as a concealed rebate, 
just so long must carriers insist on de- 
tailed evidence of loss or damage, and 
this insistence tends to retard payments. 
Too many claimants fail to present full 
proof of claim at the outset. 


“In self defense, carriers must de- 
mand proof of claims in sufficient detail 
to permit a full record in the face of 
a probable ICC inspection two or three 
years later. The file must make it clear 
beyond challenge that the claim pay- 
ment has been lawful and proper. 


“Shippers often complain of carrier 
‘red tape’ without realizing that the 
facts must be clear to an ICC inspector 
scrutinizing records after a lapse of 
time.” 


Claims Personnel Discussed 


“Generally,” says a chamber of com- 
merce traffic commissioner, “claim peo- 
ple are not paid enough to make them 
want to stay with it, and there are not 
very many who are authorities on claims. 
Considering the large expense involved, 
the carriers might do well to recognize 
the value of a good, experienced claim 
man and make these jobs more desir- 
able.” 


An Illinois traffic manager asks for 
“competent inspectors to determine 
cause and recommend corrective action.” 

Another Illinois traffic manager says: 
“Carriers should have claim clerks with 
experience and authority to make settle- 
ments promptly when all supporting 
documents are in order.” 

And an Indiana traffic manager com- 
ments, “The way I hear it, a claim 
agent’s desk is always piled above the 
eyeballs—so use enough help to process 
the volume of work. Stamp out the 
attitude that the claim agent waits 
with folded hands for the next in line 
to make a move.” 


Similar comments are made by many 
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DORSEY ANNOUNCES 
THE INDUSTRY'S FIRST 
FULL-YEAR 
TRAILER WARRANTY ! 


Durability with assurance i 
that means something! | 





go 
\ a it C a4 | e Coast-to-coast service available 
ao aa | | ‘7 e All Dorsey models are covered 
m= J a 
Eig a “y. 
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See your Dorsey Distributor for details 


DORSEY TRAILERS / ELBA, ALABAMA 


& Subsidiary of The Dorsey Corporation 


DORSEY 
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Shippers Speak Up—Continued 


traffic managers. From Maryland comes 
this comment: “I suggest that carriers’ 
representatives making inspections of 
damaged merchandise at consignees’ 
premises be trained and, in addition, 
that they ascertain extent, cause and 
remedy, of the claim—not just take a 
quick glance at the goods or maintain 
~ indifferent attitude toward the prob- 
em.” 


Other Comments, Suggestions 


Additional comments and suggestions 
made by traffic managers contacted by 
TRAFFIC WORLD cover a variety of topics, 
A few representative statements are 
reproduced below: 

@ “Offer rate rebates to shippers stay- 
ing below a certain claim ratio.” 

@ “Carriers should be more strict in 
accepting freight not properly packed or 
marked.” 


@ “Carriers should be more careful in 
picking up returns from consignee to 
shipper. In many cases containers are 
not prepared for return movement, but 
carriers accept them anyway.” 


@ “Carriers should use a system of 
checking the articles against the bill of 
lading rather than the number of pieces, 
with respect to shortage claims, and 
should obtain disposition of supposedly 
over freight more promptly to enable 
the shipper to associate it with a 
shortage.” 

@ “Keep shippers and container in- 
dustry better informed as to type of 
packaging causing trouble.” 

e@ “Enforce proper classification rules 
for packaging or containers.” 

@ “Carriers should be honest with 
shippers and receivers to make known 
their ideas on apparent packaging de- 
ficiencies. Some are too easy-going, 
which results in repeat damages. Cor- 
rective action must be taken!” 

e@ “Do not keep refused stock in ter- 
minal—return it to shipper as soon as 
possible!” 

e “Attach a form to the check sent a 
claimant asking what might be done to 
prevent future damages or losses of the 
type covered by ‘this check in payment 
of your claim.’” 


Bureau Plans to ‘Find’ Freight 
Without Seeing It 


S CONCEIVED by the Iowan who developed it, the Freight Recovery 
Bureau, of Des Moines, is something akin to a compartmentalized 
‘brain’ which will recover missing freight by matching one motor carrier’s 


overage with another’s shortage. 


As visualized, the ‘brain’. will do this 


without ever seeing the missing freight and in its recovery process will 
utilize all the complicated but speedy codes, classifica - 
tions and punchcards of the modern ‘electronic brain’ 


processes. 


The recovery system on which the bureau is based 
has been copyrighted by Daniel J. Hogan, president 
of the bureau, who said his organization was “in the 
very beginning of operation” having just been incor- 


porated. 


“I cannot honestly quote results as yet,” he said, 
“but can only refer to the amount of money paid 
yearly by the trucking industry for lost merchandise 
and to my personal belief in the system, when operat- 
ing with the active participation of trucking com- 


panies.” 
D. J. Hogan 


It is anticipated that the system will work in the 


following manner: 
= A truckline, faced with the problem of freight that has strayed beyond 
its reach, will file a ‘short report’ with the bureau. 
wA truckline, discovering freight for which it has no consignee, will file 


an ‘over report’ with the bureau. 


= Information provided by the truckers on both the ‘short report’ and 
the ‘over report’ will be coded and fed into an IBM machine. 


= The machine will match individual shipments—overages on one line, 
shortages on the other. 

Mr. Hogan is aware that numerous attempts have been made previously 
to circulate lists of over freight and believes that such attempts have 
proven worthwhile even though they usually involved a limited number 
= ~ ere were local in nature and lacking in direction and continuous 
effort. 

“Experience with such,” he said, “and the benefits derived from this ac- 
tivity is what prompted us to search for a better way by greater coverage 
and the utilization of IBM procedure.” 

To participate in the recovery bureau’s activities, a carrier must pay a 
registration fee and a listing fee plus a fee for bureau recovery of missing 
freight and a fee to the carrier having possession of the missing freight 
provided that carrier was not a party to the original movement. In re- 
turn, the carrier gets its missing freight returned and escapes the pay- 
ment of claims on it. Nor does the carrier have to expend effort and 
money in searching for the missing shipment. 

“The interest already displayed,” Mr. Hogan said, “confirms our belief 
that in this‘ procedure there is a very effective means of locating lost 
merchandise and the reduction of claims.” 
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e “Carriers should be exempt from 
paying certain types of claims. Their 
liability to situations where they have 
no control over various weighing proce- 
dures should be changed.” 

e@ “Have automatic acknowledgment 
form.” 

@ “In some cases, where shipments 
are delivered to motor carriers by water 
lines at ports, they will accept them 
with little or no notation on the billing 
and when they arrive at destinations 
raise all manner of objections to any 
claims filed in connection with these 
movements, claiming prior transporta- 
tion and everything else. My point is 
that when a carrier accepts a shipment 
from another carrier or a warehouse 
he should determine whether there is 
any damage at that point.” 


e “Carriers should establish an ex- 
perienced national claims agency which 
in turn would establish local agencies. 
This would tend to reduce carriers’ costs. 
It would take a professional approach 
to the problem of loss and damage, and 
would have authority to consult with 
carriers’ customers when packaging 
problems were apparent. Carriers’ fears 
of antagonizing customers would vanish 
since the agency would be speaking for 
all carriers. The establishment of such 
geographical loss and damage agencies 
could eliminate 90% of all claims filed. 
The agency would likewise be empow- 
ered to consult and educate carrier em- 
ployes in proper handling of freight.” 


e@ “We suggest the rails learn a les- 
son from the insurance companies and 
decentralize routine claims at least. 
Their local city offices could process most 
of each claim at local levels, then for- 
ward to the central claims offices for 
final handling. Or, the rails could have 
area claim investigators, like the insur- 
ance companies, who would investigate 
claims for all rails lines, and then for- 
ward their findings and recommenda- 
tions to the carriers for final determina- 
tion. Perhaps the AAR could work on 
this.” 


Many Praise Carriers 


Although a review of many of the 
comments and criticisms regarding car- 
rier prevention and claim settlement 
procedures, it should be borne in mind 
that traffic managers were asked to 
make critical and constructive sugges- 
tions with the purpose of making opin- 
ions and information available to all 
concerned with freight loss and dam- 
age prevention and claim settlement. 
As mentioned elsewhere in this article, 
a Statistical analysis of questionnaires 
reveals that more than half the traffic 
managers contacted reported that claims 
were being settled more effiicently now 
than in the past—and of this group 
there was a large number reporting 
complete satisfaction with both car- 
rier prevention and claim settlement 
procedures. Many admitted that their 
criticisms applied only to a small minor- 
ity of carriers. 

This attitude is expressed by the man- 
ager-rate department of a large Mid- 
western shipper, who says: 

“Some carriers are very diligent and 
prompt in making settlements, so the 
problems lie with the minority who seem 
to stall as a matter of policy. 

“We believe that carriers generally are 
doing a good, top-level job. Actual loss 
and damage occurs at lower levels and 
operating and freight handling person- 
nel must constantly be made aware of 
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PERFECT HANDLING? 
L&N SAYS IT WITH OVER $40,000,000 
IN SPECIAL CARS 


BULKHEAD FLAT CARS 


= pre a a 


een oa 


L&N has 4,000 special cars to safeguard 
your product. Though a major investment 
in rolling stock, these cars represent less 
than 7% of the L& N total of 60,000 mod- 
ern cars, one of the nation’s five largest 
fleets. This big fleet is designed to serve 
customers’ needs more efficiently. 


L&N special cars are custom-designed 
for the requirements of a particular type of 
lading. Increasingly popular with shippers 
are 600 Damage-Free cars, one-door and 
two-door, which are serving L&N cus- 
tomers so well that one large home-appli- 
ance manufacturer finds claims cut 75% 
by their use. 


LOUISVILLE AND NASHVILLE RAILROAD 


TRI-LEVEL AUTO CARRIERS 


Match the nine most widely used L & N 
special cars shown above, with your specific 
requirements! Whether you manufacture 
glassware, precision instruments, packaged 
foods, or heavy machinery .. . virtually 
anything . . . you will ship more safely by 
L&N, one of the nation’s great railroads. 


Claim costs will stay low. And your 
quality product will reach its destination 
speedily. Phone or write... 


Freight Traffic Department, Louisville and 
Nashville Railroad, Louisville 1, Kentucky, 
JUniper 7-1121. 


THE DIXIE LINE 
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the important part they as individuals 
take in claim prevention. 


“We believe that claims will always 
be with us and their reduction is a 
never-ceasing battle that can best be 
fought by publicity directed properly.” 
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tand t : 
“~y <A ~ OU Damage No Problem— jet 
; . Short Freight Is De 
—in Service “Damage is not our big prob- me 
lem. Short freight and ‘freight an 
without papers’ is a constant and yor 
very disturbing problem which | mi 
feel most carriers are not enough Un 

concerned about.” 
This statement by a Massa- the 





chusetts traffic manager is re- 
peated, with modifications, by 
many of the other traffic man- 
agers contacted by TRAFFIC 
WORLD for this article. Here are 
some of their remarks: 

*“More attention should be 
paid to checking docks and ware- 
houses for shipments without bill- 
ing and when found effort should 
be made to contact the shipper 
who could help expediate the 
movement by furnishing bill of 
lading information. Motor car- 
riers are too prone to leave a 
shipment lying around waiting for 
revenue billing to show up, while 
in the meantime consignee is wir- 
ing, writing or telephoning ship- 
per claiming non delivery. A 
method should be worked out to 
get shipment to consignee on 
some sort of forced billing and 
then handle direct with shipper for 
billing information.” 





































All along the line, we baby your 


shipment and treat you right on 
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MEMBER: American Waterways Operators, Inc. 
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*“Many losses could be pre- 

OULUTH SUPERIOR vented if truck lines would for- 

DIRECT...DAILY... oe WN ward shipments on marks and 
DEPENDABLE LTL ~—l receiver produce revenue 

AND TL SERVICE * “ATA should set up a clear- 

ing house for all free astray ship- 

THROUGHOUT ments, enabling trucking com- 
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HERE'S ANOTHER WAY UNITED'S JET-AGE 
PLANNING HELPS YOU CUT SHIPPING TIME 


Every United jet carries up to 14,000 pounds of freight 
... at almost 600 miles an hour. United matches this 
jet speed with fast ground handling. The Fiberglas 
containers shown below were developed by United and 
Douglas, specifically for United’s DC-8 Jet. Your ship- 
ments are pre-loaded in these containers, and lifted in 
and out by elevators built into the DC-8. This means 
your shipments are loaded and unloaded fast, with a 
minimum of handling. And with the same Extra Care 
United takes with passengers and baggage. 


Other examples of United’s jet-age planning on 
the ground include improved terminal facilities, with 


KNOWN FOR EXTRA CARE 
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more loading and unloading space for trucks. And 
new, mechanical conveyor systems to move your ship- 
ments with speed and efficiency. 

Fast handling is one reason it pays to ship via 
United Air Lines. Other reasons include the fact that 
United serves more U. S. cities by jet than any other 
airline. And every United passenger flight carries 
freight. Add United’s supporting fleet of DC-6 and 
DC-7 Cargoliners, and you’ll have an idea of the fre- 
quency and convenience United offers. 

Why not put this jet-age planning to work for you? 
Call your freight forwarder, or United Air Lines. 
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Covered gondola car has movable bulkheads and removable 
covers for steel, aluminum, other loads requiring protection. 


” SF s0s30s 


Bulkhead fiat car, for plasterboard 
and other uniform loads. 
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Multi-level Auto Pack, bi-level or tri-level, for 
efficient shipping of automobiles and trucks. 


Depressed-center fiat car, heavy-duty, for extra-high 
and extra-large shipments. 


All sorts...all specialists 
in moving and protecting freight 


No longer is a freight car just a freight car. 
Even box cars now have personalities of their 


own—special aptitudes for different jobs. 
Here are some of the many specialists in 
S.P.’s freight fleet, now more than 85,000 cars 
strong. These cars are designed and equipped 
to meet the widely varying needs of shippers 


YOUTHERN 
Paciric 


St 


Double-door box car, for plywood, lumber and 
other shipments needing wide doors. 








Tank car, for petroleum products, chemicals 
and other liquids in bulk. 


and receivers—needs both usual and unusual 
—for efficient freight handling with maximum 
protection for lading. 

With cars like these and others, we aim to 
provide safe, damage-free rail transportation 
for whatever you have to ship—to, from or in 
the eleven-state Golden Empire we serve. 


Heavy-duty open gondola car for carrying ore. 
Extra-weight capacity. 


Piggyback car, for carrying highway 
trailers, vans and containers. 
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Aluminum hopper car. Extra-capacity lightweight Covered hopper car, high-capacity, for 
car for bulk sulphur movement. granular and powdered products. 


Mechanical refrigerator car, for frozen or Coil car, with cradle for carrying 
fresh foods as well as general freight. heavy rolled-steel coils. 


2 HYDRA-CUSHION 


FOR FRAGILE FREIGHT 


672000 


CAPY 130000 RBL 
LDLMT 131800 
Lr uT 78200 NEW 85° 


SP \\CARPAC LOADER 
Ge- 


Hydra-Cushion box car for top protection of fragile freight. Also equipped with various types 
of interior load-protection devices (D-F and Car-Pack loaders or Compartmentizer dividers). 


Southern 


Pac ific 
Bin car, for containerized shipments of bulk chemicals, 


powders, granular. commodities. Serving the Golden Empire with 
TRAINS * TRUCKS « PIGGYBACK « PIPELINES 
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Wood chip car, extra-large capacity for moving wood 
chips from lumber mills to paper plants. 
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The Week in Transportation 


Connecticut Bill Signed 


Giving New Haven Road 
$1.2 Million Tax Relief 


The financially ailing New Haven 
Railroad received another modicum 
of relief March 16 with the signing 
by Gov. John N. Dempsey, of Con- 
necticut, of a bill exempting the 
railroad from the state’s gross earn- 
ings tax. 


C. Perrie Phillips, deputy finance com- 
missioner of Connecticut, told TRaFFIc 
Wortp March 17 that the measure was 
signed by the governor after a short 
debate in the state’s house of representa- 
tives. It is expected to save the New 
Haven about $2.5 million a year. 

Mr. Phillips said the figure was based 
on the past gross earnings of the New 
Haven. The bill, he said, applied only 
to freight and passenger carrying roads 
in the state, of which the New Haven 
was the only one. The bill was approved 
by the state senate March 15. 


Four-State Aid Sought 


The state official said while Connecti- 
cut was the only state so far to grant 
such relief to the ailing railroad, bills 
identical in purport were sent simultane- 
ously by the governors of four states on 
March 7, asking “urgent action” if possi- 
ble by March 21. 

Mr. Phillips asserted that while the 
tax problems differed in the four states, 
the control set-ups for railroads were 
similiar. The other three states are New 
York, Massachusetts and Rhode Island. 


Under the four-state program, the New 
Haven would be provided $54.8 million in 
financial aid (T.W., Feb. 25, p. 16). The 
program was adopted on the recom- 
mendation of a committee representing 
the four states in an effort to keep the 
road operating until its long-range needs 
could be studied (T.W., Feb. 4, p. 36). 

The New Haven’s annual freight in- 
come in seven years reportedly has 
dropped about $20 million, or to $3,478,959 
in 1959 (T.W., Mar. 11, p. 94). 

On file at the Interstate Commerce 
Commission is an application by the 
New Haven for a loan guaranty of $1.5 
million, which was said to represent the 
difference between a guaranty of $5 
million requested earlier and an already 
approved guaranty of $3.5 million (T.W., 
Mar. 4, p. 98). 

Commissioner Everett Hutchinson, of 
the ICC, said recently that the Com- 
mission had approved guaranty of about 
$21.6 million in loans under terms of 
the transportation act of 1958 (T.W., 
Feb. 25, p. 16). 

The road also has received other fin- 
ancial assistance in recent years from 
the states in which it operates. 


Congress Will Give President Power 
To Name ICC Chairman, Magnuson Says 


Chairman of Senate Commerce Committee Tells Western Railway Club 
Commission Should Have ‘Some Responsibility’ to Chief Executive. 
Predicts Travel Tax Repeal, But No Diversification Law This Year. 


(From Chicago Bureau of Traffic World) 


A prediction that the Eighty-sev- 
enth Congress would give President 
Kennedy the authority to designate 
the chairman of the Interstate Com- 
merce Commission was made, March 
21, by Senator Warren G. Magnuson, 
of Washington, chairman of the 
Senate interstate and foreign com- 
merce committee, at a press con- 
ference in Chicago. 


The senator, who spoke at a Western 
Railway Club dinner the same day, said 
legislation for this purpose was needed 
so that the Commission would have 
“some responsibility to the Executive de- 
partment and to its policies.” He called 
the idea, suggested by James M. Landis 
to President Kennedy in the “Landis 
report,” a “good proposal,” and made 
the comment that only in the ICC and 
in one other federal regulatory agency 
were the chairmanships rotated, with 
the President lacking the power to ap- 
point the chairman. 


Repeal of ‘Travel Tax’ 


Congress also would eliminate in this 
session the federal excise tax of 10 per 
cent on amounts paid for the transpor- 
tation of persons, Senator Magnuson 
predicted. He said he believed there 
would be no action in this session on 
proposed legislation to permit diversifi- 
cation of ownership of transport opera- 
tions by ICC regulated carriers. The 
senator said he did not believe it neces- 
sary to create a Secretary of Transporta- 
tion of Cabinet rank and added that he 
believed such a measure would not be 
approved in the current session of Con- 
gress. He said he favored repeal of sec- 
tion 22 of the interstate commerce act, 
which permits transportation of govern- 
ment traffic by ICC-regulated carriers 
free or at reduced rates. 

The way to deal with the problem of 
agricultural exemptions was to “tighten 
up” on the exemptions, Senator Mag- 
nuson said. He said he had not made 
up his mind on federal taxes concerning 
proposals to require payment of tolls by 
users of waterways, highways and air- 
ports. The federal government might be 
able to “outlaw” such state and local 
taxes levied against carriers as were dis- 
criminatory, he said. 

A re-examination of the nation’s whole 


transportation policy was presently in 
order because of the increased im- 
portance of transportation in the na- 
tional economy and because of growing 
concern in government and elsewhere 
over the difficulties of the transportation 
industry, according to the senator. 


ICC ‘Bogged Down’ 

Part of that re-examination ought to 
be focused on the ICC, the senator sug- 
gested, charging that it was “bogged 
down in its own spider web of bureauc- 
racy.” 

Designation by thet President of the 
chairman of the ICC would place the 
responsibility for orderly management of 
the agency in the hands of one man 
and would permit the President to make 
recommendations to the ICC with 
some authority, Senator Magnuson 
said. 


However, he opposed a recommenda- 
tion in the “Doyle report” that a Sec- 
retary of Transportation be established. 
He said a policy-making post for trans- 
portation matters already existed in 
the Under-Secretary of Commerce for 
Transportation. 


Disappointment Expressed 

“This position has not been used to 
as great an extent as the Congress 
intended when it created the job,” Sen- 
ator Magnuson said, adding that he had 
been “disappointed in the performance” 
of previous occupants of the post. He 
said that if the position were used as 
Congress had intended, it would be un- 
necessary for the executive to have in 
his Cabinet any other official dealing 
with transportation matters. 


It might be necessary to “phase out” 
the 10 per cent tax on passenger travel, 
imposed in World War Two to discour- 
age such travel, Senator Magnuson said. 
He suggested that a compromise might 
be made with supporters of the tax to 
decrease the tax to 8, 6, 4 and 2 per 
cent, and then to eliminate it, over a 
period of time. 

Senator Magnuson said the Treasury 
Department of the new Administration 
probably would not be as “adamant 
in opposition” to a cut in the tax as the 
department had been in Eisenhower 
administration. Also, he said, as time 
passed, the arguments of those who 
wanted to retain what was initiated 
as a wartime tax grew less persuasive. In 
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summary, he said, “there is a better 
climate for repeal now.” 


No Diversification 


Committee hearings on the suggestion 
by the association of American Railroads 
March 20 that Congress “abandon the 
separation of the modes of transporta- 
tion and permit diversification of owner- 
ship would be held in the latter part 
of April, the senator said. He said he 
did not believe such legislation would 
have “much chance.” 

“Congress has generally refused to al- 
low one form of transportation to en- 
croach on another,” he said. 

Another “Doyle report” recommenda- 
tion that the non-regulatory functions 
of the ICC, the Civil Aeronautics Board 
and the Federal Maritime Board be 
transferred to the proposed Department 
of Transportation was opposed by Sen- 
ator Magnuson. 

“I do not believe the proposal will 
get very far, because Congress set up 
these agencies to be arms of Congress,” 
he said. 

The Department of Defense and the 
Treasury had in the past opposed efforts 
to repeal section 22, the senator said. 
He added, however, that he thought the 
federal government ought to pay the 
same rates other shippers paid. He said 
he would sponsor a bill to repeal the 
section. 

The senator said he was opposed to 
changing at this time the law on agri- 
cultural exemptions, either to permit 
railroads to enjoy the exemptions now 
possessed by truck lines or to abolish 
the truck line exemptions altogether. 
He said he was certain the answer was 
to “tighten up” on the administration 
of the law. He averred that this would 
be difficult, but that it “certainly is 
possible.” 


User-Charge Problems 


Questions as to who would determine 
what the user charges should be and on 
what basis such charges should be 
assessed appeared to stand in the way 
of passage legislation to provide for 
imposition of such charges, said Senator 
Magnuson. He said that dams and river- 
and-harbor improvements were made not 
only to improve navigation but also for 
fiood control, irrigation and other pur- 
poses. The difficulties in determining 
what per cent of the total cost of the 
improvement should be paid by, for ex- 
ample, a barge line, would be “very 
great,” he said. 

The senator declined to comment on 
President Kennedy’s recent proposals to 
increase truck taxes so that trucks 
would be paying “a fair share” of the 
costs of national highways. However, he 
said, he did vote for “the last bill” 
proposing increases in truck taxes. 

If transportation companies engaged 
in interstate commerce were subjected to 
“discriminatory” state and local taxes, 
the federal government, because of its 
power to regulate interstate commerce, 
might be able to “outlaw” such laws, 
Senator Magnuson said. Discrimination 
would have to be shown clearly by the 
railroads, or other carriers, he added. 


Re-examination Asked 


He stated, that the investment in 
transportation was approximately one- 
fifth of the gross national product, but 





that there was growing concern over the 
ability of the common carriers to sur- 
vive. He suggested that these were rea- 
sons for re-examining the national 
transportation policy and said such a 
re-examination was under way, both in 
the new Kennedy administration and in 
Congress. 

Only one-third of the traffic carried 
by transportation companies was being 
carried by common carriers, said Sena- 
tor Magnuson, adding that the “regula- 
tion of transportation is perhaps mean- 
ingless if a major portion of transpor- 
tation is unregulated.” 

A part of the re-examination of na- 
tional transportation policy would be 
directed at the ICC, the senator said. He 
charged it had shown “apathy in the 
whole field of transportation.” 

He said the remedy lay in the kinds 
of persons appointed to positions as 
commissioners and as employes of the 
Commission, in executive action, and in 
a law permitting the President to name 
the ICC chairman. He said he did not 
foresee any other major legislative ac- 
tion in the area. 


Views on ‘Regulatory Lag’ 


One major goal of the re-examination 
would be the elimination of what the 
senator called the “regulatory lag.” He 
said that 14 months or more sometimes 
elapsed before cases were decided, com- 
menting that frequently this was similar 
to “shutting the barn door long after the 
horse escaped.” 


The senator said he believed that 
“there is nothing seriously wrong with 
the nation’s railroads.” He declined to 
comment on what might be a fair return 
on railroad investment, but did agree 
that the loss of freight by the roads, 
which he said had averaged 2 per cent a 
year in recent years, was a serious mat- 
ter. 

“If that trend continues over 15 years, 
that would be 30 per cent of your present 
business and I think you all would then 
be dead,” Senator Magnuson said. He 
said the Congress would watch carefully 
this and other trends which might be 
adverse to the common carriage system 
and would take remedial action when 
they believed it was necessary. 


“T doubt that the common carrier sys- 
tem in this country will ever be na- 
tionalized,” Senator Magnuson § said 
“... I assure you that no member of 
either of the House or Senate commerce 
committees favors nationalization. We 
believe private enterprise can handle the 
business of transportation better and 
more efficiently.” 

Wyoming Hearings 

The piggyback hearings scheduled for 
April 8 in Cheyenne, Wyo., would deal 
primarily with complaints by Wyoming 
truck lines that piggyback was “running 
them out of business,” the senator said. 

“The problem is localized, as I under- 
stand it, but may deal with Teamster 
complaints about railroad piggybacking,” 
he said. 

He stated that he did not know 
whether the hearings, to be conducted 
by Senator McGee, of Wyoming, a mem- 
ber of Senator Magnuson’s committee, 
would deal with complaints by some rail- 
roads that piggybacking had led to in- 
vasion of railroad territory by other 
railroads. 

“Piggyback is here to stay,” Senator 
Magnuson said. 

He asserted that the rates charged 
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by the railroads for piggyback service 
should more than cover their costs, so 
that there could be no criticism by other 
carriers that the railroads were engaged 
in destructive competition. 


Club Honors Rail Executives 
The Western Railway Club dinner at 
which Senator Magnuson spoke was held 
at the Sherman hotel, in honor of rail- 
road executives. Twelve railroad pres- 
idents were at the speaker’s table. 


They were: Carl A. Bick, Monon Rail- 
road; L. H. Murray, Soo Line; H. C. Mur- 
phy, Chicago, Burlington & Quincy Rail- 
road; John M. Budd, Great Northern 
Railway; Ernest S. Marsh, Atchison, To- 
peka & Santa Fe Railroad; L. A. Evans, 
Belt Railroad of Chicago; C. J. Fitzpat- 
rick, Chicago & North Western Railway; 
J. T. Suggs, Texas & Pacific Railroad; 
W. A. Johnston, Illinois Central Rail- 
road; William J. Quinn, Chicago, Mil- 
waukee, St. Paul & Pacific Railroad; 
Robert S. MacFarlane, Northern Pa- 
cific Railway, and D. J. Russell, Southern 
Pacific Railway. 

Also at the head table were: A. W. Las- 
koske, vice-president and general man- 
ager, Indiana Harbor Belt Railway; J. F. 
Nellis, vice-president and general man- 
ager, Wabash Railroad; E. C. Johnson, 
vice-president, New York Central Sys- 
tem; C. C. Dawes, executive vice-presi- 
dent, Monon Railroad; P. H. Verd, vice- 
president, Elgin, Joliet & Eastern Rail- 
way; Frank Barker, transportation coun- 
sel, Senate Interstate and Foreign Com- 
merce Committee; Eldon Martin, vice- 
president and general counsel, Chicago, 
Burlington & Quincy Railroad; G. Mur- 
ray Campbell, vice-president, Baltimore 
& Ohio Railroad; Champ Carry, presi- 
dent, Pullman Co., and R. L. Dearmont, 
chairman of the board, Missouri Pacific 
Railroad. 


Plaque Presented 


Clair M. Roddewig, president of the 
Association of Western Railways, intro- 
duced Senator Magnuson. At the con- 
clusion of the senator’s speech, Mr. Rod- 
dewig presented to Senator Magnuson a 
plaque from the association, honoring 
him for his work as chairman of the 
Senate committee on interstate and for- 
eign commerce. 


CITL, Railways Cooperate 
On April 6 Claims Seminar 


The Canadian Industrial Traffic 
League, in. cooperation with the claims 
prevention personnel of the Canadian 
National Railways and the Canadian 
Pacific Railway Co. will sponsor a “Loss 
and Damage Prevention Seminar” in 


the Royal York hotel, Toronto, Ont., 


on April 6. 


In the morning, the CNR will dem- 
onstrate its plexiglas car, and other 
types of special railroad equipment will 
be on display. 

In the afternoon S. J. McBride, as- 
sistant general traffic manager, Canada 
Packers, Ltd., Toronto, will open the 
seminar (for which there will be a 
$2.50 registration fee) with introductory 
remarks. The speakers will be C. Naf- 
ziger, of Chicago, director, freight loss 
and damage prevention section, Associa- 
tion of American Railroads. His subject 
will be “What Loss and Damage Pre- 
vention Means.” Burton Williams, also 
of Chicago, chief engineer of the AAR 
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container section, will speak on “Proper 
Loading of General Commodities.” 

J. A. Saunders, general traffic mana- 
ger, Abitibi Power & Paper Co., Ltd., 
Toronto, will speak on “What Industry 
Is Doing,” and E. Rudow, of the general 
products division of Dominion Rubber 
Co., Ltd., Kitchener, Ont., will talk on 
“Inflatable Dunnage.” L. Vannes, Mon- 
treal, chief supervisor of the loss and 
damage prevention of the CPR, will 
discuss “Loss and Damage Prevention 
Through Cooperation.” Concluding re- 
marks will be made by W. R. Johnston, 
national chairman of the CITL’s claims 
and prevention committee and traffic 
manager of Procter & Gamble Co. of 
Canada, Ltd., Toronto. 


Short Lines Asked to Tell 
Experience With Piggyback 


As ‘Benefit’ or ‘Invasion’ 


Chief traffic officers of member 
lines of the American Short Line 
Railroad Association have been re- 
quested by the association to give 
it detailed information concerning 
their interest in piggyback service. 
The request was made in an ASLRA 
bulletin in which it was indicated 
that the request was motivated by 
concern over “invasion” of territory 
of the short lines, and by a desire 
to aid in countering what was said 
to be a campaign of the Teamsters 
to destroy piggyback service. 


The ASLRA said that the provisions 
of section 203(b)(8) of the interstate 
commerce act permitted the ICC to pre- 
scribe commercial zones and/or terminal 
areas of motor carriers “within which 
transportation may be performed,” and 
contained a reference to Ex Parte MC- 
37 reports at 46 MCC 665 and 54 MCC 
2 


1. 

Other findings and orders of the Com- 
mission, it was stated in the ASLRA 
bulletin, had permitted operation of 
modes of transportation, other than via 
rail, “which has resulted in invasion 
and curtailment of traffic handled by 
member lines.” 

Extension of commercial zones and/or 
terminal areas, the association added, 
had resulted in establishment of “piggy- 
back, flexi-van or other similar service” 
to and from facilities and stations local 
to member lines of the association, thus 
“resulting in what is considered a pure 
‘invasion’ of territory.” The view was 
expressed that some measure of legis- 
lation or administrative procedure could 
or should be effected to protect the 
interests of “such carriers as are thus 
being gradually put out of business 
by means of operations and conditions 
such as referred to.” 

Since piggyback service was a service 
which the public would support, said the 
ASLRA in its bulletin, it “behooves each 
and every member line and representa- 
tive thereof to carefully survey the situa- 
tion and the problems it presents with 
the idea of protecting the situation indi- 
vidually if not collectively.” 


Teamsters’ Campaign 
The ASLRA also said that the Inter- 
national Brotherhood of Teamsters had 
launched a nationwide campaign to halt 
or ‘severely restrict the growth of piggy- 





back and called attention to efforts of 
the Association of American Railroads 
and the California Railroad Association 
to combat the teamsters’ campaign. Fur- 
ther reference was made to the hearing 
on piggyback scheduled by the sur- 
face transportation subcommittee of 
the Senate interstate and foreign com- 
merce committee for April 10 in Chey- 
enne, Wyo. It was suggested that some 
of the interested members might wish 
to arrange for‘ attendance or repre- 
sentation at the hearing. 
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Members of the Short Line Associ- 
ation were asked to advise headquarters 
of their interest in piggybacking, wheth- 
er they benefited from it, as an origin- 
ating carrier, destination carrier, inter- 
mediate carrier, “or any combination 
thereof.” They were asked also to advise 
the ICC tariff number if piggyback 
rates were published for them. 


Specific Mobilization Transportation Plan 
Instructions to Be Published by OCDM 


Spokesman for Agency Responsible for Emergency Planning Says 
Guides Being Prepared on Priority Movements and Allocations, 
Re-Routing and Organization; Discusses Three Planning Areas. 


The nation’s National Transporta- 
tion Plan, a guide outlining the gen- 
eral policies that would be followed 
in the event of mobilization, is be- 
ing supplemented bya series of ap- 
pendices expanding on _ specific 
procedures and programs. 

The transportation document is de- 
signed to insure that the country will 
have the ability to continue its system 
under conditions that would be imposed 
by a nuclear or other attack. 

William Penrose, assistant chief of 
the program, planning division, trans- 
portation office, Office of Civil and De- 
fense Mobilization, said the guide, known 
as “annex 34” of the National Plan for 
Civil and Defense Mobilization, was being 
converted from a “mere outline” by the 
publication of a series of appendices cov- 
ering such items as priorities and allo- 
cations; damage assessment; re-rout- 
ings and diversions, organization for the 
emergency, etc. 


Deeper Look at Program 


Additionally, he said, government 
agencies concerned with some aspects of 
transportation had produced or were pub- 
lishing plans and developing programs 
which “are consistent with annex 34, 
but which amplify and expand upon the 
annex—getting deeper into the details 
of the problem.” 

Mr. Penrose gave out that information 
at a recent meeting of the Southeastern 
University Chapter No. 156 of the Delta 
Nu Alpha Transportation Fraternity, Inc. 

Asserting that the nation “must have a 
strong and flexible economy adequate to 
the task of peaceful competition,” and 
that “we must be able to control and 
direct the efforts of our productive econ- 
omy during the early stages of a crisis 
so that we can quickly and early sup- 
port the military effort in a limited war 
anywhere,” he related transportation to 
the national defense, discussed steps 
taken to make the transportation sys- 
tem more effective, and traced the ac- 
complishments of the OCDM since its 
establishment. 


Three Planning Areas 


Mr. Penrose said that one of the 
steps taken by the OCDM was to meet 
with transportation leaders at the state 
level to discuss and amplify “annex 34” 
and to develop their interest in mobili- 





zation planning at the state and local 
level. There were three general areas 
to be considered in planning for the 
future, he said: 
“Do we have enough transport? - 
“Can we as a nation operate what we 
have? 


“Can the government control and 
direct the efforts of the industry so 
that the most important national in- 
terest tasks can be accomplished first?” 


Taking the areas in order, he said: 

“We need to improve our knowledge 
of the capacity of the nation’s trans- 
portation system, the nation’s need for 
transport, and the needs of the transport 
system for such resources as fuel, man- 
power, spare parts, etc. This requires 
some sort of a periodical analysis by the 
government agencies concerned. In addi- 
tion, so that we can determine our re- 
sidual capability early in a post-attack 
environment, we must be able to assess 
the effects of damage to the system. 


“The transportation staff of OCDM 
completed a preliminary study of this 
kind last year. At that time, we estab- 
lished certain areas where adequate data 
is missing. 

Research Contract Projects 


“At the present time, we have several 
research projects under contract to 
develop this data. Our long-term ap- 
proach is to arrange such a periodical 
review within the normal structure of 
government. Before this can be accom- 
plished, however, we must develop a set 
of government-wide planning assump- 
tions which can be used to guide the 
efforts of all the agencies so that their 
several efforts will be comparable.” 

As to operating the presently available 
industry, he asserted: 

“We need to improve the ability of 
industry to operate effectively in what- 
ever environment is produced by the con- 
flict. To do this will require action in 
several areas: 

“First, to prepare for the nuclear 
threat we must improve the passive de- 
fense capability of the industry itself. 

“Since transportation service requires 
manpower, management, resources, es- 
sential records and communications as 
well as the vehicles and roadway, we 
must take steps to insure the survival 
of an operating industry and not be 
content with the survival of equipment 
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alone. An acceptable passive defense 
capability must include: 

“1, Arrangements for the dispersal and 
protection of equipment and personnel, 
and the creation of emergency operating 
locations. 

“2. Arrangements for emergency self- 
help or mutual aid. 

“3. Ability to measure radiological 
contamination and to decontaminate 
equipment and facilities. 

“4. Safe storage of essential records. 

“5, Arrangements for succession to 
control of the company. 

“6, Ability to assess and report damage 
in the post-attack period. 

“T, Understanding of the plans of gov- 
ernment and weapons effects. 

“8. Assignment and training of em- 
ployes in essential emergency skills. 

“9. Familiarity with the resource 
needs of your company under emergency 
conditions.” 


Hard Job Ahead 


Mr. Penrose said that much of the 
planning for industry passive defense 
was now complete. However, he said, 
“the hardest part of the job is still 
ahead.” He added: 

“Industry must be convinced, both by 
the words and deeds of government, that 
@ passive defense capability is a neces- 
sary feature of our life for the fore- 
seeable future. Government policy de- 
terminations are called for to establish 
the limits of financial responsibility of 
both government and industry for this 
program and steps must be taken to 
provide whatever funds are determined 
to be necessary and desirable. 

“In planning for limited war, we must 
improve our ability rapidly to divert some 
of our commercial transport capability 
to the use of the military forces. An 
example would be the use of our civil 
and air fleet under such conditions. Al- 
though our present plans provide for such 
use during a general war, we should ex- 
pand our planning into the area of limited 
war.” 

The OCDM spokesman also saw a need 
to heighten the efficiency of the trans- 
portation system by the adoption of new 
technological developments. 

“The last area of need,” he continued, 
“is the need of government to be able 
to control and direct the industry to the 
completion of the most important na- 
tional interest tasks. 


Emergency Transport Agency 

“To meet this need we must: 

“(1) complete the development of the 
Emergency Transport Agency. 

“(2) Arrange for a secure emergency 
operating center for the ETA. 

“(3) Complete the development of a 
national traffic control system. 


“The concept of a single emergency 
transportation agency to direct and con- 
trol all transport during emergencies has 
a sound basis in logic as well as in his- 
tory. The concept has been endorsed not 
only by the officials responsible for the 
mobilization of transport during World 
War II and Korea, but by several indus- 
try-government groups that have been 
formed since World War II to study this 
aspect of national mobilization. 

“Several recent studies have been 
concerned with the nation’s transporta- 
tion system. Some of these studies 


conclude with recommendations that 
will result in either: 

“(1) Greater unity in government 
policy regarding transport, or: (2) The 
creation of a department of transporta- 
tion which could develop a more uni- 
fied approach to all of the transporta- 
tion problems. 

“We are, however, certain of one thing. 
However necessary it is to have a single 
government policy on a department of 
transportation for the normal conduct 
of our transportation business—it is 
absolutely mandatory that we have such 
a unified approach during wartime 
when the consequences of a failure of 
our transportation system can be so 
much more serious.” 


Pallet Manufacturers’ Group 


Announces Annual Meeting 


The National Wooden Pallet Manu- 
facturers Association announced on 
March 20 that its fifteenth annual meet- 
ing would be held at the Chateau Lake 
Louise in Lake Louise, Alberta, Canada, 
from July 2, 3 and 4. 


In the annual meeting the members 
will review the progress of the associa- 
tion’s trade promotion program for 1961, 
consider plans to develop large markets 
for flat pallets and pallet containers, and 
discuss the next phases of “The Com- 
ing Revolution in Packaging and Ma- 
terials Handling,” according to the an- 
nouncement. Research and development, 
improved sales techniques, new industry 
products, and plans for two Pallet Users’ 
Conferences to be sponsored by the 
NWPMaA in 1961 will be among the sub- 
jects to be included in the business pro- 
gram of the meeting, the association 
says. 


Transport Speakers Listed 
For Texas A & M Institute 


Speakers have been announced - for 
the third transportation conference 
which the Texas Transportation Insti- 
tute of Texas A & M College will present 
March 27 at the college (T.W., Feb. 18, 
p. 50). 


Scheduled to take part are Maj. Gen. 
John P. Doyle (U.S. Air Force, retired), 
former staff director of the transporta- 
tion study group of the U.S. Senate; 
Paul G. Hoffman, managing director, 
special fund, United Nations; A. C. In- 
gersoll, Jr., president, Federal Barge 
Lines, Inc., and Leland D. Smith, as- 
sistant director of transportation, Stauf- 
fer Chemical Co. 


Motor Freight Rate Guide 


A. E. Ercolani, president of G. R. 
Leonard & Co., has announced that 
“Leonard’s Guide” is now publishing 
motor freight rates from 32 shipping 
centers in the east and midwest to 
“practically all towns and cities in the 
United States.” The origin cities in the 
east as to which such information is 
provided are: Albany, Baltimore, Boston, 
Bridgeport, Buffalo, Hartford, New 
Haven, Philadelphia, Pittsburgh, Provi- 
dence, Rochester, Springfield (Mass.), 
Syracuse, Trenton, Waterbury and Wor- 
cester. Those in the west are: Akron, 
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Canton (O.), Cincinnati, Cleveland, Co- 
lumbus (O.), Dayton, Detroit, Indian- 
apolis, Kansas City, Milwaukee, Minne- 
apolis, Peoria, St. Louis, St. Paul, Toledo 
and Youngstown. 


U.S. Rail Progress Slowed, 
AAR Spokesman Contends; 
‘Make-Work’ Rules Blamed 


An official of the Association of 
American Railroads has told the 
Presidential Railroad Commission 
that “European railroads are rapidly 
catching up with American lines in 
technological know-how because 
‘make-work’ rules have slowed U.S 
railroad progress.” 


The ARR official, William M. Keller, 
of Chicago, vice-president — research, 
testified as a carrier witness March 20 
before the commission which is studying 
railroad work rules and practices. The 
commission met March 20 and 21 at the 
Veteran of Foreign Wars building in 
Washington, D.C. 

Rules requiring the employment of 
“unneeded personnel under the guise 
of improving safety or efficiency dis- 
courage the development of automatic 
devices which perform such functions 
more reliably and with less tedium,” 
Mr. Keller said. He declared that 
American railroads “have been unable to 
make the fullest economical use of ex- 
isting rail research and operating know- 
how, and that this acted as a deterrent 
to the development of additional tech- 
nological improvements.” 


“It is obvious,” Mr. Keller said, “that 
such a process as automatic casting of 
journal bearings would not have been 
used if the employer were required to 
keep on the payroll all of the staff 
that was originally assigned when 
hand-moulding with patterns was the 
method of producing such castings. 
Yet, this in effect is what happened 
when locomotive firemen were kept on 
after diesel power replaced steam.” 


European Rail Progress 


Mr. Keller said that European rail- 
roads “have all been impressed with the 
quality of our research work, but few 
of them have been impressed with its 
magnitude.” 

“We still have a lead in the United 
States,” he said, “but the gap is closing 
rapidly. If we do not soon change our 
employe structure so as to make more 
funds available—not only for the de- 
velopment of new components but for 
capital required to put them into prac- 
tice—we shall soon be following and no 
longer leading.” 

Mr. Keller, who toured Russian rail- 
roads during the summer of 1960, told 
the commission that, while in the Soviet 
Union, he had seen a poster depicting 
Russian railroads “passing American 
railroads” in 1965. 

“T think,” he said, “I would be derelict 
in my duty as a citizen if I did not tell 
you that unless we change our practices, 
there will be more truth in that por- 
trayal than any of us would like to see.” 

In testimony March 21, another AAR 
official told the commission that “con- 
tinuation of recent declines in railroad 
traffic and earnings would be disastrous 
to the railroads, to their employes and 
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to the public which needs the services of 
these common carriers.” 

The witness was J. Elmer Monroe, of 
Washington, vice-president of the AAR, 
who also told the commission that “the 
railroads desperately need relief from 
wasteful work rules that peg their costs, 
prevent more efficient operations and im- 
pair their ability to compete for traffic.” 

“Increases in wage rates and employe 
supplements,” he said, “as well as in- 
creases in the cost of materials and 
supplies and in taxes, have ‘far outrun 
increases in revenues and traffic. 

“This process has kept railroads on a 
financial tightrope and has necessitated 
retrenchments of spending and employ- 
ment to avoid financial collapse. Even 
the greatly improved efficiency of the 
railroads has not been enough to bridge 
the gap of inflated costs. 


A Downward Spiral 


“Without adequate earnings, the 
course of events inevitably moves in a 
vicious downward spiral from low earn- 
ings to technological lags, to deterior- 
ating plant and equipment, to inade- 
quate service, to reduced traffic volume, 
to restricted employment opportunities, 
to higher units costs, to resulting com- 
petitive weakness—and again to further 
impairment in earning capacity. 

“Railroads must invest $114-billion 
annually in new and improved equip- 
ment and facilities to turn the tide of 
postwar traffic declines. But to do this 
would require earnings sufficient to 
bring a return of six per cent on net 
investment. This is something the car- 
riers have not for many years been even 
close to realizing. 

“For the railroads it has been a tread- 
mill operation of trying to keep up— 
running faster to stand still, or at least 
to slow the retreat. The financial diffi- 
culties of the railroads will be solved 
only if they can regain and hold, by 
means of reasonable rates and efficient 
service, a large share of the nation’s 
traffic.” 

Since the commission began its study 
(T.W., Feb. 11, p. 49), rail industry 
witnesses have directed their comments 
to the carrier proposal to eliminate 
gradually firemen assigned to non-steam 
equipment in yard and road service. 
Commenting on this proposal March 20, 
Howard Neitzert, special counsel for the 
railroads, said: 

“Although the diesel revolution tem- 
porarily averted the bankruptcy of the 
American railroads, a large part of the 
fruits of dieselization have never been 
received by the industry, nor by the 
public using its services, due to agree- 
ments requiring the use of firemen on 
diesel power. 

“The use of firemen on diesel motive 
power has undoubtedly resulted in the 
greatest waste of money and manpower 
that has ever been occasioned by any 
rule or practice in the entire history of 
American history.” 

The commission has scheduled a 
resumption of testimony to begin 
March 27. 


N & W Wins Safety Award 


Low injury rates in the operation of 
the Norfolk & Western Railway’s motive 
power department during 1960 has 
brought an “award of honor” from the 
National Safety Council. Presentation 
of the award was announced by Harry 


C. Wyatt, vice-president and general 
manager of the N & W, at the railway’s 
annual ‘safety award dinner meeting 
March 20 in Roanoke, Va. 

Mr. Wyatt said the department worked 
more than 8.5 million man-hours in 
1960, and that its casualty rate of 1.29 
injuries per million hours was 69 per 
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cent better than a “par” rate computed 
by the National Safety Council. 

Clarence E. Pond, general superintend- 
ent motive power, accepted the award 
on behalf of department employes. 


‘Willful Men’ Must Not Be Permitted 
To Block Transport Progress—Lasher 


Head of North American Car Corp., Addressing Shippers Advisory 
Board in Boston, Envisions Movement of Freight in Containers 


On Fast Trains, With Short-Haul 


Three “musts” for transportation 
people, including a declaration, made 
in view of current efforts by the 
Teamsters Union to “penalize piggy- 
backing,” that “we must resist the 
efforts of willful men to block prog- 
ress in the name of selfishness,” were 
placed before the New England 
Shippers Advisory Board, at its gen- 
eral session luncheon on March 23, 
in Boston, by E. C. R. Lasher, presi- 
dent of the North American Car 
Corp., Chicago. 


The other two “must” admonitions by 
Mr. Lasher in his talk on “Prognosis 
Without Diagnosis” were these: 

“As transportation people, we must do 
all we can to promote new ideas, new 
technology. .. . We must encourage the 
fullest study of every new idea to in- 
sure that its long-range potential is 
fully diagnosed.” 

In the course of his talk Mr. Lasher 
suggested that automation, though it 
could “eliminate many jobs as we know 
them today,” would also create “many 
many new jobs that we have never 
dreamed of before.” 


At the beginning of his talk Mr. Lasher 
said he was well aware of audience 
when he picked the title for his talk 
“out of the air.” 


‘Prognosis’ of Automation 


“ —.. The patient in this case,” he 
said, “is new technology, which goes by 
the better-known name of automation. 
The prognosis of automation is dire, 
distressing, fatal—at least it is if you 
believe the mass of what you hear and 
what you read. I submit that this prog- 
nosis has been made without sufficient 
diagnosis, without sufficient investigation 
and analysis of the enormous potential 
inherent in any new technology... . 


“_., Automation is the sort of contro- 
versy that makes any politician lick 
his chops; it is tailor-made for the 
labor vote. And so the politicians rant 
about the ill effects of automation, yet, 
quite significantly, the government to- 
day is automation’s best customer. Gov- 
ernment is the largest user of electronic 
brains; branch after branch of govern- 
ment is constantly looking for ways to 
automate its functions... and in 
spite of this new attraction for auto- 
mation we have yet to see any large 
drop-off in the number of government 
employes. 


Trucks Getting More Business. 


_ “Finally, we come to labor leaders. 
As people active in business we are 
truly more concerned about this group 
and their memberships. They represent 
a goodly segment of the industrial team 
of our nation and their opinions on the 
new technology have more than slight 
impact on the millions of their mem- 
bers, as well as the nation’s general 
economic welfare. . . . It would be super- 
ficial to predicate the feelings of labor 
leaders on the general subject of auto- 
mation with the prospect of wholesale 
loss of their membership. I think the 
leaders of unions—and I’m sure their 
members—are sincerely concerned pri- 
marily about the possible fallout in jobs. 
And they are not alone in their con- 
cern. Most businessmen feel much the 
same. In fact, I have yet to meet—or 
even hear about—a company executive 
who claps his hands in glee at the 
thought of some new machine throwing 
thousands of his employes out of work. 


Manager’s Responsibility 


“Yet businessmen must not be blind 
to new ideas, to new ways of cutting 
costs and improving performance. They 
are charged with operating a business 
at its optimum profit for those who 
own the business, which, in most cases, 
are its stockholders. If the business 
fails, everybody is out of a job, including 
the manager. Therefore, it behooves the 
manager to keep the business running 
at such a level that it not only makes 
profits, but also provides a climate for 
steady employment. 

“In our own business, the business of 
moving the goods from producer to con- 
sumer, we have seen some new tech- 
nology in recent years. There is much 
more to come, but what is here already 
has caused considerable uproar. I’m 
speaking about piggyback and contain- 
erization. 

“Inherent in both concepts, which 
really are overlapping concepts be- 
cause a truck van is just a container 
on wheels . . . are considerable savings 
for the shippers of our country, and 
savings for the consumers of our coun- 
try, and that means all of us—business 
executive, labor leader, working man and 
woman. One of the last areas of cost- 
cutting left to management is in the 
logistics phase of industry—the distribu- 
tion of supply to demand. The cost 
of plant, material and labor, on the 
one hand, are pretty well fixed, while, 
on the other hand, competition keeps 
prices within a very narrow range. 
Therefore, a big area for savings is in 
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transiting. If American manufacturers 
are to become more competitive, instead 
of less, in the face of growing foreign 
trade, they must have every opportunity 
to whittle down costs. 


‘Ultimate’ in Containerization 


“What has resulted, of course, is the 
big upsurge in piggybacking. Shippers 
have realized considerable economies 
through blending the long-haul train 
with the flexible truck. This, in turn, 
has speeded up the move to containera- 
tion, which will reach its ultimate when 
goods are packed in a standardized box 
at the end of assembly line and un- 
packed at its final destination, moving 
on a single bill of lading, interchange- 
ably on modes, without the expense of 
loading and unloading at various stops 
along the way. 

“Piggyback already has speeded 
freight movement and augurs to do so 
even more in months to come. Speed, 
however, cannot be attained with a stop 
at every crossing and at every loading 
dock. A trainload of containers could 
not stop to spot a car every 20 miles and 
hope to provide the swift delivery that 
has come more and more to be expected 
in the piggyback era. 

“What I envision as happening is this: 
The fast-schedule train would stop just 


a few times between major terminals to 
discharge and pick up Several carloads 
of containers. The containers would 
move to and from these stops by truck 
and such hauls could easily run into 
many miles. In short, while the long- 
haul truck might lose some trips, the 
short-haul truck would gain several new 
trips. The motor vehicle would be re- 
moved from the area where it operates 
least economically and put into an area 
where it operates most economically. 


Outlook as to Drivers’ Jobs 


“But what about the drivers? Well, 
consider, if you will, for just a minute 
today’s large city. Snaking up and down 
its streets and alleys are hundreds of 
trucks either initiating or completing the 
distribution process. How many more 
drivers are employed in this business of 
drayage than in over-the-road hauls? 
And won’t tomorrow’s high-speed con- 
tainer train really stimulate long-haul 
drayage? 

“There are many who are knowledge- 
able in transportation who maintain 
that this certainly will be the case. Sadly, 
the Teamsters Union is not among this 
group. The Teamsters have made their 
prognosis. They are determined to 
penalize piggybacking. And it is just such 
a prognosis, without sufficient diagnosis, 
that ultimately penalizes all of us—in- 
dustry, labor and the consumer. 

“The Teamsters also are busy trying 
to disrupt an arrangement on the West 
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Coast docks between industry and labor 
whereby the retraining of workers is 
tied with the introduction of new tech- 
nology. Now this West Coast arrange- 
ment may not be the perfect answer to 
the problem. But is is an attempt to face 
up to the new ideas of the mid-20th 
century. And certainly it is a noteworthy 
effort to provide the sort of serious 
diagnosis that every innovation should 
get before it is simply written off as bad 
for labor. 


“Within the last month, Time maga- 
zine had a business section essay about 
automation and its effects upon employ- 
ment and just two weeks later, in the 
very same space, Time had another essay 
on the terrible shortage of skilled work- 
ers. This should give us pause to wonder 
really just how serious employment will 
be affected—in the long run—from these 
new technologies. 


Creation of New Jobs 


“Certainly I don’t intend to intimate 
that automation will not eliminate many 
jobs as we know them today. I simply 
ask, won’t it also create many, many new 
jobs that we have never dreamed of 
before? 


“Turning again to our own industry 
. . . to transportation. Take a simple 
item like the fork-lift truck. How many 
people did it replace? I venture to say 
that nobody has ever guessed. Yet the 
fork-lift truck has earned a solid niche 


Inshtant Martinish Demonshtrate Packersh Flexshibility 


It may shound frivoloush, but pre- 
packaged, “inshtant” martinish, chilled 
and complete wish olive, were employed 
by an enterprishing Michigan indush- 
trial packaging firm to demonshtrate the 
validity of itsh shlogan, “We package 
anyshing!” The firm ish Michigan 
Indushtrial Packaging, Inc. of Grand 
Rapidsh, Mich., and the cocktailsh were 
sherved in a mosht unushual manner at 
a reshent open houshe hoshted by the 
firmsh 36-year-old preshident, Jack 
Bachelder. 


Ash gueshts arrived at the open 
houshe, Mr. Bachelder tosshed chilled, 
packaged martinish (and manhattansh) 
for them to catch and enjoy while he 
conducted them on a pershonal tour of 
the companysh new fashilities. 


Each individually drinked package— 
packaged drink, that ish—had been 
carefully mixed, poured into an olive, 
embellishehd wish a cocktail glassh, 
covered wish shpecial plashtic wrap, 
shealed to be shpill-proof, and plashed 
in a shpeshially printed boxsh wish a 
shtry— .. shtry— .. . sh-t-r-y-o-f-o-a-m 
form to glassh the fit of the cocktail 
shape .. . fit the form of the glassh cock- 
tail shape . . . form to cocktail the shape 
. . . form to fit the shape of the cock- 
tail glassh. 


The packaged martinish shurvived 
tosshing, catching, and  occashional 
dropping. In fact,, they shurvived ever- 
shing but the delighted shirsty gueshts. 


(Ep. Nore: It is apparent that the 
packaged martinis “survived” consider- 
ably better than did at least one of the 
“shirsty gueshts” who is now a former 
represhen—we'll try again—a former 
representative of this publication, and in 


justice to Mr. Bachelder it should be 
noted that his firm, Michigan Industrial 
Packaging, engages in the serious busi- 
ness of industrial packaging, primarily 
for export, with emphasis on unusual 
problems where transportation hazards 
are often a major factor. As an ezr- 
ample, at the time of the “open houshe” 
described above, among the goods being 
packaged were missile guidance compo- 
nents so tiny and delicate they can- 
not be touched by hand and, at the 
other extreme, a self-propelled loading 
scoop for the Army, weighing 27,180 


pounds. Describing some of the firm’s 
assignments, Mr. Bachelder says: 

“We may have to devise a method for 
handling and packaging a 10-ton ball- 
bearing assembly for a DEW line radar 
unit. The steel surfaces are so highly 
polished they have to be handled with 
rubber gloves and lifted with canvas 
slings.” 

“Another day we may be confronted 
with electronic parts only one-sixteenth 
of an inch long, ten-thousands of an 
inch in diameter, that must be packed 
in correct amounts, and so that they 
cannot be lost.’’) 


Prepackaged martinis and manhattans were literally ‘thrown’ to guests at a recent open house held 
by Michigan Industrial Packaging, Grand Rapids. An accoynt by an observer who was also ‘thrown’ 
and a description of the firm’s activities are given in the accompanying article. 
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in industry. In fact, one enemy spy in 
World War II was so impressed by this 
mechanism that he continually kept 
referring to it in his reports as ‘Amer- 
ican’s secret weapon.’ 

“The future profitability of America’s 
transportation system rests upon its 
ability to develop and seize upon new 
technologies as they arise. It cannot hope 
to meet the needs of the mid-20th cen- 
tury with mid-19th century tools. The 
greater speed and economies that ship- 
pers have come to demand of this in- 
dustry will not flow from immunity to 
new ideas and new tools... . 

“Our future as a world leader depends 
upon economic progress and this goal 
will never be attained in a climate of 
technological blindness. Our military 
establishment uses every new develop- 
ment at its command to insure our 
defense. Our economy must not be 
denied the same initiative.” 


Erie-Lackawanna Deficit 
In 1960 Laid to Depressed 


Traffic, Taxes, Union Case 


A combination of depressed traffic 
volume, higher wage costs, mounting 
taxation and union opposition to 
the merger of the Erie Railroad and 
the Delaware Lackawanna & West- 
ern contributed to the disappointing 
financial results achieved by the 
Erie-Lackawanna Railroad in 1960, 
Milton G. McInnes, president, re- 
ported in the first annual report 
of the newly-merged company. 


The merged company had a deficit of 
$19,995,614 compared with a deficit of 
$10,019,7770 in the 1959 when the Erie 
and the D L & W operated separately. 
The merger became effective October 17, 
1960. 

“The pressures from internal and ex- 
ternal forces were particularly pro- 
nounced during the past year and could 
not be overcome even though rigid cost 
controls were exercised by both railroads 
prior to the merger and since the merger 
became effective”, Mr. McInnes said. — 

The combined operating revenues in 
1960 were $220,419,579, or $5,712,594 less 
than the previous year. 

Wage increases awarded last year 
added $2,600,000 to payroll costs, accord- 
ing to the report. Total operating ex- 
penses were $194,230,072 in 1960 com- 
pared with $194,050,373 in 1959. 

The company paid out 56.6 cents in 
wages for every dollar of income re- 
ceived. Total payroll costs including 
wages and employe benefits averaged 
$6,863 per employe in 1960. Ten years 
ago they were $4,326 per employe. Dur- 
ing 1960, the merged railroad had an 
average of 21,068 employes or 719 fewer 
than the previous year. This reduction 
represented a saving of $4,900,000 in pay- 
roll costs, the report indicated. 

The company reported taxes of $23,- 
108,669 paid to various federal, state and 
local governments in 1960. These were 
principally property taxes on the rail- 
road’s right-of-way and retirement and 
unemployment taxes. Property taxes in 
New Jersey averaged $13,763 per mile of 
railroad, compared with $4,400 per mile 
in New York, $3,017 per mile in Ohio, 
and $3,005 per mile in Indiana. 

“While the two companies were official- 


ly merged on Oct. 17, 1960”, Mr. Mc- 
Innes said in his letter to the share- 
owners, which was made part of the 
printed report “we were in effect merged 
in name only as a federal court injunc- 
tion instigated by labor unions prevented 
the consolidation of forces and facilities 
of the two railroads. As a result, there 
were practically no opportunities for 
making savings from the merger up to 
the present time.” 

The Supreme Court is scheduled to 
hear argument March 27 on an appeal 
filed by the labor unions (T.W., Feb. 4, 
p. 106). The unions are seeking an “em- 
ployment freeze” for a period of four 
years, which, Mr. McInnes said, the 
I.C.C. contended was in conflict with the 
objectives of the national transportation 
policy when it specified conditions for 
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protection of employes in its order ap- 
proving the merger. 

“Brightest spot in the 1960 Erie-Lacka- 
wanna business picture was revenue 
from piggyback freight which exceeded 
$10 million for the first time,” said the 
railroad in a statement to the press. 
“This was an increase of 43 per cent over 
1959. The downward trend in passen- 
ger business was reversed when revenues 
of $16,074,872 resulted in an increase of 
2.9 per cent. Mail and express totaled 
$10,750,044, up 58 per cent and mis- 
cellaneous revenues were $12,851,049, 
showing an increase of 6 per cent. 


Role of Distribution in Consumer Goods 
Firms Described by Ross Jones, of Heinz 


Vice-President—Distribution of H. J. Heinz Co., in Talk to Class 
In Food Distribution at Michigan State University, Stresses Need 
For Flexibility. Smykay Sees Course as ‘Pilot’ for Transport Series. 


Flexibility to meet the constantly 
changing demands of a consumer 
market—where split-second deci- 
sions by housewives out shopping 
are the key factor—and to be able to 
do so profitably, were stressed by 
Ross E. Jones, vice-president—dis- 
tribution of the H. J. Heinz Co., of 
Pittsburgh, Pa., in a talk to a group 
of “special students” enrolled in a 
course in food marketing logistics at 
Michigan State University, March 13. 


The course is taught by Associate Pro- 
fessor Edward W. Smykay, author of the 
series on “Physical Distribution Man- 
agement” currently appearing in TraFrFric 
Wortp. The entire text of Mr. Jones’ 
presentation will appear as an article in 
the series at a later date. 


“The director of consumer goods dis- 
tribution of a food company,” said Mr. 
Jones, “realizes that the sale of his com- 
pany’s product can be made or lost with- 
in a second or two in a supermarket. 
That is all the time needed for a shopper 





Tickled, but not ‘pickled,’ were these faculty members and ‘Heinz-men’ who gathered at the 
lectern in a Michigan State University classroom as Ross E. Jones, vice-president—distribution of the 
H. J. Heinz Co., Pittsburgh, was about to address a class in food logistics, March 13. From left: 
Dr. Edward M. Barnet, director of the executive development program in food marketing manage- 
ment at the university; Dr. Edward S. Smykay, instructor of the course; B. D. Graham, executive 
vice-president of Heinz, and Marion Vansomren, account representative for Heinz in Minneapolis 
and currently a student in the food marketing program at MSU. 
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to reach for a given brand—or wheel 
her shopping cart past it. 


‘Tests’ of Distribution Practices 


“It is at this exact point that the 
worth of the company’s distribution 
practices asserts itself. 

“First, is the product on the shelves? 

“Second, was it delivered at low 
enough cost so that the product is not 
underpriced by the competing brand be- 
side it on the shelf? 

“Third, was the product delivered in 
good condition? Did the package and 
label survive all warehousing and ship- 
ping movement, and come through clean 
and undamaged?” 


“Fourth, if the product is moving well, 
is there sufficient inventory stock nearby 
to replenish the retailer’s supply?” 


Five ‘Principles’ 

After stating that “how to manufac- 
ture efficiently” was “a battle that has 
largely been won” and that “how to dis- 
tribute efficiently” was now the primary 
concern of the managements of con- 
sumer goods companies, Mr. Jones listed 
five principles which he said, should be 
kept in mind in examining current dis- 
tribution practices and procedures: 


“1. Every order affects all phases of 
distribution—including production plan- 
ning, inventory control, materials han- 
dling, warehousing, transportation and 
general adminstration. 


“2. Dependable transportation service 
from manufacturers is more important 
to the consumer goods wholesaler and 
retailer than expedited service. 


“3. Merchandise must be delivered in 
first-class condition. Appearance of mer- 
chandise is an important factor in most 
consumer goods purchases. 


“4. Those involved in consumer goods 
distribution can expect one condition to 
be constant, and that is the condition of 
change... .” 


“5. Distribution in the consumer goods 
company is now one of the main operat- 
ing arms of the total management. Dis- 
tribution, sales and marketing are now 
equal members of a team that must 
function together to serve an industry 
whose total market is the 180 million 
consumers of America.” 


Responsibilities in Distribution 


Mr, Jones then reviewed what he de- 
signated as the six main phases of dis- 
tribution management’s responsibility: 
Production planning, warehousing, ma- 
terials handling, transportation, inven- 
tory control, and administration. In his 
discussion of warehousing, he noted a 
trend for consumer goods manufacturers 
to assign their new warehouse specifica- 
tions to builders and then to lease the 
completed structures. He described trans- 
portation as “the area where the product 
moves out of the immediate control of 
the distribution division, and said that 
consequently it was in selection of the 
carrier best suited for the job that the 
transportation department of a distribu- 
tion division performed its major func- 
tion. 


Observing that major carriers have 
exhibited sound knowledge of the chang- 
ing needs of the consumer goods market, 
and that many of them have marketing 


organizations organized to work with 
company traffic managers, Mr. Jones 
added: 

“All this has happened with the 
awareness on the part of the manufac- 
turer and carrier that their interests are 
truly mutual, and that both must march 
to the tune of the customer order.” 


Mr. Jones concluded his presentation 
with a discussion of three challenges 
which, he said, were faced by present- 
day distribution managers; The chal- 
lenge of lower distribution costs to pro- 
vide a higher standard of living for con- 
sumers and at the same time improve 
company profits; the challenge to utilize 
the results of research and to test and 
try new systems; and the challenge to 
meet the changing distribution require- 
ments brought about by increased di- 
versification. 


“With distribution now properly recog- 
nized as a top management responsi- 
bility,” he said, “the profession has a 
green light for anything and everything 
it can do to improve the distribution 
practices of the economy at large.” 


Comment by Dr. Smykay 

Dr. Smykay, the course’s instructor, 
stated that Michigan State University’s 
“Executive Development Program” in 
food marketing management, of which 
the course in food logistics forms a part, 
might suggest applications for a similar 
course in the field of transportation 
management. 


His statement follows: 


“The unique feature of this Food Pro- 
gram is that it is geared to middle 
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management people, many of whom are 
presently holding responsible positions in 
their companies. The average age of the 
students is 28. 


“The idea behind it is to permit young 
men on the way up to get a year of solid 
general business education in back of 
them, Also included is a hard core of 
courses related directly to their field of 
interest. 


“Backing comes from trade associa- 
tions, individual companies and the uni- 
versity. Scholarships are established by 
each of the above groups to provide the 
widest possible opportunity to those in- 
terested. Many receive a percentage of 
their regular salaries while they are 
here, paid for by their firms. 

“In my own view, it appears possible 
that a program along these same lines 
would be of value to the traffic field. I 
have discussed this matter with our ad- 
ministrative officers, and they seem 
agreeable to exploring this possibility. 
Some preliminary work has been done 
in designing a year’s specialized program 
for the traffic people. I have also dis- 
cussed this matter with a number of 
traffic executives and have met with a 
warm response. 

“We already have a small core of spe- 
cial students from the Air Force and 
Army, but they are too few in number to 
really try to design a special curriculum 
as we have done in foods. If we could 
enroll in the neighborhood of 50 stu- 
dents, I am sure that the administration 
at MSU would permit design of a special 
curriculum.” 


Braniff Launches Air Cargo Sales Campaign 


Conferring after a five-day campaign in metropolitan New York launched to ‘spread the word’ of 
Braniff Airways’ new freighter service between Newark Airport and Dallas, are, Braniff salesmen 


from Texas and New York. 


From left: Steve Facsko, assistant to cargo sales manager in Dallas; 


Joe Jones, cargo sales representative at San Antonio; Vic Daniels, Houston sales representative; 

Bob Wolfinger, Dallas sales representative; Jim Martin and Ed Crane, cargo sales representatives 

in New York City, and Bob Beeler, district sales manager in New York City. The sales task force 

operated in two-man teams throughout the area in calling attention to the new non-stop all-cargo 
flight. 
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Here are shown ‘Twin 20’ sea-van units coupled together to form a 40-foot trailer which is 
undergoing road tests. In the coupling and uncoupling operation, the No. 1 ‘bogie’ unit (directly 
under the ‘A’) is unlocked and the brakes are set. As the ‘Twin 20’ is backed up, the rear landing 
gear and front bogie remain stationary until positioned on their respective ‘B’ and ‘A’ units. 





A 30-degree roll test is given to two double- 
stacked Fruehauf ‘Twin 20’ sea vans loaded with 
a 92,000-pound cargo of mixed dried beans 
(described as enough baked beans for more 
than one million persons) during recent tests of 
the new units purchasd by the American 
President Lines for its new container ships. 



























































Hugh F. Monroe (left), naval architect of 
American President Lines, is shown here check- 
ing a weight tally of dried lima beans used 
for static load test, with Robert G. Flagan, 
director of engineering and research of Fruehauf 
Trailer Co. The dry beans, rented for the test, 
weighed a total of 46,000 pounds in each 
container. 


‘Sea Van’ Container System 
Demonstrated by Fruehauf, 


American President Lines 


(From Pacific Coast Bureau of Traffic World) 


American President Lines and 
Fruehauf Trailer Co. jointly con- 
ducted a demonstration of procedure 
in the truck, rail and shipboard 
application of the APL’s “sea-van” 
service to the Orient, March 15 and 
16 in the Southern Pacific Railroad 
yards in Los Angeles. 


APL and Fruehauf said their demon- 
stration was designed to show the 
standardization and adaptability to 
truck, rail and ship transport of the 
new “Twin 20” units produced by Frue- 
hauf at its Vina Vista (Ontario, Calif.) 
plant, where the “sea vans” for the over- 
seas service are being built. 

In the “Twin 20” sea-van arrange- 
ment, individual 20-foot units are 
coupled together, loaded on a rail piggy- 
back flat car, moved to the harbor by 
rail and then unloaded for subsequent 
loading by crane aboard an APL ship. 

APL said it purchased 420 of the Frue- 
hauf sea vans February 14, in a contract 
involving $1,250,000, as a “major step 
toward opening up the commercial use 
of containerization.” APL also said it 
was building two specially designed 
cargo ships at a cost of $32 million to 
carry trailer-size sea vans in their holds. 
Two other ships were recently converted 
and modified to carry large-size sea van 
shipments. 


‘Completely Integrated’ System 


George Killion, president of American 
President Lines, said that sea-van serv- 
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ice was “one of the most completely in- 
tegrated transportation systems avail- 
able involving land, rail and sea, and 
offers the prospect of revolutionizing the 
American method of distribution.” 

In describing the “Twin 20” procedure, 
the sponsoring companies, in an an- 
nouncement, said that no “mating” of 
the individual “Twin 20” units, the 
“pogies” (dual wheel and axle as- 
sembly), or the front landing gear sup- 
port was necessary because all units 
were completely interchangeable. 

“Four simple coupling devices secure 
the two 20-foot units together to form 
a single 40-foot container-trailer unit,” 
said the companies. “Normal trailer 


a! 


| 
} 


ee | 





Whanl A Fruehauf ‘Twin 20’ sea van is dropped 

fully loaded with 23 tons of cargo to develop a 

‘6-G’ test for the new units purchased by Ameri- 
can President Lines. 


electrical and air-brake systems are 
completely built in and connected when 
the individual units are coupled to- 
gether. The ‘bogies’ are secured directly 
to the bottom of the units and are easily 
removed when the sea vans are to be 
loaded on the APL ships.” 

American President Lines said it 
planned to utilize all forms of carriers— 
common carrier truckers, private opera- 
tors and railroads—in overland move- 
ments of the sea vans. 

The sponsoring companies said the 








Here is shown an artist's conception of a ‘Sea Racer Cargoliner’ of American President Lines. 
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new “Twin 20” container system was 
developed by Fruehauf designers and 
engineers with the close cooperation of 
APL’s naval architect. 

“The ‘Twin 20’ sea vans are securely 
locked together end-to-end to make a 
40-foot trailer unit,” said the companies. 
“Easily detachable wheel and under- 
carriage units convert the container 
in a short time to a mobile 40-foot 
trailer. 

“The units had to be designed to 
withstand abnormal rolling conditions 
encountered while the units were in the 
holds of the APL ships. Also, the ‘Twin 
20’ units had to withstand suspension 
stresses encountered when the sea van 
was lifted in and out of the ship by 
cranes or cargo booms. Since the units 
may also be transported lashed to the 
decks of the ships, as well as in the 
holds, they must be water and corrosion- 


proof. 

“Weight also was a prime factor to 
obtain maximum cargo capacity. By the 
use of steel and aluminum, the weight 
of the empty containers was kept under 
4,000 pounds.” 

Fruehauf said that after the proto- 
types were constructed the “Twin 20” 
container units were given a series of 11 
major tests at Fruehauf’s Vina Vista 
plant, and came through the tests suc- 
cessfully. 


Innovations in Cargo Ships 


The sponsors said that many inno- 
vations had been incorporated in the 
“SS President Lincoln,” new “cargo- 
liner” of the “Sea Racer” class, and her 
sister ship, the “President Tyler,” 
launched late last year. These 23,000- 
ton vessels have one hold used as a con- 
tainer hatch and another designed and 
constructed for easy conversion to a 
container hatch in the future. The 
cargo gear installed on the two “Sea 
Racers” was descrbied as being of the 
same design as that being placed on the 
United States nuclear ship, “Savannah.” 

“The ‘reefer’ cargo capacity is pro- 
vided in six boxes served by conventional 
overhead Ebel gear and a conveyor and 
side ports,” said the sponsors. “The 
capacity of ‘reefer’ space is 31,000 cubic 
feet. Liquid cargo may be accommo- 
dated in stainless steel clad deep tanks 
and include such features as shipboard 
pumps, Butterworth facility, independ- 
ent access and isolation to permit rapid 
cleaning, inspection, loading and dis- 
charge. 


“Conventional cargo holds are sized 
to provide maximum flexibility and 
equal distribution of cargo to reduce 
turn-around time. They include such 
features as cargo lockers, specie tanks 
and cargo dehumidification system. 
Complete general cargo capacity will 
be 693,300 cubic feet.” 


Manual on Moving Goods 
In Containers Published 


Container Transport International, 
Inc., of New York City, has prepared a 
32-page booklet containing information 
on packing, crating and containerizing 
of household goods for through-con- 
tainer shipments throughout the world. 

The CTI said the manual was based on 
information drawn from government and 


commercial sources, and was available 
to any moving and storage company at 
$1 per copy. 

A spokesman for the company said 
the manual would become the standard 
for all CTI agents and included sections 
on such items as prepacking of china, 
irregular objects, glass, stemware, appli- 
ances, figurines, pictures, mirrors, lamps, 
vases and pianos. Information also is 
given on marking, selecting and cleaning 
of containers. 


AMA to Sponsor Packaging 
Conference and Exposition 
In Chicago April 10 to 13 


(From Chicago Bureau of Traffic World) 


The thirtieth National Packag- 
ing Conference and Exposition spon- 
sored by the American Management 
Association will be held April 10 
through 13 at the McCormick Place 
exposition center in Chicago, the 
AMA has announced. 


The conference will be in progress 
April 10 through 13; the exposition will 
last one day longer. 

New developments in shipping and 
distribution will be discussed April 11 
by Warren L. Serenbetz, assistant vice- 
president—operations of REA Express, 
New York City. Another speaker will 
be Thomas P. Wharton, president of 
Packaging Consultants, Inc., Washing- 
ton, D.C., who on April 11 will discuss 
“Packaging for the Government Today 
. .. For Industry Tomorrow.” 


The keynote address on “The Power 
of Packaging” will be given by Walter 
N. Plaut, president of Lehn & Fink 
Products Corp., New York City. 


A feature of the April 12 program 
will be a panel on package distribution 
and marketing. Participants will be: 
Proctor Coffin, general. sales manager 
of New England Confectionery Co., Cam- 
bridge, Mass.; D. J. Leeker, manager, 
informative packaging & labeling di- 
vision, Sears, Roebuck & Co., Chicago; 
Robert Sidney Dickens, president, Dick- 
ens, Inc., Chicago; Robert W. Honer, 
Honer, merchandising manager, Heu- 
blein, Inc., Hartford, Conn., and Ralph 
W. Seymour, director of design, Co- 
operative G.L.F. Exchange, Inc., Ithaca, 
N.Y. 


Two other speakers will be on the con- 
ference program on April 10. Three 
speakers and a panel will discuss indus- 
trial goods packaging on April 11, and 
three speakers and a panel will discuss 
consumer goods packaging the same day. 
Two discussions of “Profiles of Pack- 
aging” and a talk on package develop- 
ments abroad will conclude the con- 
ference on April 13. 


‘L.A.’ Forwarder Utilizes 


Simplified Claims Form 


(From Pacific Coast Bureau of Traffic World) 

Superior Fast Freight, a west coast 
freight forwarder with headquarters in 
Los Angeles, reports the successful use 
for the last two years of a form for 
claims for loss and damage developed 
by S. D. Knopp, president of Superior, 
after several years of experimentation. 


TRAFFIC WORLD 


The purpose of its claim form (No. 21) 
is to eliminate two or three attachments 
to the claim form now utilized by most 
railroads and motor carriers. says Su- 
perior. 

The form incorporates into a single 
sheet the following: (1) A transmittal to 
Superior Fast Freight; (2) a notice of 
claim: (3) a claim statement showing 
(4) a certified copy of the original in- 
voice or a certified copy of part of the 
invoice, and (5) a guarantee in lieu of 
the original freight bill or original bill of 
lading. 

All that normally has to be attached 
to this claim form, says Superior, is an 
inspection report and a bill covering re- 
pairs on damaged merchandise, if there 
is any repaired merchandise. 


Superior says it would like to see in- 
spection reports eleminated on damages 
of less than $5, since the cost of having 
an inspection made is more than that 
amount. 

The company adds that with the cost 
of clerical work increasing, it believes 
that the use of its simplified form is do- 
ing much to eliminate unnecessary costs 
for its customers. 

Persons who desire copies of the 
simplified claims form No. 21 may obtain 
them by writing to Robert E. Potter, 
general traffic manager of Superior Fast 
Freight, 4527 Loma Vista Avenue, Los 
Angeles 58, Calif., or by getting in touch 
with one of the company’s offices in 
Oregon, Washington, or Vancouver, Brit- 
ish Columbia, Canada. 


P & O-Orient Lines Makes 


Changes in Fare Structure 


P & O-Orient Lines announced on 
March 20 that it was making fare ad- 
justments over its world-wide route sys- 
tem effective on that same day and said 
that these were the first fare changes 
made by it in four years. The adjust- 
ments, not applicable to bookings of rec- 
ord or reservations on deposit made 
prior to March 20, the ship line said, 
included reductions up to 20 per cent 
and increases of from 5 to 9 per cent, de- 
pending on the type of accommodations. 
Increased were the first class and tourist 
class fares from the west coast to the 
Orient, except tourist class from the 
West coast to Yokohama and Kobe; 
first class and tourist class fares from 
the west coast to the United Kingdom, 
via the Orient; first class and tourist 
class fares. from the west coast to Aus- 
tralia, and first class fares from the west 
coast to Europe via Sydney (tourist class 
fares remaining unchanged). The tourist 
class fares from Australia one-way to 
the United Kingdom were decreased, 
and all fares from the west coast to 
Europe via Panama, and from Van- 
couver to Hawaii, were unchanged. 


Executive Course to Begin 


June 19 at Transport Center 


The staff of the Transportation Cen- 
ter at Northwestern University has an- 
nounced that the sixth annual executive 
development course to be conducted by 
the center, originally scheduled for the 
period from May 7 to June 9, has been 
postponed and will begin, instead, on 
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June 19, continuing for five weeks 
through July 21. 

According to the center’s announce- 
ment, the course will be open to execu- 
tives in transportation companies of all 
modes and in traffic departments of 
manufacturing companies, and the 
course will have as its theme “The 
Problems of Rising Distribution Costs— 
Their Impact on Shippers and Carriers.” 
The center says that the primary goal of 
the course is to prepare executives for 
leadership in transportation “through 
exploration in depth of a current major 
subject in transportation,” and that 
among the topics to be covered in this 
year’s course will be current cost prob- 
lems, regional patterns of transporta- 
tion demand, the relation of technologi- 
cal change to improved service and cost 
reduction, the legal framework of trans- 
portation regulation, the labor element 
in costs, how to use statistics in man- 
agement analysis, and how to use opera- 
tions research in management decisions. 


Electronic Transmission, 
Oakland to Europe, of Ship’s 


Cargo Manifest Reported 


The Pacific Transportation Ter- 
minal Command of the U. S. Army at 
Fort Mason, Oakland, Calif., reported 
the making of “the first electronic 
transmission of a ship’s cargo mani- 
fest from the west coast to Europe” 
on March 17, on which date the 
PTTC inaugurated a new data com- 
munciations system. 


Brig. Gen. Robert C. Tripp, head of 
the Terminal Command, touched a 
button to start the first transmission 
through an IBM “Data Transceiver” in 
the Fort Mason Signal Communications 
Center. The information on military 
cargo bound for France and Germany 
was transmitted direct to a receiving sta- 
tion at Maison-Fort, France, via the 
Army Signal Communications Center in 
Washington, D.C. The PTTC says that 
the system will be extended eventually 
to Pacific overseas military ports. In its 
announcement it said: 

“The punch cards represent detailed 
shipping data on Army cargo placed 
aboard the States-Marine Lines freighter 
‘Santa Regina’ at Oakland Army Ter- 
minal. Normally, a ship’s manifest, a 
bulky document of many mimeographed 
pages, is sent by mail to the overseas 
port of destination. 

“Under the new procedure, known as 
the Army Transportation Corps’ Inte- 
grated Transportation System, all infor- 
mation on a ship’s manifest is translated 
into the punch cards. These are then fed 
into an Army ‘Transceiver,’ received 
instantaneously in Washington and re- 
layed to another “Transceiver’ at the 
French port where it is again auto- 
matically converted into punch card 
form. The overseas port uses the same 
cards for planning the unloading, tally- 
ing, sorting, storing and moving cargo 
onward as well as for administrative and 
accounting purposes. 

“The electronic manifest program was 
initiated on the west coast by the Ter- 
minal Command’s Automatic Data 
Processing Systems Office. The Army’s 
other Terminal Commands at Brooklyn, 
N.Y., and New Orleans, La., have also 


been integrated in the system and are 
already transmitting cargo information 
to Europe and the Caribbean area.” 
Howard J. Garden, chief of the Data 
Processing Systems Office of the Pacific 
Transportation Terminal Command, said 
that the new electronic data gathering 
system would allow overseas military 
ports more time to make advance ar- 
rangements for trans-shipping the cargo 
to inland instaflations. Extension of the 
punch card transmissions to overseas 
Pacific ports would be authorized, he 
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added, as soon as those ports were 
equipped with the electronic devices. 
Presently data is being air mailed to 
Hawaii and the Far East, according to 
the PTTC. 

The “Transceiver,” the PTTC says, is 
similar to the press teletype in concept, 
but “instead of translating impulses into 
words, it translates the impulses into 
punch card symbols.” 


Delay, Resulting From ‘Judicial Approach,’ 
Is No. 1 Regulatory Problem, Says Landis 


James M. Landis, Special Assistant to President Kennedy, Comments, 
In Copyrighted Interview, On U.S. Regulatory Agencies, With Emphasis 
On Role of the White House, and Need for Faster Regulatory Action. 


Delay has again been singled out 
by James M. Landis, special assist- 
ant to the President, as the greatest 
of the problems in the regulatory 
activities of the federal government. 


Mr. Landis, at various times a member 
of the Federal Trade Commission, the 
Securities and Exchange Commission 
and the Civil Aeronautics Board, placed 
the blame for regulatory delay on what 
he termed the “judicial approach” to 
decision making. He expressed the hope 
that informal procedures could be de- 
veloped which would eliminate regula- 
tory lag without significant increase in 
regulatory personnel. 

Mr. Landis’ comments were contained 
in a copyrighted interview published by 
U.S. News and World Report. Many 
of his opinions and points of view have 
been stated previously (T.W., Dec. 10, 
1960, p. 41 and Dec. 31, 1960, p. 13) but 
the question-and-answer format of the 
interview copyrighted by U.S. News and 
World Report enabled Mr. Landis to ex- 
press his views in more depth. 


The Landis Role 


On the subjects of the long-range 
trend of regulation and on Mr. Landis’ 
role as a White House advisor, he was 
asked: 

“Mr. Landis, do you think that there 
is a trend in this country toward more 
and more government regulation of 
business? 

“Well,” he answered, “looking ahead 
50 years, I don’t know what the answer 
is, but that tendency is there—you’re 
perfectly right. It’s a tendency to try 
to restrain some of the economic forces 
in our society that at times look too 
powerful and seem to work against the 
public interest. There isn’t any doubt 
about that. 

“Business, as well as the public, is 
demanding that matters of that nature 
be taken up by the government. For 
example, in this last flight engineers 
strike that grounded many of the air- 
lines [T.W., Feb. 25, p. 60] I note that 
business says, ‘Something should be 
done about this. This kind of thing 
shouldn’t be allowed.’ Even the public 
Says, ‘Well, look, the government should 
do something about it.’ 

“These tendencies are rife in our 
lives. There’s no doubt about that.” 


Further questions and Mr. Landis’ 
answers were: 

Q—“Just exactly what is your as- 
signment at the White House?” 


A—‘“My assignment is in connection 
with the various regulatory agencies of 
the government, and it consists of a 
double assignment. 


“The first is an effort to reorganize 
the agencies, looking at them inde- 
pendently, so as to enable them to dis- 
patch their business with greater ef- 
ficiency. 


“The second phase of it is to deal 
with certain broad areas in which there 
has been a tremendous fragmentation of 
concern among various agencies, in the 
sense that three or four, or even 11, 
agencies may be dealing with a problem 
as to which some national policy should 
develop. And the assignment in that 
phase of it is an effort to try to bring 
about a coordination of policies among 
the various agencies dealing with a 
particular area.” 


Q—‘Would the term ‘czar,’ which has 
been widely used, overstate your ca- 
pacity?” 

A—“Tt certainly would.” 


Regulatory Reform 

Q—“Can you tell us just what re- 
forms you think are needed in these 
agencies — whats wrong with them 
now?” 

A—‘“Yes, I can tell you. Apart from 
the question of personnel—and I have 
stressed the lack of concern in the last 
decade of the office of the President 
with manning these agencies with per- 
sonnel of high competence and great 
quality—there has been, I think, a lack 
of concern over the operation of these 
agencies, with the result that they have 
gone off independently in their own 
fields. They have also allowed the busi- 
ness that has come before them—and 
that business is tremendous—to inun- 
date them in the sense that they have 
been incapable of discharging it with the 
rapidity that is desirable. 

“And, also, it has inundated them in 
the sense that the details of that busi- 
ness have been so terrific that they have 
not had the opportunity to do the kind 
of policy planning which we hoped they 
would do.” 

- Q—‘What really is the. biggest prob- 
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lem? Is it a problem of lack of regu- 
lation?” 

A.—“It’s delay more than anything 
else. It isn’t lack of regulation. In 
many instances, there is too much regu- 
lation, because of the existence of too 
many agencies trying to deal with the 
problem. And, also I think, when you 
talk of too much regulation, I think 
many of these statutes which are of 
long standing can be looked at again 
and certain facets of regulation, which 
we will say were necessary some 20 or 
25 years ago, are no longer as necessary 
as they were.” 

Q.—“Does that apply to the railroads, 
as an example?” 

A—“Yes, it would apply to railroads. 
I think it would also apply to other 
fields—for example, in a field that I 
think I know something about, and that 
is securities regulations. 

“The fact that we have regulated our 
exchanges for, now, some 25 or 26 years, 
and that they are completely different 
than the kind of creatures that they 
were in the ’20s, gives some assurance— 
with regard to the operations of their 
listing committees — that the financial 
information that they require has a 
validity that it didn’t use to have. If so, 
we can be less stringent in the require- 
ments of the federal government with 
regard to the development and the por- 
traval of that financial information. I 
think there is a field where one can look 
at the situation in the light of 27 years 
of experience and say, ‘Well, now, look, 
these things are not needed in the way 
they were when the statutes were origi- 
nally passed.’” ; 


Ethics Discusse 


Q—‘“Mr. Landis, do you look upon 
the members of these regulatory agen- 
cies as judges?” 

A—“In performing certain functions, 
certainly. They should be, and they 
should behave like judges.” 

Q—“Should they associate with the 
people who bring cases before them— 
socially or in a business way?” 

—“Well, it’s not too easy to draw that 
line. Let me give a particular illustra- 
tion.” 

“Suppose that I am a member, we will 
say, of the Civil Aeronautics Board. As a 
member of that board, obviously, there 
will be a case pending before me by one 
of the larger airlines. However, it may 
be necessary and desirable for me, in 
order to deal with another problem, to 
have contacts with the representatives of 
that airline. Naturally, I shouldn’t talk 
with representatives of that airline with 
regard to the adjudicatory problems that 
are before me. But, with reference to 
other matters, I not only can talk but 
should talk.” 


Q—‘What about making a speech 
before one of their conventions with fare 
paid by the airline? Would that be 
ethical?” 

A—“It never worried me.” 

Q.—“Haven’t members of some agen- 
cies been criticized for doing such things, 
though?” 

A—“Yes. Well, I don’t see why they 
should be criticized. Of course, I think 
if they were paid a substantial honor- 
arium, that should go to charity or 
something of that nature. But I think 
that they would be entitled to pay my 
expenses to go to wherever the conven- 


tion may be held as a complimentary 
matter. Certainly that shouldn’t affect 
any grownup individual with regard to 
whatever decisions he may make.” 


Ex Parte Contract 


Q.—‘How does the commissioner who 
consults with representatives of a com- 
pany that has a case pending avoid 
suspicion, since, after all, nobody except 
himself and the representative knows 
what they talked about?” 

A—"I don’t know. I frankly don’t 
know. I know, in my own conduct, in 
my associations with the industry, I 
usually dined in public so as to be sure 
to be seen. Naturally, I didn’t have a 
dictaphone which recorded the conversa- 
tion, but I don’t believe that people are 
necessarily disturbed if they see a com- 
missioner meeting with a segment of the 
industry or a representative of a partic- 
ular company.” 


Q.—“Is it a matter of selecting the 
right kind of people to start with, more 
than establishing rules for these people 
to follow?” 

A—“I think so. There are, of course, 
certain rules. And I’ve advocated the 
promulgation by the executive of rules 
for the administrative side of the gov- 
ernment equivalent to the canons of 
judicial ethics that are supposed to 
govern the conduct of judges. But, as we 
know, even in judical circles things hap- 
pen that shouldn’t happen, and your 
safeguard is fundamentally the individ- 
uals that are involved. 


“There are certain standards that I 
think can be promulgated, and I think 
its desirable to promulgate them so that, 
if there’s a violation of that standard, 
that would give a ground for censure 
or removal or, some kind of disciplinary 
action on the part of the executive.” 

Q—‘What kind of ethical principles 
do you have in mind here?” 

A.—“I would have in mind, for ex- 
ample, discussion with a litigant in a 
proceeding before the board in the ab- 
sence of his adversary or the other par- 
ties to the case. I think that’s wrong, 
and I think it should not be done. I 
think that would be a violation of a 
canon of ethics.” 

Q.—“What about the acceptance of 
hospitality?” 

A.—‘“T should say, certainly, the ac- 
ceptance of any undue hospitality— 
merely going to lunch with an individual 
—I mean, if anybody is so weak as to 
be swayed by a lunch, he ought not to 
be on any regulatory agency. But spend- 
ing a couple weeks in Florida is a differ- 
ent story.” 

Q.—“Are salaries adequate at the top 
level of the agencies?” 

A.—‘T think they’re about adequate. I 
don’t think that, if you added $5,000 
to the $21,500 or $20,000 that they get 
now, you would change the caliber of 
the men that would be available. 

“Of course, if you added $50,000, then 
it would be another story. But adding a 
sum like that is just beyond the tentacles 
of your imagination. You just can’t grasp 
it.” 

Q—‘Have you found any evidence 
that the agencies tend to identify them- 
selves with the businesses that they’re 
supposed to regulate, rather than with 
the interest of the public?” 

A—“Yes. And I think it’s a very nat- 
ural tendency, and I’ll tell you why. 

“You sit in your office here, we'll say, 
in Washington. Who are the people that 
see you? The public doesn’t come in. It 
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is the industry that sees you, and the 
industry is generally intelligent. And it’s 
like being under machine-gun fire just 
from one side all the time, and there’s 
a natural tendency to understand the 
problems that arise in terms of the 
industry as distinguished from the pub- 
lic. 

“It’s a natural tendency, and you 
really have to hold back and say, “Look, 
after all, I represent the public, and 
sometimes the public is an awful outfit 
which is frequently unintelligently rep- 
resented.” That happens to be a natural 
tendency. I don’t know how you get away 
from it.” 

Q.—“You don’t know how to correct 
that?” 

A.—“No, I really don’t know how you 
correct that, except there are certain 
devices. Now, for example, in the Civil 
Aeronautics Board, a very good device 
was introduced—the device of a public 
counsel. In other words, say you have 
four or five airlines contending for a 
route. You have an independent public 
counsel representing the public interest 
in that proceeding. 

“Now, the rougher he is, the better he 
is. He may annoy you and irritate you, 
but he brings you back to a sense of 
what the public interest is, which can 
be forgotten in the atmosphere in which 
you live.” 

Q.—“‘Are there times when the White 
House itself should intervene on be- 
half of the public?” 

A—‘If it does so openly, I see no 
objection to that. And, in a sense, the 
White House has done that openly, in 
that the State Department presents its 
viewpoint, or the Department of Justice 
presents its viewpoint. But it should do 
so openly, so that anybody who believes 
that that is not the correct emphasis 
that should be placed will have an op- 
portunity to contradict it. But to do it 
surreptitiously, to my mind, is the wrong 
thing.” 

Q.—“Would that bar a private tele- 
phone call from the White House?” 

——“Yes, indeed. And, as you know, 
the pressure is not only on Congress- 
men and Senators but on the White 
House to intervene, and one should keep 
away from that. It seems to me that 
that is fundamental. 

“There is one situation in which the 
White House has a final decision in cer- 
tain cases. That is in these international- 
route cases, where the responsibility of 
the Civil Aeronautics Board is really to 
recommend a decision and the White 
House makes the final decision. 

“Now, I think if one goes over the 
record of the past—almost since the end 
of World War II—you will find that that 
function of the White House has not 
been exercised too wisely and too in- 
telligently. 

“In that case, you see, you have the 
unfortunate situation that the White 
House cannot hold a hearing on these 
matters. Whatever they listen to has 
got to be on the basis of an ex parte 
{from the interest of only one side] 
presentation, and it has all the dangers 
that are inherent in that kind of pro- 
ceeding.” 

Q—“Is there much pressure from 
members of Congress on these commis- 
sions—too much pressure?” 

A—"I don’t know. It never worried 
me too much. I find, for example, that 
some of that pressure is legitimate. 

“If, for example, there is a question— 
let me go back to aviation again; I 
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think the problems are similar elsewhere 
—of whether one should institute serv- 
ice in a particular area, for the Con- 
gressmen or the Senators to try to say 
that public interest calls for service in 
that area never worries me at all. 

“Sometimes some of them will inter- 
vene and say, ‘Well, I think you should 
give any route award there to line A as 
distinguished from line B.’ But I think 
those situations are quite rare. The gen- 
eral tendency is to press what they con- 
ceive to be the public interest in terms 
of the local pressures on them, and there 
is a certain legitimacy about that.” 


Need for Action 


Q.—“Getting back to this matter of 
delays, do you see any way of coping 
with that without adding to staffs or 
creating additional bureaucracies?” 

A—“I do, because I think in many 
of these cases that there has been a 
tendency to resort to only one pro- 
cedural method, and that is what we'd 
call the ‘judicial approach’—proof of 
cases, proof of facts by witnesses, cross- 
examination of these witnesses and the 
building of tremendous records. 

“My hope is that, in many of these 
situations, we can turn to a much more 
informal procedure, which will shorten 
the proceedings quite significantly. 

“Let me give you an illustration: In 
the aviation field, you have this con- 
stant question of what should be the 
route structure, both in the domestic 
and the international fields. Now, that 
is constantly being confused with who 
should fly those routes. The entire mat- 
ter is now being handled in a judicial 
manner. The applicants through their 
witnesses will get up and say, “This is 
the route that should be flown and I am 
the best one to fly that route.’ 

“Instead of that, you could start and 
say, ‘Now, let’s see what the route struc- 
ture should be in this area or in this 
ocean.” You could then bring out a 
tentative route structure, doing it on an 
informal basis, even without a record— 
dealing with the experts across the table. 
After that route structure is announced, 
then turn to what we know as due proc- 
ess of law and say, ‘Now, who’s going to 
fly these routes? And you’ll fight about 
that and we'll listen to you fight with 
your witnesses.’ 

“I’m dealing, at the moment, with a 
suggestion of that type of procedure in 
the Atomic Energy Commission to handle 
the very difficult and technical problems 
relating to safety in reactor develop- 
ments, and whether we have to resort to 
judicialized procedure in order to reach 
some conclusions on that issue. It is a 
highly scientific problem that may well 
be approached in a different manner. 
I think there are many other fields in 
which this can be done.” 

Q.—‘“‘Are steps being taken to improve 
procedures in the various agencies?” 

A.—“Yes. Several important steps have 
been taken since the first of the year. 
Delegation—there has been a compre- 
hensive program of delegation under- 
taken by one of the commissions—the 
Interstate Commerce Commission, which 
is perhaps burdened with more business 
—pure business—than any other com- 
mission—and they have carried out a 
broad program of delegating decisions of 
minor consequence to boards and to 
hearing examiners. The same thing has 
occurred, in part, with regard to the 
Federal Communications Commission, 
but not on such a broad front. 

“Then, another reform or change that 





I have advocated is the assumption of 
responsibility by individual commissions 
for articulating the basis of a commission 
decision. Now, the ICC has gone to that. 
The Securities and Exchange Commis- 
sion has gone to that. 

“That may seem to you of minor 
importance, but, to me, it’s of major 
importance, because then you can really 
gauge the quality of the men who handle 
these matters and their ability to handle 
them.” 

Q.— “Does this eliminate the necessity 
for getting unanimous agreement on 
what the written opinion shall be?” 

A.—“Oh, yes, it does. It does eliminate 
that. It also gives you a responsibility— 
it places a responsibility upon the indi- 
vidual commissioner, really, to be 
familiar with the records and to be 
familiar with what the parties have said. 

“As I have said before, suppose the 
Supreme Court of the United States 
issued opinions that were purely anony- 


mous—not attributed to anyone—what - 


would the state of our constitutional law 
be? We wouldn’t have had a Marshall, 
we wouldn’t have had a Holmes, we 
wouldn’t have had a Brandeis. 

“It’s just that that sense of individual 
responsibility is an important thing to 
bring home to these commissions, to give 
them the sense that they must do their 
own work.” 


Congressional Inquiries 


Concerning congressional investiga- 
tions of regulatory agencies, the ques- 
tions directed to Mr. Landis and his 
answers were as follows: 

Q—“‘Does the operation of your of- 
fice in any way eliminate the need for 
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congressional investigations of the regu- 
latory agencies?” 


A.—“I would say so. I think the con- 
ception of congressional committees who 
are watching the activities of these 
agencies is a good one. 


“They can and they have turned up 
things that are not desirable, and I 
think—and I’ve suggested this to the 
congressional committees that have a 
responsibility along this line—that if 
they would try to take an over-all view 
of the activities of an agency, rather 
than a specific investigation of some 
incident, that they could really be much 
more helpful than they are. 


“The difficulty with a congressional 
committee is that it’s busy. It doesn’t 
have too many experts attached to it, 
and it has a difficulty in making the 
continuing type of survey that I have 
suggested. 

“Then there’s also another difficulty, 
and this is something that I think few 
people recognize—that there’s a differ- 
ence of quality among economists, law- 
yers—between the investigatory side and 
what I would call the ‘creative side.’ 

“I know many lawyers who are beau- 
tiful investigators—wonderful investiga- 
tors—and they’ll develop a record that 
is excellent. Then, they end. They can’t 
take that record and crush it and say, 
‘Well, that record reveals that we ought 
to have this kind of machinery in order 
to deal with this problem.’ It just hap- 
pens that life is full of people of that 


Truck Industry Mobilization Men Confer 





Methods and procedures that would be utilized to meet requirements generated by emergency 
operations were reviewed by these participants in a Trucking Industry Mobilization Committee Con- 
ference conducted March 2 by the Central Traffic Region of the Military Traffic Management Agency 
in St. Louis. Standing from left are E. C. Wilson, assistant chief, freight traffic division, CTR; A. G. 
Bloecher, Quaker Oats Co., Chicago; Lt. Col. G. A. Wolman (U.S. Army), assistant chief, plans and 
requirements office, CTR; S. Dikel, Wermer Transport Co., Minneapolis; M. E. Wood, plans and re- 
quirements office, CTR; G. T. Burton, assistant chief, export traffic division, CTR; R. M. Olmstead, 
Dealers Transit, Inc., St. Louis; E. A. LaCour, McBride Express, St. Louis, and C. McDonald, Trans- 
American Van Service, Chicago. Seated from left are A. Kolb, Office of Civilian Defense Mobiliza- 
tion, Washington, D.C.; Lt. Col. K. W. Keltner, (U.S Air Force), chief, plans and requirements office, 
CTR; L. M. Dean, vice-president—traffic and sales, Husman & Roper Freight Co., St. Louis; Capt. 
F, B. Grubb (U.S. Navy), deputy regional director, CTR, and executive secretary of the committee; 
R, L. Jeffries, R. L. Jeffries Co., Evansville, Ind., and J, A. Simmons, Kansas City (Mo.) regional 


office, Interstate Commerce Commission 
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type. I mean, the investigator type, and 
the, the—call it draftsman’ type.” 

Mr. Landis said he had enjoyed the 
cooperation of some agencies in his work 
and noted the Atomic Energy Commis- 
sion and the Securities and Exchange 
Commission. 

“Tt is difficult for me to deal with other 
commissions,” he said, “inasmuch as the 
new appointees, in some cases, haven’t 
taken office, and in other cases have 
been in office maybe two or three days. 
And, naturally, my approaches will have 
to be to the new men rather than the 
old.” 


Revision of Agricultural 
Exemption Law Asked by 
Southwest Shippers’ Group 


Shipper members of the Southwest 
Shipper - Motor Carrier Conference 
adopted a resolution at the recent 
quarterly meeting of the conference, 
in Dallas, advocating amendment of 
the so-called agricultural exemption 
provision in section 203(b) (6) of the 
interstate commerce act so as to 
limit the application of the exemp- 
tion from economic regulation by the 
ICC to the initial haul, by motor ve- 
hicle, from the point of production 
of agricultural or horticultural com- 
modities to the point of surrender of 
title to the goods by the producer. 


A system of forecasts for needs for 
motor freight vehicles in the conference 
area during periods of peak movement 
was suggested by Lon L. Nusom, traffic 
manager of the San Antonio (Tex.) 
Chamber of Commerce. The conference 
took no action on the suggestion, how- 
ever. 

Claims against motor carriers for 
freight loss and damage had declined in 
the southwest since the last conference 
meeting, D. G. Griffin, manager of the 
claims division of the Southwestern 
Motor Freight Bureau, Inc., told the con- 
ference. 

The group also discussed a proposal 
for a single document combining the 
freight bill and bill of lading, heard 
reports on service and on distribution of 
educational bulletins to shipping per- 
sonnel, and received information about 
a meeting of the Southern Motor Car- 
riers Rate Conference to be held in May 
and about a seminar on distribution 
management to be held at the University 
of Oklahoma in May. 


Officers Elected 


The conference elected Charles H. 
Thomsen, divisional traffic manager of 
Champion Paper & Fibre Co., Pasadena, 
Tex., as its new general chairman. A 
new alternate chairman, a new general 
secretary and five vice-chairman. and 
23 members of the executive committee 
were elected. 

J. D. Hughett, general manager of the 
Southwestern Motor Freight Bureau, 
speaking for the motor carrier section 
of the conference on the matter of the 
agricultural exemption resolution, said 


that the American Trucking Associations 
and the Texas Trucking Association 
would speak for carriers on the matter. 
He said that “considerable action” was 
being taken in investigation of “gray 
area” transportation by the Interstate 
Commerce Commission and other offi- 
cials. 

Mr. Nusom asked the group to consider 
if a commodity-committee structure like 
that of shippers’ advisory boards, might 
not be warranted for movements by 
truck, especially during peak seasons. 

Mr. Hughett replied that while the 
system often proved useful for the rail- 
roads, the truck lines had seldom ex- 
perienced a situation in which avail- 
ability of equipment was a problem. He 
said most carriers had leasing arrange- 
ments available for such situations, 
which, he said, arose only on occasions 
when ships arrived in southern ports in 
large numbers. 


Handling of Claims 


The office of the manager of the claims 
division of the Southwestern Motor 
Freight Bureau acted as liaison between 
shippers and carriers when delays in 
claim processing were noted, Mr. Griffin 
said. Since the last conference meeting. 
only five complaints had been received, 
he said. Of the five, three had been 
promptly disposed of and the other two 
claims were against one carrier whose 
local representative had given approval 
for settlement, but no decision had been 
reached by the firm’s headquarters. 


Due to the expense involved and be- 
cause of insufficient interest by carrier 
members of the conference, Mr. Hughett 
said he believed no further action on dis- 
cussion or adoption of a single document 
for freight bill and bill of lading was 
warranted. He said he did feel the pro- 
position had considerable merit. 


An alternative system of billing pres- 
ently being used only on single-line, 
prepaid shipments was discussed by Mr. 
Hughett. He said that a shipper, in 
this system, would prepare a freight bill, 
subject to the bill-of-lading provisions. 
The bill would be rated and extended by 
the shipper and tendered to the carrier 
by the shipper. The shipper would re- 
tain two copies, one for his records, the 
other to be forwarded for payment. The 
conference took no action on the sug- 
gestion, but several members urged that 
it be given further study. 


Motor Service Improvement 


“Service has improved the past five 
months,” J. R. Leftwich, chairman of 
the service committee and traffic man- 
ager in Dallas for Johnson & Johnson, 
Inc., reported to the conference. 

A bulletin titled “Attention ... All 
Shipping Personnel” had been widely 
distributed in a five-state southwestern 
area, Mr. Griffin reported. He added 
that the conference still had some 18,000 
of the 11-by-17-inch posters, printed on 
heavy paperboard. 

Members of the conference were in- 
vited by E. L. Shedeck, traffic manager 
of the Folding Carrier Corp., Oklahoma 
City, Okla., to attend the eleventh an- 
nual Shipper-Motor Carrier-Receiver 
Freight Claim Committee meeting in 
Atlanta May 16. Those interested should 
write T. A. Henslee, P.O. Box 7347, At- 
lanta, Mr. Shedeck said. 


Seminar Plans Announced 


A seminar on distribution manage- 
ment had been scheduled for May 17 
and 18 at the University of Oklahoma 
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in Norman, C. D. Forbes, traffic man- 
ager of the Macklanburg-Duncan Co., 
Oklahoma City, announced. The sem- 
inar topics will include plant and ware- 
house location. inventory control and 
traffic management in physical distribu- 
tion. 

Dr. Edward W. Smykay, of the depart- 
ment of marketing and transportation 
at Michigan State University, and Dr. 
Donald J. Bowerso, assistant business 
development director of REA Express. 
New York City, would be among those 
assisting in the seminar program, Mr. 
Forbes said. ‘Those interested should 
contact Dr. James A. Constantin, of the 
University of Oklasoma, Norman. 

The new alternate chairman of the 
Southwest Shipper-Motor Carrier Con- 
ference is E. L. Shedeck, traffic manager 
of the Folding Carrier Corp., Oklahoma 
City. Elected general secretary was Her- 
man A. Miller, assistant general traffic 
manager of Lone Star Steel Co., Dallas. 
Elected to conference vice-chairman- 
ships were: J. R. Leftwich, traffic man- 
ager at Dallas for Johnson & Johnson, 
Inc. (for Texas); M. D. Dyer, traffic 
manager of the Little Rock (Ark.) 
Chamber of Commerce (for Arkansas); 
Harry E. Dixon, traffic manager of 
Southwest Gas Producing Co., Monroe, 
La. (for Louisiana) ; J. H. Eubanks, traf- 
fic manager of the Amarillo (Tex.) 
Chamber of Commerce (for Texas); and 
Richard Maledon, Okmulgee, Okla. (for 
Oklahoma). Messrs. Dyer, Dixon, Eu- 
banks and Maledon were reelected. 

The new chairman, Mr. Thomsen, an- 
nounced that J. Maurice Taylor, traffic 
manager of the Beaumont (Tex.) Cham- 
ber of Commerce, would be the new 
chairman of the legislative committee. 
M. A. Barrilleaux, assistant to the 
manager of the traffic department of 
Humble Oil & Refining Co., Houston, 
Tex., was named chairman of the loss 
and damage committee. H. G. Crafts, 
branch traffic manager of The Coca Cola 
Co., Dallas, Tex., was named chairman 
of the service committee. 

The next meeting of the conference 
will be held July 12 at 4112 San Jacinto 
Street, Dallas. 


Deficit, First in 10 Years, 
Reported by Trans Canada 


For the first time in 10 years, Trans 
Canada Air Lines in 1960 recorded a 
financial deficit, it was revealed in the 
annual report submitted by Trans 
Canada to the House of Commons in the 
Canadian Parliament, March 14. 

The air line ended 1960 with a fi- 
nancial loss of $2,607,350, despite total 
revenues of $148,986,526, a company rec- 
ord, and a 19 per cent increase in air 
freight traffic, the report showed. The 
deficit, Trans Canada said, was caused 
by a reduction in average return per 
seat-mile flown and increased expenses 
largely associated with the introduction 
of two new types of aircraft. 

G. R. McGregor, president of Trans 
Canada, said in the report that TCA 
had made more than three billion seat- 
miles available to the traveling public 
in 1960, an increase of 13 per cent over 
the previous year, while occupied seat- 
miles rose 12 per cent to a total of two 
billion, resulting in an over-all load 
factor of 66 per cent, as compared to 
66.5 per cent in 1959. TCA carried 3,440,- 
303 revenue passengers in 1960, an in- 
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crease of 7 per cent over 1959, he added. 

The airline flew 17,981,000 freight ton- 
miles, an increase of 19 per cent over 
the previous year, its express ton-miles 
rose 9 per cent to 2,887,000, and mail ton- 
miles increased 6 per cent to 11,593,000, 
said Mr, McGregor. 

TCA should complete by 1912 its 
transition from piston to turbine power, 
to become “the world’s first major inter- 
continental airline operating an all-tur- 
bine fleet, flying DC-8s, Vanguards and 
Viscounts exclusively,” Mr. McGregor 
said. He reported that at the close of 
1960 TCA had seven DC-8s, three Van- 
guards, 49 Viscounts, 12 Super Constella- 
tions, 21 North Stars and seven DC-3s. 


Landis, Aide to President, 
Will Be Keynoter at RSMA 


Local Rail Transit Seminar 


(From Chicago Bureau of Traffic World) 

President Kennedy’s special as- 
sistant for regulatory agencies, 
James M. Landis, will be the key- 
note speaker in a Railway Systems 
and Management Association con- 
ference on “Getting Tomorrow’s 
Transit Today,” April 13 and 14, in 
the Knickerbocker hotel, Chicago, 
the RSMA has announced. 


The conference is described in the 
association’s announcement as a serious 
effort to deal with the urgency of 
designing and providing rail transit for 
growing US. cities. The RSMA says it 
will bring together for the conference 
speakers representing city government, 
city transit authorities, the federal gov- 
ernment, industry, planning organiza- 
tions and investment banking. 


Mayor Richardson Dilworth, of Phila- 
delphia, will discuss the question: “What 
Is the Responsibility of the Local Com- 
munity?” Another question, “Is a Super 
Agency the Best Answer?”, will be the 
topic of an address by Elkins Wetherill, 
president of the Montgomery County 
(Pa.) board of commissioners. 


“Practical Help from the Railroads” 
will be discussed by W. W. Patchell, vice- 
president, special services, of the Penn- 
sylvania Railroad. “The San Francisco 
Story” will be told by Alan K. Browne, 
vice-president of the Bank of America. 
Alan R. Cripe, architectural design co- 
ordinator, Reynolds Metals Co., Rich- 
mond, Va., will discuss the question: 
“Is Transit Expensive?” 

After dinner the night of April 13 
the group will meet for a general dis- 
cussion of the issue: “Should Highways 
and Transit Be Financially Related?” 

The second day of the conference will 
be devoted to a series of talks on the 
question “Who Can and Should Foot 
the Bill?” Frederick Gutheim, president 
of the Washington Center for Metro- 
politan Studies, will be the moderator. 

“Should Highway Funds Be Used For 
Transit?” will be the subject of an 
address by Glenn C. Richards, a commis- 
sioner of the city of Detroit. Gordon M. 
Murray, an economist in the Bureau of 
the Budget, will discuss “What Practical 
Aid Can the Federal Government 
Offer?” “Does the Real Estate Investor 
and Manager Have a Genuine Interest 
in Transit?” will be the topic of a speech 





by R. H. Pease, vice-president of Draper 
& Kramer, Inc. 

Ernest R. Gerlach, chief engineer of 
the Los Angeles Metropolitan Transit 
Authority, will discuss “To What Extent 
Can Transit Operations Be Self-Sup- 
porting?” “Can New Design Help Reduce 
Costs?” will be the subject of a talk by 
R. L. Lich, assistant vice-president of 
Genera] Steel Castings Corp. 

The deputy city administrator of New 
York City, Maxwell Lehman, will dis- 
cuss the question: “Just How Important 
Is Transit?” Dennis O’Harrow, executive 
director of the American Society of 
Planning Officials, will explain “Why 
Planning and Financing Must Be Re- 
lated.” 

C. Cheever Hardwick, a partner in the 
investment banking firm of Smith, Bar- 
ney & Co., will talk on the subject: 
“Where Can Necessary Transit Funds 
Be Raised?” 

The Railway Systems and Manage- 
ment Association, which has had its 
headquarters at 433 Grand Central Sta- 
tion in Chicago, will move its offices 
March 31 to the Knickerbocker hotel, 
163 East Walton Street, Chicago 11, Il. 
The conference enrollment fee is $50 
= RSMA members, $65 for non-mem- 
ers. 


Air Services Department 
Formed by REA Express 


REA Express has announced the for- 
mation of an air services department 
to coordinate and centralize the man- 
agement and de- 
velopment of the 
company’s domes- 
tic and interna- 
tional air cargo 
services. 

Appointed to the 
new post of vice- 
president—air serv- 
ices, to head the 
department, is Emil 
Seerup, now general 
manager of the air 
Express division. 
The appointment is 
effective April 1. 

William B. Johnson, president, says 
the new department will bring together 
management responsibilities for six 
varied air services, as follows: 

(1) Air express, (2) international air 
cargo, (3) coordinated, through air 
freight and surface express, (4) coor- 
dinated, through international air cargo 
and domestic surface express for import 
and export shipments, (5) local pickup 
and delivery of air freight shipments 
under cartage contract with Air Cargo, 
Inc., and (6) customs house brokerage 
work and documentation on any inter- 
national air cargo shipment moving 
through the 17 US. gateways. 

“REA’s continued drive for greater 
coordination, integration and use of all 
air and surface transport modes,” Mr. 
Johnson said, “increasingly will benefit 
the public in terms of savings in time 
and money, particularly in the small 
shipments field.” 

Mr. Seerup joined the company in 
1937 in the law department. He became 
general attorney in 1953, assistant to 
the vice-president—administration and 
finance in 1958 and general manager of 
the air express division in 1959. He has 
represented REA before the Civil Aero- 
nautics Board and other government 
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agencies and has participated in the 
negotiation of the air express agree- 
ment, which the company has with all 
U.S. scheduled airlines. 


Tempers Tense at CSMFB 
Hearing on Proposed Rate 


Increase, Revised Ratings 


(From Chicago Bureau of Traffic World) 

Proposed higher freight rates 
raised protests and blood pressure 
at a hearing before the central com- 
mittee of the Central States Motor 
Freight Bureau in the Congress 


- hotel, Chicago, March 15. 


More than 50 shippers objected to the 
proposals identified on the CSMFB 
docket as No. 40812, calling for an 
across-the-board 12 per cent increase 
in all rates and charges, and No. 39800, 
which would cancel all LTL exception 
ratings in connection with the adoption 
by the Central States Bureau of Na- 
tional Motor Freight Classification Al-15 
to replace NMFC No. 15. The hearings, 
during which E. Williams, president of 
OMI Transit, Fort Wayne, Ind., pre- 
sided, began March 14 and ran through 
the following day. 

Mr. Williams got a workout during 
the testimony of F. H. Woodbury, cor- 
porate traffic manager of the Warwick 
Manufacturing Co., of Niles, Ill, a 
manufacturer of radios, television sets, 
tape recorders and phonographs. 

Ostensibly speaking against the 12 per 
cent general increase, Mr. Woodbury 
launched into a critical appraisal of car- 
rier managements and the function of 
carrier rate bureaus. He remarked that 
“motor carrier bureaus today no longer 
voice the collective opinions and 
thinking of the majority of their mem- 
ber carriers but rather the dictates of 
the minority in control” and indicated 
that this worked to the advantage of 
inefficiently managed carriers, because 
the bureaus supported rate increases 
based on the needs of those members 
who were the least comfortable finan- 
cially. 

In an increasingly restive atmosphere, 
Mr. Woodbury told the committee, com- 
posed of top executives from 55 motor 
carriers, that the bureaus’ influence 
over their members was comparable to 
that of James R. Hoffa over members 
of the Teamsters Union. 


Objection Sustained 


“I object to this kind of testimony,” 
shouted Harold Sanford, president of 
Clemens Truck Lines, South Bend, Ind., 
from the floor. “Let him stick to docket 
40842.” 

Mr. Sanford got emphatic vocal sup- 
port from a number of other committee 
members and was backed by Mr. Wil- 
liams. 

Mr. Woodbury resumed his testimony, 
but in much the same vein, and was 
halted again by Mr. Williams. Ap- 
parently nettled, Mr. Woodbury aban- 
doned his prepared statement and con- 
cluded by reciting a number of charges 
over specific routes that had increased 
by more than 200 per cent from a 1942 
base rate and stated that the proposed 
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increase was disproportionate and un- 
reasonable. 

Other shippers were no more enthusi- 
astic over the proposed increase, but 
were more restrained. As in earlier ob- 
jections before the CSMFB standing 
rate committee (T.W., Feb. 18, p. 57), 
the protestants generally recognized the 
need for some increase to offset higher 
labor costs, but felt that 12 percent was 
far too much, and they wanted to see 
justified whatever increase was finally 
advanced. Again the specter of in- 
creased diversion of traffic to private 
carriage was frequently raised. 


Proposal as to LCL Ratings 


Those objecting to cancellation of 
LTL exception ratings were doubly con- 
cerned because the combined effect of 
the cancellation and the 12 per cent in- 
crease would in many cases result in 
increases of 35 per cent or more on par- 
ticular commodities. Paper products, 
auto parts, chemicals, batteries, candy, 
motors, some electrical appliances, boiler 
parts, rubber and leather articles, pack- 
ing devices, cotton goods and some food 
products were among the affected items. 

Joining Mr. Woodbury in opposition to 
No. 40812 were representatives of John- 
son & Johnson; the Automobile Manu- 
turers’ Association; E. J. Brach & Sons; 
Spiegel, Inc.; Anaconda Aluminum Co., 
and Olin Mathieson Chemical Corp. 

Among those opposing exception rat- 
ing cancellations were Ford Motor Co., 
General Electric Co., Wyandotte Chemi- 
cals Corp., Union Carbide Commercial 
Products Co., a group of 60 paper prod- 
ucts companies represented by the Of- 
ficial Territory Paper Traffic Conference, 
and a group of candy manufacturers. 


Cancellation of the exception ratings 
would result in cost increases of 15 to 20 
per cent, most protestants said, though 
some items would jump much more. In 
defense of the present exceptions, 
protestants cited long acceptance of the 
ratings, improved transportation char- 
acteristics of products, mutual profitabil- 
ity of the existing rates and sheer eco- 
nomic necessity. The increases were 
characterized as arbitrary, prejudicially 
selective and too great. 


Members of the paper products group, 
led by C. L. Fenstermaker, general traffic 
manager, KVP Sutherland Paper Co., 
Sutherland division, Kalamazoo, Mich., 
made a case for the argument that im- 
proved packing methods and larger vans 
had increased carrier ton-mile revenues 
on the commodities in question so much 
that existing rates should be reduced 
rather than raised. 

A detailed example was provided by 
Glen Fast, traffic manager—rates, KVP 
Sutherland, KVP division. Using statis- 
tics from a trade magazine, he said that 
the trucking industry had virtually com- 
pleted a switchover to the high-cube 
40-foot van from the shorter types com- 
monly in use a decade ago. 

The average common carrier trailer in 
1952-53 was 32 feet long, 7 feet high and 
88% inches wide and had 1,491 cubic 
feet of usable “occupancy” space, while 
the average 1961 van was about 40 feet 
long, 8 feet high and 92% inches wide, 
producing 2,425 cubic feet of usable 
space, he said. 

A product with 12-pound density, 
rated at class 55 and carried 242 miles 





would have produced revenues of $200.39 
in a fully loaded 1953 trailer (at the 
then-applicable rate of $1.12 a 100 
pounds), while the same conditions in a 
1961 trailer would have produced $471.31 
(at the current $1.80 rate), he said. This 
worked out to a return of 83 cents per 
100 pounds a mile under 1953 conditions, 
compared with $1.95 under 1961 condi- 
tions. If the $1.12 rate were applied to 
1961 conditions, the revenue would be 
$293.26, or $1.21 per 100 pounds per mile, 
Mr. Fast asserted. 


“If larger trucks are the rule rather 
than the exception, it follows that the 
ratings should be reduced, not in- 
creased,” said Mr. Fast. 


In a separate table, he showed that 
current class 65 rates averaged 71 per 
cent of class 100 rates and class 55 rates 
averaged 64 per cent of class 100 rates. 


Mr. Fast also reported he had in- 
duced his management to change its 
method of packaging baking cups so as 
to improve the density of the freight. 
The change over cost $5,000 a machine to 
accomplish, he stated. 


“My whole argument was that if we 
didn’t compress some of these light- 
weight items, we were going to have to 
pay for it in higher freight bills,” he 
said. “It’s been just over a year since 
that was done and I’m not looking for- 
ward to going back to the company and 
saying, ‘I sure did give you a bum 
steer.’” 

The paper products makers noted they 
had suggested that small industry-car- 
rier committees be formed to study 
and make recommendations on con- 
troversial exceptions ratings, and they 





Damage Reduction Claimed 
In Use of New ‘Pillo-Pak’ 
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The difference in ‘Pillo-Pak’ cushioning and 

ordinary corrugated paper cushioning is appar- 

ent in the photographs above. The ‘flutes’ or 

ridges of ‘Pillo-Pak’ (top) appear filled while 

the ‘flutes’ of currugated cushioning (bottom) 
contain only airspace. 


The Packaging Materials Corp. has 
announced development of a paper 
cushioning material differing from the 
usual corrugated paper cushioners in 
that its “flutes” are machine molded 
rather than being formed from a flat 
sheet. 

The cushioning material is known as 
“Pillo-Pak.” Its resilience and cushioning 
are “far beyond anything else in the 
paper field,” the company says. The 
“flutes” or ridges of “Pillo-Pak” appear 
to be filled with a fiber material in 
contrast to corrugated paper “flutes” 
which are not filled. 

The company said its record of dam- 
age prevention was “an impressive one.” 
One of the most successful applications 
of “Pillo-Pak” has been in the lining 
of freight cars to reduce damage to 
loaded multi-wall bags. 


(For additional information, circle No. 17, pg. 85) 
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again urged that approach. Messrs. Fen- 
stermaker and Fast also proposed more 
personal visits by carrier executives to 
customers’ plants and by shipper execu- 
tives to carriers’ terminals in order to 
broaden understanding of each other’s 
problems and appreciation of each 
other’s efforts to improve conditions. 

Rail LCL service was mentioned by 
one paper products maker as a renewed 
competitive threat to trucking as LTL 
rates grew ever higher. Another shipper 
said rail incentive rates were also 
--/restated off more and more truck traf- 

c. 

Many shippers already had some pri- 
vate trucking operations which, they 
said, would undoubtedly be expanded if 
the currently proposed increase went 
through. 

A good many complained about a 
long succession of increases on LTL ship- 
ments by the CSMFB and other bureaus 
and pointed to several carrier “flagouts” 
on these increases as evidence that they 
were not economically justified. Hugh 
Crawford, traffic manager of Johnson & 
Johnson, Chicago, somberly recited the 
added transportation costs his company 
had incurred as a result of CSMFB in- 
creases, both in effect and proposed, 
since last summer. He said 5 per cent 
increase last June cost $28,000 annally; a 
$1 surcharge effective for six months 
from next April 14 would cost $17,000; 
the proposed 12 per cent hike would 
cost $41,000 a year, and exceptions can- 
cellations over $40,000 annually. 


Chicago Port Officers Carry 


Plea for Funds to Congress 


(From Chicago Bureau of Traffic World) 


Floyd G. Dana, chairman of the board 
of directors of the Chicago Regional 
Port District, predicted March 17 that 
$900,000 in federal funds would be avail- 
able this year for improvement of Lake 
Calumet Harbor, Chicago. 

After a series of conferences March 
13 and 14 with congressional leaders in 
Washington, D.C., and with Maj. Gen. 
William Cassidy, deputy chief of the 
civil works division of the U.S. Army 
Corps of Engineers, he reported to other 
members of the port district board that 
he was “certain that every possible pres- 
sure from Congress and the Secretary 
of the Army will be brought to bear on 
the Nickel Plate Railroad” to agree to 
share with two other railroads a new 
bridge over the Calumet River. 

The river, which joins Lake Calumet 
Harbor with Lake Michigan, has three 
center-pier bridges which the port wants 
to eliminate and to replace with a single 
modern bridge (T.W., March 11, p. 49). 
The three bridges had constituted a 
hindrance to full development of the 
harbor, Mr. Dana said in his report to 
the port board. 

Of the $900,000 in federal funds, $400,- 
000 would be used later this year by 
the army engineers to begin dredging 
the outer harbor to a 27-foot depth, Mr. 
Dana said. The present depth of the 
outer harbor channel is 21 feet, insuffi- 
cient to accommodate large, ocean-going 
ships. Mr. Dana said that he had been 
told in Washington that the Army engi- 
neers were “hopeful of Congressional ap- 
proval to complete the dredging project 
in 1962.” 

The remaining $500,000 would be used 
to straighten and deepen the “final mile” 
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of the waterway into the Calumet 
River Harbor, Mr. Dana said. He said 
that that amount should be available by 
the “fall of 1961.” He explained that at 
present “no ship of more than 510 feet 
in length can maneuver the Calumet 
River approach.” He added that “com- 
pletion of this project will open Lake 
Calumet to the largest ships in the St. 
Lawrence Seaway or in lake traffic.” 

Maxim M. Cohen, general manager 
of the Chicago Regional Port District, 
and Ambrose P. Finn, attorney for the 
board, joined Mr. Dana in his predic- 
tions. They accompanied him on the 
trip to Washington. 


Reading to Build New Flour 


Terminal in Norristown, Pa. 


The Reading Railroad on March 22 
announced plans to construct a new bulk 
flour storage and distribution terminal 
in Norristown, Pa. 

Work on the facility, which will have 
an initial capacity of 440,000 pounds of 
flour in four 37-foot high steel bins, is 
expected to begin “within the next 
month,” according to E. Paul Gangewere, 
president of the Reading. 

Mr. Gangewere said that the facility 
would be “the first of its kind for bulk 
handling of flour in this area,” that it 
would be designed to serve bakers with- 
in a 125-mile radius of Philadelphia, and 
that it would be known as the Valley 
Forge Bulk Terminal of the Reading 
Railroad. He said it was expected that 
construction of the terminal would be 
completed in July. 

The new project, Mr. Gangewere says, 
is sponsored by The Millers Bulk Flour 
Association, comprising representatives 
from seven companies: Bay State Mill- 
ing Co.; Colorado Milling & Elevator 
Co.; Commander-Larabee Milling Co.; 
General Mills, Inc.; International Mill- 
ing Co.; The Pillsbury Co., and Russell- 
Miller-King Midas Mills. The associa- 
tion was formed, he said, to bring the 
advantages of receiving and storing flour 
in bulk to a wider segment of the baking 
industry. 

Services and facilities of the new 
terminal would be open “to all shippers 
and receivers of flour alike on open 
competitive terms,” said Mr. Gangewere. 
He stated that Clarke Bulk Transfer, 
headed by Edwin E. Clarke, would be 
lessee of the facility and agent for the 
Reading at the terminal. The Clarke 
firm has been receiving carload quanti- 
ties of flour at the Reading’s other flour 
facility in Norristown. 








‘Whistle-Stop’ Tour Made 
In Rail ‘Fair Deal’ Drive 


Five railway presidents and top execu- 
tives of three other railroads made a 
“whistle-stop” train tour of six cities 
March 22 and 23 to campaign for 
“equality of government treatment for 
all forms of transportation.” 

The spokesman for the group, John 
W. Barriger, president of the Pittsburgh 
& Lake Erie Railroad, said the special 
train—designated the “Emancipation 
Special”—served as the focal point of 
meetings with about 200 business and 
industry leaders and public officials on 
the tour. 

The “emancipation program” of the 








John W. Barriger, president of the Pittsburgh & 
Lake Erie Railroad, bids farewell to Pittsburgh 
as he and seven other top railroad officials start 
on a two-day ‘whistle-stop’ tour aboard the 
‘Emancipation Special.’ The rail officials cam- 
paigned March 22 and 23 for ‘equality of 
government treatment for all transportation.’ 


New England railroads, which six rail- 
way presidents said would insure a 
sound and stable rail system by provid- 
ing equitable government treatment, was 
submitted March 7 to President Kennedy 
(T.W., March 11, p. 21). In a speech, 
March 6, Mr. Barriger said the program 
had been endorsed by 34 eastern rail- 
roads. 

The “Emancipation Special,” run on 
the P & L E line, had on its itinerary 
Beaver Falls, New Castle, McKeesport, 
Brownsville and Connellsville, Pa., and 
Youngstown, O. Accompanying Mr. Bar- 
riger were: 

Fred W. Okie, president of the 
Besemer & Lake Erie Railroad; Daniel 
J. Smith, president of the McKeesport 
Connecting Railroad; A. L. Hutchinson, 
president of the Monogahela Connecting 
Railroad; Richard N. Shields, president 
of the Pittsburgh & West Virginia Rail- 
way; Chester T. Williams, general man- 
ager of the Baltimore & Ohio Railroad; 
Morton S. Smith, vice-president of the 
Pennsylvania Railroad, and Walter 
Buhite, executive vice-president of the 
Pittsburg & Shawmut Railroad. 


Materials Distribution to Be 


Topic at Engineers’ Session 


New developments in materials dis- 
tribution and materials management will 
be outlined the morning of April 7 in 
the course of the sixteenth annual En- 
gineering Management Conference, at 
the Statler hotel in New York City. 

The organizations sponsoring the con- 
ference—the Society for Advancement of 
Management and by the management 
division of the American Society of 
Mechanical Engineers—said that G. W. 
Van Schaick, assistant general manager 
of the manufacturing services division of 
American Cyanamid Co., New York City, 
would discuss four developments re- 
garded by him as basic to a forthcoming 
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change in the complexion of materials 
distribution, namely: Expansion of truck- 
ing and improvement of roads; shipment 
of cargo by air freight; containerization, 
and the use of computers in distribution. 


AEI Officials Meet in Paris, 
Map Air Freight Sales Drive 


Launching by Air Express Interna- 
tional of a “closely knit air freight sales 
development program for 1961, extending 
over all the oceans and penetrating deep 
into the trading areas of the world,” was 
announced March 14 by Alvin B. Beck, 
president of AETI. 

Mr. Beck said that development of 
the sales program and of measures in- 


’ tended to “tighten the lines of inter- 


office operations and communications,” 
were the major accomplishments in the 
third annual international meeting of 
AETI, held recently in Paris and attended 
by executives of AEI branch offices and 
agencies in cities of the United States, 
Europe, and the Orient. 

Members of the AEI home office con- 
tingent at the Paris meeting, in addition 
to Mr. Beck, were Chester M. Mayer, 
chairman of the board and chief execu- 
tive officer; John E. Muhlfeld, vice- 
president—sales, and Stanley D. Ver 
Nooy, vice-president — traffic. AEI’s 
fourth international annual meeting will 
be held in Geneva in April, 1962. 


Rail Transit Developments 


Scheduled for Discussions 


“Getting Tomorrow’s Transit Today” 
will be the subject of a conference April 
13-14 conducted by the Railway Systems 
& Management Association in the 
Knickerbocker hotel, Chicago. 

The association said that James M. 
Landis, special assistant to President 
Kennedy, would make the keynote ad- 
dress. Talks also were scheduled by 
Richardson Dilworth, mayor of Phila- 
delphia, on “What Is the Responsibility 
of the Local Community?” and W. W. 
Patchell, vice-president—special services, 
Pennsylvania Railroad, on “Practical 
Help From the Railroads.” 

Other speakers are to examine high- 
way fund use, government aid, transit 
planning and financing, and real estate 
investments. 


United Shipping Co. Plans 
To Buy Advance Express 


The United Shipping Co., of Minne- 
apolis, has announced that it is in 
process of making application to the 
Interstate Commerce Commission for 
authority to acquire Advance Express, 
Inc., Milwaukee, and to operate its 
rights temporarily pending the purchase 
approval. 

Fred B. Wines, president of United, 
said plans called for the operation of 
Advance as a wholly owned subsidiary 
under its present name. The St. Paul 
terminal of Advance would be consoli- 
dated with United’s present Minneapolis 
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terminal for the new headquarters, he 
said. 

Mr. Wines said the purchase was be- 
ing made from Charles and Elias Hil- 
denbrand, both of Milwaukee. 

Together with Red Truck Line, Inc., 
which United bought in 1955, Mr. Wines 
said the carriers’s system would service 
points in five states: Milwaukee, Min- 
nesota, North Dakota, Illinois and Wis- 
consin. 

United has terminals in Minneapolis 
and Chicago; Red Truck in Grand Forks 
and Fargo, N.D., and Advance in Mil- 
waukee and St. Paul. 

Mr. Wines said he would serve as 
president of the combined firm which 
had annual revenues of more than $4 
million, a combined fleet of 350 units, 
and about 300 employes. He said Fred 
J. Wines, Jr., treasurer of United, would 
continue in that capacity for both firms. 


Standard Numbering System 
For Identifying Trailers in 


Interchange Service Devised 


Motor common carriers have de- 
vised a standard trailer numbering 
system for use of the many thou- 
sands of trailers in daily interchange 
service in all parts of the nation, 
the National Motor Equipment In- 
terchange Committee has announced. 


The plan, developed by the trailer 
numbering system subcommittee of the 
National Motor Equipment Interchange 
Committee at a meeting in Chicago 
March 16, calls for use of six-inch-high 
numbers to designate the type, length, 
and possibly the individual carrier iden- 
tification to be placed on the sides, rear, 
and inside of each trailer used. 

F. Winterholler, of Bell Lines, . Inc., 
Charleston, W. Va., chairman of the 
subcommittee, said the recommendation 
would be acted on at the annual meeting 
of the National Motor Equipment Inter- 
change Committee, April 18-20, in Chi- 
cago. 

Mr. Winterholler explained that the 
increase in interchange of equipment 
between companies in the common car- 
rier field brought about the decision to 
devise “some means of ready indentifica- 
tion of the trailer when it is off-line, 
to get away from the old way of sending 
@ man out in the terminal to check on 
it.” He indicated that time savings would 
be substantial. 


First-Digit Designations 


K. R. Hauck, committee secretary, said 
the subcommittee of carriers working on 
the problem decided that although 15 
or 20 types of trailers were used in inter- 
change service, only six or seven types 
were involved in better than 95 per cent 
of the interchanges. 

“Accordingly, the group decided to 
utilize a single digit to identify the type 
of trailer,” said Mr. Hauck. 

The recommended first digit is as 
follows: For dollies, 1; for dry vans, 2; 
for flatbeds, 3; for open-tops, 4; for 
mechanical “reefers,” 5; for doubles, 6; 
for insulated trailers, 7; for single-axle 
trailers, 8; for miscellaneous (all other) 


trailers, 9. The zero digit is left open 
for possible future addition of another 
trailer category. 

The carriers also decided, Mr. Hauck 
said, that it was not advisable to cate- 
gorize the various types of single-axle 
trailers since it would require another 
digit. ‘The reasoning behind this de- 
cision was that, ordinarily, single-axle 
trailers were not interchanged to the 
extent that tandem axles were. 

More than nine out of ten trailers, 
it was agreed, would fall in the 2, 3, 4, 
5 and 7 categories. One of those five 
digits would be the first identifying num- 
ber. 

Trailer-Length Digits 

Next, as to length of trailer, it was 
decided to have the digit suggest the 
length, as follows: 1, less than 32 feet; 
2, 32 feet and less than 35 feet; 5, 35 
feet and less than 38 feet; 8, 38 feet and 
less than 40 feet; 0, 40 feet and over. 

Thus, the first two digits identifying 
“A dry van over 40 feet in length would 

20. 

In assigning the numbers, said Mr. 
Hauck, it was pointed out that the 
breakdowns ought to cover most of the 
equipment generally used in trailer in- 
terchange service between NMEIC mem- 
bers. He said that many carriers un- 
doubtedly planned to use the numbering 
system, when adopted, on all of their 
trailers. There was no way of knowing 
when a trailer would be placed in inter- 
change service, he observed. 

Although no carrier identification was 
recommended, the carriers agreed that 
the Carrier Code Number assigned by 
the American Trucking Associations’ 
traffic department for the company 
might well be used as a means of com- 
pany identification, said Mr. Hauck. A 
dash would be used between the first two 
digits and any number applied by the 
carrier for his own identification, he 
added. 

Members serving on the Trailer num- 
bering system subcommittee are: F. Win- 
terholler, chairman; Jack Cole III, of 
Jack Cole Co., Birmingham, Ala:; Gene 
Teter, of Buckingham Transportation, 
Inc., Des Moines, and M. P. Wardwell, 
Briggs Transportation Co., St. Paul, 

inn. 


J. P. Kiley Heads Chicago 


Railroad Terminal Authority 


(From Chicago Bureau of Traffic World) 


James A. Cunningham, chairman of 
the Chicago Railroad Terminal Author- 
ity since its establishment in 1957, re- 
signed March 15 because of “new busi- 
ness responsibilities” and was replaced 
by John P. Kiley, a member of the board 
of the terminal authority and retired 
president of the Chicago, Milwaukee, St. 
Paul & Pacific Railroad. 

The authority, created by the state 
legislature to solve the problem of rail- 
road terminal consolidation in Chicago, 
has been engaged in virtually continuous 
negotiations since its inception to con- 
solidate passenger terminals south of 
Chicago’s downtown “Loop” area. 

In a letter to Mayor Richard Daley, 
Mr. Cunningham, an investment banker, 
said he was resigning because “my new 
business responsibilities are taking so 
much of my time that I find it impossible 
to continue as chairman of the authority. 
Mr. Daley said he accepted the resigna- 
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tion with regret. After announcing Mr. 
Kiley’s appointment, the mayor said he 
would appoint a new member of the 
authority to complete Mr. Cunningham’s 
term, which was to have run until Nov- 
ember 7, 1963. 

The resignation followed appointment 
by Mayor Daley recently of a three-man 
committee to attempt to solve the prob- 
len of rail terminal consolidation in 
Chicago (T.W., March 11, p. 46). 


Use Made of Railroads 
A Key Factor in Future, 
Allegheny Board Advised 


Those in railroading are planning 
for the future and are achieving 
technological advances, but contin- 
ued railroad development depends 
not only on what the industry does 
for itself but on the use that is made 
of railroads, according to C. D. Bu- 
ford, vice-president in the operations 
and maintenance department of the 
Association of American Railroads. 


“And this in turn,” he says, “will be 
determined largely by transport users 
and by those who shape and administer 
the nation’s transportation policies and 
laws.” 

Mr. Buford was a speaker March 16, 
the final day of the two-day eighty- 
fourth regular meeting of the Allegheny 
Regional Advisory Board. The board 
members, meeting in the Penn-Sheraton 
hotel, Pittsburgh, adopted two resolu- 
tions urging: 

= That the freight car detention re- 
ports be discontinued and, if held neces- 
sary to have a uniform method among 
all boards for computing car detention 
figures, that the Southwestern board’s 
method be used. 

= That legislation be enacted to per- 
mit all carriers to perform a complete 
transportation service, to establish a 
rail equipment agency and to give rail- 
roads the right to depreciate rolling 
stock and other property over a “rea- 
sonable and realistic” period. 


Factor of Discouragement 


Mr. Buford said various “outmoded” 
policies needed to be brought in step 
with the times, and he referred to the 
“Magna Carta for Transportation” 
adopted recently by the AAR board of 
directors calling for “four freedoms” for 
the rail industry (T.W., March 18, p. 29). 
He asserted that many public policies 
and laws actually had the effect of dis- 
couraging the development of modern, 
efficient railroads, and he told the board 
members: 

“It is national policy, for example, to 
spend tax dollars in vast amounts to 
provide new highways, new and larger 
airports, a costly system of air navigation 
and traffic control and improved inland 
waterways suitable for navigation. By 
using public facilities, the competitors of 
railroads are able to avoid not only a 
large part of the costs of construction, 
maintenance and operation, but also the 
entire burden of ownership taxes on 
their right of way... . 

“This inequity against railroads is 
compounded by the policy of denying 
to railroads equal right to use public 
transportation facilities for a business 
purpose. .. 
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“Still other inequities against railroads 
result from the so-called agricultural 
and bulk commodities exemptions of the 
interstate commerce act. The agricul- 
tural exemption applies to the transpor- 
tation of a wide range of agricultural 
commodities. It was intended originally 
to apply only to transportation from farm 
to primary market. But due largely to 
judicial interpretation, it now applies 
to many processed commodities in dis- 
tribution channels far beyond the initial 
haul.” 

As for the exemptions, Mr. Buford said 
the railroads sought only equal treat- 
ment and opportunity to share in the 
available traffic, either through outright 
repeal of the exemptions or by extending 
them to the railroads. 


Tax Policies Criticized 

“Government policy,” he continued, “is 
also heavily discriminatory in the field 
of taxation . . . In most state and local 
taxing jurisdictions, the handicap on 
railroads is compounded by the practice 
of placing higher assessed values on rail- 
road property than are placed on other 
properties subject to the same tax rates. 

“A recent study of 31 states indicates 
that railroads are paying about $150 
million a year more in taxes than they 
would ordinarily pay if assessment rates 
were uniform. 

“Besides discrimination, there is a 
further serious deterrent to railroad mod- 
ernization and improvement in the un- 
duly long depreciable lives which the 
federal government assigns to railroad 
plant and equipment for tax purposes. 
In order to purchase one new freight 
car today, it is often necessary to use 
the depreciation accruals on from three 
to five freight cars purchased 20 years 
ago, President Kennedy’s recognition of 
this problem in industry generally is 
highly encouraging, and it is hoped that 
remedial legislation will be given high 
priority by Congress. 

“Still another tax deterrent to rail- 
road modernization and improvement is 
the 10 per cent travel tax.” 


Other Meeting Activity 


Another participant in the meeting 
was J. J. Kelley, manager of railroad 
relations in the car service division of the 
AAR. He reported carloadings to be run- 
ning about 17 per cent below the same 
period of 1960, and he told the board 


* members: 


“What we have to do today in our 
determination in the railroad industry 
is to furnish the shippers of this coun- 
try a complete transportation job. We 
are going to have to stop saying we are 
in the railroad business—from now on 
we are in the transportation business.” 

A. M. Broennle, chairman of the car 
efficiency committee, reviewed comments 
on questionnaires regarding car supply, 
transportation service, bad-order cars 
and the clean car program. He said it 
appeared that lack of inspection had 
much to do with the placement of dirty 
cars, and he urged the carriers to in- 
spect cars properly before placement. 

Reviewing the legislative picture was 
Dr. Merrill J. Roberts, professor of trans- 
portation at the University of Pitts- 
burgh. He mentioned specifically HR. 
142, one of a number of bills to repeal 
the transportation tax. Another which 
he said the board had previously en- 
dorsed was a bill to stockpile equipment. 
In the current Congress the bill is H.R. 
2078. The board also went on record in 
favor of H.R. 1986, to repeal certain 


provisions of the railway mail service 
pay act (see story elsewhere in this 
issue). 


Car Supply Forecast 

Reporting for the railroad contact 
committee, Morton S. Smith, vice- 
president and regional manager of the 
Pennsylvania Railroad, said that due to 
the low car demand, the carriers in the 
board’s area had not had any car supply 
problems. 


The chairman of the piggyback, con- 
tainer and LCL committee, E. F. Ander- 
son, traffic manager of the Mine Safety 
Appliances Co., submitted a resolution 
calling for removal of “key-point” re- 
strictions applying to the operation of 
the railroads. It was adopted. 

The carloading forecast was presented, 
and it showed that in the second quarter 
of this year loadings in the board’s 
area were expected to be 2.4 per cent 
below actual loadings in the same span 
of 1960. 

The next board meeting will be Sep- 
tember 13-14 in the Pick-Ohio hotel, 
Youngstown, O. 


Exposed by Better Business 
Bureau and ‘T.W.,’ Journal 
Of ‘Police News’ Makes Exit 


A pseudo-police publication 
charged with bilking motor freight 
carriers of thousands of dollars an- 
nually—through pressure-type sell- 
ing of advertisements in the “police” 
journal—has suspended its opera- 
tions following a cooperative cam- 
paign by TraFFric Wortp and the 
Better Business Bureau of Memphis 
that resulted in exposing the journal 
as having no official police sanction 
or affiliation. 


The journal, “Tennessee Police News,” 
was the subject of a report on page 37 
of the September 24, 1960, issue of 
TRAFFIC WORLD. . 


In an article on page 31 of the August 
20, 1960, issue of ‘TraFFIC WorLD, 
the methods of operation used by such 
“police” publications in soliciting adver- 
tisements from private and for-hire 
trucking companies in various parts of 
the country were described. 


Representatives of these pseudo-police 
journals solicit advertising by means of 
long-distance telephone calls, letters and 
telegrams to the home offices of carriers 
operating through the states wherein 
such journals are published. The carrier 
is led to believe the caller is either a 
policeman or is employed by the police 
and that it would be “wise” to purchase 
an “ad” to avoid possible “trouble” with 
the police in that state. 


Cease-and-Desist Order Issued 


George V. Morse, Jr., manager of the 
Better Business Bureau of Memphis, said 
he had been advised that H. A. Terrell, 
a Nashville promoter, had suspended his 
publication of the “Tennessee Police 
News” and also that a cease and de- 
sist order had been issued by the 
Tennessee Department of Insurance and 
Banking against Mr. Terrell in connec- 
tion with his “latest solicitation activi- 
ties in the name of the National Safety 
Alliance, Inc.” 
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Two Nashville newspapers quoted Mr. 
Terrell as stating that he was suspend- 
ing publication of the “Tennessee Police 
News” because the investigation by the 
MBBB had made him “hot.” 


For-hire and private motor carriers 
have been plagued throughout the years 
by numerous so-called “police,” “safety” 
or “labor” pressure-sales groups. 

Legitimate law enforcement associa- 
tions, such as the National Sheriffs’ As- 
sociation and the International Associa- 
tion of Chiefs of Police, both of Wash- 
ington, D.C., and state and local police 
have actively sought to curb the activi- 
ties of the pseudo-police groups. 

However, prosecution of such organi- 
zations, according to law enforcement 
Officials. is made difficult and often im- 


- possible by the operators through the 


legal device of changing both the name 
of the publication or organization and 
its location. 


Limited Solicitation 


The solution reportedly found effective 
in some states has been enactment of 
laws prohibiting out-of-state solicitation 
by certain types of organizations. 

Van Miller, vice-president of the Na- 
tional Better Business Bureau, Inc., New 
York City, by letter March 17 expressed 
the NBBB’s appreciation to TraFFric 
Wor tp for its “big assist” in ending the 
pseudo-police operation in Tennessee. 

The “T.W.” articles exposing the op- 
eration also were reproduced in bona 
fide police, motor carrier and association 
publications in apprising law officers and 


the transportation industry of the illegal 
activity. 


C & O Hopes for Upward 
Traffic Trend in Spring 


In a letter to stockholders enclosing 
a dividend check on the basis of one 
dollar a share of common stock, the 
Chesapeake & Ohio Railway Co. on 
March 17 told the shareholders that 
the railroad’s traffic should “start mov- 
ing upward in early spring.” It said that 
“seasonal upturns were “getting under- 
way in the chemical and building in- 
dustries, and coal shipping is resuming 
on the Great Lakes.” 


While earnings this year had re- 
flected the general business situation, 
the railroad said February traffic and 
revenues indicated “a continued levelling 
out of the business recession” and that, 
while it was impossible to say exactly 
when a widespread improvement in 
business would occur, the railroad was 
“going right ahead, meanwhile, with 
steps to be ready for an increase in the 
demand for railroad services.” 


The C & O also reported that “plans for 
B & O-C & O are progressing well.” 
This was a reference to plans for an 
affiliation of the two railroads, followed 
by a merger. The C & O told its stock- 
holders that, after their annual meeting 
on March 24, “the next step will be 
hearings, probably a few months from 
now, before the Interstate Commerce 
Commission.” The hearings referred to 
will be on the application filed with the 
ICC in Finance No. 21160, Chesapeake & 
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Ohio Railway Co.—Control—Baltimore 
& Ohio Railroad Co. (T.W., Dec. 17, 
1960, p. 62.) 


New Jersey Railroads Lose 
Appeal to State for Lower 


Property Tax Assessments 


The state tax director of New Jer- 
sey has denied, in part, an appeal by 
seven railroads in New Jersey for a 
reduction in their total property tax 
assessments that would have lowered 
their annual payments by several 
million dollars. 


William J. Kingsley, the tax director, 
said March 16 that the railroads claimed 
in the appeal that his office had as- 
sessed their second class properties at a 
higher rate than was applied to other 
types of real property. 

Mr. Kingsley found against the ap- 
peal on a charge of discrimination on 
property in Hudson County. He said the 
railroads had not proved the allegation 
in accordance with a standard of de- 
termination set forth in a New Jersey 
Supreme Court decision handed down 
last January 1. He said, however, that a 
reevaluation would be made of certain 
other property. 


Determining Factors 


Mr. Kingsley said the court held that 
two comparisons must be made to de- 
termine the proper assessment of such 
property, being the “common level value” 
and the “true value” of property. He said 
that information was lacking on both 
points regarding the property in Hudson 
County. The involved property consists 
generally of roundhouses, stations and 
freight yards in Jersey City, Hoboken, 
Bayonne, North Bergen, Secaucus, Wee- 
hawken and West New York. 

He said the railroads making the ap- 
peal were the Pennsylvania; Pennsyl- 
vania, Reading & Southshore; Lehigh 
Valley; Erie-Lackawanna; Reading; 
Central of New Jersey, and the New 
York Central. 

The railroads currently pay around 
$15.7 million annually on Class II proper- 
ties in the state, he said. 

Mr. Kingsley said he “is sure the rail- 
roads will appeal” to the state board of 
tax appeals, where the matter would be 
considered de novo or as a completely 
new appeal. The tax director said that 
published reports that the railroads 
would have saved $5 million by a favor- 
able ruling on the appeal were in error. 
The figure he said, was “more like half 
that amount.” 


Congress Asked to Probe 


Luckenbach Service Halt 


The New Jersey Industrial Traffic 
League has urged institution of a con- 
gressional investigation concerning the 
announcement by the Luckenbach 
Steamship Co. that on March 22 it would 
withdraw from the intercoastal shipping 


trade because of the lack of economic 
justification (T.W., March 11, p. 32). 

The league made its appeal in a letter 
to Senator Case, of New Jersey, a mem- 
ber of the Senate interstate and foreign 
commerce committee. 

Robert E. Will, chairman of the 
league’s sea and airport development 
committee, told the senator: 

“We believe an investigation into the 
Luckenbach abandonment of service is 
warranted in light of the hardships it 
would cause to industry through the lack 
of markets brought about by lack of 
transportation.” 

Earlier, the Maritime Administration 
made known in a letter to Senator 
Kuchel, of California, that it was con- 
cerned about possible effects of the 
Luckenbach action and that the matter 
was receiving “most-pressing attention” 
(T.W., March 13, p. 43). 


Rickenbaugh Is Chairman 
Of ATC Convention Group 


(From Pacific Coast Bureau of Traffic World) 


The “Southern California ATC Con- 
vention Committee ‘1963’,” consisting of 
representatives from nine southern 
California traffic and transportation 
clubs, has selected Coy G. Rickenbaugh, 
manager of west coast traffic for the 
Radio Corp. of America, Los Angeles, as 
general chairman for the fortieth an- 
nual convention of the Associated Traffic 
Clubs of America, to be held in Los 
Angeles September 8-11, 1963. Mr. 
Rickenbaugh is national regional vice- 
president of the American Society of 
Traffic and Transportation. 

Victor L. Arenth, traffic manager for 
the southern district of the Southern 
Pacific Co., Los Angeles, and Madge 
Henderson, general manager of the Em- 
pire Freight Co., Los Angeles, and na- 
tional regional vice-president of the 
ATC, have been selected as vice-chair- 
men of the convention committee. 

The clubs whose representatives form 
the committee, are: Bay Cities Traffic 
and Transportation Club, Santa Monica; 
Citrus Belt Traffic Club, Anaheim; Har- 
bor Transportation Club, Long Beach; 
Los Angeles Transportation Club; San 
Fernando Valley Transportation Club, 
Los Angeles; Southeast Traffic Club, Los 


German Truck Coming to U.S. 


An official of West Germany’s Buessing Auto- 

mobilewerkes, points to the underfloor diesel 

engine of a Buessing truck soon to be distributed 

in the United States. The entire line of Buessing 

trucks, buses, chassis and verticle and underfloor 

diesel engines will be introduced in the U.S. 
before the end of 1961. 
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Angeles; Women’s Transportation Club 
of Long Beach; Women’s Traffic Club 
of Los Angeles, and the Valley Traffic 
Club, San Bernardino. 


Shipper-Motor Groups 
To Hold National Meeting 


(From Chicago Bureau of Traffic World) 


The second annual meeting of the Na- 
tional Association of Shipper-Motor Car- 
rier Conferences will be held in the Pick- 
Congress hotel, Chicago, April 11-12, R. 
A. Baensch, president of the Central 
Area Shipper-Motor Carrier Conference, 
and vice-president of Scherer Freight 
Lines, Chicago, has announced. 


A member of the Interstate Commerce 
Commission will address the meeting 
April 12 at a luncheon. Mr. Baensch 
said the name of the member would be 
announced later. The group also will 
hear a report of the tracing committee 
of the Regular Common Carrier Con- 
ference of the American Trucking Asso- 
ciations, Inc., April 12. 


A panel of shipper and motor carrier 
executives on the current status of pri- 
vate carriage will also be a feature of 
the April 12 session. The delegates also 
are scheduled to visit the Chicago Re- 
search Laboratories of the Association of 
American Railroads, where they will see 
demonstrations of package testing. 

The delegates will visit the Skokie, I1., 
plant of the Teletypewriter division of 
the American Telephone & Telegraph 
Co., on April 11, to see in action equip- 
ment designated for high-speed trans- 
mission of freight data and related in- 
formation. 


Business affairs of the association will 
occupy the morning sessions April 11. A 
dinner for officers, delegates and com- 
mittee chairmen will be held April 11. At 
breakfast, April 12, delegates will be 
shown an exhibit by manufacturers of 
data processing equipment. 

Representatives of the member con- 
ferences will present the themes of their 
most successful programs or ideas for 
the past year April 12. The group also 
will elect new officers. 


Georgia Trade, Commerce 
Conference Plans Reported 


A tentative program for the Georgia 
Governor’s Conference on Trade and 
Commerce to be held May 21-23 in the 
Biltmore hotel, Atlanta, as a campaign 
to expand present business and attract 
new industries to the state, has been 
announced. 


The announcement was made at a 
press conference attended by Gov. Er- 
nest Vandiver, of Georgia; Ben Gilmer, 
president of the Southern Bell Telephone 
Co. and general chairman of the con- 
ference, and business and financial lead- 
ers in the state who will serve as 
committee chairman. 


Gov. Vandiver said that “several thou- 
sand” invitations would be sent to lead- 
ers in business, industry, commerce, 
trade and finance both in this country 
and abroad. 


Mr. Gilmer said the slogan, “Building 
Industry and World Markets for Georgia” 
had been adopted for the conference, 
which was being sponsored by more than 
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50 associations representing all segments 
of Georgia’s economic structure. 

Subjects listed for panel discussions at 
the conference included: 

“Georgia’s Industrial Climate and 
Action Needed to Improve It; Overseas 
Markets for Georgia Business; Georgia’s 
Resources and Opportunities; World 
Trade and Georgia’s Economy; Trans- 
portation Facilities in Georgia; Practical 
Financing of Foreign Trade, and World- 
Wide Opportunities.” 

Gov. Vandiver said the conference 
would be “a significant kick-off meeting 
serving as notice to all that Georgia is 
determined to meet—and outstrip—com- 
petitors for national and world-wide 
industry, export and import, and a 
bigger spot in the economic sun.” 


J & L Traffic Department 
Has Televoice Installation 


An automatic “Dial Televoice” system 
is helping the Jones & Laughlin Steel 
Corp., of Pittsburgh, Pa., to get ship- 
ments to customers on time and is also 
hastening the flow of traffic data to 
management, “all without the cost of 
one additional employe,” according to 
Thomas A. Edison Industries, manu- 
facturer of the “Televoice” system. 

Installed in the traffic control depart- 
ment of Jones & Laughlin, “Dial Tele- 
voice” was adopted as the answer to a 
definite communications problem, the 
Edison company said. It stated that 
Jones & Laughlin had 14 different mills 
in the areas of its Pittsburgh Works 
and Aliquippa Works, and added: 

“These 14 mills each have a shipper 
who—previous to the “Televoice’ system 
—contacted one of three men in the 
traffic department in Gateway Center, 
in downtown Pittsburgh. Over the phone, 
he would give these men such informa- 
tion as the type of truck needed for a 
particular shipment of steel (for ex- 
ample, flatbed, closed side, etc.), the 
weight of the shipment, and the type 
of steel in the shipment. 

“Often the 14 shippers could not con- 
tact the downtown traffic department 
because these three men were tied up 
answering shippers’ telephone calls, 
writing down the information, and at 
the same time trying to contact outside 
trucking companies to order trucks to 
pick up these shipments. The result was 
a serious communications bottleneck that 
not only slowed the flow of information, 
and hence the actual shipments them- 
selves, but also tied up valuable man- 
hours in the mills and the downtown 
office. 


Choice of Alternatives 


“Seeking a way to open the communi- 
cation channels so that instructions could 
be taken down immediately and the 
traffic department freed for its true job 
of implementing shipments, Jones & 
Laughlin found it had two alternatives: 
(1) To increase its traffic department 
staff drastically, or (2) to automate its 
procedures. Research undertaken in con- 
junction with the field systems staff of 
the Voicewriter Division of Thomas A. 
Edison Industries convinced management 
that the second alternative was not only 
economically more sound but also more 
efficient in operation. 

“Edison Dial Televoice units were 
installed using the Bell Telephone tie 
lines from the Pittsburgh and Aliquippa 





Works. Now, the shippers at these lo- 
cations pick up their phones, dial the 
code number, and without waiting are 
connected with a recorder in the traffic 
department at Gateway Center. They 
then follow a prescribed procedure for 
dictating messages. 

“The messages follow a definite form, 
with data such as mill, works, truck 
station, and speaker identification dic- 
tated as a ‘heading.’ The three ‘bodies’ 
of the message include requisition data 
in detail, shipment information in detail, 
and balances. By using this prescribed 
form for dictation, the transcriptionist 
receives the data in the exact order in 
which it is required. No decision making 
or questioning is necessary. 

“The girl then removes the disc from 
the recorder and in the order indicated 
types the information on a colored IBM 
card. Each day of the week is assigned 
a different color card, so that the traffic 
department can see at a glance the 
status of each shipment. 

“When a shipment is picked up, the 
shipper telephones this information to 
the traffic department and the girl 
immediately files the card. If, for ex- 
ample, a blue card would designate 
Monday, and if by Wednesday this blue 
card were still in the rack, this would 
visibly indicate that the shipment had 
not been picked up and would be cause 
for investigation of the delay. 

“At the end of each month, the 
punched cards are processed by a com- 
puter and a complete report is available 
to management as to the number of 
shipments made that month, the ton- 
nage, the amount of shipping with each 
trucking concern, or whatever additional 
breakdown is required.” 


Former Truck Line Officers 


Head Equipment Sales Firm 


Hugh W. Coburn, of Kansas City, Mo., 
former executive vce-president of Yellow 
Transit Freight Lines and, prior to his 
affiliation with that company, a vice- 
president of Mid-Continent Airlines, has 
purchased controlling interest in Per- 
fection Spring & Equipment Co., of 
Kansas City, according to an announce- 
ment by the latter company. 

Perfection Spring & Equipment also 
ennounced that William A. Heider, 
Overland Park, Kan., for the past eight 
years with Yellow Transit Freight Lines 
as manager of sales and operations in 
syecial service divisions, had become 
vic2-president of Perfection Spring & 
Equipment Co., described in the an- 
nouncement as a sales and service com- 
nany handling equipment and parts used 
in motor freight transportation. 


Matlack Official Elected 


Head of Eastern Conference 


C. W. Zook, general traffic manager 
of the E. Brooke Matlack Co., Philadel- 
phia, has been elected president of the 
Eastern Tank Carrier Conference for 
1961-62. 

He and other officers were chosen at 
the conference’s recent annual meeting 
in Philadelphia. 

Joseph G. Krajack, president of 
Krajack Tank Lines, Roselle Park, NWJ., 
was elected first vice-president; William 
M. Pritchard, vice-president of Coastal 


Transportation Week 


Tank Lines, York, Pa., was made second 
vice-president, and J. A. Roberts, vice- 
president of P. B. Mutrie Motor Trans- 
portation, Waltham, Mass., was desig- 
nated secretary-treasurer. 

Elected to the board were: 


John C. Wisener, Jr., vice-president— 
traffic of Chemical Tank Lines, Dowing- 
town, Pa.; William F. Crossett, president 
of William F. Crossett, Inc., Warren, Pa., 
and Frank L. Grimm, president of 
O’Boyle Tank Lines, Arlington, Va., and 
outgoing president. 


Wide Knowledge Necessary 
For Successful Performance 


By Distribution Executives 
By DR. ELIEZER KRUMBEIN 


Assistant Director of Education 
The Transportation Center 
Northwestern University 


After a number of years of pro- 
viding executive training in trans- 
portation, the Transportation Center 
at Northwestern University has 
identified various problems of traffic 
and distribution executives. These 
men occupy responsible positions in 
manufacturing companies. What is 
the situation in distribution depart- 
ments, as far as executive personnel 
are concerned? 


One case might make the problem 
clear. 

After the untimely death of a traffic 
department head, his assistant was 
named vice-president and was promoted 
to fill the job. The company manu- 
factured electric motors and shipped 
throughout the middle west only. 

The newly-promoted vice president an- 
xious to make a mark for himself, rec- 
ommended that his company buy a truck 
fleet. He urged this because, he said, a 
company-owned fleet would provide 
transportation at less cost. This immedi- 
ately made him a fair-haired boy in the 
front office. 

In the past, the company had used 
rail and truck common carriers, and 
then truck contract carriers. The traf- 
fic vice president was convinced that 
neither the common carriers nor special- 
ized contract carriers were doing the 
best job at the lowest cost. So he in- 
sisted that his company purchase a fleet 
of trucks and go into the business of 
transporting its own products. This was 
in 1957. 


Working Capital Tight 


By 1959 the company’s sales had ex- 
panded considerably and company work- 
ing capital was quite tight. The com- 
pany sought to increase its line of credit 
at its banks. One of the bankers, exam- 
ining the company’s production and 
financial structure, was struck by the 
estimate that transportation through 
the use of a company-owned fleet was 
the least costly of all methods. 

The banker noticed that the traffic 
vice-president’s cost estimates merely 
considered out-of-pocket costs and over- 
looked the cost of the capital invested in 





185 





186 


Transportation Week 


the company-owned trucks. The traffic 
vice-president did not know enough 
about management accounting to know 
that capital tied up in a fixed asset (such 
as a truck fleet) costs something. At a 
minimum, the cost of such capital is 
figured at whatever interest rate a bank 
would charge to lend the same sum. 
Since the traffic vice-president didn’t 
know this, he didn’t count in this cost. 
As a result he under-estimated the total 
costs of operating the company trucks. 
The banker raised his eyebrows at this 
poor financial management. 

Then, also, by insisting that the com- 
pany buy trucks, the traffic vice-presi- 
dent had forced the company to freeze 
some of its liquid working capital in 
fixed assets. This hurt the company’s 
current ratio—which is something all 
bankers roll their eyes about. The result 
was that the bankers were not at all 
sympathetic to the idea of increasing 
the company’s bank loans. The com- 
pany’s confidence in its traffic vice- 
president evaporated very quickly. 

Errors of this kind occur now and 
again in traffic divisions of companies, 
mainly because there has been so lit- 
tle opportunity for executive training 
and development. 


Upgrading Executives 


What can be done to upgrade the qual- 
ity of executive leadership and ideas in 
the management levels of our traffic di- 
visions? Executive development and 
training cannot wait until there is a lull 
in the business and executives can be 
spared from their immediate tasks. An 
able management must be developed as 
the department develops. Good people 
with managerial talent and leadership 
must be uncovered and opportunity be 
given to them for executive development. 

There are several reasons for the grow- 
ing interest in distribution executive 
development. For one thing, managing 
a traffic department is more involved 


today than it was one or two decades ago. 
Labor problems, governmental regula- 
tions, and the present scale of operations 
have created headaches our “business 
grandfathers” never dreamed of. 

Then, also, there has been a growth 
in the use of several modes of transpor- 
tation, mainly because of decentraliza- 
tion of industry and markets. Determin- 
ing the relative ability of trains, trucks, 
airplanes, barges and pipelines to meet 
different kinds of transportation require- 
ments involves, of course, cost compari- 
sons. 


Such cost comparisons are not merely 
a comparison of rates charged. Such 
costs ought to include all the pertinent 
costs of intake of raw materials, ware- 
housing, inventory, handling and other 
costs associated with the total distribu- 
tion process—and how such costs vary 
with each mode of transport and loca- 
tion, and market demand. Shipper deci- 
sions today are not as simple as they 
used to be. 


Decisions Made on Top 


As a result, some major companies 
have drifted into a situation where all 
distribution decisions are made at the 
top and no one below does anything 
except gather facts and carry out orders. 


Such organizations tend to sacrifice 
initiative. No one makes mistakes or 
does anything new or differently. No one 
is given an opportunity or forced to 
exercise his judgment . And where mid- 
dle management executives never are 
forced to try their judgment and live 
with their mistakes, they never learn to 
do anything but play it safe. 

One top-flight traffic vice-president 
complained recently at a meeting of the 
American Society for Traffic and Trans- 
portation. 


“The young men coming up these days 
in traffic and distribution just don’t have 
the drive and push they had in my day,” 
he said. “Ask them to make a decision, 
and you get nothing but a lot of double 
talk.” 

However, this executive did not realize 


Seatrain’s Container Service 


A Seamobile container and chassis is shown loaded aboard a Kansas City Southern Railway flatcar 
by a KCS tractor. It will go by rail to Seatrain’s terminal at Belle Chasse, La., thence by Seatrain 
ship to Edgewater, N.J. Final delivery in Springfield, Mass., is via the New Haven Railroad and 


the New England Transport Co., subsidiary of the New Haven. 


will be handled by the Reading Co. and its subsidiary, Reading Transportction Co. (T.W., March 
18, p. 24). 


Other shipments to eastern points 
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that he himself was responsible for this 
state of affairs. 

This executive looked upon his as- 
sistants as mere “doers of work” whom 
he regarded in a detached sort of way. 
While he himself was aggressive and 
active and wanted forthright decisions, 
he did not get this from any of the 
people in his department. 

The executive always gave his assist- 
ants exact instructions, leaving no room 
for their decision-making, even on a 
minor scale. Having no decision-making 
practice, they felt uneasy whenever 
there was any leeway in their instruc- 
tions. Never having been provided with 
outside training, his assistants felt un- 
qualified to make decisions concerning 
the many new developments of distribu- 
tion. 

When this executive retires, no one in 
this department could possibly begin to 
fill his shoes. The department would 
have to limp along until a recorganiza- 
tion is achieved and a knowledgeable 
executive brought in from another com- 
pany. 

This jibes with the findings of the 
Laboratory of Psychological Studies of 
the Stevens Institute of ‘Technology. 
Dr. F. J. Gaudet, director of the la- 
boratory, asked several hundred top ex- 
ecutives to think of a particular person 
whom they had promoted to a manage- 
ment position and who had failed in that 
position. The executives were then asked 
to rank, from a checklist, the most im- 
portant factors causing this man’s fail- 
ure. “Lack of breath of knowledge” was 
more frequently checked than all the 
other factors put together. 


Analysis of Road Test Data 
To Require 6 More Months 


The Highway Research Board of the 
National Academy of Sciences—Nationa] 
Research Council has announced that 
reports of the research findings of the 
AASHO road test “will not be published 
until completion of the data analyses, 
which will require about six more 
months.” 

“This action,” said W. A. Bugge, chair- 
man, “is taken in accordance with the 
policy laid down at the inception of 
the AASHO road test. 

“Any information released during the 
research data period would necessarily 
be premature, incomplete and unauthor- 
ized. It follows that any conclusions 
drawn in advance of the fact would be 
open to serious question.” 

The road test, sponsored by the Amer- 
ican Association of State Highway Offi- 
cials, has figured in trucking industry 
protests against a proposal by President 
Kennedy to increase taxes on heavy 
trucks (T.W., March 4, p. 17). 

While noting that the “final study” 
was still to be completed, the President 
said it was already clear that there was 
a “definite indication” that the heavier 
trucks and combinations “should be pay- 
ing considerably more, in relation to the 
lighter vehicle groups, than they now 
do.” The trucking industry retorted that 
no conclusions should be drawn from the 
preliminary road test data. 

The Highway Research Board said two 
preliminary reports were being prepared 
“and should be available in about three 
months.” 

“The first,” the board said, “will cover 
the background and concepts of the 
project; the second will describe in de- 
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tail the construction of test facilities. 
Both reports will form a basis for com- 
plete understanding of the final reports, 
which will cover the technical data pro- 
duced during the test.” 


The test is a study of the performance 
of highway pavements and bridges when 
subjected to repeated passage of ve- 
hicles of known loads. 


$8 Million Deficit Shown 
In ‘Net Income’ Column of 


Class | Roads for January 


Operating expenses of the nation’s 
Class I railroads in January ex- 
ceeded their operating revenues, and 
instead of net income they had, col- 
lectively, a deficit for that month in 
the estimated amount of $8 million, 
as compared with a net income of 
$30 million in January, 1960, and a 
net income of $21 million in January, 
1959, according to reports filed by 
the carriers with the Bureau of Rail- 
way Economics of the Association of 
American Railroads and made public 
by the AAR on March 21. 


Net income totals reported for January 
by the railroads in the Southern Region 
and Western District were eclipsed by a 
deficit of $19 million reported by the 
railroads of the Eastern District. 


The net railway operating “income” of 
the Class I railroads in January, before 
deduction of interest and other fixed 
charges, was a deficit of $4 million, as 
compared with an income from opera- 
tions of $44 million in January, 1960, 
and $36 million in January, 1959, the 
AAR said. Its report on January rev- 
enues and expenses continued as fol- 
lows: 


“In the 12 months ended with January, 
1961, the railroads’ rate of return aver- 
aged 1.95 per cent. Rate of return, cal- 
culated on net railway operating income, 
is based on the average value of road 
and equipment at the beginning and end 
of the period as shown by the books of 
the railways, including materials in- 
ventories and cash, less accrued depre- 
ciation. 


“Total operating revenues in January 
amounted to $699 million, as compared 
with $789 million in the same period of 
1960, a decrease of 11.4 per cent. Operat- 
ing expenses in January amounted to 
$596 million, as compared with $634 mil- 
lion in the corresponding period of 1960, 
a decrease of 5.9 per cent. 


“There were 45 Class I railroads that 
failed to earn their fixed charges in 
January, of which 24 were in the Eastern 
District, eight in the Southern Region, 
and 13 in the Western District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in January, 1961, had an estimated 
deficit of $19 million, compared with a 
net income of $12 million in January, 
1960, and a deficit of $2 million in Janu- 
ary, 1959. 

“Operating revenues of railroads in 
the Eastern District in January, 1961, 
totaled $281 million, a decrease of 19.6 
per cent compared with the same month 
of 1960. Operating expenses totaled 








$252 million, a decrease of 8.7 per cent 
compared with 1960. 

“Class I railroads in the Southern Re- 
gion in January, 1961, had an estimated 
net income of $3 million, compared with 
$6 million in January, 1960, and $6 mil- 
lion in January, 1959. 

“Operating revenues of Class I rail- 
roads in the Southern Region in Janu- 
ary, 1961, totaled $109 million, a decrease 
of 5.8 per cent. compared with January, 
1960, while operating expenses totaled 
$88 million, a decrease of 3.3 per cent 
compared with 1960. 


Western Distirct 


“Class I railroads in the Western Dis- 
trict in January, 1961, had an estimated 
net income of $8 million, compared with 
$12 million in January, 1960, and $17 
million in January, 1959. 

“Operating revenues of railroads in 
the Western District in January, 1961, 
totaled $309 million, a decrease of 4.6 
per cent compared with January, 1960, 


and operating expenses totaled $257 mil- - 


lion, a decrease of 3.9 per cent compared 
with 1960.” 


Passenger Traffic Club 
To Honor Oslie of L & N 


A meeting of the Detroit Passenger 
Traffic Club, scheduled for April 13, has 
been designated “Frank Oslie Night” in 
honor of Frank W. Oslie, soon to retire 
from his position as district passenger 
agent and freight traffic agent for the 
Louisville & Nashville Railroad in De- 
troit. 

The event, the club said, would mark 
the first time in its 50-year history that 
the club had so honored a member. The 
meeting is expected to attract members 
of the Traffic Club of Detroit, the Motor 
City Traffic Club and the Delta Nu 
Alpha Transportation Fraternity as well 
as other persons from traffic organiza- 
tions and industry. 


Mr. Oslie, who plans to retire from his 
L & N post May 15, was president of the 
Detroit Passenger Traffic Club in 1950 
and, for 10 years, has edited the club 
publication, The Tattler. He has served 
with the L & N for 50 years. 


Furniture Warehousemen 


Elect Officers, Directors 


The National Furniture Warehouse- 
men’s Association announced that Joseph 
A. Hollander, president of the Hollander 
Storage & Moving Co., Chicago, was 
elected president of the NFWA at its 
fortieth annual meeting in Palm Beach, 
Fla. 

Mr. Hollander succeeds Martin San- 
tini, vice-president of Santini Bros., 
Brooklyn, N.Y. Other officers elected at 
the meeting were: 

Robert S. Reis, of City Transfer & 
Storage Co., San Francisco, vice-presi- 
dent; Kermyt W. Callahan, of John E. 
Withers Transfer & Storage Co., Miami, 
vice-president; John L. Newbold, of Mer- 
chants Transfer & Storage Co., Wash- 
ington, D.C., vice-president; Frank R. 
Burns, Jr., of Blue Line Storage Co., 
Des Moines, vice-president; William S. 
Conklin, of Jackson Transfer & Storage 
Co., Chicago, secretary, and George A. 
Julin, of Werner-Kennelly Co., Chicago, 
treasurer. 
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Designated as directors were: W. R. 
Andreson, of Bekins Van & Storage Co., 
Los Angeles; Carl D. Stoune, of Central 
Forwarding, Inc., Waco, Tex.; Robert 
C. Cavanaugh, of Monumental-Security 
Storage Co., Baltimore, and Herbert C. 
Neal, of Neal Storage Co., Cleveland. 


CPA Institute Gives ICC 
Views on Some Parts of 


Uniform Accounts System 


The American Institute of Cer- 
tified Public Accountants, New York 
City, has. advised the Interstate Com- 
merce Commission that certain pro- 
visions of the uniform systems of 
accounts prescribed by the Com- 
mission are at variance with prin- 
ciples of accounting generally ac- 
cepted in other industries. 


The institute made known its posi- 
tion in a letter, dated March 14, to Harold 
D. McCoy, secretary of the ICC, concern- 
ing a proposed rule making notice, No. 
33581 (49 CFR 25), Financial Statements 
to Be Consistent With Accounting Regu- 
lations. 


Issued September 16, 1960, the Com- 
mission’s proposed rule would prohibit 
carriers from distributing to their stock- 
holders or otherwise releasing to the 
public financial statements which were 
inconsistent with their corporate books 
of account, maintained in conformity 
with the ICC’s prescribed uniform sys- 
tems of accounts, and with reports filed 
with the Commission for or on behalf 
of carriers. 


ICC Acts on Request 


The Commission said in issuing the 
notice of rule making that it had been 
requested to decide that the issuance of 
financial statements prepared in accord- 
ance with generally accepted accounting 
principles would not be in violation of 
prescribed accounting and _ reporting 
regulations and the interstate commerce 
act. 


Louis H. Pilie, president of the AICPA, 
said in the letter that his organization 
had “close interest” in the Commission’s 
decision on the matter, in that many 
members of the institute were called on 
to express their professional opinions on 
financial statements of carriers that 
would be affected by the proposed rule. 


Mr. Pilie, after remarking on what he 
called the variance of certain of the pro- 
visions, said: 

“Frequently independent Certified 
Public Accountants have felt compelled 
to take exceptions to these variances in 
reports prepared for stockholders, bank- 
ers and other creditors or investors. For 
the past five years a committee of the 
institute has been working with the 
Commission upon the difficult problems 
underlying these differences. Substantial] 
progress has been made and these co- 
operative efforts are continuing. 

“We should like to make it clear that, 
in submitting its views concerning the 
proposed rule, the institute in no way 
purports to assume a position as to the 
legal status of the Commission’s juris- 
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diction over the issuance by the car- 
riers of financial reports to the public. 


No Legal Question 

“Further, we do not believe in any 
event that a constructive result would be 
reached by resolving the question pre- 
sented in the petition upon the basis of 
the legal powers of the Commission. 

“The paramount consideration in this 
matter, as there is assuredly no need to 
emphasize to the Commission, is the 
public interest. Certainly it is not whether 
the Commission, the accounting pro- 
fession, or other bodies charged with 
responsibilities centering upon the finan- 
cial statements of the carriers are right 
or wrong in what they regard as ap- 
propriate and acceptable principles of 
accounting in the light of the circum- 
stances and conditions present in the 
carriers’ business. We respectfully sug- 
gest that, as a matter of policy, the 
Commission should not deny to the in- 
vesting public, as the proposed rule would 
do, the presentation of significant finan- 
cial information upon a basis which has 
substantial authoritative support and as 
to which the investing public ought 
reasonably to be informed. 

“The managements of private enter- 
prises have a responsibility and the 
freedom to report financial information 
to investors and creditors in a manner 
designed to best serve the needs of such 


investors and creditors. There would seem 
to be no good reason why the manage- 
ments of companies subject to the Com- 
mission’s jurisdiction should not have 
the same responsibility and freedom to 
make such reports as do the manage- 
ments of other private enterprises. 

“We fully recognize the right and the 
need of the Commission to specify the 
manner in which information is to be 
submitted to it so that it may best 
perform its regulatory functions. How- 
ever, permitting managements to report 
to the public in conformity with gen- 
erally accepted accounting principles 
would not interfere in any way with the 
Commission’s ability to carry out its own 
responsibilities. Furthermore, the Com- 
mission can permit such presentations 
without abrogating any authority it may 
believe to be vested in it under the act. 

“We also recognize that the Commis- 
sion may wish to require disclosure, in 
a note to financial statements or other- 
wise, of the differences between the 
financial position and results of opera- 
tions so reported and those reported to 
the Commission in accordance with the 
uniform system of accounts. We believe 
that such disclosures would be appropri- 
ate. 


“We would welcome the opportunity 
to discuss this matter with the Com- 
mission and are confident that any prob- 
lems required to be dealt with under 
the approach herein suggested could be 
satisfactorily resolved through continu- 
ing cooperating between our respective 
organizations.” 


Riddle Cargo Flight, AEl Demonstration 
Dramatize Speed of Air Freight Service 


The speed and range of air freight 
service have been dramatized in 
separate events announced by an 
all-cargo airline and an interna- 
tional air freight forwarder. 


In one instance, Riddle Airlines, Inc., 
announced a non-stop distance record 
set by a Riddle cargo plane on a flight 
from Tokyo to Chicago. In another in- 
stance, Air Express International an- 
nounced successful completion of a 
demonstration in which a 10-pound ship- 
ment of television film was dispatched 
one evening from New York and was 
shown over Berlin television stations 
the following afternoon. 

The Riddle flight, described as “rou- 
tine,’ was completed March 14 by a 
Douglas “DC7-CF” on military contract 
service. The distance involved was 6,- 
307 miles. Riddle said the previous 
commercial non-stop record was 4,660 
miles flown between Havana and Madrid. 


Potential for Use in ‘Emergency’ 


“This record,” said Robert M. Hewitt, 
president of Riddle, “demonstrates the 
importance of building civilian airlift 
for military emergency. In this span 
of miles, the planes in regular use can 
fly troops and cargo to any continent 
in the world.” 

Mr. Hewitt said that Riddle recently 
had initiated one-stop cargo operations 
across the Pacific with a payload of 
38,000 pounds per flight. Several non- 
stop return flights of over 5,000 miles 
were made “without our realizing that 


we had broken a record for long-dis- 
tance flying,” he said. 

Air Express International made the 
following report on what it described 
as “a vivid demonstration of the vital 
role played by jet freight in interna- 
tional communications”: 


“The global air freight forwarding 
firm [AEI], operating on a schedule 
which often allowed only a margin of 
minutes, rushed a 10-pound shipment 
containing the filmed NBC [National 
Broadcasting Co.] television panel news 
program, ‘Meet the Press,’ from New 
York to Berlin. It was ready for tele- 
viewers in the former German capital 
in the early afternoon of the following 
day. 


Film to Berlin via Frankfurt 


“Mayor Willy Brandt, of Berlin, who 
came to the United States for a confer- 
ence with President Kennedy and meet- 
infs with officials of the State and De- 
fense Departments, was interviewed on 
the popular ‘Meet the Press’ program. 
The half-hour program went off the 
air at 6:30 pm. At 6:40 pm., an AEI 
representative had the film in his pos- 
session and was on the way to New 
York International Airport. 

“Arriving at the airport 40 minutes 
later, the shipment, fully documented 
for export, was turned over to Luf- 
thansa German Airlines at 7:40 p.m. It 
was placed aboard a Lufthansa jet sched- 
uled for 8 p.m. departure. 

“The shipment landed in Frankfurt at 
9:20 am. (local time). There, AEI’s 
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Frankfurt personnel effected rapid 
transfer to the next flight from Frank- 
furt at Berlin. This was at 11:45 a.m., 
via Air France. At 1:05 p.m., the French 
plane landed in Berlin. 

“Within a short space of time, Mayor 
Brandt’s comments, as heard only hours 
before by a nationwide United States 
audience, were heard by Berliners.” 


IC Reveals It Is Studying 
‘Value of Combining’ With 


Other Systems, Not Named 


A statement that the Illinois Cen- 
tral Railroad was “studying the 
value of combining our railroad with 
other systems,” was made by Wayne 
A. Johnston, president of the IC, 
in the railroad’s annual report, made 
public March 20. 


Mr. Johnston declined to name any 
roads with which the IC might merge. 
However, he said, mergers “do offer a 
possible means of providing greater 
economy and efficiency of transporta- 
tion.” He added that “mergers contain 
no magic, nor do they solve our basic 
problems of freedom to compete.” 

Revenues and earnings of the IC de- 
clined in 1960, but the railroad noted 
a 43 per cent increase in piggyback 
shipment, Mr. Johnston reported. “For 
the first vear more than a half-million 
piggyback cars moved on the railroads,” 
Mr. Johnston said. “This recovery of 
business from highway transport por- 
tends a bright future,” he added. 

The railroad reported that “after years 
of deficits” it had made a profit of 
$112,713 on its commuter operations, de- 
spite a 1 per cent decline in suburban 
Chicago passenger revenues to $8,117,558. 
The company said cost-cutting was re- 
sponsible for the profit. 

Mail revenues rose 14 per cent to 
$6,918,966 because of a 13 per cent in- 
crease in mail rates, effective last Sep- 
tember 1, and additional mail traffic 
gained through piggyback service, said 
the IC. 

The Illinois Central earned $11,092,742, 
or $3.56 a common share in 1960, on 
revenues of $260,224,639, its annual re- 
port showed. This was down from a 
net of $15,039,743, or $483 a common 
share, on revenues of $271,652,340 a 
year earlier, the IC said. 

The St. Lawrence Seaway “has had 
no appreciable effect” on foreign traffic, 
but export-import shipments rose to 
180,000 cars with revenue of $37.8 million, 
up from 174,000 cars and $36.5 million 
for 1959, the IC reported. 

Despite a rise in wages and other 
costs, the road was able to reduce 
operating costs by about 1 per cent last 
year, According to its annual report. 
Much of the reduction was achieved 
through cutting maintenance costs, the 
company added. 


Belt Railway Co. Intends 
To Buy Leased Properties 


(From Chicago Bureau of Traffic World) 


The Belt Railway Co. of Chicago will 
exercise its option next year to buy from 
the Chicago & Western Indiana Rail- 
road, for approximately $37 million, the 
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leased railroad properties which the Belt 
now employs in its operations, the C & 
W I says. 


A spokesman for the two railroads told 
TRAFFIC WORLD March 20 that the own- 
ers of the Belt felt it would be to their 
advantage to purchase the properties 
rather than to negotiate a new lease 
on expiration of the present lease. The 
lease, dated November 1, 1912, will ex- 
pire September 1, 1962. 


The Belt Railway connects with all 
trunk lines and with almost all switch 
lines operating in the Chicago area and 
provides interchange service for the 
movement of cars between all of these 
railroads. The Belt also _ provides 
industrial switching service to some 400 
industries located on its line. 


The 12 owner companies of the Belt 
Railway are the five owner companies 
of the Western Indiana and, in addi- 
tion, the Atchison, Topeka & Santa Fe 
Railway; the Chesapeake and Ohio 
Railway; the Chicago, Burlington & 
Quincy Railroad; the Chicago, Rock Is- 
land & Pacific Railroad; the Illinois 
Central Railroad; the Pennsylvania 
Railroad and the Soo Line Railroad. 


The Chicago & Western Indiana is 
owned equally by the Chicago & Eastern 
Illinois Railroad, the Erie-Lackawanna 
Railroad, the Grand Trunk Western 
Railroad, the Monon Railroad and the 
Wabash Railroad. 


Acquisition of the properties by the 
Belt, Railway would require approval by 
the Interstate Commerce Commission. 


NARUC Meeting to Be Held 
Sept. 25-28 in Atlantic City 


The 1961 annual meeting of the Na- 
tional Association of Railroad and Util- 
ities Commissioners will take place Sep- 
tember 25-28 in the Chalfonte-Haddon 
Hall hotel, Atlantic City, N.J. 


This was decided at a meeting March 
§ and 9 in Washington, D.C., of the 
executive committee, which also went 
on record concerning two items of legis- 
lation in Congress. 


The committee adopted a resolution 
opposing H.R. 976, a bill introduced 
by Representative Huddleston, of Ala- 
bama, to amend the interstate com- 
merce act so as to give motor carriers 
operating interstate relief from many 
state regulations duplicating those of 
the Interstate Commerce Commission 
(T.W., Jan. 14, p. 44). 


The committee endorsed S. 676 and 
H.R. 2765, companion measures which 
would amend the interstate commerce 
act to make motor common carriers 
and. freight forwarders liable for the 
payment of damages in reparation 
awards to persons injured by them 
through violations of the act. 


In other action, various committee 
chairmen reported. C. L. Doherty of, 
South Dakota, chairman of the commit- 
tee on safety of operation of trans- 
portation agencies, discussed H.R. 1161, 
a measure to require installation of 
reflectors on all railroad freight cars. 
The chairman of the special committee 
to study motor carrier interstate regis- 
tration authority, Walter R. McDonald, 
of Georgia, discussed S. 320 and HR. 
2483, bills which would amend provi- 
sions in part II of the interstate com- 
merce act concerning registration of 
state certificates whereby a common 





carrier may engage in interstate and 
foreign commerce within a state. 

Arthur, L. Padrutt, of Wisconsin, re- 
porting for the special committee on the 
training of commission personnel, out- 
lined plans for the 1961 short course 
to be presented from August 28 to Sep- 
tember 8 at the Georgia School of Tech- 
nology in Atlanta. H. Lester Hooker, of 
Virginia, chairman of the committee 
on legislation, gave a summary of major 
legislation in Congress. Austin L. Rob- 
erts, Jr., general solicitor of the NARUC, 
discussed the various bills in which the 
association had taken an interest. 

The next executive session will be held 
July 12-13 in San Francisco. 


Port Agency Renews Support 


Of Seattle Traffic Association 


The Seattle Port Commission has 
made known its approval of continued 
financial support of the Seattle Traffic 
Association’s efforts toward “equitable 
rate structures on inland transportation 
between Seattle and points in eastern 
Washington, Oregon, Idaho, Montana 
and Utah.” 

The commission said that in a long 
and expensive dispute, known as the 
Intermountain Rate Case, the associa- 
tion had contended that “outmoded in- 
land transportation rates unfairly favor 
Columbia River ports over the ports of 
Puget Sound.” 

Basic financial support of the asso- 
ciation, the commission said, was shared 
by the Port of Seattle with the Seattle 
Chamber of Commerce. 

The port commission said it also had 
approved the installation of new equip- 
ment and facilities at the port’s Han- 
ford Street grain terminal at a cost 
of about $1 million. It said the program 
included enlarged feed belts, six new 
loading spouts, connected to a raised 
shipping gallery, lengthening of the 
loading dock by 250 feet and additional 
electrical equipment. 


Conference on Truck Freight 


Service Selling Announced 


The fifth annual conference on Selling 
Motor Freight Service will be held April 
3, 4 and 5 in Allerton House on the 
Monticello, Ill., campus of the University 
of Illinois under the sponsorship of the 
Central Motor Freight Association and 
the university’s Bureau of Business Man- 
agement. 

The CSMFA said that a Customer 
Symposium Forum, at which customers 
would state their reasons for selecting 
the carriers by which they were served, 
would be one of the highlights of the 
conference. Three industrial traffic man- 
agers, E. P. Brewer of the Climalene 
Co., Canton, O.; G. J. Werner, of Motor- 
ola, Inc., Franklin Park, Ill, and an- 
other who has not as yet accepted, 
would be the major speakers, the CSMFA 
said. 

The need for professional selling in 
the motor freight business will be dis- 
cussed by Russell W. Alfred, president 
of A and B Transfer, Inc., and of the 
CSMFA. William Noorlag, Jr., general 
manager of the association, will speak 
on public relations in the motor freight 
industry. 

Other speakers at the conference, the 
CSMFA said, would be: Irwin Cochrun, 
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director of the state university’s Bureau 
of Business Management; Henry Wyn- 
berg, executive vice-president of Chip- 
pewa Motor Freight, Inc.; Melvin G. 
Parsons, assistant professor in the Bureau 
of Business Management; Lawrence W. 
Olson, assistant professor of speech at 
the university; Walter L. Ogilvie, in- 
structor in salesmanship in the uni- 
versity’s department of marketing; and 
Bert H. Schlain, district sales manager 
of Universal Match Corp. 

Registration in the conference is 
limited to 50 persons, according to the 
CSMFA. The fee for each person is $35, 
not including meals and lodging. Regis- 
trations are being handled by the con- 
ference supervisor, 116B Illini Hall, 
Champaign, Ill. 


‘Changing Pattern of Grain 


Transport Reviewed Before 


National Feed-Grain Group 


A transportation economist for the 
United States Department of Agri- 
culture has predicted the possibility 
of additional declines in railroad 
grain traffic and increases in the 
private carriage of grain and in grain 
traffic moving via the St. Lawrence 
Seaway. 


The economist, Robert C. Haldeman, 
of the transportation and facilities re- 
search division of the USDA, made the 
traffic forecasts March 22 at. a traffic 
and transportation forum sponsored by 
the Grain and Feed Dealers National 
Association. The association held its 
annual convention March 22 through 
24 in Washington, D.C. 


In speaking to the grainmen, Mr. 
Haldeman reviewed the relationships 
between the cost of transporting grain 
and ultimate grain prices and com- 
mented on the changing pattern of grain 
transportation, which he summarized as 
a steady drift away from rail carriage 
to carriage by barge, motor carrier, pri- 
vate carriage (both barge and motor 
carrier) and to deep draft ships, via 
the Seaway. 


Grain Traffic Forecast 


Concerning future grain traffic trends, 
Mr. Haldeman said: 


“Barring change in transportation 
law, the rail share of grain traffic may 
decline further. Private transportation 
by shippers and receivers on the high- 
ways and waterways will expand. Ex- 
port grain traffic on the Great Lakes 
Seaway route will grow, perhaps sub- 
stantially, in 1961 because more ade- 
quate transfer facilities at the ports 
and deeper harbor and channel depths 
will be available ... 


“So long as shippers and receivers 
have the alternative of hauling their 
own grain and grain products, any legis- 
lative changes that effect greater 
economic controls over for-hire trans- 
portation and result in higher rates 
are likely to increase the number of 
trucks and vessels owned by those in 
the grain trade. 

“The shipper wants the highest price 
available for his grain, His use of trucks 
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and barges reflects this. Rail rates have 
gone up while grain prices have gone 
down, until, in many cases, the rates 
exceed what the traffic can bear. This 
situation calls for primary emphasis by 
the railroads on their transportation 
function. For shippers, it calls for com- 
plete grain and transportation price 
knowledgeability—for all available modes 
of transport.” 

Also taking part in the forum were 
Ben Heineman, chairman of the board of 
the Chicago & North Western Railway; 
Robert B. Parrot, executive vice-presi- 
dent of Central Soya, of Fort Wayne, 
Ind., and Frank Barton, counsel for the 
U.S. Senate interstate and foreign com- 
merce committee. Mr. Barton  sub- 
stituted for Senator Magnuson, of Wash- 
ington, chairman of the committee, who 
was unable to take part in the forum 
as scheduled. 


Mr. Heineman discussed rates, services 
and regulations affecting railroads, motor 
carriers and inland waterways carriers. 
He also commented on loss of grain traf- 
fic by the railroads and tax, financial 
and competitive problems which, he said, 
contributed to the railroads’ “illnesses.” 


“At the risk of starting a discussion 
like ‘which came first, the chicken or the 
egg,’” he said, “the railroad manager 
of 1961 wonders whether the country’s 
freight shippers have too often mistaken 
the symptoms of the railroad illness for 
the illness itself. 


“Grain shippers across the country 
have asserted for years that rail rates 
are too high and that railroads have 
shown little inclination to speed up and 
otherwise’ improve service. Many have 
said, and with good reason, that, 
basically railroads are moving grain 
pretty much as they did in grandpa’s 
day. They’re using the same methods 
and, basically, the same sort of equip- 
ment. 

“Now is this an illness or deficiency 
in railroad service, or is it a symptom 
of an illness?” 


Tax Problems 


Mr. Heineman reviewed tax deprecia- 
tion write-off of rail equipment com- 
paring it with the write-off of equip- 
ment allowed motor carriers and the air 
carriers. 

“At the going price of new box cars,” 
he said ,“our depreciation reserves of, 
say, $2,000 on a box car purchased in 
1930 won’t even put wheels under a new 
$9,000 box car today. Is it any wonder 
that car supply is a perennial grain 
problem?” 

Mr. Heineman said he “would be the 
first to admit” that railroad yards and 
terminals needed streamlining, but 
asked: 

“Again, is our inability to streamline 
our yard and terminal operations an 
illness or deficiency in railroad service, 
or is it a symptom of an illness? 

“Technology within the railroad in- 
dustry is lagging. Yet this, too, is a symp- 
tom, not an illness. For here is an in- 
dustry which not only pays state and 
local property taxes on every foot of 
its rights-of-way, but is assessed by such 
governments at a greater rate than com- 
parable property taxpayers in a majority 
of our 48 states. ... 

“As an indication of the extent to 
which such tax inequities drain away 


funds for research, innovation, experi- 
mentation and improvement in our serv- 
ice to you, we estimate our overpayments 
total $141 million annually. 


“You freight shippers in this room 
and others are paying for every last 
dollar of this overpayment because all 
of our costs of doing business must be 
reflected in our charges to you.” 


Mr. Parrot urged carriers to “direct 
more attention to areas where they pos- 
sess a natural operating advantage and 
recommended they explore opportuni- 
ties to work together in a single move- 
ment with joint rates.” 


“Both transportation and grain mar- 
keting,” he said, “are going through pe- 
riods of change and adjustment. Guid- 
ance and, perhaps, assistance, will be 
needed from both industry and govern- 
ment. I urge those who will bring about 
these changes and adjustments to estab- 
lish no precedent that would weaken the 
incentives to produce, market and dis- 
tribute in the future.” 


Mr. Barton reviewed possible transpor- 
tation legislation including appropria- 
tions for waterway and highway develop- 
ment, plans to increase taxes on heavy 
trucks, the extension to railroads of the 
bulk commodity exemption, proposals for 
railroad rate freedom, elimination of the 
so-called commodities clause, common 
ownership, repeal of the agricultural ex- 
emptions. 


Morrow Succeeds Baker 
As President of CATRALA 


The election of Winston V. Morrow., 
Jr., of Boston, as president of the Car 
& Truck Renting & Leasing Association 
to succeed Fred P. Baker, senior vice- 
president of the Ryder System, Miami, 
has been announced by the association. 

Mr. Morrow is executive vice-presi- 
dent of the Avis Rent-A-Car System. 
Donald A. Petrie, executive vice-presi- 
dent of the Hertz Corp., New York City, 
was elected to the newly established 
position of vice-president—international 
relations, CATRALA said, adding that 
these vice-presidents also were elected: 

James F. Pinkney, of the Ryder Sys- 
tem, general; L. C. Carlson, of Stewart 
& Stevenson, Houston, state develop- 
ment; R. A. Petersen, of Hertz, car 
renting; Armund J. Schoen, of Four 
Wheels, Inc., Chicago, car leasing; Earl 
W. Federhofer, of Federhofer, Inc., St. 
Louis, truck renting, and O. K. LeBron, 
of Hertz, truck leasing. 

Miss Martha Dunlap, managing direc- 
tor of the National Truck Leasing Sys- 
tem, Chicago, was reelected secretary, 
and Walter J. Phillips, executive vice- 
president of the National Car Rental 
System, St. Louis, was elected treasurer. 

Howard R. Smith is executive secre- 
tary and director of national activities 
of the Chicago-based association. 


Western Cotton Shippers to Meet 


The Western Cotton Shippers Associa- 
tion will hold its thirty-eighth annual 
convention in the St. Francis hotel, San 
Francisco, April 6 and 7. Among com- 
mittee discussions will be those of the 
ocean and rail freight group and the 
compress and warehouse committee. The 
annual “steampship night” party, April 
6, will be sponsored by west coast steam- 
ship lines. Harold C. McClellan, presi- 
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dent of the Los Angeles Chamber of 
Commerce and president the Old Colony 
Paint & Chemical Co., will be guest 
speaker at the opening session. 


Bruce Motor Freight Buys 


Mover, Heavy-Hauler Firm 


The addition of a household goods and 
warehousing operation and a hoisting 
and heavy-hauling service has been an- 
nounced by Bruce Motor Freight, Inc., 
Des Moines, through purchase of Rep- 
pert Transfer & Storage Co., Inc., also 
of Des Moines. 

E. W. Harlan, president of Bruce, said 
the purchase of Reppert “gives us ad- 
ditional volume, ownership of the state’s 
most complete hoisting and heavy-haul- 
ing operation and 62,000 square feet 
of warehouse space.” 

Additionally, he said, the firm spe- 
cialized in local and long distance 
moving of household goods, commercial 
and office equipment, and was an agent 
of the Aero Mayflower Transit Co. 

Mr. Harlan said that the combination 
of the recent purchases of White Line 
Transfer & Storage Co., Inc., Des Moines, 
and a proposed merger of Bruce with 
Hennepin Transportation Co., Inc., 
Minneapolis, would bring together com- 
panies with annual revenues exceeding 
$8 million having 800 vehicles, 700 
employes, and serving seven states. 

Mr. Harlan said the merged firms 
would be operated under the name of 
Bruce-Hennepin Motor Freight, with 
himself as president, and Samuel 
Shapiro, new president of Hennepin, as 
an officer and member of the board. 

The Bruce Freight executive said 
that Leonard J. Ramsey had been ap- 
pointed general manager of Reppert: 
that Hal A. Cervi would continue as 
manager of the heavy hauling division, 
and that Alvin M. Hoard would continue 
as warehouse superintendent. Bruce has 
terminals in Chicago; Minneapolis-St. 
Paul; St. Louis and Kansas City, and 
Des Moines. Hennepin terminals are in 
Milwaukee and Hudson, Wis.; Chicago, 
and the Twin Cities. 

Mr. Harlan said facilities in the Twin 
Cities and Chicago would be consoli- 
dated. 


New England Motor Claims 


Men to Meet in Boston 


Cargo theft and loss prevention will 
be dealt with at the annual spring 
meeting April 20 of the New England 
Motor Carrier Freight Claim Conference 
in the Somerset Cleveland hotel, Boston, 
M. J. Graham, secretary-treasurer, has 
announced. 

Mr. Graham said that after registra- 
tion at 9:30, the morning session would 
be devoted to theft prevention, under 
Gunther G. Weinstock, director of in- 
surance and claims for Yale Express 
System, Inc., New York City, as chair- 
man. Mr. Weinstock also is chairman 
of the committee on theft for the Na- 
tional Freight Claim Council of the 
American Trucking Associations, Inc. He 
is to report some of the findings of 
the NFCC committee. 

Other speakers in the morning session, 
said Mr. Graham, would be Leo Laughlin, 
special agent of the Federal Bureau of 
Investigation; Capt. James V. Crowley, 
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who has charge of the Police robbery 
squad in Boston, and Edward Thomas, 
director of the internal security depart- 
ment of Associated Transport, Inc. 

Frank Bridson, of the cargo claims 
division, Fidelity & Casualty Co. of the 
America Fore Group, New York City, 
will be the luncheon speaker. 

Mr. Graham said the afternoon panel 
discussions would be under the direction 
of Frank Barrett, claims manager of 
the M & M Transportation Co., Somer- 
ville, Mass. Panel speakers, he said, 
would be C. J. Fox, Jr., of Fox & Ginn, 
Inc., Bangor, Me.; George C. Goodwin, 
of Jones Express, Manchester, N.H., and 
Neil Haarman, executive vice-president 
of C. W. Benfield Insurance Brokers of 
New York, a firm specializing in carrier 
insurance. 

Jack B. Robb, of the Gilbertville Truck- 
ing Co., Rockville, Conn., is chairman 
of the conference. 


Airport Operators Council 


To Meet in Miami Beach 


The Airport Operators Council will 
hold its fourteenth annual meeting and 
conference May 8-12 in the Carillon 
hotel, Miami Beach, Fla. 


Najeeb E. Halaby, administrator of 
the Federal Aviation Agency, will deliver 
the major address of the meeting, ac- 
cording to George DeMent, council presi- 
dent and commissioner of the Chicago 
Department of Public Works. Mr. De- 
Ment said the Air Transport division of 
the American Society of Civil Engineers 
would join the airport officials for two 
days of the conference and would take 
part in a joint symposium on “In- 
creasing Airport Capacity.” Industry 
and FAA officials would also take part 
in the symposium, he said. 


American Airlines Starts 


Traffic Development Drive 


Charles R. Speers, vice-president— 
advertising of American Airlines, has 
been appointed to take over enlarged 
responsibilities in the company as vice- 
president in charge of a new traffic ad- 
ministrative and development depart- 
ment. He also will be in charge of the 
traffic department. 

Succeeding Mr. Speers in the advertis- 
ing post is Thomas J. Ross, Jr., elected 
a vice-president March 15 at a meeting 
of the board of directors. Both men 
will report to Richard L. Fitzpatrick, 
vice-president—sales and services, when 
the appointments become effective 
April 1. 

Mr. Fitzpatrick said Mr. Speers’ re- 
sponsibilities would include the longer- 
range development, pricing and _ test 
evaluation of new sales adaptation re- 
quired for fullest exploitation of the 
airline’s passenger and cargo markets. 

Mr. Ross joins American from the 
Lennen & Newell Advertising Agency, 
for which he was assistant to the presi- 
dent. 


Virginia Claims Meeting 


The Virginia Claim Conference has 
announced its spring meeting will take 


place March 28-29 in the John Marshall 
hotel, Richmond. 

Scheduled as speakers are J. N. Broetz- 
man, general manager of the Seaboard 
Air Line Railroad; W. B. Baugh, general 
superintendent of transportation for the 
Richmond, Fredericksburg & Potomac 
Railroad, and L. D. Lacy, traffic super- 
visor for E. I. du Pont de Nemours & Co. 


Two Illinois Motor Carrier 
Groups to Issue Joint Tariffs 


Two major motor carrier associations 
publishing freight rates on traffic mov- 
ing wholly within Illinois have an- 
nounced that class and commodity rates 
for more than 700 common carriers will 
be contained in joint-agency tariffs ef- 
fective June 1. 

The two associations—the Illinois Mo- 
tor Truck Operators Association, Inc., of 
Chicago, and the Illinois Intrastate Mo- 
tor Carrier Rate and Tariff Bureau, Inc., 
of Springfield—said the joint-agency 
tariffs would be issued through the latter 
bureau. Other than placing the rates 
under joint-agency tariffs there would 
be no change in memberships, operations 
or other functions of the separate asso- 
ciations, it was announced. 


Polyethylene Film Adhesive 
Used in Lining Hopper Cars 


A new adhesive makes it possible to 
ship or store finely ground products 
like flour without expensive cleanup 
problems when condensation cakes the 
product to container walls, says Ad- 
hesive Products Corp., whose “Polystix” 
adhesive is used in polyethylene vapor- 
barrier installations in the interior of 
hopper cars. 

The compound can be brushed around 
the edges of the hopper car interior, 
the company says, and spotted in key 
places to form a pressure-sensitive area 
to which polyethylene film will adhere 
strongly. Workers can then drop sheets 
of film into the car and complete the 
vapor-barrier installation in a fraction 
of the time required by former fastening 
methods. 

The company adds that the material 
retains its adhesive qualities so that 
empty cars can be stripped of their poly- 
ethylene sheets and new layers put down 
on the same adhesive coating, thus re- 
ducing total clean-up and total turn- 
around time to a bare minimum. 

The adhesive will adhere with equal 
power to polystyrene and polyurethane 
foams, hair cushionings and felts, so 
that it can be used successfully in in- 
terior packaging of fragile items, ac- 
cording to the company. 


(For additional information, circle No. 19, pg. 85) 


Customer Relations Group 
Plans Embassy Tours 


As part of its spring meeting April 
23-26 in the Shoreham hotel, Washing- 
ton, D.C., the Customer Relations Coun- 
cil of the American Trucking Associa- 
tions, Inc., has announced that tours of 
two embassies will be an attraction of 
the ladies’ program. 

Wives of the delegates will visit the 
Italian Embassy and then continue by 
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bus to the Embassy of Korea where the 
Ambassador and his wife are to serve 
tea and conduct a tour of the premises, 
the CRC states. 

The council said that among other 
things a ladies’ business session would 
be conducted by Charles LaBlanc, of the 
Research Institute of America, who 
would offer suggestions on how wives 
may assist their husbands’ business 
career, a buffet and a sightseeing tour 
of historical sites in northern Virginia 
would be offered, and a fashion lunch- 
eon, plus the annual CRC banquet and 
dance would be held. 


California Traffic Clubs’ 
Council Elects Officers 


(From Pacific Coast Bureau of Traffic World) 


The Coordinating Council of Southern 
California Traffic and Transportation 
Clubs, which serves as a clearing house 
for prevention of conflicts in dates for 
events scheduled by its member clubs, 
has elected officers for 1961-62, who will 
be installed in April. 


Those elected are: Irene Meyer, of 
the Santa Fe Railway, Los Angeles, 
chairman; N. L. Smith, of the Southern 
Pacific Co., Long Beach, vice-chairman, 
and L. W. Wagoner, of the Naugatuck 
Chemical Division of United States Rub- 
ber Co., Los Angeles, secretary-treasurer. 


Members of the coordinating council, 
who are representatives of a dozen 
traffic and transportation clubs in the 
area, meet at stated periods to hear the 
reading of the calenders of the member 
clubs. If there appear to be conflicts 
in any of the dates scheduled the coun- 
cil Officials suggest and seek to arrange 
a change of dates. 


The procedure is based on cooperation 
of the member clubs. The council’s by- 
laws state that nothing therein shall be 
binding on any member group “insofar 
as prohibiting a member organization 
from scheduling or sponsoring an affair 
of any kind on any given date.” 


Nomination Deadline Near 
On Safety Supervisor Award 


The winner of the Marcus A. Dow 
Memorial Award for the motor truck 
fleet safety director who, in the opinion 
of the award committee has the out- 
standing record for promotion of safety 
in 1960 will be announced in May by 
the National Safety Council and the 
Greyhound Corp., the sponsors of the 
award. 

The winner will be chosen for the ef- 
fectiveness of his firm’s safety program; 
for articles, books, or special studies he 
has had published; and for giving talks 
before fleet safety engineers. Nomina- 
tions must be postmarked not later than 
April 1, and should be sent to the Na- 
tional Safety Council, 425 North Michi- 
gan Avenue, Chicago. 

The award will be presented at a “vic- 
tory luncheon” in October in conjunc- 
tion with the forty-ninth National 
Safety Congress meeting, at the La Salle 
hotel in Chicago. The awards were set 
up by the Greyhound Corp. in honor of 
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the late Marcus A. Dow, a former presi- 
dent of the National Safety Council 
who pioneered in the field of motor 
transportation accident prevention. 


Senator Asks Commission 
To Re-Examine its Polices 
On Railroad Consolidations 


Senator Burdick, of North Dakota, 
has expressed the belief that there is 
need for either new legislation or 
a strengthened policy declaration by 
the Interstate Commerce Commission 
concerning railroad mergers, con- 
solidations and acquisitions of con- 
trol. 


The senator, in a letter to Everett 
Hutchinson, ICC chairman, urged the 
Commission to “re-examine its proce- 
dures and policies in regard to railroad 
mergers, consolidations and acquisitions 
of control with a view to strengthening 
them to the point where adequate pro- 
tection of the public interest will be as- 
sured.” The letter was made public by 
the Railway Labor Executives’ Associa- 
tion on March 17. The association has 
announced its opposition to pending 
merger proposals on several occasions. 


“I am writing,” said Senator Burdick 
in his letter, “to make known my views 
concerning three finance dockets pres- 
ently before the Interstate Commerce 
Commission and to urge the ICC, before 
acting on these applications, to re-ex- 
amine its procedures and policies in re- 
gard to railroad mergers, consolidations 
and acquisitions of control with a view 
to strengthening them to the point 
where adequate protection of the public 
interest will be assured. 

“Moreover, although my concern in 
this matter has been raised by Finance 
dockets Nos. 20478, 20479 and 20480 per- 
taining to the proposed establishment of 
the Great Northern, Pacific & Burling- 
ton Lines, my study of the present ICC 
procedures with respect to railroad con- 
solidations leads me to believe that there 
is now a need for either new legislation 
or a strengthened policy declaration by 
the Commission that will insure ade- 
quate consideration of the long-range 
transportation needs of the nation and 
the present general welfare in connec- 
tion with all applications for railroad 
mergers, consolidations or acquisitions of 
control” (T.W., Feb. 25, p. 97). 


Merger Motive—Financial Gain’ 


The North Dakota senator said he was 
aware that the Commission has been in- 
structed to give due consideration to the 
public interest in all merger proceedings. 
He also expressed the view that present 
day rail merger plans were haphazard 
and usually initiated “for the sole pur- 
pose of financial gain, rather than in 
terms of the effect of such consolida- 
tions on the potential for future eco- 
nomic growth of the regions affected, 
the impact upon competition or the ade- 
quacies of service to both present-day 
and tomorrow’s needs.” 


“I do not believe,” he said, “that 


the future size and control of our rail- 
road plant—which is really the basic 


issue involved in railroad mergers— 
should be allowed to develop solely at 
the discretion of railroad management.” 

Since the ICC denied the New York 
Central Railroad’s petition for an in- 
vestigation of the long-range effects of 
proposed rail: mergers, the senator said, 
“it would appear that it is now the 
present policy of the Commission to al- 
low the initiative in railroad merger 
movements to remain entirely in man- 
agement hands.” 


“Continuation of such a policy,” he 
said, “in the face of the present intensi- 
fied merger movement in the railroad 
industry, to my mind, would be disas- 
trous since the effect is to leave the 
initiative in actions vitally affecting the 
future transportation potential of our 
nation solely in the hands of the-finan- 
cial interests which dominate the rail- 
road industry. Such a policy clearly 
cannot give due consideration to the 
public interest and I urge its abandon- 
ment. 


Commission Views Asked 


“It is possible, of course, that the 
Commission at the present time may feel 
that it now does not have adequate 
authority to protect the public interest 
in railroad merger proceedings. If addi- 
tional legislation is needed, however, 
surely the mandate in the present law 
imposing certain responsibilities upon 
the Commission to consider the public 
interest in these proceedings should 
result in a request from the Com- 
mission for any necessary legislative 
relief from the Congress. I would appre- 
ciate having, at your earliest convenience, 
a statement of the views of the Com- 
mission concerning the adequacies of 
present legislation with respect to rail- 
road mergers, consolidations, unifica- 
tions or acquisitions of control of rail- 
road property, particularly with respect 
to its provisions designed to protect the 
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interests of the public and the long- 
range transportation needs of the nation. 

“On the other hand, it is possible that 
a re-examination of the policies and 
procedures of the Commission may re- 
sult in changes by administrative ac- 
tion that would provide such protections 
without the need for additional legis- 
lation. If you contemplate such action, 
I would appreciate being informed of 
your plans at your earliest convenience. 


Merger Criticized 

“In any case, because the proposed 
merger of the Great Northern, the 
Northern Pacific, the Burlington and 
the Spokane, Portland and Seattle rail- 
ways into a single ‘Gargantuan,’ sprawl- 
ing railroad, unprecedented in size, 
would create new problems of a magni- 
tude never before encountered in rail- 
road regulation, I urge the Commission 
to recognize that its consideration of 
this particular merger demands extra- 
ordinary concern and caution by the 
ICC in its investigations and rulings. 

“Upon the outcome of this particular 
proceeding will depend the future of 
thousands of communities in the great 
northwest, their business and agricul- 
tural potentials, and their basic trans- 
portation costs. To allow such a con- 
solidation to occur without due consid- 
eration for its effects upon our over-all 
railroad transportation system, the com- 
petitive pattern in the 17 states affected, 
the resultant service reductions, and the 
adverse effects upon communities and 
railroad employees would, in my view, 
constitute a great disservice to the nation 
and the general public.” 


Reduction of Claims by Keeshin 


The dollar amount of claim payments 
made by Keeshin Transport System in 
1960 was reduced to a figure 26 per cent 


Officers of New Orleans NDTA Chapter 


New officers of the National Defense Transportation Association, New Orleans Chapter, are (left 
to right) Lieut. Col. Woods B. Smith, assistant inspector general, U.S. Army Transportation Terminal 
Command—Gulf, secretary-treasurer; Roy J. Dupre, general agent, Federal Barge Lines, Inc., 
second vice-president; Lucien Baudue, traffic manager, South Coast Corp., president; Edgar H. 
Tipton, general manager—sales, Lykes Bros. Steamship Co., first vice-president, and Eugene B. 
Kelly, southwestern traffic manager, Gulf, Mobile & Ohio Railroad, third vice-president. 
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below the corresponding total for 1959 
through joint programs of the shippers, 
the consignees and the carrier, Robert 
J. Andrews, claim manager of the com- 
pany, said March 9. 

“With nearly equal revenue figures for 
1959 and 1960,” Mr. Andrews said, “net 
claim payments, including insurance 
company reimbursements, were reduced 
$17,200.” 


Better Service Conference 


Called by N & W in Roanoke 


The Norfolk & Western Railway has 
announced that its thirty-sixth annual 
Better Service Conference March 31- 
April 1 in the Roanoke (Va.) hotel is 
expected to attract around 700 delegates 
and guests from nine states and the 
District of Columbia. 


Through committee discussions and 
speaker presentations the railway an- 
ticipates that improved methods and 
ideas may be developed for more efficient 
rail operations. 


The N & W said the meeting would 
open with a luncheon at which the 
speakers would be Willis M. Anderson, 
mayor of Roanoke, and Dr. Tennyson 
Guyer, lecturer, humorist and former 
member of the Ohio state senate. 
J. Forest Jamison, general claim agent 
of the N & W, whose department spon- 
sors the conference, will preside. 


Five committee sessions are planned 
for the afternoon, and Stuart T. Saund- 
ers, president of the N & W, is to speak 
at the annual dinner. Hamilton M. Red- 
man, vice-president—finance, is listed 
as toastmaster. 


Three N & W vice-presidents are to 
speak and committee chairmen are to 
report in the following morning session. 
The speakers are to be John P. Fish- 
wick, vice-president—law; Robert N. 
Woodall, vice-president—traffic, and 
Harry C. Wyatt, vice-president and gen- 
eral manager. 


Committee sessions are to be conducted 
on safety, sales and service, careful car 
handling, citizenship, and government 
regulations. 


Furniture Traffic Group 


To Discuss Damage Problem 


The problem of carrier damages to 
shipments of new furniture and con- 
structive measures necessary to reduce 
the incidence of these damages will be 
the subject of a panel discussion at the 
first annual Furniture Traffic Managers 
Convention, being held under the spon- 
sorship of the National Furniture Traffic 
Conference at the Sheraton Towers hotel 
in Chicago, April 26-28, the conference 
has announced. 


Leading representatives of the rail- 
road, motor carrier, freight forwarder 
and packaging industries have been in- 
vited to serve as members of the panel 
to outline various measures they feel 
carriers and shippers can and should 
take, both individually and collectively, 
to lessen damages, the conference says. 

Serving as the motor carrier industry’s 
spokesman will be J. L. Boies, chairman 
of the National Freight Claim Council 
of the American Trucking Associations, 





Inc. Representing the nation’s railroads 
will be R. E. L. Harmon, special represent- 
ative, Freight Loss and Damage Preven- 
tion Section of the Association of 
American Railroads. Names of panelists 
representing the freight forwarding and 
packaging industries will be announced 
shortly, the conference said. 


The panel, titled “What Can and 
Should Be Done to Reduce Carrier Dam- 
ages to Shipments of New Furniture”, 
will be moderated by William Brady, 
traffic manager of Marsh Furniture Co., 
High Point, N.C. It will be one of several 
convention sessions devoted to discus- 
sion of current transportation problems 
facing the furniture industry, the con- 
ference said. 


Top Management Dispersal 
Of Distribution Duties Is 
Blamed for Climbing Costs 


Rising distribution costs can be 
traced to the inactivity of top man- 
agements in comprehending the 
necessity for unified distribution 
management, according to Philip F. 
Cannon, vice-president of Barrington 
Associates, Inc., management con- 
sultation and business research firm 
of New York City. 


Mr. Cannon, speaking recently to a 
group of executives gathered for a 
seminar of the American Management 
Association at Saranac Lake, N.Y., said: 

“On the one hand, managements are 
deeply concerned because high distribu- 
tion costs eat up profits. But, in most 
companies, distribution problems still 
have not received the comprehensive 
top-level consideration they deserve.” 


‘Scattered Responsibility’ 


“Responsibility for the component 
elements of distribution have been scat- 
tered all over the average corporation, 
making it impossible for one person to 
accept full responsibility. Too often no- 
body is in a position to coordinate all of 
the factors essential to good distribution 
at minimum cost.” 


Mr. Cannon listed these two “examples 
of mismanagement” of distribution af- 
fairs: 


“Production wants long runs to mini- 
mize its costs, make its performance look 
good. But this can mean high inventory 
costs, frequently many extra handlings 
which boost total costs. 


“Salesmen make unrealistic delivery 
promises for fear of losing the order to 
a competitor, necessitating a warehouse 
on practically every corner. This is an- 
other cost-booster.” 


‘Solution’ Presented 
The consultant offered this solution: 


“Establish the new position of distribu- 
tion manager and rank it on a par with 
the top jobs in manufacturing and mar- 
keting. Let the new man be responsible 
for everything between production and 
actual selling—sales order processing, 
finished goods inventory control, ware- 
housing, finished goods materials han- 
dling, shipping, traffic, and transporta- 
tion.” 


He said that companies which had 
already applied this concept—Pillsbury, 
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H. J. Heinz, Raytheon, Westinghouse, 
and others—“have proved that it can cut 
costs and improve service.” 


Ocean Ship Management 
Institute at A.U. Announced 


Whether there is need for alteration 
of the merchant marine policy of the 
United States is one of the questions 
that will be covered in the fourteenth 
Ocean Shipping Management Institute 
of The American University, Washing- 
ton, D.C., May 1-12, according to an 
announcement by the university. 

Administration, financing of fleet re- 
placement, and government-shipping 
relations will be subjects that will receive 


‘special attention, the university says. 


It adds that economic factors in the 
future of foreign shipping under the 
United States flag will be examined, 
including the factors of foreign trade 
prospects, trends in ocean rates, labor 
relations, new ship designs, cargo han- 
dling methods, and port operations. 


In subsequent sessions, says the uni- 
versity, there will be an evaluation of 
the status of the U.S. merchant marine, 
a critical review of U.S. merchant marine 
policy and government-shipping rela- 
tions, and a discusison of the effect of 
the St. Lawrence Seaway on the pattern 
of overseas traffic and potentials of 
overseas air competition. 


Among the speakers on the program 
will be: Dr. J. B. Hutchins, of Cornell 
University; Harry X. Kelly, chairman of 
the executive committee of the Missis- 
sippi Shipping Co., New Orleans, La.; 
Carl P. Blackwell, of the Bureau of 
Foreign Commerce in the U.S. Depart- 
ment of Commerce; Jerome Kohlberg, 
president of the Kane Import Corp., New 
York City, and Geoffrey M. Footner, 
vice-president of Footner & Co., Inc., 
Baltimore. 


Other speakers will include: John D. 
Rogers, general manager, marine divi- 
sion, Humble Oi! & Refining Co., New 
York City; Elmer E. Metz, of the Mari- 
time Administration; Howard Adams, 
vice-president, Pacific Far East Line, 
and Arthur Syran, of the International 
Cooperation Administration. The guest 
speaker at the closing luncheon session, 
at which the certificates will be awarded, 
will be Vice-Adm, Ralph E. Wilson (US. 
Navy, retired), member of the Federal 
Maritime Board. 

The program will include a field trip 
to inspect the port of Baltimore. Work- 
group reports and seminar discussions 
will deal with the major problems of 
shipping management. 

Requests for information and applica- 
tion forms should be sent to Dr. Marvin 
L. Fair, director, transportation pro- 
gram, The American University, 1901 
F Street, N.W., Washington, 6. 


Board Is Given More Time 
In Airline-Labor Dispute 


President Kennedy, by executive 
order issued March 18, extended until 
June 20 the time within which an 
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emergency board created to investigate 
a wage-and-hour dispute between Pan 
American World Airways and the Pan 
American chapter of the Flight Engi- 
neer’s International Association must 
report its findings to the President. 

The emergency board was established 
by the President February 17 when 
picket lines appeared at Pan American 
terminals. The picket lines, set up by 
the engineers to protest the Pan Ameri- 
can dispute, were abandoned after the 
emergency board was announced. But 
other flight engineers began picketing 
at other airline terminals severely cur- 
tailing airline operations over much of 
the nation (T.W., Feb. 25, p. 60). The 
nationwide dispute was unrelated to the 
Pan American dispute and was in pro- 
test of a ruling by the National Labor 
Relations Board concerning job classi- 
fication. 


World Federation of Pilot 
Unions Reelects C. N. Sayen 


(From Chicago Bureau of Traffic World) 


The president of the Air Line Pilots 
Association, C. N. Sayen, has been re- 
elected president of the International 
Federation of Air Line Pilots Associa- 
tions for a ninth consecutive term, the 
ALPA has announced. 

Mr. Sayen’s reelection concluded the 
sixteenth annual conference of the fed- 
eration, held in Mexico City March 7 
to 14. It was attended by representatives 
of 44 pilot organizations. Three others 
from the United States elected to offices 
in the organization were: Capt. W. A. 
Masland, of Pan American Airways, 
vice-president North Atlantic region; 
Capt. F. T. Sterling, Jr., of Panagra, 
vice-president, Caribbean region; and 
Capt. D. L. Leonard, of Northwest Air- 
lines, vice-president, Pacific region. 

Among principal actions taken by the 
Federation, the ALPA said, were: A re- 
view of the status of implementation of 
programs of the International Civil 
Aviation Organization to improve navi- 
gation, communication, airways and air- 
port facilities to bring them up to safety 
standards established by international 
agreement; establishment of procedures 
to provide worldwide cooperation to 
make pilot recommendations available 
in development of supersonic aircraft; 
and a review of training programs and 
procedures of the world’s airlines and of 
licensing and medical standards for 
pilots. 


Charles Tillinghast, Jr., 
Elected President of TWA 


Charles C. Tillinghast Jr., vice presi- 
dent—international operations for The 
Bendix Corp., was elected president, 
chief executive officer and a member 
of the board of directors of Trans 
World Airlines at a regular monthly 
meeting of the TWA board on March 
20, it was announced by Warren Lee 
Pierson, chairman of the TWA board. 

Mr. Tillinghast will assume his new 
duties April 17, succeeding Charles S. 
Thomas, who resigned as TWA president 


last July 28, according to the announce- 
ment. 

“Mr. Tillinghast’s duties at Bendix, 
which he joined in 1957, include re- 
sponsibility for all of the company’s 
international operations,” Mr. Pierson 
said. “He is also a member of the board 
of directors and of the administration 
committee of the Bendix Corp. 

“The newly elected TWA president 
is a former partner in the New York 
law firm of Hughes, Hubbard, Blair 
& Reed, which he joined in 1940 and 
continued with until joining Bendix in 
1957. He was admitted to the New York 
bar in 1935 following graduation from 
Columbia Law School and served from 
1938-1940 as New York County deputy 
assistant district attorney under Thomas 
E. Dewey.” 

After his election to the TWA presi- 
dency, Mr. Tillinghast made the follow- 
ing statement: 

“Although I am new to the air trans- 
port business, I have had an opportuni- 
ty to observe TWA closely through 
Bendix connections and regard it as one 
of the technically most sound airlines 
in the country. TWA did one of the 
best jobs in the industry in integrating 
jet service. I have a very high regard 
for the organization and look forward 
to serving with it.” 

Mr. Tillinghast is a director of 
Sheffield Corp., of Dayton, O.; Bendix- 
Tecnico, Ltd., (Australia); Elliott-Auto- 
mation (England); Bendix - Ericsson 
U. K. Ltd.; Societe Annonyme D. B. A. 
(France); Bendix-Eclipse of Canada, 
Ltd.; Aviation Electric Ltd. (Canada), 
and Computing Devices of Canada Ltd. 
He is also a trustee of the Yonkers Sav- 
ings Bank, a director of the Community 
Welfare Fund in Bronxville, N.Y., a 
former governor of the Lawrence Hos- 
pital in Bronxville, and a trustee of 
Brown University. He was born in Sax- 
ton’s River, Vt., January 30, 1911, and 
was graduated from Brown University 
in 1932 and from the Columbia Law 
School in 1935. He and his wife and 
a four children reside in Bronxville, 


Printed Report of Seaway 
Agencies for 1960 Issued 


The St. Lawrence Seaway Development 
Corporation and the St. Lawrence Sea- 
way Authority on March 20 released a 
report on traffic for the St. Lawrence 
Seaway, covering the 1960 navigation 
season. 

The report includes traffic statistics 
for the St. Lawrence River section from 
Montreal to Lake Ontario and for the 
Welland Canal section. Traffic sum- 
maries are also included for the Lachine 
Canal, the Cornwall Canal and the Ca- 
nadian lock at Sault Ste. Marie, with 
some corrections of tonnage figures re- 
ported earlier (T.W., Nov. 26, 1960, p. 53). 

Twenty tables are shown in the report 
for the St. Lawrence River section and 
the same number for the Welland Canal 
section. The cargo traffic is also classi- 
fied by commodity either upbound or 
downbound, by nationality of vessels car- 
rying cargo and by size of vessels, as 
well as by various other statistical cate- 
gories. 

The report also includes information 
on Seaway traffic originating and ter- 
minating at selected United States and 
Canadian ports. 
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Copies of the traffic report may be ob- 
tained from the St. Lawrence Seaway 
Development Corp., Seaway Circle, Mas- 
sena, N.Y., at 50 cents per copy. 

In Canada, copies may be obtained 
from the Queen’s Printer, Ottawa, Ont., 
at 50 cents per copy. 

Copies of the report covering the first 
(1959) navigation season are still in 
print and may be obtained from the 
sources given above, the Seaway entities 
advise. 


NSC Publishes New Volume 
On Driver Training, Safety 


Safety “know-how” gathered in a 27- 
year career of promoting better driving 
has gone into a new book of safety talks 
for use in instruction of drivers and in 
fleet accident prevention, says the Na- 
tional Safety Council, by which the book 
has been published. 

Donald S. Buck, director of safety for 
the U.S. Continental Army Command, 
Fort Monroe, Va., is the author of the 
book, titled “Five-Minute Talks for 
Driver Supervisors—Book 3.” 

The 112-page, illustrated volume con- 
tains 52 talks for delivery to fleet drivers 
by company officials. Further informa- 
tion about this and earlier volumes in 
the series is available from the National 
Safety Council, 425 North Michigan 
Avenue, Chicago 11, Ill. 


Long Beach Port Officials 


To Report on Trade Mission 


(From Pacific Coast Bureau of Traffic World) 


Members of the “South American 
Trade Mission” of the Port of Long 
Beach will report on their recent eight- 
nation selling tour at a joint meeting 
March 28 of the world trade committee 
and the maritime and harbors affairs 
committee of the Los Angeles Chamber 
of Commerce. 

Reports of the tour, which took place 
from February 21 to March 25, will be 
made by Joseph Bishop, member of the 
Long Beach Board of Harbor Commis- 
sioners; Tom Thorley, assistant general 
manager, and Robert H. Metzgar, direc- 
tor of public relations. 

Members of the mission conferred with 
government and chamber of commerce 
officials, shipping executives, manufac- 
turers, importers and exporters. The 
cities visited included Bogota, Colombia; 
Guayaquil, Ecuador; Lima, Peru; San- 
tiago, Chile; Buenos Aires, Argentina; 
Montevideo, Uruguay; Sao Paulo, Rio de 
Janeiro, and Brasilia, Brazil, and 
Caracas and Maracibo, Venezuela. 


Urban Study Group Set Up 


At Direction of President 


The Secretary of Commerce and the 
administrator of the Housing and Home 
Finance Agency took steps March 21 to 
form a _ special policy planning task 
force to carry out a study of urban 
transportation problems, as directed by 
President Kennedy. 

Luther H. Hodges, Secretary of Com- 
merce, and Robert C. Weaver, adminis- 
trator of the HHFA, met that day and 
announced that the study would be di- 
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rected by Wilfred Owen, a senior staff 
member and transportation expert at the 
Brookings Institution and a consultant 
to the Under Secretary of Commerce for 
Transportation, and by Morton J. Schus- 
sheim, assistant administrator for pro- 
gram policy for HHFA. 


“The planning group,” it was reported, 
“will consist of specialists from both the 
urban planning and transportation fields 
to insure a comprehensive approach to 
the problem. A preliminary report is to 
be developed by April 15.” 

President Kennedy made his directive 
public March 9 in a message to Congress 
(T.W., March 11, p. 19) He stressed the 
“inadequacy of transportation in our 
larger urban areas,” and said he had 
directed Messrs. Hodges and Weaver “to 
undertake an immediate and extensive 
study of urban transportation problems 
and the proper role of the federal gov- 
ernment in their solution.” 


Pallet Handling System 
Announced by Alvey Co. 


The Alvey Conveyor Manufacturing 
Co. has announced “a new automatic 
method of handling palletized loads of 
materials.” It is described as a way to 
substantially reduce intra-plant handling 
costs between the production line and 
shipping docks or warehousing operation. 

“The system,” the company said, ”can 
serve as an accumulating line for out- 
going materials. Also for incoming ma- 
terials that are to be fed into the pro- 
duction setup.” 

The method, termed “Air Chain,” con- 
sists of two rows of roller conveyor with 
a drag chain centered between the rows 
to provide movement to the pallet loads. 
The drag chain is mounted in a track 
bolted to the bed of a trailer. The chain 
actually rides on a flexible spring steel 
wearing strip which rests on an inflat- 
able rubber hose. 


(For additional information, circle No. 18, pg. 85) 


Reduction of Claim Ratio 
In ‘60 Effected by T.I.M.E. 


A reduction of 11 per cent in the claim 
ratio of T.I.M.E. Freight, Inc., for 1960 
below the claim ratio for 1959, was an- 
nounced by Loyd M. Lanotte, president 
of T.I.M.E., scheduled transcontinental 
motor carrier. 


Approximately 1,250,000 shipments 
were handled by T.I.M.E. in 1960, and 
99.17 per cent were damage-free, said 
Mr. Lanotte. The ratio of claim pay- 
ments to gross revenues was 1.22, he 
said, adding: 

“Improved methods of handling and 
processing claims by the 18 T.I.ME. 
terminals have been initiated, to speed 
up payment to the customer from three 
to 15 days. These new methods will, 
in turn, assist in streamlining the gen- 
eral office customer service department, 
enabling personnel to devote more time 
to claim prevention than claim proc- 
essing. 

“We now conclude at least 85 per 
cent of all claims within 30 days and 
in many instances in less time. Better 
processing by the terminals will mate- 
rially improve this, we believe.” 

The customer service department of 
T.1I.M.E. is managed by Hoyt W. John- 








son, who presently serves as second vice- 
chairman of the Southwestern Motor 
Carriers’,Claim Conference, Dallas. 


Soo Line Head Specifies 
Three ‘Basic Areas’ for 


Improving U.S. Railroads 


For the nation’s railroads, three 
“basic areas” of improvement were 
necessary in order to enable them to 
survive, grow and prosper as private- 
ly owned and operated enterprises, 
Leonard H. Murray, president of the 
Soo Line Railroad Co., said in a 
speech at a luncheon meeting held 
jointly by the Transportation Club 
of St. Paul and the Twin Cities 
Chapter of Delta Nu Alpha, March 14. 


One of the “basic areas” of improve- 
ment, Mr. Murray said, was the con- 
tinued planning and effectuation of 
railroad mergers that would bring physi- 
cal facilities of the carriers into a more 
efficient relationship with available busi- 
ness and pave the way for ultimate 
growth through greater efficiency. 

The second goal toward which Mr. 
Murray urged railroad customers, em- 
ployees and the public to work was “an 
internal revitalization among railroad 
men,” so that railroaders could better 
appreciate and meet the standards by 
which their customers judged them. 


Removal of “archaic and ureasonable 
regulations and discriminations at all 
levels of government,” and adoption of 
more appropriate work rules within the 
railroad industry constituted the third 
area of improvement urged by Mr. Mur- 
ray. 

Unless those improvements were made, 
“the unfortunate alternative, one which 
would be more costly and catastrophic 
than we realize, could well be the ulti- 
mate nationalization of the basic trans- 
portation system upon which American 
industry relies,’ Mr. Murray warned. 

“As shippers using private-enterprise 
rail service, you’re constantly measuring 
the cost of the service to you,” he told 
the club members. “Were railroads to be 
needlessly nationalized because of fail- 
ure to act in the needed areas of re- 
lief, you would have to measure that 
cost not only in terms of rates but in 
terms of the taxes you would have to 
pay to support a nationalized rail in- 
dustry,” Mr. Murray explained. 

Mr. Murray reminded the group that 
it cost the taxpayers $1.6 billion for the 
federal government to operate the na- 
tion’s railroads for 26 months during 
World War I. 


“England has already found out the 
cost of a nationalized rail industry,” he 
said. “Today, outside the United States 
only one major rail carrier is privately 
owned and operated. If inertia and 
apathy stand in the way of fair and 
equitable treatment for our railroads, 
the real victim will be the shipper and 
the public.” 


CF Map Offered to Shippers 


A four-color, detailed highway map of 
the United States and western Canada 
showing the complete Consolidated 


Transportation Week 


Freightways route system has been made 
available by CF for shippers, according 
to Parkman Sayward—vice-president— 
marketing. 

The new map includes the routes of 
the former Motor Cargo and Liberty 
Motor Freight operations which merged 
with CF last year, he says, and also 
shows the routes of Canadian Freight- 
ways, CF’s Canadian subsidiary, plus 
detailed area maps of many metro- 
politan areas. 

Copies are offered on request from 
CF representatives, or by writing the 
Consolidated Freightways Information 
Center, Box 32, Chicago 50, Ill. 


‘First Canadian Plan Iil 


Agreed Charge Published 


The Canadian Freight Association has 
filed with the Board of Transport Com- 
missioners for Canada what is described 
as the first agreed charge covering Plan 
III piggyback service in Canada. 


Plan III provides ramp-to-ramp serv- 
ice by the railroads of shipper-owned 
trailers, with the shippers performing 
pickup and delivery of the trailers. 


The agreed charge, CTC (AC) No. 
1187, is between the Canadian National 
Railroads and the Canadian Pacific 
Railway Co. and Liquid Carbonic Can- 
adian Corp., Ltd. It covers gases, com- 
pressed or liquefied, in semi-trailers on 
flat cars, also returned empty semi-trail- 
ers between Montreal, Quebec, and Tor- 
onto, Ontario. It provides a charge on 
the loaded trailers, minimum weight 
40,000 pounds, of 33 cents per 100 pounds, 
and a charge of $70 for the return of 
a semi-trailer. 


The charges are conditioned on the 
delivery to the carriers of not less than 
95 per cent of the colume of the com- 
modities and semi-trailers originated 
at Montreal and Toronto. 


Claim Ratio of LASME 


A claim ratio of 0.831 for 1960 was re- 
ported by Los Angeles-Seattle Motor Ex- 
press, engaged in transportation of dry 
freight and perishables between south- 
ern California and the Pacific northwest. 
Oscar M. Hendrickson, newly elected 
president of the firm, said that the 
claim ratio for 1959 was 0.82. 


Cunard Ships at Chicago 


The Cunard Line announced March 20 
that all of its vessels in operation in 
the Great Lakes trade which called at 
Chicago would be serviced at the newly 
expanded Navy pier in the heart of the 
city. 

William Y. Daly, Cunard general man- 
ager in the United States said the first 
ship to discharge and load cargo at the 
pier would be the “Elfriede”, which would 
sail for London May 5. 

He added that the “Leanna” would 
sail May 10 for Liverpool and be fol- 
lowed by regularly scheduled sailings. 


Legislative News 


Major Investment Is Necessary to Save 


N.Y. Rail Commuter Service, Arpaia Says 


Former ICC Chairman, in Report to Senate Committee, Estimates Need 
For $650-800 Million to Effect Stabilized Service. Recommends U.S. 
Loans, Repeal of Passenger Tax, Relief From State and Local Taxes. 


Anthony F. Arpaia, former chair- 
man of the Interstate Commerce 
Commission, has presented a report 
to the Senate interstate and foreign 
commerce committee in which he 
says a major capital investment 
must be made “to save and improve” 
commuter railroad service in the 
New Jersey-New York-Connecticut 
metropolitan region. 


Mr. Apraia estimates that $650 mil- 
lion to $800 million is required to stabil- 
ize operating costs and service, and he 
recommends that the federal govern- 
ment make low-interest funds available, 
that the federal excise tax on the trans- 
portation of persons be repealed, and 
that action be taken by state and local 
governments to relieve the railroads of 
real property taxes on commuter serv- 
ices. 

His conclusions and recommendations 
were based, Mr. Arpaia said, on a study 
by the staff of Regional Plan Associa- 
tion, Inc., which the committee engaged 
last year to study the New York area 
commuter problem with the help of Mr. 
Arpaia as a consultant without pay 
(T.W., Jan. 7, p. 40). 


Conclusions, Recommendations 


The conclusions and recommendations 
of Mr. Arpaia are as follows: 


“(1) One-tenth of the nation—some 16 
million people—live in the 17,000-square- 
mile, three-state New York metropolitan 
region. 

“(2) In addition to its large segment 
of the national population, the region 
is essential to the nation because it 
performs important and unique services 
for the national economy. It is the capi- 
tal of business decision making. 

“(3) Two of every five jobs in the 
region are performed in a nine-square- 
mile area “in the southern half of Man- 
hattan Island, New York’s central busi- 
ness district. Its area is the size of an 
average American town of 20,000 people. 

“(4) More than 3 million persons en- 
ter and leave the central business dis- 
trict every day. Of these, half come and 
go during peak rush hours, entering and 
leaving at about the same time because 
they work with each other in a com- 
plex face-to-face communications net- 
work. 


Rail Commutation Need 
“(5) Some 400,000 persons working in 
the central business district live outside 


New York City. Half of these go to 
work on seven commuter railroads and 


the Hudson and Manhattan tubes (a 
subway system running between Newark 
and Manhattan). 

“(6) Without railroads, the 200,000 
commuters would have to travel on high- 
ways which are jammed during rush 
hours. There is no road capacity left 
during peak hours. 

“(7) The cost of new expressways and 
river crossings to bring today’s rail 
commuters into the Manhattan central 
business district by bus or car would be 
enormous. Once on Manhattan Island, 
the cars and buses would strangle nor- 
mal and necessary street use. In addition, 
the vast stretches of costly space for 
extra: parking and bus terminals would 
disrupt the economic life of the city. 
If the people who work in the Empire 
State Building drove to their jobs, it 
would take another Empire State Build- 
ing to park their cars. 

“(8) The physical condition of com- 
muter railroad equipment has deterior- 
ated seriously. 

“(9) The region’s commuter railroads 
are in serious financial condition. 


Reason’s for Deterioration 


“(10) Most of the non-rush-hour traffic 
has been lost because of changed living 
patterns. The railroads are left with 
high peaks of activity about 20 hours 
each week; little equipment is used the 
rest of the time. The five-day work week 
further shortened the rails’ utilization 
of commuter plant and equipment. 

“(11) Deficits caused by losing off- 
peak riders made it necessary for the 
railroads to cut maintenance and replace- 
ment of equipment and to pare sched- 
ules. Resulting passenger discomfort and 
inconvenience lost further off-peak bus- 
iness and deepened the deficit. 

“(12) In the past, railroads made up 
commuter deficits from profitable freight 
business. The eastern railroads have 
had. difficulties maintaining freight 
profits because they have relatively short 
hauls. Trucks provide intense competi- 
tion. Recently built expressways have 
brought sharp cuts in railroad freight 
business. 

“(13) Despite the increasing deficits, 
property taxes on railroads have re- 
mained high. Commuters and _ local 
groups have misunderstood the railroads’ 
problems and so have not been enlisted 
in efforts to contribute to solutions of 
the rail commuter problem without cut- 
ting essential services. 

“(14) Manhattan’s central business dis- 
trict is the nerve center of the nation’s 
economy because of its large role in 
commerce, finance and world trade. Any 
lessening of Manhattan’s business dis- 
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trict activities would mean a tremendous 
waste of capital investment, private and 
public. 

“(15) Because of the national stake in 
maintaining Manhattan’s business dis- 
trict as a hub of the economy, failure 
to act quickly on commuter problems 
could result in the need for more-drastic 
federal intervention later. 

“(16) The federal government has in- 
dicated interest in an adequate trans- 
portation system for the region by heavy 
investment in highways—S426 million 
over the past five years. In the next 
10 years, the United States government 
is expected to spend $3 billion in the 
region on the interstate highway pro- 
gram alone. 

“(17) As one of the region’s largest 
employers, the federal government has 
a stake in preserving the efficiency and 
economy of its service and the ability 
of its employes to get to and from work. 

“(18) Because the region covers parts 
of three states, the region’s interstate 
transportation problem falls under the 
jurisdiction of the federal government 
through its constitutional powers. 

“(19) Rail service is essential to the 
national security. It will be required in 
any national emergency to move people 
and goods, and it will conserve fuel, 
rubber, manpower and materials. 


‘What Needs to Be Done’ 


“(20) A major capital investment must 
be made to save and improve commuter 
rail service. Without immediate invest- 
ment in equipment and facilities, op- 
erating deficits will continue to spiral 
upward while service declines. Eventu- 
ally, if conditions continue to deteriorate, 
the safety of the public may be jeopar- 
dized. The background study estimates 
that $650 million to $800 million is 
needed to stabilize operating costs and 
service and to take a step toward cut- 
ting costs and improving services. 

“(21) New equipment should be de- 
signed so as to achieve greater operating 
economies and better service. This means 
that it should be interchangeable among 
railroads and convertible to what must 
gradually become a technologically im- 
proved system. 


“(22) Some operating deficits are likely 
to continue on the commuter runs even 
with new equipment. The deficits must 
be met from some source other than 
railroad income. 


‘The Federal Task’ 


“(23) The federal government should 
make available, at the lowest-possible 
interest, the capital funds necessary to 
Save and improve commuter rail service. 
This is far less a burden on the tax- 
payer than providing alternative com- 
muter facilities. The investment should 
be used as a lever to move the railroads 
toward a modern and efficient commuter 
rail system. 

“(24) It would be helpful also if the 
federal government would provide re- 
search funds for new equipment design. 
A similar procedure is embodied in the 
federal highway and urban renewal 
programs. 

“(25) Should the state and local gov- 
ernments grant tax concessions to the 
railroads, recommended below, the fed- 
eral government should not dilute the 
concessions by maintaining full income 
taxes on the railroad corporations. 

“(26) The federal tax on passenger 
fares should be repealed. It was origi- 
nally imposed as a World War II 
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American Airlines AIRfreight has the answer to 
your small package problems—its Distribution Service. 
You deliver your packages for various consignees in the 
same general area as a grouped single shipment. Then, 
as one load, giving total weight-rate savings, they’re 
flown to the break-bulk city and each one is delivered 
to your designated consignee via surface transport. 

You save by shipping direct to dealers, cover competi- 
tive markets faster. 

Service like this is why more shippers move more 
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DIAGNOSIS: SMALL PACKAGE-—ITIS 
CURE: AMERICAN AIRLINES DISTRIBUTION SERVICE 


airfreight on American than on any other airline in 
America. Our fleet of DC-7 AIRfreighters, Jets and 
other combination planes offer 1200 flights daily, give 
same day or overnight service to more than 50 mar- 
kets. And the world’s most experienced AIRfreight 
specialists guarantee your traffic expert handling. Ship 
with the professionals—call American AIRfreight. 


AMERICAN AIRLINES 


America’s Leading Cargo Airline 
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Legislation 


measure to discourage travel and is a 
relatively unimportant revenue source. 


State, Local Steps 


“(27) State and local governments 
already have demonstrated their recog- 
nition that they have a stake in main- 
taining service on the commuter rail 
lines. It should be their responsibility to 
recommend the level of fares, to set 
standards of frequency of service, to 
determine type and location of passenger 
stations, and to make up any operating 
deficits. 

“(28) The railroads should be relieved 
of real property taxes on commuter serv- 
ices. 

“(29) Any appropriate federal agency 
could administer the proposed capital 
loans. 

“(30) The agency should insist on 
certain standards for the equipment 
purchased with federal loans, particu- 
larly interchangeability among railroads 
and convertibility to a technologically 
improved system where possible. 


Regional Level Proposals 


“(31) The federal loans could be made 
directly from the government to the rail- 
roads. However, it seems reasonable for 
the federal government to work through 
the state and local governments involved 
for two reasons: 


“(a) The capital investment will di- 
rectly affect future operating costs and 
is, therefore, related to the responsibil- 
ity suggested for the state and local 
governments of making up operating 
deficits. 

“(b) Commuter rail service affects 
and is affected by the whole pattern 
of regional development. How this de- 
velopment takes place is primarily a 
state-local concern. 


“(32) Although a single tri-state agen- 
cy would represent the best medium for 
effectuating combined state and local 
participation, there are reasons for pro- 
ceeding with a bi-state agency or indi- 
vidual state agencies if necessary; other- 
wise the failure of legislative authoriza- 
tion or action by one state might delay 
the progress of prompt improvement to 
the fullest extent possible in this highly 
critical period. 

“(33) The states should retain regula- 
tory responsibility for the intrastate 
portions of the rail service. 

“Action is now imperative, but it should 
be action that will provide permanent 
improvements for the region’s passenger 
transportation system. Federal invest- 
ment in suburban railroads should be 
regarded as an integral part of the total 
federal-aid effort in the region. 

“It is also imperative that the execu- 
tive branch of the federal government 
establish appropriate machinery to co- 
ordinate all federal programs that af- 
fect the urban area, such as highway, 
airport, housing, urban renewal, etc., 
so that these activities are effectively 
correlated with comprehensive metropol- 
itan plans developed by state and local 
governments.” 


Hearing on Tourism Bills 


The commerce and finance subcom- 
mittee of the House interstate and for- 
eign commerce committee will hold a 


hearing March 28, 29 and 30 on nu- 
merous bills, including one already 
passed by the Senate, to promote travel 
in the U.S. by foreign citizens through 
establishment of a travel agency in the 
Department of Commerce. The Senate- 
passed bill (S. 610) would set up a Travel 
Service in the department and a Travel 
Advisory Board (T.W., Feb. 25, p. 58). 


Senate Committee Approves 
Bush, Tucker for ICC Posts 
After Brief Questioning 


The nominations of John W. Bush 
and William H. Tucker to be mem- 
bers of the Interstate Commerce 
Commission were approved March 22 
by the Senate interstate and foreign 
commerce committee after a 25-min- 
ute hearing on Mr. Bush and a 4- 
minute hearing on Mr. Tucker. The 
nominations now go to the full Sen- 
ate for final consideration. 


The two nominees appeared before the 
committee in their own behalf, but 
underwent no questioning of a technical 
nature. Both made declarations that they 
intended to serve out their full terms, 
they said they had no conflicts of inter- 
est in connection with the ICC posts, 
and they expressed the belief that in- 
quiries to members of the Commission 
by members of Congress concerning the 
status of pending cases was certainly 
proper. 

Various senators on the committee 
charged both men with the task of see- 
ing what could be done to speed the 
“regulatory lag” and to cut “bureau- 
cratic red tape.” Other than that, most 
of the questions were directed at Mr. 
Bush. When Mr. Tucker followed him to 
the witness chair, most questioning was 
eliminated when he said he generally 
would have given the same answers as 
had Mr. Bush. 


Mr. Bush, Ohio director of commerce, 
has been chosen to fill the remainder of 
the term of Anthony F. Arpaia, who 
resigned March 15, 1960. That term runs 
to December 31, 1964. Mr. Tucker will 
replace Commissioner John H. Winchell, 
whose term expired last December 31 but 
who has been continuing to serve since 
being renominated in January by Presi- 
dent Eisenhower for a full seven-year 
term. In sending Mr. Tucker’s nomina- 
tion to the Senate, President Kennedy 
withdrew Mr. Winchell’s nomination. 


‘Lag, Red Tape’ 

The Senate commitee chairman, Sen- 
ator Magnuson, of Washington, got the 
hearing under way with a complaint 
about the “regulatory lag” and “red 
tape.” He said the ICC’s “mean average” 
of time in deciding cases had not been 
very good, but he said the increasing 
workload undoubtedly was a factor. 


“I’m just hopeful when we have a 
nominee and when he gets down there 
he can do something to simplify, to ex- 
pedite some of these procedures so the 
cases can be decided in a much shorter 
time,” Senator Magnuson said. “We're 
hopeful you can lend yourself to making 
more efficient this very important Com- 
mission, which probably has more to do 
with the economy of the United States 
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than any other agency in the govern- 
ment.” 


Senator Schoeppel, of Kansas, inquired 
of Mr. Bush’s views on the Commis- 
sion’s relationship, legislative or execu- 
tive. Mr. Bush said he recognized it as 
an arm of the legislative branch. 

Back, then, came Senator Magnuson 
with another complaint about the 
agency. He said: 


“IT have found in this whole prob- 
lem of national transportation and the 
development of a policy, the Commis- 
sion is apt to decide on the narrow 
confines in a particular case. Pretty 
soon there is a patchwork of decisions 
that don’t add up to a definite trans- 
portation policy.” 


Policy to Be Weighed 

Senator Magnuson said the ICC 
should examine how various cases would 
affect other modes in the national 
transportation policy framework. He 
said he recognized that there had been 
a tendency away from this sort of action 
because of the large volume of work, 
but he said that “we’re headed for a 
crisis” in the area of common v. private 
carriage and that an over-all look was 
necessary. As for the workload, he said 
a “hopeful sign” had been the Commis- 
sion’s recent move to delegate more 
authority to the field. 


“It seems to be the only answer to 
the tremendous volume of work,” Mr. 
Bush said. “You can’t create a hodge- 
podge. It has to be in the broad policy 
to make it work, and I think we can 
make it work.” 


“We've got to start to shape up a na- 
tional policy,” Senator Magnuson said. 

“I’m aware of that and I agree,” Mr. 
Bush said. 

In answer to other questions, Mr. 
Bush said he had been reading widely 
about the problems of the common 
carriers and he said he had no pre- 
conceived notions on the matter of rail- 
road mergers. Asked whether he was 
aware of the general position of the 
railroads, he told the committee: 

“My judgment is that they need a 
great deal of improvement to be con- 
sidered in good shape.” 

At another point, Mr. Bush said that 
since his nomination was announced he 
had received from 40 to 50 letters and 
telegrams from truckers and their wives 
asking him to be aware of their in- 
terests when he came across rate mat- 
ters at the ICC affecting motor op- 
erations. 


Merger Moratorium Asked 
Pending Study by Congress 


Congress should declare a moratorium 
on the consummation of any more rail- 
road consolidations pending a searching 
study of their possible adverse effects on 
the public, Representative Magnuson, of 
Washington, declared March 21 in a 
speech on the floor. 


On the same day, Senator Talmadge, 
of Georgia, inserted in the Congressional 
Record, a resolution adopted by the 
Georgia legislature in opposition to an 
application before the Interstate Com- 
merce Commission by which the Atlantic 
Coast Line and the Seaboard Air Line 
railroads seek authority to merge. 

Mr. Magnuson specifically referred to 
the proposed merger of the Great North- 
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SuMPPING 


Multi-million dollar Electronic Classification Yards 
S j PPE R like this one in Kansas City cut freight handling time 
in half. Another yard is under construction at Little 
S ATI S F A CT 0 s Rock and still another is in the planning stage. 


It takes a lot to keep Missouri Pacific 








modern and on the move .. . right from the 


rails on up! 

















Mechanized roadway equipment helps 
keep the Route of the EAGLEs your smooth- 
est way through the West-Southwest. We 
employ Train Radio, Centralized Traffic 


Control, electronic business machines for 






eo a d-k ; : Centralized Traffic Control moves trains faster, safer 
quick, accurate record-keeping . . . yes, by allowing an operator to “see” and control trains up 
everything modern in railroading which to 153 miles away! 


moves your freight faster, safer. 


What does it all add up to? Shipper satis- 





faction—our own definition of ‘‘perfect 


shipping”’. 


Call your nearest Mo-Pac Traffic 
Representative or write or wire: 


J. M. HREBEC, 

Gen. Freight Traffic Mgr. 
1706 Missouri Pacific Bldg. 
St. Louis 3, Mo. 
























' Fast-growing Piggyback combines rails and roads for 
| Pencscil , speed and flexibility that shippers like. Multi-level is 

i | only one example of our growing special duty freight 
fleet ‘designed to fit the shipment’. 








| 
i 
j 
| 
i 
| 





























200 





Legislation 


ern and the Northern Pacific railroads, 
then expanded his scope to say: 
“Moreover, I believe that the threat to 
the future of railroad transportation 
throughout the country which is raised 
by the present widespread movement to- 
ward consolidation of rail properties is 
so great that it is time that the Con- 


gress called a halt to the consummation 
of any further railroad mergers until a 
thorough study of their adverse effects 
upon the general public has been under- 
taken. 

“We should not—we must not—allow 
a desire for higher profits by a compara- 
tively small group of financial interests 
to so curtail our railroad transportation 
potential that the future economic 
growth and stability of our entire na- 
tion are stunted and hamstrung.” 


Justice Department, Maritime Board 
Differ on Dual-Rate Legalization 


Cabinet Officer Tells House Committee There Should Be No Exclusive 
Patronage Contracts, Which He Calls Discriminatory. FMB Takes the 
Position Conferences Are Needed to Maintain Stable Rates, Service. 


A conflict among various federal 
agencies in connection with proposed 
permanent legalization of the steam- 
ship dual-rate system has been 
brought to light in testimony taken 
by two House subcommittees. 


On March 16, before the anti-trust 
subcommittee of the House judiciary 
committee, the Department of Justice 
opposed legalization of the dual-rate 
system while the Federal Maritime Board 
supported it. 


Four days later, as the special steam- 
ship conferences subcommittee of the 
House merchant marine and fisheries 
committee opened hearings on the sub- 
ject, the Department of Agriculture 
joined the FMB in supporting such legis- 
lation. The latter subcommittee has be- 
fore it H.R. 4299, a bill to legalize the 
dual-rate system and set forth provisions 
as to approval of such exclusive patron- 
age contracts. 


Use of the dual-rate system has been 
permitted by temporary legislation since 
a decision by the U.S. Supreme Court 
in 1958 declaring one such contract then 
in force to be illegal, thus creating doubt 
as to legality of all the contracts. Legis- 
lation now in effect “protects” the dual- 
rate system through June 30 (T.W., Jan. 
21, p. 60). 


Justice Dep’t Opposition 


“We oppose any legalization of dual- 
rate contracts,” testified W. Wallace 
Kirkpatrick, Acting Assistant Attorney 
General in the anti-trust division. “Use 
of a dual-rate system by a conference 
is essentially coercive and discriminatory 
as to shippers and exclusionary as to 
non-conference carriers .. . 

“Proponents of the dual-rate system 
generally admit that they seek to have 
available some form of tying device in 
order to resist the rate competition of 
independent or non-conference carriers. 
Rate competition is about the only effec- 
tive means which a non-conference car- 
rier can employ to break into a trade or 
survive in the face of the massive and 
combined competition of conference car- 
riers. 

“Unlike any other industry, the ship- 
ping industry is permitted through con- 
ferences to fix the rates and other terms 
for the services it provides, free of anti- 
trust sanction or governmental rate con- 
trol. The conference must, however, de- 


pend upon the voluntary support of the 
carriers and may not engage in coercive 
measures designed to force a carrier into 
joining the conference or otherwise agree- 
ing to do business at the same rates or 
on the same terms as the conference re- 
quires. Such coercive tactics, whether 
direct or indirect, are prohibited by the 
various provisions of section 14 of the 
shipping act. 

“But legalization of the dual-rate sys- 
tem would depart from this concept and, 
in the final analysis, would deny non- 
conference operators freedom to exist 
and to compete.” 


Position of FMB 


But Thomas E. Stakem, chairman of 
the FMB, made a strong plea for the 
dual-rate system, on the principle that 
conferences were necessary to maintain 
rate and service stability. He said: 

“The Federal Maritime Board favors 
the enactment of permanent legislation 
which would authorize the use of dual- 
rate or exclusive patronage contracts. . . 

“The board believes that conferénces 
are needed if stability in rates and serv- 
ices is to be maintained in the foreign 
trade. We further believe that if the con- 
ferences are to be continued they must 
have the power to assure themselves the 
loyalty of merchants upon whose trade 
they depend. 

“It is our belief that the only workable 
method of achieving such purpose and 
which is not at the same time contrary 
to the American concept of fairness is 
the dual-rate system. We do not look 
with favor upon proposals for revival of 
deferred rebates as they existed before 
their prohibition in the shipping act, 
1916. We believe that the exclusive 
patronage system appropriately regu- 
lated to insure fairness between the 
shipper or consignee, on the one hand, 
and the carriers, on the other, is the 
proper instrument. Accordingly, we 
favor section 1 of the bill in principle. 

“We do not believe that the legislation 
should lock in specific detailed require- 
ments which must be included in such 
exclusive patronage contracts since situ- 
ations may arise which cannot be en- 
visioned at this time. 

“In our opinion, such requirements 
should be set forth as matters which 
the board should consider in issuing the 
rules and regulations provided for in 
section 5 of the bill. We believe such a 
provision will better insure fairness to 
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shippers and carriers under all condi- 
tions.” 


Letter From Freeman 


The Agriculture Department’s position 
was made known by a letter sent to 
the merchant marine committee by 
Orville Freeman, Secretary of Agricul- 
ture. It said: 

“For many years this department op- 
posed the use of the contract-non-con- 
tract or dual system or rates because 
of the extent to which discrimination, 
prejudice and reprisals could be prac- 
ticed against shippers under such sys- 
tem. At the same time, however, we 
have recognized that practical limita- 
tions on the ability of a regulatory 
agency to effectively regulate operations 
of foreign-flag vessels, and the fact 
that most trades are overtonnaged much 
of the time, made some form of self- 
regulation by conferences of carriers 
necessary. 

“Much of the testimony submitted 
to your committee by interested per- 
sons during the series of hearings in 
1959 was heard by representatives of this 
department. In addition, we have given 
the matter considerable study and sub- 
mitted to your committee on April 1, 
1960, certain suggestions designed to 
promote stability in the steamship in- 
dustry and to protect the interests of 
shippers. 

“We note that a number of the sug- 
gestions (or modifications of them) con- 
tained in our submission of April 1, 1960, 
have been incorporated in H.R. 4299 
and that additional safeguards have 
been added to minimize the possibility 
of destructive competition and further 
to assure a higher degree of rate 
stability. 

“We believe that, with these safe- 
guards and with the more-intensive 
supervisory role provided for the Federal 
Maritime Board, the department need 
no longer object to the use of exclusive 
patronage contracts.” 


Complaints Against H.R. 4299 


A contrary view was put forward by 
Donald F. Wierda, vice-president — 
freight traffic of United States Lines, 
who testified in behalf of the American 
Steamship Committee on Conference 
Studies. He told the merchant marine 
committee: 

“H.R. 4299 attempts to solve by legis- 
lation almost every complaint submitted 
by relatively few shippers on the opera- 
tion of conferences and conference rate 
systems. Second, H.R. 4299 does not 
really legalize the contract rate sys- 
tem. Third, H.R. 4299 proposes to 
freeze into legislation serious restrictions 
on the type of agreements which can 
be approved by the Federal Maritime 
Board. 

“Fourth, prohibitions of certain types 
of agreements would place the American- 
flag merchant marine in a worse com- 
petitive position than has existed up to 
this time. Fifth, granting to the Fed- 
eral Maritime Board the power to de- 
termine rates in the foreign trade of 
the United States, will, in our opinion, 
work to the advantage of foreign sup- 
pliers competing for the same foreign 
markets as our American shippers. It 
does not take into account the funda- 
mental law of supply and demand which 
is vital in an industry so sensitive to 
the changes of international commerce. 

“Sixth, certain provisions of this bill 
would greatly injure and make impos- 
sible satisfactory and legal] operation of 
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passenger vessels in the foreign trade. 
Speaking for my own company, and for 
those other American-flag lines operat- 
ing passenger vessels, this is a matter 
of great concern. Seventh, this bill 
places in the hands of the board the 
power to suspend or freeze rates, which 
would have the effect of eliminating 
American shippers from world compe- 
tition. 

“I am sure you have gained the im- 
pression that the industry is not at all 
satisfied with the manner in which H.R. 
4299 attempts to cure some of the defi- 
ciencies of our industry. By its limita- 
tions and restrictions H.R. 4299, if passed, 
would, in our considered opinion, make 
it impossible for steamship conferences 
to operate effectively if in fact they could 
exist at all.” 


Thoughts of Japanese 


Similar doubts as to the wisdom of 
the bill were voiced by George Yamaoka, 
attorney for 11 Japanese shipping lines. 

“Traditionally,” he said, “Japanese 
shipping interests have taken it for 
granted that the policy of the U. S. gov- 
ernment was to promote strong con- 
ferences. This dates from the enactment 
of the shipping act in 1916 until after 
World War II. In reliance upon that 
policy, the Japanese lines, together with 
foreign and American steamship com- 
panies, have established comprehensive 
conference systems in the American 
trades, as revealed in these hearings. 

“This traditional pro-conference policy 
has been confirmed repeatedly in the 
past by pronouncements of the Federal 


Maritime Board and its predecessors, as 
well as other agencies of the U.S. govern- 
ment. It was, therefore, astounding to 
your foreign friends that in 1958 in the 
Isbrandtsen case the dual-rate contract 
employed by the members of the Japan 
Atlantic & Gulf Freight Conference was 
declared illegal after more than 42 years 
of pro-conference policy and long- 
established administrative and regulatory 
practice since the enactment of the 
shipping act of 1916. 

“Since that decision, the Japanese lines, 
as well as other foreign lines, we feel 
certain, have been in a quandary as to 
their future status under the projected 
legislation which is now being considered 
by your committee. 

“While it is true that these commit- 
tees are concerned with domestic legis- 
lation, in the sense that they are con- 
templating new amendments to the 
shipping act, nevertheless the proposed 
new legislation, H.R. 4299, has serious 
implications upon the foreign commerce 
and the vital national interests of your 
many foreign friends. It is because of 
this aspect that the Japanese lines as 
well as the Japanese government have 
some anxiety because of the extremely 
complex and often delicate conflicting 
international problems posed. 

“Ocean shipping is an international 
industry with companies of diverse flags 
and the national interests of many for- 
eign governments with divergent eco- 
nomic and legal concepts involved. It is, 
therefore, questionable for one country 
alone to claim exclusive legal preroga- 
tive to restrict and regulate international 
shipping without risking similar or re- 
taliatory actions from the other coun- 
tries concerned.” 


TRANSPORT MEASURES INTRODUCED 


RAIL TRANSPORTATION 


S. 1370, to allow a more-rapid tax de- 
preciation for railroad equipment (T.W., 
March 18, p. 13). By Senator Hartke, of 
Indiana. 


H.R. 5720, to permit railroads to give free 
Transportation to their employes, officers, 
agents and time inspectors. By Repre- 
sentative Saylor, of Pennsylvania. 


H.R. 5745, to provide for the disposition 
by the Secretary of the Interior of lands 
within abandoned and forfeited railroad 
rights of way. By Representative Miller, 
of California. 


H.R. 5761, to amend the housing act to 
assist state and local governments and 
their public instrumentalities in improv- 
ing mass transport in metropolitan areas 
(see story). By Representative Moorhead, 
of Pennsylvania. 


WATER TRANSPORTATION 


S. 1368, to license independent ocean 
freight forwarders. By Senator Yar- 
borough, of Texas. 


MOTOR TRANSPORTATION 


S. 1351, to authorize construction of an 
additional 1,000 miles of interstate high- 
ways in economically depressed areas. 
By Senators Randolph and Byrd, of West 


Virginia. Also: H.R. 5684, by Representa- 
tive Staggers, of West Virginia. 


H.R. 5700, to permit motor contract car- 
riers to transport bonded merchandise. 
By Representative Byrnes, of Wisconsin. 
H. Con, Res. 198, to designate the week 
of May 21-27, 1961, as National Highway 
Week. By Representative Fallon, of 
Maryland. 


GENERAL TRANSPORTATION 


S. 1395, to broaden the prohibition in the 
labor-management act of 1959 against 
certain persons convicted of crimes from 
holding union office. By Senator Mc- 
Clellan, of Arkansas. 


H.R. 5637, to authorize the Defense De- 
partment to idemnify transportation 
companies against public liability arising 
from risks involved in the carriage of 
nuclear or other unusually hazardous 
products and to limit the liability of 
transportation companies so idemnified. 
By Representative Van Zandt, or Penn- 
sylvania. 

H.R. 5655, to specify the compensation of 
hearing examiners. By Representative 
Celler, of New York. 


H.R. 5656, to provide for reasonable notice 
of applications to U.S. courts of appeals 
for interlocutory relief against orders of 
certain regulatory agencies. By Repre- 
sentative Celler, of New York. 


TRAFFIC WORLD 


H.R. 5658, to allow a person to deduct, 
for income tax purposes, expenses in- 
curred by him for transportation to and 
from work. By Representative Chamber- 
lain, of Michigan. 


Post Office Won’t Expand 
Airlift of Surface Mail 


Pending Study, House Told 


Officials of the Post Office Depart- 
ment have informed a House ap- 
propriations subcommittee that there 
will be no expansion of the contro- 
versial practice of airlifting regular 
surface mail pending “a complete 
and thorough study” of the effect of 
the program on the railroads and on 
service generally. 


Statements to this effect were made 
public March 21 by the Treasury-Post 
Office departments subcommittee of 
the House appropriations committee, 
which received the testimony of the 
postal officials February 22 in a closed 
session. The hearing was on the depart- 
ment’s monetary requests for the fiscal 
year starting July 1. 

Other subjects getting attention were 
the general availability of railroad serv- 
ice and the extent of Flexi-Van and 
other piggyback capability in the han- 
dling of mail. But it was airlift of sur- 
face mail which generated the most 
discussion. 

Last year the House passed a bill 
to prohibit the transportation of first- 
class mail by air unless airmail postage 
had been paid, but the Senate did not act 
on the measure. 


Assurances to Committee 


The question came up anew in the 
House subcommittee hearings. Both J. 
Edward Day, Postmaster General, and 
Frederick E. Batrus, executive assist- 
ant in the Bureau of Transportation of 
the Post Office, assured the subcom- 
mittee that no expansion of the air- 
lift was contemplated. 


It began when Representative Gary, 
of Virginia, said that members of Con- 
gress had been receiving a “good many 
complaints: from the railroads to the 
effect that they are being put out of 
business because of the airlift of first- 
class mail.” To this, Mr. Batrus replied: 

“When this airlift was further ex- 
panded last year, as I understand it, 
there were no railway post office cars 
discontinued on account of it. The ad- 
ditional mail that is now moving by air, 
first-class mail, came in part from the 
RPO service and, in part, out of regu- 
lar storage service for which we make 
payment on a space basis. So, in that 
sense, there has been diversion from 
rail, but no impairment of the RPO 
service on account of it. ... 


“The total railroad compensation be- 
ing paid, especially in view of the in- 
crease, is higher than it was before this 
expansion took place.” 

The increase Mr. Batrus referred to 
was that granted to the railroads by the 
Interstate Commerce Commission, ef- 
fective last September 1. 

In all, the Post Office officials asked 
for transportation appropriations total- 
ing $593,600,000 for the fiscal year start- 
ing July 1. This is $12 million less than 
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the previous Administration had asked 
originally (T.W., March 4, p. 44). 


Airlift Matter Debated 


Then, the mail airlift question re- 
sulted in a lengthy discussion among 
the committee members and the wit- 
nesses. It went as follows: 

Representative Conte, of Massachu- 
setts—“Personally, I think it is very 
unfair for the railroads to come in here 
and cry ‘wolf’ and want their cake 
and eat it too when they are getting 
continual rate increases and do not 
cooperate. Yet, when somebody else 
wants to carry this mail at the same 
price on a space-available basis, they 
are up here screaming to the Congress.” 

Representative Gary—“That is not 
the only question involved here. The 
question involved is the impact on air- 
mail stamps. If you are going to charge 
7 cents for airmail and then carry 4- 
cent mail by air, there is no reason 
why people should pay 7 cents for it.” 

Representative Conte—“It is a chance 
the public takes on the space-available 
basis, and that is the big gamble. On a 
7-cent stamp they are guaranteed air- 
mail service, while on a 4-cent stamp 
they are not guaranteed airmail service, 
but if space is available they obtain the 
service.” 

Representative Gary—“If the airlift 
is expanded to the point that there is 
reasonable expectation that it will be 
carried by air, there would be no point 
in putting an airmail stamp on it.” 

Representative Conte—“There is still 
an area of chance that it may not get 
on a plane, depending upon the space 
available.” 

Representative Gary—“I am merely 
saying that that is a point involved, as 
I see it. You have a 7-cent stamp for 
airmail now. One thing that impresses 
me about it is that the airlines can 
afford to carry this mail at a lower 
rate. Then why cannot they carry all 
of the airmail at a lower rate? Why do 
we have to pay more for the regular 
airmail? That is a thing which puzzles 
Pe 

Representative Pillion, of New York— 
“T am hoping that some figures can be 
developed as to the cost for that airlift 
with reference to our space-available 
means of sending mail.” 


‘Matter for Congress’ 


Representative Gary—“I think it is a 
matter that ought to be determined by 
the Congress. At the present time, ap- 
parently, the Congress has never given 
complete authority for this airlift. They 
gave authority for the airlift on an ex- 
perimental basis, and to expand that 
now to a permanent basis it seems to 
me Congress itself ought to act, and 
that is what this committee last year 
simply requested. It requested the Post- 
master General to hold the matter up 
until Congress acted. If the Congress 
says carry it all, to continue it and we 
expand it, certainly I would not raise 
any objection .. .” 

Representative Milliken, of Pennsyl- 
vania—‘We passed a bill in the House 
to stop this airlift of first-class mail on 
@ space-available basis. What happened 
to that?” 

Representative Gary—“It passed the 
House but did not pass the Senate. That 
was the thing that our committee was 


rather insistent upon, that there should 
be some legislation on it. What the 
legislation should be is a question that 
ought to be determined after consider- 
able study and consultation with the 
Post Office Department. I, personally, 
would not want to say to the Post Office 
Department authorities that they could 
not use airlift if it was to the advantage 
of the department. I think you have 
got to take into consideration the 
various questions of what effect it will 
have on the railroads, and if you re- 
duce it, will that mean that the railroads 
would have to stop handling most of 
the mail. There are so many questions 
involved that it requires a lot of study 
and it ought not to be undertaken with- 
out a thorough study.” 

Representative Pillion—“But it should 
not be done, certainly, for the purpose 
of aiding or hurting either the airplanes 
or the railroads.” 

Representative Gary—“That is right.” 

Representative Millikin—“But, in our 
economy, do we have to have the rail- 
roads?” 

Representative Gary—‘As a matter 
of fact, that is not our problem anyway. 
That is the problem of the legislative 
committee—the post office and civil 
service committee—and we said last 
year that we thought the Postmaster 
General ought to hold up until after 
that committee considered it and it was 
acted upon by the Congress. As I say, 
it was acted upon in the House but not 
in the Senate.” 


Fast Service Factor 

At this point, H. W. Brawley, Deputy 
Postmaster General, interjected to re- 
mark that a current problem was that 
“the people have become accustomed 
to fairly fast service,” and he added: 

“If some restrictive legislation were 
to pass and we had to return to sur- 
face transportation across the nation, 
which means five days to the west coast 
instead of one, I’m sure we would hear 
from your constituents. They have been 
accustomed to this service for a period 
of four or five years. So you see. it’s 
a ditficult situation.” 

Representative Gary asked what ef- 
fect the airlift had had on airmail it- 
self. He was answered by Mr. Batrus. 
who said: 

“The only indication we have, from 
earlier data which are available to us, 
does not show any perceptible change 
in the volume of airmail and in the 
use that is made of the airmail serv- 
ice. This is a very difficult thing to 
determine, however. The only data pre- 
viously developed before the recent ex- 
pansion suggest that there has been no 
change in the trend in the use of air- 
mail in those cities that have major 
airlift as compared to those cities that 
do not.” 

Elsewhere in the brief hearing, the 
question of railroad availability was ex- 
plored. 


Rail Service Availability 


Representative Conte started it by 
asking about the railroads: “Have they 
shown any encouragement in wanting to 
increase business or retain some of the 
business which they previously had?” 

“Well, in many instances they do,” 
Mr. Batrus replied. “When they are 
going to discontinue a train, many of 
them are interested in performing sub- 
stitute service or otherwise arranging to 
accommodate mail, hoping to retain this 
traffic. Some of them have been inter- 
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ested in developing what we have termed 
the ‘head-end train,’ which is the solid 
mail and express-type train. So, there 
has been interest on the part of many 
to retain the traffic which they might 
continue to hold, despite discontinuances 
of passenger trains... 

“We are, indeed, having difficulty 
getting the kind of schedules we want, 
especially with passenger train schedules. 
When they diminish their service, rail- 
roads have the problem of trying to 
accommodate the mail as well as accom- 
modating the passengers, and there is a 
conflict between the needs of the mail 
and the needs of passengers. The arrival 
time or departure time which is good for 
passenger traffic is seldom good for 
mail.” 

The subject of Flexi-Van and piggy- 
back was touched on briefly, Represent- 
ative Gary asking a status report. Mr. 
Batrus testified: 

“Well, we are using the service on four 
or five different segments in and around 
the Chicago area. The Flexi-Van is prin- 
cipally operated by the New York Cen- 
tral Railroad. We are in the process and 
hope to be able to expand the use of 
Flexi-Van service as well as the regular 
conventional piggyback operation. I be- 
lieve last year a list of segments was 
furnished to the committee and appeared 
in the record on the Flexi-Van service. 
I do not believe there has been any 
expansion since then.” 


House Group Seeks Broader 
Study of State Taxation 


The House passed and sent to the 
Senate on March 21 H.R. 4363, a bill 
to expand the scope of legislation en- 
acted in 1959 requiring the House ju- 
diciary committee and the Senate 
finance committee to make studies of 
state taxation derived from interstate 
commerce. 

Passage of the bill closely followed 
the favorable report from the judiciary 
committee. 

The report specifically mentioned two 
relevant cases decided by the Supreme 
Court of the United States: Northwest- 
ern Cement Co. v. Minnesota, 358 U.S. 
450 (1959), and Scripto v. Carson, 362 
US. 207 (1960). The committee said 
the Northwestern case dealt with the 
problem of income taxation and that 
the Scripto case involved a use tax. The 
committee said that after these cases 
a bill was introduced last year to broaden 
the committees’ study to include sales 
and use taxes, but that no action was 
forthcoming, 

“In view of the history of the prob- 
lems of state taxation of interstate com- 
merce,” the committee continued, “it 
would appear that to enlarge the scope 
of this study simply by adding another 
specific category of taxes would not 
prove the basis for an effective solution. 

“If congressional action is necessary, 
then it must be predicated upon con- 
siderations which go beyond those re- 
lating to a particular form of tax. Since 
Congress must concern itself not only 
with safeguarding the unimpeded flow 
of commerce but also with the fiscal 
problems of state governments, it must 
take into account the effect which any 
action it may take will have upon the 
revenue needs of the states. Since reve- 
nues are obtained from a variety of 
taxes, all of which are closely inter- 





March 





NORTI 
ment 
anyti 
“Car. 


receiv 


rei 











ORLD 


med 
solid 
here 
any 
ight 
nces 


ulty 
rant, 
ules. 
rail- 
z to 
-om- 
is a 
mail 
rival 
d for 

for 


iggy- 
sent- 
_ Mr. 


four 
ound 
prin- 
Cen- 
; and 
se of 
gular 
I be- 
; was 
eared 
rvice. 
1 any 


der 


o the 
a bill 
n en- 
se ju- 
Senate 
ies of 
arstate 


llowed 
diciary 


ed two 
ipreme 
hwest- 
8 US. 
m, 362 
e said 
th the 
d that 
ix. The 
> cases 
yroaden 
e sales 
on was 


ep prob- 
te com- 
ed, “it 
e scope 
another 
ild not 
solution. 
cessary, 
yn con- 
lose re- 
x. Since 
iot only 
led flow 
ie fiscal 
it must 
lich any 
pon the 
ice reve- 
riety of 
y inter- 


March 25, 1961 


NP “keeps tab” on your 
shipment with daily 
“Car-Tah” reports 


NORTHERN PACIFIC KNOWS where your ship- 
ment is while on NP rails and can tell you 
anytime you ask about it. It’s no secret: it’s 
“Car-Tab,” the daily reports each NP office 
receives about each car while in our posses- 
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We know right where your “freight” is cuz we keep tab! 
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© MANIFEST NUMBER OF TRAIN — NATURE OF SHIPMENT 


WORTHERM PACIFIC RAILWAY COmPaAnY 
PASSING REPORT OF WESTROUND SHIPMENTS 
ST. PAUL, ™\nw 
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sion. That’s our way of helping to keep your 
shipments on time all the time. 


WANT TO KNOW where your freight is? Call 
your nearest Northern Pacific traffic office. 
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Legislation 


related, a valid judgment can be predi- 
cated only upon a consideration of the 
entire picture rather than a fragment 
of it. 

“The committee is of the view that 
the scope of this study should be en- 
larged not only because it involves a 
unitary economic problem but because 
a solution predicated upon a considera- 
tion of only specified tax forms would 
be ineffective. 

“In the event that Congress should 
determine to limit the imposition by the 
states of income or sales and use taxes 
upon interstate commerce, the states 


might then turn to other forms of taxes 
which were not considered by Congress. 
This is amply demonstrated by the 
ineffectiveness which any solution 
dealing with income taxes alone would 
have had on the problems brought to 
light by the Scripto decision in the 
area of sales and use taxes. A complete 
study must therefore take into account 
not only those taxes which happen to 
have been the subject of recent Supreme 
Court decisions but also others which 
have long vexed the courts. 

“This bill would provide the compre- 
hensive authority necessary to consider 
all matters relating to taxation by the 
states which affect business activities 
in interstate commerce.” 


Trucking, Allied Interests Protest 
Kennedy's Highway-Financing Program 


House Ways and Means Committee Is Told by ATA Official That If 
Increased Truck Taxes Are Adopted a Number of Carriers Would Be 


Forced Out of Business. Proponents Term Taxes on Users as Fair. 


Attacks on President Kennedy’s 
proposed financing of the federal- 
aid highway program were led in 
the final phase of the House ways 
and means committee’s hearing on 
the proposals by the trucking indus- 
try, on which would fall the greatest 
burden of increased taxes. 


The final phase of the hearing, at 
which numerous organizations and indi- 
viduals took positions for or against the 
President’s program, closed March 21. 
Earlier, the committee had heard Ad- 
ministration officials explain why they 
wanted the ovroposals enacted (T.W., 
March 18, p. 47). 

The President has asked Congress to 
(1) raise the tax on diesel fuel from the 
present 4 cents a gallon to 7 cents, (2) 
to increase the levy on trucks exceeding 
26,000 pounds loaded from $1.50 per 
1,000 pounds to $5, (3) to increase the 
tax on highwav tires from 8 to 10 cents 
a pound, (4) to raise the tax on inner- 
tubes from 9 to 10 cents, (5) to boost 
the tax on tread rubber from 3 to 10 
cents a pound and (6) to postpone a 
l-cent reduction in the per-gallon tax 
on gasoline scheduled for July 1 (T.W., 
March 4, p. 17). 

Presenting the carriers’ case was Ed- 
ward V. Kiley, director of the depart- 
ment of research and transport eco- 
nomics of the American Trucking Asso- 
ciations, Inc. 


Carrier Decline Seen 


He told the committee that adoption 
of the increased truck levies actually 
would bring a loss of funds for the 
federal highway program because a 
number of truckers would be forced out 
of business. 


“The ironic result of this,” he said, 
“would de an actual diminution of taxes 
available for the highway trust fund, 
not to mention a loss of highway taxes 
to the states and a severe aggravation 
of the unemployment problem. 

“If the highway program faces an al- 
ternative of higher taxes on trucks or 


a stretchout in the construction of the 
interstate system, then the trucking 
industry is forced to recommend a 
stretchout or a cutback. 

“Trucks have been labeled a principal 
beneficiary of the improved road net- 
work. If this be so, then it logically 
follows that trucks are a principal loser 
if the program is stretched out or cut 
back. In such a case, as a principal 
loser, we say tailor the program to the 
extent required by revenues from taxes 
in effect today. The alternative of pun- 
itive truck taxes is unacceptable. We 
are being benefited to death—we can’t 
afford any more benefits.” 

Mr. Kiley criticized the emphasis on 
taxing heavy trucks. He said the large 
trucks not only paid high federal taxes 
for the cost of interstate roads but at 
the same time were paying more than 
one and a half as much again in state 
taxes for travel on the same roads. 

“Increases are being recommended in 
federal taxes with no thought given to 
any reductions in state taxes,” he said. 
“To the contrary, bitter experience will 
show that increases at the federal level 
will result in a rash of proposals for in- 
creases in truck taxes at the state level. 
In fact, these proposals have already 
been made in some states. The result 
will be the compounding of a serious 
inequity.” 


Earnings of Industry 


Another area stressed by the ATA 
spokesman was the current earnings pic- 
ture of the trucking industry. He said 
that last year 2,666 of the largest inter- 
state for-hire motor carriers had their 
poorest year since 1945, and he con- 
tinued: 

“The carriers’ aggregate operating ra- 
tio was 97.5. Putting this in terms of 
dollars, it means that in 1960 the 2,666 
carriers had gross operating revenues 
of $5,797,000,000 and expenses of $5,651,- 
000,000. In the end, there was a net 
profit of only $109,300,000 with $54,000,- 
000 left after federal income taxes. 

“The proposed tax increases would have 
a disastrous effect on such a slim profit 
margin. The recommended increases on 


TRAFFIC WORLD 


the larger trucks will mean an additional 
cost of approximately three-fourths of a 
cent per mile for typical carriers. This 
indicates an added cost of some $63 mil- 
lion, based on 1960 operations—a figure 
exceeding the final profit realized by all 
of these carriers last year... . 

“Any thought that increased costs of 
motor carrier operations are academic 
since they are passed on to the shippers 
or consumers is completely erroneous 
and unrealistic. 

“The nation’s for-hire motor carriers 
are engaged in a stern competitive battle 
with the railroads. In the last two years 
motor carriers have been subjected to a 
predatory rate-cutting campaign that 
has placed truck operators in a desper- 
ate financial condition. 

“Caught between a depressed rate 
level and rapidly increasing costs, the 
motor carrier industry is in no position 
to pass on additional costs of operation. 
They must be absorbed and there is no 
profit sponge to absorb them today.” 


Truck Officials Heard 


Mr. Kiley was backed up by two truck 
line executives, Robert A. Young, Jr., 
president of the Arkansas-Best Freight 
System, Fort Smith, Ark., and John N. 
Hall, president of Hall’s Motor Transport 
Co., Sunbury, Pa. 

Mr. Young testified that in 1960 his 
company paid a total of $225,587 for 
federal use tax and taxes on diesel fuel, 
gasoline, tread rubber, new tires and 
new tubes. Under the proposed increases, 
he said, the total would have been $416,- 
053. 

“To meet such a tax burden,” he told 
the committee. “we would have to in- 
crease our rates very substantially. If 
we increase rates very much, we would 
lose of all of our business. The motor 
common carrier industry is as highly 
competitive as any industry in this 
country. 

“An increase in our rates to the ex- 
tent mentioned would literally mean 
that all our business would go to the 
railroads or to private motor carriers 
who can pass on these increases in the 
cost of their products. I am afraid that 
our trucks would disappear from the 
highways and that the government 
would lose money for the interstate sys- 
tem rather than get increased revenues. 

“We believe that we are paying more 
than our fair share of the tax burden.” 

Mr. Hall said the combined increases 
in the proposed taxes would cost his 
er about $145,000 yearly, and he 
said: 

“We are constantly struggling to op- 
erate more efficiently, but with an added 
tax burden of $145,000 annually the end 
result might mean adding to the pres- 
ent unemployment figures by throwing a 
majority of our employes out of work. 

“We are a privately owned company 
and believe that encouragement should 
be given to such groups to participate 
in our country’s expansion and to meet 
its transportation needs. We also feel 
that we are presently assuming at least 
our fair share of the tax burden both 
at the state and national level. 

“Under the present schedule of com- 
pletion for the new interstate highway 
system that these tax increases are to 
pay for, we would be paying for new 
roads that we would not be able to use 
for another 5 to 10 years and might not 
be around to enjoy.” 

From Carl H. Moore. chairman of the 
Kansas Highway Users Conference, came 
this testimony: 

“The federal-state highway program 
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Years of Responsible 
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TRUCK LINES, LTD. MOTOR TRANSPORT, INC. 


DAILY DIRECT SINGLE LINE SERVICE 


Four decades of motor freight 
experience back up our promise of 
fast efficient service. Seven days a 
week, 24 hours a day, Western 
Gillette rushes LTL and TL shipments 
to destination. And in recent years 
refrigerated freight has become a 
specialized activity at Western Gillette, 
now operating 145 mechanically 
refrigerated trailers. Remember, when 
you ship with Western Gillette, all 
types of freight gets the protection 
and fast service that comes with 40 
years of freight handling experience. Get all 
the facts from your local Western Gillette 
terminal or contact Western Gillette at 2550 East 
28th Street, Los Angeles, California 

or 2311 Butler Street, Dallas, Texas. 
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is important to the defense and economy 
of our nation. We oppose any curtail- 
ment or stretching-out of this program. 

“However, we are opposed to any 
further increase in highway user taxes. 
And we urge that the temporary motor 
fuel tax increase of 1 cent per gallon 
imposed in 1959 be terminated on July 
1, 1961, as provided by 1959 law. Further- 
more, we urge that the Korean War in- 
creases on taxes on motor vehicles, parts 
and accessories be permitted to lapse as 
provided in present law. 


“We believe that the revenue from 
all highway user taxes should be dedi- 
cated to the highway trust fund. At the 
present time, the highway users are pay- 
ing 100 per cent of the cost of the high- 


1,072,006 Shipments 


way program and also paying substantia? 
revenue into the general fund.” 

Also heard were two bus line spokes- 
men, George M. Sage, director of the 
National Association of Motor Bus 
Owners, and Beorge M. Eichler, general 
counsel of the New Jersey Motor Bus 
Association. 


Bus Spokesmen Testify 


Mr. Sage told the House members that 
NAMBO supported the highway program 
and was willing to continue to absorb 
existing highway user taxes, but he 
added: 

“However, we urge, as a matter of tax 
equity, that the requested increase of 
approximately $300,000,000 annually in 
highway funds be provided through a 
tranfer of a part of the existing excise 
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taxes on highway users, or as a direct 
appropriation in part payment for non- 
user benefits. 

“If, out of budget considerations, this 
committee should decide against a trans- 
fer or appropriation to the highway fund, 
then we urge that the highway program 
be extended as necessary to equate ex- 
penditures and revenues. 

“Finally, we request that intercity bus 
carriers be exempted from any further 
increase in motor fuel and vehicle weight 
taxes, as has been done since 1956 for 
local transit companies. Any increase in 
our taxes would place an unreasonable 
burden on an industry already in eco- 
nomic difficulty. It would place the bur- 
den of the new highways on low-income 
and rural groups through increased rates 
and reduced service. We would be taxed 
because of the changed cost estimates on 
the interstate system from which we de- 
rive relatively little benefit.” 

Urging an exemption, also, Mr. Eichler 
said: 

“Although the President has omitted 
any reference to buses in connection 
with his proposal that the present use 
tax of $1.50 per 1,000 pounds of gross 
weight of highway motor vehicle (ap- 
plicable only to vehicles having a gross 
weight of more than 26,000 pounds), be 
increased to $5 per 1,000 pounds and we 
assume that he did not intend that the 
proposed increase be applicable to buses, 
we ask and urge that none of the in- 
crease be imposed on the use of any bus 
operated by a bus company providing a 
scheduled common carrier passenger 
transportation service along regular 
routes and which meets the 60 per cent 
passenger fare revenue test set forth in 
section 6421 (b)(2) USCA Title 26. 

“Presently such a bus company is 
exempted from the payment of the $1.50 
tax for the use of ‘any bus which is of 
the transit type (rather than the inter- 
city type).’ This exemption has been in 
effect since July 1, 1956, and is a part 
of the highway revenue act. 

“Further, we urge that the exemption 
which is presently limited to ‘transit’ 
type buses be extended to include ‘inter- 
city’ type buses as well.” 


AAA Favors Tax Cutback 


Termination of the 1-cent federal gas- 
oline tax as scheduled this July 1 was 
urged by William G. Walters, chairman 
of the national highway committee of 
the American Automobile Association. He 
mentioned the highway cost allocation 
study prepared by the Bureau of Public 
Roads and recently submitted to Con- 
gress, and he added: 

“In our opinion, this voluminous re- 
port, based on four and a half years of 
study, is of such importance to the whole 
future of federal highway financing 
policies that it should be made the sub- 
ject of detailed hearings by this commit- 
tee. Such hearings should be held as 
soon as possilbe—and certainly before 
any effort is made to work out a long- 
range highway-financing program.” 

Similar support for letting the sched- 
uled tax expiration take place was voiced 
by John E. Swearingen, president of the 
Standard Oil Co. (Indiana), who ap- 
peared as a representative of the Amer- 
ican Petroleum Institute and allied 
groups. 

“We continue,” he said, “to support the 
development of the highway network our 
country needs, and we continue to rec- 
ognize that taxes on highway users— 
including taxes on gasoline—are ap- 
propriate as a major source of funds to 
build those highways. 
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GATX builds them all! 


Liquid oxygen cars 


Large capacity cars 


If your product is a liquid, GATX builds—or can build—a tank 
car to transport it; maintains a nation-wide network of shops 


for service and upkeep. 


No capital investment... when you ship GATX! 


Tank Car Division \GENERAL 


GENERAL AMERICAN TRANSPORTATION 


135 South LaSalle Street + Chicago 3, Illinois 
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Two Federal Barge tows, with the most power- 
ful towboats in the world—the “UNITED 
STATES” and the “AMERICA” pass above Green- 
ville on the Mississippi River. 








VOLUME... 
BARGE IT BY FBL...and SAVE! 


For VOLUME SHIPPERS who want to save money — the 
answer is lower-cost barge transportation. Large sav- 
ings on freight costs can be yours when you ship 
water all-the-way. 


For shippers not located at a 
port — joint rates, with most of 
the journey on water, can show 
big savings over other ways of 
shipping. 

Get the full story on lower-cost 
barge transportation, contact 
your nearest FBL Representative. 


FEDERAL 
BARGE LINES, INC. 


611 East Marceau, St. Louis 11, Mo. e VErnon 2-4000 e TWX SL542X-U 





Kansas City, Mo. New York, N.Y. Houston, Texas 
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“With equal conviction, the petroleum 
industry also feels that these special 
taxes, imposed upon only those citizens 
making direct use of the highways, must 
be kept within the bounds of equity, rec- 
ognizing that these same citizens pay 
all other taxes as well. And this is the 
central point at issue today... 


“We support the provisions of the 
highway act of 1959. According to the 
Bureau of Public Roads’ highway cost 
allocation study, if the additional auto- 
motive excises are earmarked for the 
highway trust fund as called for by the 
1959 act, approximately $250,000,000 more 
will be available for highway construc- 
tion in fiscal 1962 alone than would be 
generated by the fourth cent of the 
federal gasoline tax. 


“It is significant to note that if this 
partial earmarking were continued over 
the scheduled life of the present pro- 
gram, the trust fund would come within 
a fraction of meeting the entire federal 
share of the cost by 1972, as scheduled, 
without the need for further taxes on 
highway users.” 

Another such witness was Estill S. 
Heyser, president of the Texas Mid- 
Continent Oil & Gas Association. He 
called for no further increases in the 
tax and for letting the 1-cent-a-gallon 
decrease take effect as planned. 


“The association recommends,” Mr. 
Heyser said, “that Congress take a real- 
istic look at the federal road program 
with a view of eliminating waste and 
extravagance and bringing the over-all 
cost more in line with original estimates. 


“It recommends that all federal taxes 
on motor vehicle users be appropriated 
to finance the federal-aid highway pro- 
gram and that if this amount is insuf- 
ficient to meet the realistic and actual 
needs of the program that any necessary 
supplemental appropriations be made 
from general revenues, particularly since 
a large portion of the expenditures for 
such roads is being made in the inter- 
est of national defense.” 

Two spokesmen for the rubber in- 
dustry—Winston W. Marsh, executive 
secretary and general manager of the 
National Tire Dealers and Retreaders 
Association, and Ross R. Ormsby, presi- 
dent of the Rubber Manufacturers Asso- 
ciation—testified in opposition to the 
proposed tax increases on their products. 
The tread rubber tax was opposed by 
George J. Burger, vice-president of the 
National Federation of Independent 
Business. 


Proponents Take Stand 


Other witnesses endorsed various parts 
or all of President Kennedy’s outlined 
program. One, Robert M. Koch, presi- 
dent of the National Limestone Insti- 
tute, told the committee: 


“TI am here to go on record today in 
behalf of our members to support Presi- 
dent Kennedy’s proposal to complete the 
expanded highway program by 1972.... 

“I want to assure you that members 
of our organization are willing to share 
their pro rata cost of completing this 
program on schedule on a pay-as-you-go 
basis. Furthermore, it is the Opinion of 
our members that the average citizen 
—at least those with whom we come in 
contact—is also willing to assume his 
fair share of the cost of this program.” 

Sam Engelhardt, highway director for 
Alabama, testified that the highway 
program should not be stretched out 
and that any additional necessary fi- 
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TERMINALS (East): Baltimore - Boston - 
(West): Chicago 


Bound Brook - Hartford - Kearny - New York - Philadelphia - Providence - 
Elkhart - Fort Wayne - Indianapolis - Kansas City - St. Louis - St. Paul - Toledo 


Benjamin Franklin offered this advice to a young tradesman in 1748. Per- 
haps these words were important then, but today their meaning has undoubtedly 
increased tenfold. The fast pace of American business requires quick and 
dependable service of all kinds. In shipping, for example, no one can afford 
late deliveries. Both time and money would be lost. Next time you're shipping, 
choose C X I, the on-time, Class I carrier servicing the East and West. 


CHICAGO EXPRESS, INC 


Third and Adams Streets, Kearny, New Jersey 


Schenectady - Syracuse - Trenton 



















TONIGHT’S 
THE 
NIGHT! 


The Big Dutchman makes 
overnight delivery to all 
inter-state points on this 
map. Call or write Holland 
for complete information. 


HOLLAND 


MOTOR EXPRESS, INC. 


General Offices: Holland, Mich. 
Telephone EXport 2-3101 


‘You can't beat the Big Dutch Fleet" 

































> 10 MORE HOBO CARTONS 


WHEN YOU USE 
: Covirmark 


© INSTANTLY REMOVES UNWANTED 
MARKINGS FROM YOUR CARTONS, 
CRATES, DRUMS, ETC. 


CARTON COLORED - DRIES FAST 
TO A CARTON-LIKE SURFACE READY 
FOR RE-USE. 


WE'LL BE GLAD TO SEND YOU COM- 
PLETE LITERATURE. 


MANUFACTURED AND DISTRIBUTED BY 


The WH ALEXANDER C. 


SHIPPING DEPT. EQUIPMENT 


“. aRCH STREET 
MRADELPHIA 6, Ps 
Chone: MArket 7-$270-) 
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nancing “should be provided by those 
who reap the greatest benefits.” 

“I can think of no better suggestions 
than have been made by our President,” 
Mr. Engelhardt said. “His wise counsel 
should be considered favorably, not only 
for the improvement of these highways 
on schedule, but also for the economic 
effect on the entire nation at this time 
and in the future. 

“These suggestions included in his 
message to Congress are sound and 
equitable for the financing of this pro- 
gram. The results of the President’s 
proposal will prove adequate, effective 
and efficient in the completion of this 
federal-aid highway program. 

“It is urgent that such steps be taken 
by the Congress immediately in order 
that this highway program will not only 
proceed on schedule but be stepped up. 
I believe that the President’s proposals 
are reasonable and just.” 

Mayor Ben West, of Nashville, Tenn., 
testified in behalf of the American 
Municipal Association, giving strong sup- 
port to the President’s proposals. 

Saying that his association was op- 
posed to any stretchout or cutback in the 
scheduled program, Mayor West en- 
dorsed the President’s financing pro- 
posals unless, he said, Congress were to 
devise equally satisfactory revenue 
measures which would meet the planned 
completion dates for the federal high- 
way system. 


Importance of Transport 
Stressed by House Group 


Reporting favorably a resolution to 
authorize the President to proclaim Na- 
tional Transportation Week for 1961, 
the House judiciary committee called at- 
tention to the importance of transpor- 
tation to the nation but did not give its 
reason for limiting the proclamation au- 
thority to only one year. 

Issuance of the report (H. Rept. 166) 
followed the committee’s action of 
March 14 in voting to report the measure 
with a recommendation for adoption 
(T.W., March 18, p. 49). The resolution, 
H. J. Res. 143, had called for a perma- 
nent National Transportation Week, but 
as happened last year the committee 
rewrote it to include only the current 
year’s observance. 

The resolution was called up on the 
floor March 21 for consideration, but 
on an objection it was put over. 

Commenting on the measure, the 
committee said: 

“Transportation has changed _ the 
United States from a wilderness to a 
rich homeland. It has narrowed the 
distance between the oceans, and by 
land, by water and in the air it is 
knitting the United States more firmly 
into one nation. 


“The farmer takes his products to 
market and the city worker his goods 
to the outlet in the country through 
our transportation system. Defense of 
our nation is vitally dependent upon 
our transportation industry. 


“The influence of this industry in the 
United States has not diminished in 
the year which has elapsed since the 
passage of Public Law 86-475. We feel 
that ours is the finest transportation 
system extant and that it is appropriate 
that we recognize its importance to 
our nation by setting aside a week as a 
tribute to the people who make the 
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TWA JETSTREAM 


THE ONLY ALL-CARGO FLIGHTS 
COAST-TO-COAST AND OVERSEAS 


Only TWA offers all-cargo flights across the United States and to major 
trading centers of Europe...over the weather all the way. TWA Jetstreams* 
longest-range air freighters in the world, fly non-stop between California 
and New York. Connections in New York with TWA all-cargo flights non-stop 
to London, Paris, Frankfurt, Shannon...then on to Geneva, Zurich and 
Rome. TWA freighters also serve Chicago, St. Louis, Kansas City, 
Indianapolis, Pittsburgh, Philadelphia. Next time, specify TWA Air Freight! 


Also...early morning all-cargo arrivals non-stop from Europe 


TWA 


THE SUPERJET AIRLINE* 


Call your freight forwarder or 


Call your freight forwarder or 
nearest TWA Air Freight office 


nearest TWA Air Freight office 





The only airline serving 70 United States cities and 23 major markets overseas 


*JETSTREAM and TWA THE SUPERJET AIRLINE are service marks owned exclusively by Trans World Airlines, inc. 

































































PLANT 


The “plant” of a motor com- 
mon carrier, unlike the com- 
mercial or manufacturing 
plant, has almost as many 
variations as the carrier has 
customers, for it is the sum of 
facilities, rates, routes, serv- 
ices and schedules as they may 
be applied to fulfilling each 
shipper’s transportation re- 
quirements. 


We at Middle Atlantic be- 
lieve that for many shippers 
the elements of our “plant” 
can be combined in a mutually 
advantageous fashion. Mod- 
ern equipment, strategically 
located terminals linked with 
Ramac automated data-proc- 
essing, and the know-how 
born of 25 years in the busi- 
ness combine to form a ca- 
pacious and flexible transpor- 
tation plant. 


The ultimate measure of our 
utility to you as an individual 
shipper, however, lies in our 
ability — and willingness — to 
recognize that your transpor- 
tation requirements may well 
exceed our productive capac- 
ity, and to “sell” our services 
realistically, in terms of your 
total transportation plan. 


MIDDLE 
ATLANTIC 


TRANSPORTATION CO., INC. 
New Britain, Conn. 





moving of goods and people possible 
throughout our country.” 

The observance this year will take 
place May 14-20. 


Ship Lines Charged Gov't 
Above Commercial Rates, 


House Committee Is Told 


The Comptroller General of the 
United States told the anti-trust 
subcommittee of the House judiciary 
committee March 15 that an initial 
examination had revealed instances 
in which two steamship lines carry- 
ing grain to Germany financed by 
the International Cooperation Ad- 
ministration had charged the gov- 
ernment $305,000 above the rates 
charged commercial shippers. 


The Comptroller General, Joseph 
Campbell, was one witness in the latest 
segment of the subcommittee’s lengthy 
inquiry into ship conference activities 
(T.W., March 18, p. 48). Received March 
16, before the hearing was recessed, was 
testimony of the dual-rate conference 
system, which the House merchant 
marine and fisheries committee took up 
March 20 (see story elsewhere herein). 


Mr. Campbell said his examination 
focused on selected grain shipments in 
1957, 1958 and 1959 from U.S. Gulf ports 
to Germany. He said he had found no 
instances in 1957 of higher rates charged 
to the government than to commercial 
shippers, but he added: 


“1958 shipments, Bloomfield Steamship 
Co.—Our review of grain shipments dur- 
ing calendar year 1958 revealed that the 
Bloomfield Steamship Co. transported 
grain from United States Gulf ports to 
Germany for commercial shippers at 
rates ranging from a low of $4.50 per 
ton to a high of $9.25 per ton, whereas 
on government-financed shipments of 
grain during the same period Bloonifield 
Steamship Co. rates to the government 
ranged from $10.50 to $13.50 per ton. 


Difference of $141,003 


“Had the government shipments moved 
at the rates charged commercial ship- 
pers during this period, we estimate that 
transportation charges to the govern- 
ment would have been reduced by $141,- 
are 


“1959 shipments, Bloomfield Steamship 
Co.—During 1959, we found 11 voyages 
of Bloomfield Steamship Co. vessels from 
Gulf ports to Germany carrying wheat 
at rates to the government of $10.50 
and $11 per ton, while barley, kafir, corn, 
oats and soybeans were transported for 
commercial shippers at rates ranging 
from $5.50 to $8 per ton. Had these 
government shipments moved at the 
rates charged commercial shippers dur- 
ing 1959, we estimate that transportation 
charges to the government would have 
been reduced by $129,377. 

“Lykes Bros. Steamship Co., Inc.—Our 
review also disclosed government-fi- 
nanced shipments of grain in 1959 
moving on Lykes Bros. Steamship Co., 
Inc., vessels from Gulf ports to Germany 
at rates of $10.50 per ton, whereas grain 
was transported for commercial shippers 
during the same period and between the 
same points at rates ranging from $6 to 
$7 per ton. However, we found no com- 
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mercial and government shipments on 
the same voyages. 

“Had Lykes charged the government 
the same rates as charged to commercial 
shippers on comparable dates during 
1959, we estimate that transportation 
charges to the government would have 
been reduced by $34,731.” 


Mr. Campbell said the information 
had been referred to the Department of 
Justice and that “we believe that our 
action for the present should be limited 
to working with the Department of Jus- 
tice toward the recovery of the excess 
transportation charges paid by the 
United States.” 


Costs of Ship Lines 


Another witness was Charles R. An- 
drews, chairman and secretary of the 
Trans-Atlantic Associated Freight Con- 
ferences, composed of five steamship 
conferences. He outlined the functions 
of his organization and, discussing costs, 
told the subcommittee: 


“Like other industries, carriers en- 
gaged in international shipping have 
been faced with constantly mounting 
operating costs which must be met be- 
fore anything is left for replacement of 
aging vessels, let alone any thought of 
profits. 

“In an effort to at least partially 
keep abreast of these rising costs, four 
of the rate-making conferences—North 
Atlantic U.K. Freight Conference, North 
Atlantic Baltic Freight Conference, 
North Atlantic Continental Freight Con- 
ference and North Atlantic French At- 
lantic Freight Conference—adopted at 
various times in the fall of 1959 a 10 per 
cent over-all rate increase. 


“This action, to which your committee 
has called special attention, was trig- 
gered by an increase in stevedoring 
rates affecting all carriers equally. If 
your committee were to look into the 
matter further, you would find that 
increases in substantially the same 
amount were put into effect at sub- 
stantially the same time by carriers gen- 
erally, whether in conference or not, 
where they sailed from these ports. 

“In the light of this background, it 
is not difficult to understand the simi- 
larity of the action taken, but I must 
emphasize again that it had nothing to 
do with the use of joint offices by these 
conferences. I repeat again that though 
the members of one conference may be 
members of another, the action taken 
by each conference is wholly separate 
and apart from that of the other. It is 
the impact of the same compelling cir- 
cumstances that results in the similarity 
of action. This increase was modest in- 
deed in view of the constantly mounting 
costs.” 

The subcommittee also heard from 
James A. Deenean, chairman of the 
Far East Conference. He urged per- 
manent legalization of the dual-rate 
system and he suggested that the con- 
ferences be permitted to set up their 
own self-policing units—so-called neu- 
tral bodies. 


Conference Neutral Bodies 


“I believe that conferences should be 
permitted to adopt effective means of 
investigating and determining violations 
of the conference agreement by confer- 
ence members and assessing damages 
therefor,” he said. “However, I doubt 
that the carriers will undertake such 
arrangements unless they are assured 
that the machinery which they set up 
for that purpose will not be required, in 
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Binoculars 

are for 
bird-watching 
.... not for 
Rate-Watching 


TSC 
WATCHING 
SERVICE 


815 Washington Bldg., Washington 5, D. C. 


Unlike the gentle art of bird-watching, the precise 
business of watching for rate changes and keeping 
track of regulatory agency activity cannot be prac- 
ticed from a distance—no matter how strong your 
binoculars. You need an experienced man on the 
spot, in Washington . .. who knows what to look 
for and where to find it. 


Since the cost of maintaining such a represen- 
tative is prohibitive except to the largest com- 
panies, many shipper and carrier companies do the 
next best thing: they retain the TSC Watching 
Service to keep them posted instantly of rate 
changes in specified commodities and to perform 
related informational services such as procure- 
ment of copies of tariffs, photostats and other 
documents. 


This surprisingly inexpensive service—which in 
some cases costs less than a dollar a day—is per- 
formed by a staff of skilled researchers who cover 
daily ICC, CAB and FMB filings and keep clients 
posted by phone, wire and special delivery mail on 
rate changes and other matters vital to marketing 
and transportation planning. 


Each client determines precisely the type of 
service he needs from TSC Watching Service, 
what specific rates he wants watched and which 
auxiliary services—if any—he requires. A pro- 
gram is then tailored to his specific requirements, 
and the monthly fee is based realistically on the 
amount of service needed. TSC Watching Serv- 
ice has proven valuable to many companies; and 
you can evaluate its potential usefulness to your 
firm simply by writing to Mr. Harry L. Gay, man- 
ager, and stating the specific commodities and 
points in which you are interested. No obligation 
of course, and all information will be treated 
in confidence. 
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PEOPLE 


The business of transportation 
is essentially a practical ap- 
plication of the theoretical 
concepts of place-utility and 
time-utility. Success depends 
largely on the quality and skill 
of people, on their ability to 
use the principal tools of their 
business—vehicles and termi- 





nal facilities—in a creative, 
constructive manner. Equally 
important is their dedication 
to doing this job in an often 
adverse competitive climate, or 
under frustrating regulatory 
conditions. 


While we at Middle Atlantic 
can certainly claim no corner 
on the market of skilled and 
dedicated working people, we 
think you will find that our 
people are good people to work 
with 
you. We, and they—all of us 
—can think of nothing more 





and to have working for 


important than giving a day’s 
work for a day’s pay. This is 
the heart of our business, we 
feel, and we hope you agree. 


MIDDLE 
ATLANTIC 


TRANSPORTATION CO., INC. 
New Britain, Conn. 











effect, to act as an auxiliary investiga- 
tive agency for the maritime board. 

“As early as April, 1959, the Far East 
Conference began looking into the mat- 
ter of organizing a neutral body system. 
After many months of drafting and 
redrafting with the assistance of coun- 
sel and the comment and criticism of 
head offices of the members in various 
quarters of the globe, a comprehensive 
agreement for the establishment of a 
neutral body system was executed on 
February 1, 1961, and transmitted to the 
board for filing and approval. 

“Several other conferences have filed 
neutral body agreements, and a number 
of additional conferences are almost at 
the point of arriving at agreements on 
neutral body systems. 

“In each case where a neutral body 
agreement has been filed, the board has 
been insisting, as a prerequisite to ap- 
proval under section 15 of the shipping 
act, that the agreements be amended by 
adding a requirement that complete re- 
ports of the disposition of complaints by 
the neutral body be furnished to the 
board. I am fearful that if this position 
of the board continues there will be very 
few, if any, neutral bodies established. 

“It is not reasonable to expect that 
businessmen, faced with a regulatory 
statute which imposes criminal penalties 
for its violation, will voluntarily under- 
take a cumulative, private system of en- 
forcement of their agreements, with 
heavy damages for adjudged violations 
if, in so doing, they must turn over to 
the government a file of evidence which, 
in many cases, may involve statutory 
violations. 

“It is understandable that the board 
is reluctant to take a position which may 
appear to some as an abdication of its 
function. I recommend no such abdica- 
tion. The board has statutory powers to 
conduct its own investigations and these 
powers need not be disturbed. 

“If such investigations should result 
in the prosecution of a conference mem- 
ber who has already paid heavy damages 
to the conference for the same offense, 
that is a risk which the wrongdoer must 
take. But I strongly urge legislation 
which will permit the board to allow 
effective self-policing without necessarily 
resulting in so-called double jeopardy.” 


Rail Unemployment Bill 
Sent to White House 


By voice vote, the Senate passed and 
cleared for the President on March 16 
a bill to provide temporary extended 
railroad unemployment insurance ben- 
efits. 

The bill (H.R. 5075) was favored by 
the Association of American Railroads, 
the Railway Labor Executives’ Associa- 
tion and the Railroad Retirement Board 
(T.W., March 11, p. 61). 

Financing of the cost of the extended 
benefits is provided for by an increase 
of one-quarter of 1 per cent in the con- 
tribution rate of the railroad unemploy- 
ment insurance act on compensation 
paid in 1962 and 1963. 

On March 22, President Kennedy 
asked a supplemental appropriation of 
$24 million as an advance to finance 
the payments for which the bill pro- 
vides. 

“While the authorizing legislation pro- 
vided for financing these extended bene- 
fits from the railroad unemployment 
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insurance account principally from in- 
creased railroad unemployment taxes,” 
he said, “funds wil] initially be advanced 
from the Treasury to the account until 
the increased tax receipts are available.” 


Parcel Post Association 
Fights Repeal of Statute 
On Express Company Money 


Continued non-enforcement of 
certain provisions of the railway 
mail service pay act which the In- 
terstate Commerce Commission and 
REA Express want repealed has re- 
sulted in a $100-million-a-year “‘sub- 
sidy” to REA at the expense of its 
competitors and parcel post, it is 
asserted by William B. Henderson, 
executive vice-president of the Par- 
cel Post Association. 


Mr. Henderson made his charges 
March 16 in testimony before the post 
office subcommittee of the House post 
office and civil service committee in op- 
position to a bill (H.R. 1986) to repeal 
section 5 of the railway mail service pay 
act. The section directs the Postmaster 
General to request periodically from the 
ICC data on revenue received by rail- 
road companies from express companies 
for services rendered in the transporta- 
tion of express. 

Mr. Henderson testified on the second 
day of the hearing, which opened March 
8 with testimony in favor of the repeal 
bill by the ICC, REA Express and 
various other groups (T.W., March 11, 
p. 52). The ICC took the position that 
section 5 (section 557, Title 39, US. 
Code) was obsolete. Further testimony 
was tentatively scheduled to be received 
March 29. 

That the section had never been en- 
forced was declared by Mr. Henderson 
in his testimony. 


‘High Cost to Government’ 


“But though ICC has refused to fur- 
nish Postmasters General with the in- 
formation necessary for the enforcement 
of the law,” he said, “there is much 
proof that the United States government 
has been forced to pay twice as much 
as it should to the railroads because 
section 557 has not been enforced. 

“In 1955, according to Post Office De- 
partment records, the department paid 
the railroads an average of approxi- 
mately 71.7 cents per 100 assigned and 
apportioned car-foot-miles for storage 
line haul of non-first-class mail. Rail- 
way Express, in 1955, paid the railroads 
only approximately 42.5 cents per 100 as- 
signed and apportioned car-foot- 
miles ... 

“Last year, in 1960, the Post Office De- 
partment paid the railroads between 
$1.30 and $1.40 per 100 assigned and 
apportioned car-foot-miles for line-haul 
transport of non-first-class mail, while 
Railway Express was paying the rail- 
roads for similar service a rate of be- 
tween 65 and 70 cents per 100 assigned 
and apportioned car-foot-miles .. . 

“It is patently clear, from the instances 
given and others which could be cited, 
that the government is and has been 
paying twice as much as does a private 
commercial enterprise for identical 
service. 

“In the eight years (1952 through 
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The common sense approach to 
Perfect Shipping in Mid-America 


Pick 
a railroad that 
keeps its equip- 
ment in good 
condition. 


Hotbox detector 


The Illinois Central has 
one of the finest records 
of keeping cars in good 
running order—96.8% 
compared with an indus- 
try average of 90.6%. 


Choose a railroad 
with the best of new equipment. 


WLLIMOIS CENTRAL RAILROAD ILLINOIS CENTRAL RAILROAD — 
Main fn of os Manin fine : 


Last year the Illinois Central spent nearly 
$27 million on new equipment, including 682 
specialty cars, needed by its customers. 


You are cordially invited 
to get in touch with the 
nearest Illinois Central 
traffic representative 
when you are routing 
freight through Mid- 
America. For in Mid- 
America, there's no line 
like the Main Line. 


Expect the most from 


the railroad that 


has the shortest, 


fastest route between 


the Great Lakes 
and the Gulf. 


The Illinois Central is the No. 1 
north and south railroad. Its 
southeastern and east-west lines 
also offer many advantages. 


> 


Select 


a railroad with 
modern motive 


40 per cent of the II]linois 
Central diesels are no 
more than five years old. 


LLINOIS CENTRAL RAILROAD 


4 
Main Line of 
I Mid-America 







































































PROCEDURES 


We at Middle Atlantic are, 
within reason, proud of our 
Ramac automated data-proc- 
essing system. It has many ap- 
plications in inter-terminal ac- 
tivity and in the billing, trac- 
ing and expediting of freight. 
It has as many more applica- 
tions in streamlining our in- 
ternal administrative proce- 
dures. 


Yes, Ramac answers many 
questions, but we would be 
guilty of the worst kind of 
science-fiction addiction if we 
thought for a minute that its 
judgments on our service 
could replace the tried and 
true cash on the barrelhead 
that can only mean we are giv- 
ing the customers what they 
want. 


As motor common carriers, 
we are restricted in many 
ways as to the rates, routes 
and service we can offer as an 
inducement to secure your 
business, and we will not 
promise what we cannot de- 
liver. But you can be sure 
that we construe our every 
procedure in terms of the ulti- 
mate benefits to you as a 
shipper, because those benefits 
will keep us in your employ. 


MIDDLE 
ATLANTIC 


TRANSPORTATION CO., INC. 
New Britain, Conn. 











1959, figures for 1960 not yet being 
available) the Post Office Department 
paid the railroads $2,105,490,000 for the 
transport of non-first-class mail. As the 
department is paying the railroads twice 
as much as it needs to, subsidy of Rail- 
way Express via its railroad owners has 
amounted to about $1,052,730,000 in just 
eight recent years. The total overpay- 
ment by the government, since 1916, 
because of the non-enforcement of sec- 
tion 557, is upwards of $3 billion.” 


‘Section Not Obsolete’ 


Mr. Henderson took issue with the 
contention that the section was obsolete 
because of changed conditions in the 
express business. 


“The relationship between express 
company operators and the railroads, 
both as to control and in details of 
operation,” he said, “is basically the 
same today as in 1916. Conditions ex- 
isting in 1916, making the law an im- 
perative need for the protection of the 
public, exist today as they have through 
the intervening 45 years. The only 
difference is that the need has grown 
more acute. 


“Interstate Commerce Commission 
states that the law is unenforceable. Yet 
evidence in the record makes quite 
clear the law is easily enforceable. 


“Railway Express and its railroad 
owners, who for many years have had 
lucrative benefits as a result of ICC’s 
inaction, aggressively support ICC’s po- 
sition. That is natural. Why, if section 
557 is obsolete and cannot be enforced, 
as Railway Express, its railroad owners 
and ICC contend, why are Railway Ex- 
press and the railroads so anxious that 
section 557 be repealed, removed from 
the statute books? If they believed their 
own contentions, it should make little 
difference to Railway Express and its 
railroad owners whether section 557 were 
repealed or not... . 


“Section 557, enforced or not, while 
on the statute books, acts as a deterrent 
against unduly excessive charges by the 
railroads in setting postal transporta- 
tion rates. While the law is on the statute 
books, Railway Express and the rail- 
roads would always have the fear that 
it could be enforced and would be en- 
forced.” 


Monopoly Situation Seen 


With section 557 repealed, Mr. Hender- 
son said REA and the railroads would 
“be relieved of the fear that section 557 
might be enforced and they could then 
proceed in their plans without restraint.” 
He said REA apparently had the goal of 
the “establishment of a single, over- 
riding business colossus,” and he added: 


“Should such an ambition be permitted 
to prevail and a monopoly or quasi- 
monopoly come into being in small ship- 
ments distribution, the majority of the 
nation’s 15,000 regulated motor common 
carriers in the small shipments field 
(those not absorbed into the transport 
colossus) would be forced out of busi- 
ness; local small shipments truckers, 
many thousands of them, would dis- 
appear from the scene, freight forward- 
ers and shipment consolidators would 
number but a small handful of enter- 
prises permitted to exist only by railroad 
sufference; parcel post, an essential but 
already-dying service of the people, 
would have to be priced so far beyond the 
economic reach of the ordinary citizen 
as to practically disappear from our 
national life or be heavily subsidized 
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instead of paying its way as law now 
requires. ... 

“Section 557 is not obsolete, as both 
Railway Express Agency and the Inter- 
state Commerce Commission contend. 
There has been no change in circum- 
stances which renders the directive of 
Congress any less binding on the Com- 
mission today than in 1916. 

“On the contrary, the constantly in- 
creasing rates of rail transportation of 
the mails and the constantly increasing 
rates of parcel post transportation make 
the statute more meaningful than ever. 
The railroads’ ownership of Railway 
Express Agency today is no practical 
change from the situation existing when 
section 557 was enacted in 1916... . 

“The only difference in the situation 
today as compared with 1916 is that 
today the railroads receive all the net 
income of the Railway Express Agency.” 


‘Bankruptcy’ of Some Rails 
Suggested as Aid to U.S. 


Mass Transit Revitalization 


Senator Bush, of Connecticut, has 
suggested that the revitalization of 
mass transportation systems in the 
nation’s metropolitan areas might 
be speeded “if some railroads were 
put into bankruptcy.” 


The Senator made the suggestion 
March 20 at a hearing on proposed 
legislation which would provide for a 
low-cost revolving loan fund of $250 
million for facilities and equipment to 
improve mass transportation service. 
The measure (S. 345) was introduced 
by Senator Williams, of New Jersey, 
and 18 Senate co-sponsors. Hearing 
on it was held March 20, 21 and 22 by 
the housing subcommittee of the bank- 
ing and commerce committee. 

Among 12 witnesses testifying March 
20 was Luther H. Gulick, of New York 
City, president of the Institute of Pub- 
lic Administration, who told the sub- 
committee: 

“I strongly suspect that most of the 
money now being poured by the federal 
government, the states and some local- 
ities into ‘saving the railroads’ is being 
thrown down the drain. 


‘Worthless Gesture’ 


“It might be justified if work were 
being rushed on constructive systems 
analysis and on system action. Stand- 
ing alone, grants and loans for the 
tottering railroads are a worthless ges- 
ture of panic.” 

Senator Bush then remarked that 
“if some railroads were put into bank- 
ruptcy it might speed things up—the 
mass transportation systems of our ur- 
ban areas might be revitalized more 
swiftly.” 

“Receivers could institute improve- 
ments that present operators have failed 
to make,” said the senator, who also 
commented on the New Haven Rail- 
road, saying: 

“Some of the thinking about the New 
Haven is that the additional loans won't 
save it.” 

General support for S. 345 was voiced 
by most of the witnesses, including W. 
B. Saunders, of W. B. Saunders & Co., 
Transportation Research, and James 
M. Symes, chairman of the board of 
the Pennsylvania Railroad. 
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NAT/ OM. WIDE SER; VI CE . For Railroads and Shippers 


Only Evans has damage-prevention service centers nationwide. 
They’re staffed with experienced loading engineers who are glad to 


show railroads and shippers how to use Evans-equipped freight 
cars to greatest advantage! 


There’s no extra charge to shippers for DF-equipped cars . . . and 
there’s no extra charge to railroads or shippers for Evans on-the- 
spot consultation! If you have a transit damage problem, write 
Evans Products Company, Dept. G-3, Plymouth, Michigan. 


Only Evans makes the DF Loader. (Manufactured and sold in Canada 
by International Equipment Company, Montreal.) 


! The “Kid Glove Treatment*” 


Hallmark of Quality Products 


EVANS 


PRODUCTS 
COMPANY 


PLYMOUTH, MICHIGAN 





RAILROAD LOADING EQUIPMENT DIVISION 
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PHILOSOPHY 


We can see nothing cynical in 
the business philosophy that 
holds that the best business 
philosophy is the one that pro- 
duces the most business, for 
we do not hold that customers 
or prospective customers are 
stupid, dishonest or easily de- 
ceived. It follows, then, that 
respect for customers’ intelli- 
gence, honesty and realistic 
outlook makes as much sense 
for a motor common carrier as 
it does for the retail merchant 
and the professional man. 


Having worked with and for 
industrial traffic managers for 
a quarter of a century, we have 
every reason to respect their 
intelligence, integrity and good 
judgment — and we recognize 
that whatever business success 
we may enjoy is due largely 
to their skill in making effec- 
tive utilization of the services 
we are empowered to offer. 


And so we will continue with 
the business philosophy that 
we are in business to give a 
day’s work for a day’s pay, be- 
cause you have proven to us 
that it pays. 


MIDDLE 
ATLANTIC 


TRANSPORTATION CO., INC. 
New Britain, Conn. 











Mr. Saunders, who recently completed 
an urban transportation study for the 
Department of Commerce, told the sub- 
committee: 

“My interest is as a citizen and as 
one who has studied the decline and 
fall of the mass transportation industry 
—or falling, I should say, of the mass 
transportation industry. 

“I am concerned about it because in 
this I feel that up to now our people, 
our government, administrative agencies 
and our Congress have not been asking 
the right question at any stage in our 
total transportation or urban planning 
program. 

“I have in mind specifically the fact 
that we spend billions of dollars and we 
program billions of dollars on highway 
activity and we never ask ourselves— 
never give our local people—never give 
our transportation agencies the chance 
to ask a very simple question, which is: 

“What is the best way—the cheapest 
way—to do the total transportation job 
in our metropolitan areas? 

“Instead, we ask only, ‘What is the 
best way to spend highway money?’ 


‘Key’ to the Question 


“I submit that this is the key and 
the core to this entire question. Had 
this question been restated 15 or 20 
years ago we would have a completely 
different transit system. I think we 
would have a more virbant and more 
healthy metropolitan growth pattern 
and the very things you are trying to 
accomplish in this bill would be well 
under way had we merely changed our 
concept of highway planning.” 

In response to a question from Sena- 
tor Williams, Mr. Saunders agreed that 
the administration and control of the 
loan program which would result from 
passage of the bill should be the respon- 
sibility of the Housing and Home 
Financing Agency, as proposed by the 
measure: 

“I have given a lot of soul-searching 
thought to this,” he said. “My first 
reaction was a negative one last year 
when this first came up. But I have 
wrestled with that and I have concluded 
for the moment that it makes more 
sense to give the HHFA the basic re- 
sponsibility for running this  pro- 
Ce 

Mr. Saunders expressed complete con- 
fidence that the bill “would pass in some 
form or other” and that the “program 
that follows will be a success.” 

“As the program develops,” he said, 
“new organizations might need to be 
created for integrating the administra- 
tion and planning of our total trans- 
portation—both at the federal level and 
at the local level. 

“For the moment the administration 
of the program should be given to the 
HHFA to get the ball started rolling. 
But I do see that there will also be 
problems coming up which will call for 
inter-agency cooperation and coordina- 
tion. I think we should find ways of 
bringing the Bureau of Public Roads 
more intimately into the thinking and 
planning so they are not off in an en- 
tirely different frame of reference. I 
think that would be unfortunate.” 


Spokesman for ‘Pennsy’ 

Mr. Symes expressed the opinion that 
“millions of tax dollars were being spent 
to congest cities with more and more 
automobiles which were destroying cen- 
tral metropolitan cores, forcing subur- 
ban rail systems toward collapse and 
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paving the way for spending billions of 
public funds to rehabilitate the damage 
present policies have created.” 

The Pennylvania Railroad official ex- 
pressed support for the loan measure, 
which he described as “an adequate ve- 
hicle with which to begin a transporta- 
tion program of loans and grants-in- 
aid.” 

“It should be passed,” he said, “to as- 
sist local governments in improving rail 
transportation services in our metro- 
politan areas, and to give the public the 
— transportation at the least-total 
cost. 

“If this is not done, the federal 
government will continue to waste money 
by destroying the central cores of our 
cities and will then spend billions to 
rehabilitate the damage it has created.” 

Other national transportation officials 
have been scheduled to appear as wit- 
nesses before the subcommittee at some 
future time. They include George Alpert, 
president of the New York, New Haven 
Hartford Railroad, and W. P. Kennedy, 
president of the Brotherhood of Rail- 
road Trainmen. 

Opposition to the loan measure was 
expressed by the Chamber of Commerce 
of the United States, which filed a 
statement with the subcommittee. 

The chamber said it supported a city- 
by-city “attack on urban passenger urban 
passenger transportation problems rath- 
er than a blanket national approach. 

“Many urban areas are already con- 
ducting exhaustive studies to attack 
their mass transportation problems,” the 
chamber said, “Several alternatives to 
federal intervention that communities 
could take include local tax relief for 
passenger carriers (like bus and rail 
lines); elimination of requirements to 
furnish services at a loss; compensatory 
fares, and minimum regulation sufficient 
to protect the public interest but provid- 
ing carriers freedom to change fares and 
operations to meet rapidly changing 
conditions.” 


Rate-Making Rule Change 
Unneeded, Prof. Morton Says 


A transportation educator, taking note 
of a bill introduced by Senator Bartlett 
for the purpose of amending section l5a 
(3) of the interstate commerce act to 
halt an. alleged “rate-cutting binge,” 
maintains that the bill is unnecessary 
because the Interstate Commerce Com- 
mission “has not followed” in some in- 
stances the revised rule of rate making 
at which the bill is aimed. 

The comment on the bill (S. 1197), 
introduced by the Alaska senator, came 
from Newton Morton, associate professor 
of transportation at Kent State (O.) 
University. Four other senators co- 
sponsored the bill (T.W., March 11, 
p. 57). 

The professor, in a letter to Senator 
Bartlett, began by referring to hearings 
held by a Senate subcommittee in 1958, 
and said: 

“At the time of the Smathers hear- 
ings on the deteriorating railroad situa- 
tion, so much was heard on the ‘three 
shall-nots’ that the subsequent addition 
of paragraph 3 to section 15(a) some- 
how forced sidelining of the provisions 
of the revised rule of rate making as it 
was followed in the transportation act 
of 1940. 

“At that time, the first part of the 
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Our Foreign Freight 
Department welcomes your 
inquiries concerning 

foreign shipments. 

Address: 

RAYMOND J. DEGNAN 
General Foreign Freight Ag't 
400 W. Madison Street 
Chicago 6, Illinois 






KANSAS CITY W Pane 
: ILLINOIS - 
MISSOURI en é 


ST. Lous Wy 


OPENS MIDWEST MARKETS TO WORLD TRADE 


Because the Chicago and North Western Railway is 
the only railroad serving all the ports on the western 
shores of the Great Lakes, it actually extends these new 
seaports far into the middle-west. 


And well equipped it is to handle the anticipated ton- 
nage which will bring added prosperity to the farmers 
and makers of goods throughout this rich country. 


CHICAGO AND NORTH WESTERN RAILWAY 


Handling facilities at all North Western “ports of call’ 
have been improved to service the usual and unusual 
shipments of freight. 


Cars—Right-of-way— Power—Schedules .. . all have 
been geared to handle the most exacting demands of 


any foreign shipment to or from the great middle-west 
of America. 
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rule read, in substance, that in con- 
sidering the effect of the proposed rates 
on the flow of traffic the Interstate Com- 
merce Commission should only consider 
the effect of such rates on the flow of 
traffic of the carriers for which the pro- 
posed rates were prescribed. So, in pro- 
posing this bill, evidently for the car- 
riers who were concerned about the 
‘three shall-nots,’ you are overlooking 
the fact that paragraph 3 really adds 
nothing new to the rule of rate making. 


“The Interstate Commerce Commis- 
sion has not followed the revised rule in 
some instances anyway. Their position 
is that the purported new freedom to 
rail carrier pricing discretion must give 
way to the overriding provisions of the 
‘destructive practices’ provisions of the 
national transportation policy, even 
though at the same time they disregard 
the ‘inherent advantages’ provisions of 
the same policy. 


“I also question your use of the word 
‘binge’ in this regard. Congress is prop- 
erly concerned about the adequacy of 
the entire transportation system, in 
this country. If a carrier is able to 
establish fully compensatory rates which 
are lower than the basis on which a 
higher-cost carrier may compete, how 
can the real economic costs of the sev- 
eral transportation media be evaluated 
if such fully compensatory rates are not 
permitted to apply? 

“Since the 1958 changes added nothing 
really new to the rule of rate making, 
your long statement based on the fal- 
lacious premise that something new was 
added is not valid. Regardless of the 
present rule of rate making, the Inter- 


state Commerce Commission in some 
instances is disregarding it and currently 
applying the national transportation 
policy, as your concluding statement 
recommends, so your bill is not neces- 
sary.” 


Ship ‘Subversive’ Bill 


Legislation to prohibit from U.S.-flag 
merchant ship employment and from 
waterfront facilities persons wilfully 
failing or refusing to answer questions 
relating to subversive activities was 
passed March 21 by the House and sent 


Statistics 
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to the Senate. The bill is H.R. 4469 
(T.W., March 4, p. 56). 


L & N to Add 2-Way Radios 


The board of directors of the Louisville 
& Nashville Railroad has announced ap- 
proval of an expenditure of $273,300 for 
additional two-way radios to be used 
on L & N freight trains. The board said 
the equipment would be used on a total 
of 26 diesel locomotive units and 40 
cabooses. It said the purchase would 
also include 80 “walkie talkies” for use 
at trackside. The radio-equipped freights 
will run between Atlanta and Memphis 
via Chattanooga and Nashville. 


Intercity Truck Tonnage 
Off Slightly in January From 
‘60; Adverse Weather Cited 


Intercity freight tonnage hauled 
by truck in January of this year 
was 6.2 per cent below the volume 
handled in January of 1960, the 
American Trucking Associations, Inc. 
announced. It said, however, tonnage 
for January was up 5.7 per cent 
from December, 1960. Adverse weath- 
er conditions over the eastern half 
of the country contributed in part 


to the year-to-year decline in freight 
movements, it was explained. 

The findings are based on the ATA’s 
department of research and transport 
economics’ monthly survey of Class I 
and II common carriers of general 
freight. The data are not adjusted for 
seasonal influence nor for differences 
in the number of working days in each 
month. 

Approximately one-third of the gen- 
eral freight carriers, 346 reporting op- 
erators, transported 4,794,277 tons, as 
compared with 5,109,289 tons in January, 
1960, and 4,534,549 tons in December, 
1960, the ATA said, adding: 

“Five of the nine geographical regions 
showed increases in intercity tonnage 















TRAINING PROGRAMS 
THAT PAY 


COMPANY 
FOR THEMSELVES 





_ 


63 Vesey St., New York 7, Digby 9-4050 * 





If a company training program overcomes the 
serious problems of training employees and then 
holding on to them, then it’s paying its own way 
by cutting down the break-in period and increasing 
productivity. More than that, if it’s the right kind 
of program it will improve employee morale and 
reduce turnover—protect you from losing skilled 
personnel to other companies or industries. 


Intensive trafic and transportation training 
courses taught by the Academy of Advanced Traffic 
are developed only after your specific needs and 
objectives have been carefully analyzed. They are 
tailor-made for your company, for your particular 
type of operation, combining the extensive study 
materials and facilities of the Academy with the 
skills and talents of Academy instructors who are 
all top-flight professional traffic and transportation 
men. A letter or phone call to Dean E. Albert 
Ovens will bring you full details, without obligation 
on your part. 


cademy of Advanced Traffic 


Market St. Natl. Bank Bldg., Phila. 7, LOcust 3-306) 
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over January, 1960, with the midwestern 
region showing the greatest increase, up 
5.5 per cent. The Rocky Mountain, New 
England, northwestern and Pacific 
regions showed increases ranging from 
24 to 4.2 per cent. The most substan- 
tial decreases were shown by carriers in 
the Central and Middle Atlantic regions, 
where tonnages were down 15.0 and 6.4 
per cent, respectively. 

“Compared with December of 1960, 
over-all tonnage increases were reflected 
in all nine geographical regions, the 
Southwestern region led the way with 
an increase of 8.6 per cent, followed 
closely by the southern and north- 
western regions, up 79 and 7.2 per 
cent, respectively. Reports in previous 
years indicated that the over-all month- 
to-month gain for January of 5.7 per 
cent may be largely attributable to sea- 
sonal factors.” 

The January truck tonnage by re- 
gions was given as follows: 


New England—26 carriers, 226,824 tons | 


compared with 220,738 tons in 1960, and 
215,160 tons in December. 
Middle Atlantic—57 carriers, 


536,650 | 


tons compared with 573,450 tons in 1960 | 


and 1,519,187 tons in December. 

Central—110 carriers, 1,593,552 tons 
compared with 1,873,845 tons in 1960, 
and 1,519,187 tons in December. 


Southern—48 carriers, 857,706 tons 


compared with 874,295 tons in 1960, and | 


795,214 tons in December. 
Northwestern—22 carriers, 345,940 tons 


compared with 334,844 tons in 1960, and | 


322,839 tons in December. 
Midwestern—17 carriers, 200,096 .tons 


compared with 189,700 tons in 1960, and | 


189,545 tons in December. 


Southwestern—21 carriers, 527,805 tons | 
compared with 553,194 tons in 1960, and 


486,063 tons in December. 





Rocky Mountain—16 carriers, 238,479 
tons compared with 232,796 tons in 1960, | 


and 229,277 tons in December. 
Pacific—29 carriers, 267,225 tons com- 


pared with 256.427 tons in 1960, and | 


255,487 tons in December. 


Individual Carriers’ Earnings 


The American Commercial Barge Line 
Co. has reported income before taxes of 


$6,228,270 and net income of $3,643,570 | 
for 1960 compared with income before | 


taxes of $5,535,287 and net income of 
$3,141,620 for 1959. 


Continental Airlines has ‘reported 


total operating revenues of $61,047,583 | 


and net income (excluding capital gains) 
of $1,505,266 for 1960 compared with total 
operating revenues of $45,983,531 and net 
income (excluding capital gains) of 
$499,446 for 1959. 

The Atchison, Topeka & Santa Fe 
Railway Co. has reported operating rev- 
enues of $614,017,338, net railway operat- 





ing income of $43,744,356 and net in- | 


come of $51,596,697 for 1960 compared 
with operating revenues of $633,836,363, 
net railway operating income of 
$59,556,778 and net income of $65,785,901 
for 1959. 


The Denver & Rio Grande Western | 
Railroad Co. has reported operating rev- | 


enues of $76,316,359 and net income of 
$8,608,956 for 1960 compared with operat- 
ing revenues of $75,397,060 and net in- 
come of $8,694,185 for 1959. 

The Chicago & North Western Rail- 
way has reported total operating reve- 
nues of $15,357,608, a net 





railway | 


operating loss of $979,455 and a net loss 
of $1,713,698 for February of 1961 com- 
pared with total operating revenues of 
$15,798,559, net railway operating loss of 
$545,828 and a net loss of $1,088,986 for 
February of 1960. 


Rail Wage Bill in December 
Less Than $400 Million 


Compensation paid to employes of 
Class I railroads, exclusive of switching 
and terminal companies, amounted to 
$399,163,412 in December, 1960, as against 
$426,276,025 in December, 1959, a decrease 
of 6.36 per cent, according to a com- 
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pilation of wage statistics of those roads 
(statement M-300), prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

The total number of employes re- 
ported by the carriers as of the middle 
of December, 1960, was 734,580, a decrease 
of 60,810, or 17.65 per cent, under the 
number reported for December, 1959. 

The total number of hours paid for 
was 9.4 per cent less in December, 1960, 
than in December, 1959. A comparison of 
the number of employes who received 
pay during the month with the total 
hours paid for showed 186 hours per em- 
ploye in December, 1960, and 190 hours 
in December, 1959. In December, 1960, 
employes received pay for 6,039,810 hours 









REMEMBER 
WHEN 
THE HORSE 
PICKED 
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Years ago, with few roads and limited sales sources, there wasn’t 
much need for transportation planning. 

Whether it was the milk run, the bread route or the drayman’s 
circuit, “Dobbin” soon was able to go the entire route without 
so much as a single tug at the reins. 


How times have changed. Now, competition is keen and ways of shaving consumer costs are many 
and varied. Old and outmoded habits are being broken. 


That is why those who seek increasing success in international trade are investigating the advantages 


of shipping via the new St. Lawrence Seaway. 


If YOU are doing business in the midwest you should use the Port of Toledo, Ohio—the 34 million 
ton-port—the most aggressive port on the Great Lakes. 


Write today 


you will receive, by return air mail, complete information designed to show YOU 


how your firm may save money through the use of PORT OF TOLEDO, OHIO, U.S.A. 


Three waterside grain facilities . . . 


spouts designed for deep sea vessels—combined loading rate of 150,000 bushels per hour 
Excellent general cargo terminals, marginal wharves, wide aprons, acres of storage 
Foreign trade zone, in ideal location brand new facility—only one on Great Lakes. 


For complete information—write today 


TOLEDO-LUCAS COUNTY PORT AUTHORITY 


241 SUPERIOR STREET 


CH 3-8251 


TOLEDO 4, OHIO 








AMERICAN 
BUSINESS 

IS MOVING 
PLACES 

WITH 
BEKINS! 


B-0-A0 


BRITISH OVERSEAS AIRWAYS 
CORPORATION CALLS ON... 


"BEKINS | 


’ 


_WORLD - WIDE Moving 


6 e 


. BEKINS . 


te === ily 


WORLD'S LARGEST, 
MOST EXPERIENCED 
MOVING AND STORAGE 
ORGANIZATION FOR 
CERTIFIED SERVICE 


Whatever you're moving—house- 
holds, offices, electronic equip- 
ment, even trade shows—call on 
Bekins to move it faster, safer, 
better. There's no limit to Bekins’ 
capabilities. Offices and agents 
in principal cities coast-to-coast. 


Move with BEKINS...across the street, 
across the nation, around the world! 








of overtime which was 4.74 per cent of 
the straight time paid for. 

Compensation for December, 1960, was 
reported as follows: Executives, officials 
and staff assistants, $15,183,984; pro- 
fessional, clerical, and general, $77,769,- 
166; maintenance of way and structures, 
$47,191,614; maintenance of equipment 
and stores, $82,353,626; transportation 
(other than train, engine, and yard), 
$43,503,939; transportation (yardmas- 
ters, switch tenders and hostlers), 
$7,727,270. 

In the train and engine service, com- 
pensation for December, 1960, was re- 
ported as follows: Straight time paid 
for, $100,986,132; overtime paid for, 
$9,981,945; constructive allowances, in- 
cluding vacations and holidays, $14,465,- 
736; total, $125,433,813. Miles actually 
run aggregated 270,571,946, while miles 
paid for but not run totaled 28,816,067. 


New Freight Car Deliveries 
Totaled 1,958 in February 


Deliveries of new freight cars to the 
nation’s railroads and private car lines 
totaled 1,958 in February, compared with 
3,515 in January and 5,052 in February, 
1960, according to a joint announcement 
by the Association of American Rail- 
roads and the American Railway Car 
Institute. 

Orders for new freight cars amounted 
to 1,536 in February, compared with 
1,339 in January, while orders in Febru- 
ary, 1960, totaled 3,211, the AAR and 
ARCI said. 

“The backlog of cars on order and 
undelivered as of March 1, 1961,” they 
said, “showed 13,760 on order in railroad 
shops and 4,669 in the shops of contract 
car builders, for a total of 18,429. This 
compares with 18,894 cars on order and 
undelivered on February 1 and 46,323 
cars on order and undelivered on March 
1, 1960.” 

A breakdown of the types of cars or- 
dered and delivered in February and 
cars on order as of March 1 follows: 

On Order & 


Ordered Delivered Undelivered 
Feb. ‘61 Feb.‘61 Feb. 1 ‘61 


100 306 4,528 

-- 85 990 

= 137 4,003 
1,012 566 

Covered Hopper 28 178 

Refrigerated -—- 458 

Tank 196 174 

Caboose 200 -— 

Other - 54 


Total 1,536 1,958 
Car Builders 438 757 
Railroad Shops 1,098 1,201 


Cars Unloaded at U.S. 
Up in February From 1960 


Cars of export and coastal freight— 
except coal and coke—unloaded at US. 
Atlantic, Gulf and Pacific ports in Feb- 
ruary totaled 92,919, a rise of 18 per cent 
from the 78,862 in the same month of 
1960, according to H. Gordon Randall, 
manager of port traffic for the Associa- 
tion of American Railroads. 

Cars of grain accounted for 38,329 of 
the cars unloaded, up 51 per cent from 
the 25,332 in February of a year ago. 

Cars of other than grain amounted to 
48,321, up 7 per cent from the 45,211 in 
the 1960 month. 


Coastal freight unloadings totaled 
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6,269, a decline of 25 per cent from the 
February 1960 figure of 8,319. 

At Great Lakes ports, the number of 
other than grain unloadings was 120, 
against none in February of 1960. Coastal 
freight unloadings totaled 1,043, com- 
pared with 789 last year. The total of 
1,163 was 47 per cent above the 1960 
figure of 789. 


Motor Carrier Cost 
Study Issued by ICC 


The Commission has issued a study 
prepared by the cost finding section of 
its Bureau of Accounts which shows, 
for the year 1959, the unit costs, op- 
erating performance factors and cost 
scales for 151 Class I and Class II motor 
common carriers of general commodities, 
the operations of which are primarily in 
the Central Region. 

The study is entitled “Cost of Trans- 
porting Freight by Class I and Class II 
Motor Common Carriers of General 
Commodities, Central Region—1959.” 
Copies of the study may be purchased 
from the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D.C., at 35 cents each. 

“This study represents a continuation 
of a series of territorial motor carrier 
cost and traffic studies which show unit 
costs, operating performance factors and 
cost scales,” according to the introduc- 
tion. “It is based on data provided by 
151 carriers operating principally within 
the Central motor carrier region. The 
Central Region embraces the states of 
Illinois, Indiana, Ohio and Michigan, 
excluding that part known as the upper 
peninsula.” 


Third-Quarter Carloadings 


6.3% Under Board Estimates 


Railroad carloadings of freight totaled 
5,986,545 in the third quarter of 1960, 
which was 6.3 per cent below the 6,390,- 
703 that had been estimated by the 13 
regional shippers advisory boards, ac- 
cording to R. E. Clark, chairman of the 
car service division of the Association of 
American Railroads. 

Figures released by him showed that 
there were overestimates in 25 commodity 
groups, underestimates in six and no 
change in one. Ten of the boards had 
overestimates. 

The highest commodity overestimate 
came in the category of citrus fruits, in 
which the actual loadings of 9,374 fell 
33.7 per cent below the 14,135 estimated. 
Second was poultry and dairy products, 
in which actual loadings of 7,633 were 
28.1 per cent below the estimate of 10,617. 

The greatest underestimate was in hay, 
straw and alfalfa, the 4,295 loadings ex- 
ceeding the 2,910 estimated by 47.6 per 
cent. Second was fertilizers, all kinds, in 
which there were 76,984 actual loadings, 
27.2 per cent more than had been esti- 
mated, 60,540. 

By boards, underestimates were as fol- 
lows: 

Central Western, 238,920 actual load- 
ings, 229,472 estimated, 4.1 per cent un- 
derestimated; Northwest, 569,977 actual, 
537,666 estimated 6 per cent; Trans- 
Missouri-Kansas, 374,939 actual, 370,954 
estimated, 1.1 per cent. 

The overestimates were as follows: 

Pacific Coast, 330,046 actual, 383,753 
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Only this label can assure you of Air Express priority service 


Let’s clear up a frequent misunderstanding: AIR EXPRESS is not a general term for all air cargo. It’s 
a specific air-ground shipping service: AIR EXPRESS Division of R E A Express. Many businessmen 
learn this the hard way. They assume that the famous AIR EXPRESS advantages of jet speed and door- 


to-door service apply to all air shipping companies. It just isn’t so. There’s only one way to be 
sure your shipment is first on, first off, first there—via 


all 35 scheduled U. S. airlines. Or gets kid-glove handling 


throughout the U. S. and Canada. And that’s to be sure Al a EX: Be R E SS 


it gets this label. If it doesn’t... it’s not AIR EXPRESS. 


& CALL AIR EXPRESS DIVISION OF R E A EXPRESS ° GETS THERE FIRST VIA U. S. SCHEDULED AIRLINES 









































SPOKANE 


RIVERSIDE WAREHOUSES, INC. 


E. 41 Grey Ave., Spokane 2, Washington: 
Phone RI 7-8063, Teletype SP-17. Brick, 
concrete & mill. TS area 110,000 sq.ft. 
Priv. side GN, 8-car cap. 4-tk. dock. 
108 E. Jackson, concrete. TS area 130,000 





SEATTLE ques 


SEATTLE TRANSFER & STORAGE CO. 
STANDARD WAREHOUSE & TRANSFER CO. 


2 Hanford St., Seattle 4, Washington: 
Phone MU 2-2900, Teletype SE-772 
Concrete. Sprinklered & ADT. Ins. 7.6¢ 
TS area 110,000 sq.ft. OYS area 5,000 
sq.ft. Fl. id. unimtd. Priv. siding NP, 
15-car cap. 23-tk. dock. 532 First Ave., S; 
masonry. TS area 25,000 sq.ft. Priv. sq.ft. GN side, 12 car, 16-tk dock. 
GN siding, Recip. switch. Hwy. Equip. Reinforced concrete sprinklered & ADT 
85 road low insurance. 


MERCHANDISE - HHG - POOL CAR DISTRIBUTION - UNITIZED HANDLING 





“task the man 
who ships’’ 


about 


Kine 


WORLD-WIDE MOVERS 


Sh 
-_- 


MOVING WITH A SMILE 


iLook in the yellow pages— 
Lall the Kings Men! 


SUPER SERVICE MOTOR FREIGHT CO 
General Offices: Nashville, Tenn 








Transportation and 
Traffic Management 


1,700 pages, many illustrations, Buckram 
bound, this four volume series is the 


official text material of the College of 
Advanced Traffic and has also been selected 


by many leading Traffic Club study groups, 
Colleges and Universities. 


College of Advanced Traffic 
22 West Madison St., Chicago 2, Ill. 


Single volumes may be purchased at $7.50 each. Complete set of four volumes $30.00 
0 Vol. 1 0D Vol. 2 0 Vol. 3 0 Vol. 4 (0 Set of 4 Vols. 


Name 
Firm __ 
Address 
City 
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estimated, 14.0 per cent; Pacific North- 
west, 244,262 actual, 273,272 estimated, 
10.6 per cent; Great Lakes, 459,354 actual, 
530,864 estimated, 13.5 per cent; Ohio 
Valley, 755,999 actual, 835,944 estimated, 
9.6 per cent; Mid-West, 756,363 actual, 
796,781 estimated, 5.1 per cent; South- 
east, 748,368 actual, 806,127 estimated, 7.2 
per cent; Southwest, 423,763 actual, 461,- 
512 estimated, 8.2 per cent; New England, 
80,827 actual, 83,846 estimated, 3.6 per 
cent; Atlantic States, 501,487 actual, 502,- 
246 estimated, 0.2 per cent; Allegheny, 
502,240 actual, 578,266 estimated, 13.1 
per cent. 


1960 Waterborne Commerce 
Up 5%, U.S. Army Estimates 


Preliminary estimates of U.S. water- 
borne commerce in 1960 totaled more 
than 1.1 billion tons, an increase of 
about 5 per cent over 1959, the Depart- 
ment of the Army has announced. 

The Army reported the following 1960 
estimates of waterborne commerce: 

“Inland, 399 million tons; foreign 
(imports and exports) 339 million tons; 
coastal, 211 million tons, and Great 
Lakes, 154 million tons.” 

Major increases over 1959, the Army 
said, occured in Great Lakes traffic and 
exports to foreign countries which 
were 17 per cent and 15 per cent higher, 
respectively. 


Trade Through S.C. Ports 


Value of foreign trade through South 
Carolina’s ports reached the highest 
level in history in 1960, totaling over 
$244 million, according to Paul Quattle- 
baum, manager of the U. S. Department 
of Commerce field office in Charleston. 

Mr. Quattlebaum said total trading 
through state ports, on the upsurge since 
World War II, had risen by almost $200 
million since 1947 when imports and ex- 
ports were valued at $49.5 million. South 
Carolina’s record-breaking total in 1960 
was an increase of 17.2 per cent or $36.2 
million over 1959 when trade was valued 
at $207.9 million. 


Travel Up on Seaboard 


Passenger business on the Seaboard 
Air Line Railroad for the first two 
months this year climbed 3 per cent over 
the same period last year when a 19 
per cent gain was recorded over 1959, 
James R. Getty, general passenger traffic 
manager, said March 20. 

Mr. Getty said that passenger rev- 
enues for the Seaboard in 1960 showed 
an increase of $1,090,544—or 8% per cent 
over 1959, for a gain “greater than any 
year since 1952.” 


Carload Waybill Study 


The Commission’s Bureau of Trans- 
port Economics and Statistics has issued 
a study (statement MB-5) entitled “Car- 
load Waybill Statistics, 1959, Mileage 
Block Distribution, Traffic and Revenue 
by Commodity, Class, Territorial Move- 
ment, and Type of Rate, Manufactures 
and Miscellaneous and Forwarder Traf- 
fic.” The 376-page study is based on 


(Continued on page 231.) 
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5-gallon containers shored by 4’x9’ 
Inflatable Dunnage bags. Positioned 
in the void between the top of the 
load and the ceiling, bags prevent 
vertical oscillation, retard fore and 
aft movement. 


he Army 
affic and 
s which 
it higher, 


Hot water heaters arrive with no loss 
or damage to the shipment. Two 4’x5’ 
bags positioned between the crates 
do the trick here, make sure there’s 
no sliding... cushion impact from 
Starts and humping. 





Arrival of a skid paper shipment 
shored by two 4’x5’ dunnage bags 
(only one visible). SHOR-KWIK dun- 
nage enabled this shipment to reach 
its final destination in the same con- 
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dition it was shipped. 


SHOR-KWIK INFLATABLE DUNNAGE 
—THE PERFECT WAY TO STOP 
SHIPPING LOSSES 


Now’s the time to stop losing profits from dam- 
aged shipments, from labor and material costs 
involved in installing and removing traditional 
shoring materials that are used once and then 
thrown away. It’s a known fact that “old-fashioned” 
shoring and bracing cost you money, hurt sales, 
delay production, lose customer goodwill. 


Don’t put up with ruined cargo when tough, rubber- 
nylon Shor-Kwik Inflatable Dunnage solves the 
problem of cargo damage...gives you advantages 
proven by four years of actual use on the railroads 
for hundre .s of satisfied customers. 


US United States Rubber 


10 Eagle Street, Providence 1, R.|I. 


SHOR-KWIK® INFLATABLE DUNNAGE 


» holds cargo firmly, safely in place...absorbs 
rough impact...reduces damage claims. 

» speeds shoring...cuts unloading time...assures 
faster turnaround...saves costly man-hours. 

» eliminates cost of non-reusable shoring . . . can 
be reused for years...is easy to return and store. 

= can easily be installed by one man. 

s is available through U.S. Rubber field represen- 
tatives and 17 “U.S.” distributors, always at your 
disposal and ready to help solve traffic problems. 


For a list of prices and complete technical infor- 
mation...write, phone, or wire U.S. Rubber, Provi- 
dence 1, Rhode Island, DE 1-4000. 
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If you’re a heads-up, both-feet-on- 

the-ground kind of man who knows his 

way around in business — you're sold on 

your businesspaper. You know from 

profitable experience, there’s nothing else ervi1ces 

in print so packed with facts, news, and 

good ideas that help you stay on top in 

business as the advertising and editorial 
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Lockheed’s Winning Cargo-Troop Plane Design 


Lockheed Aircraft Corporation's ‘CX-1’ aircraft is shown above in an artist's conception. The design 

of the plane won an Air Force competition that resulted in a government contract for construction 

of more than 100 planes to be used to modernize the Military Air Transport Service fleet (T.W., 

March 18, p. 17). The new jet aircraft, to be built at Lockheed’s plant in Marietta, Ga., will 

be capable of transporting 60,000 pounds of cargo 3,400 miles or 20,000 pounds of cargo 6,325 

miles. It is about twice the size of the ‘C-130’ Hercules, now used by the Air Force for troop and 
cargo transportation. 


OK Van & Storage Terminal in Las Cruces, N.M. 





PHOTO ON LOCATION BY EHRENBERG 


Where there’s 


business action, 





there’s a 


businesspaper 


BEKINS 


VAN LINES | 
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A new terminal and warehouse for both intra-state and long-distance business has been completed 
by OK Van & Storage in Las Cruces, N.M. The $100,000 facility is located on a truck bypass where 


| 
e: s | 
7, gang %, * . . . . 
Dp: ° ~ One of a series of advertisements | proving grounds at White Sands. The new terminal includes all the features of modern warehousing 
Bd 
e 


ots « 8® traffic from three highways—U.S. 70, 80 and 85—converges, and near the government's missile 

> 

a Ls 2 seth ay and shipping. It is located on a 100-by-400-foot site, completely fenced and well lighted. Docks are 
> 9% 


truck height. Fork lift operations prevail, with goods containerized for maximum protection. 
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Be our guest ... but don't be polite! 


When we of the railroads invite shippers and 
receivers to participate with us in the various 
events, social and otherwise, which have become 
associated with Perfect Shipping Month, we hope 
that observance of the amenities won’t prevent 
your speaking up, loud and strong and without 
reservation, on the railroads’ responsibility in 
loss and damage. 


For, being human beings, we are apt occasion- 
ally to smart under criticism, to point the finger 
of blame every which way except the right one— 
at ourselves. But, being also businessmen who 
want to stay in business, we recognize that the 
safe transportation and delivery of your freight 
is Our most important job, and if we're not per- 


é Peoria and Pekin Union Railway Company 


CARL P. GRAUER, General Agent e PEORIA, ILLINOIS 


forming it properly, it will pay us to listen 
carefully and conscientiously to every word of 
criticism, condemnation and advice our cus- 
tomers may care to utter. 


We would much rather ask for your business 
than for your indulgence; and in asking for your 
business we are offering to work for you and with 
vou in exploiting to the fullest the advantages of 
speed and economy inherent in rail transporta- 
tion. Generally, we think we do a pretty good 
job in combatting freight loss and damage—but 
you may disagree, and if you do, please tell us, 
in your strongest language, what we should do 
today, here and now, to improve our service 
to you. 
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Loading & Handling Digest 


SHORING BARS STOP DAMAGE: Devices for segregat- 
ing and securing loaded dollies and cans or other con- 
tainers in trailers, called Aeroquip Series “E” track and 
shoring bars, have been developed by the General 
Logistics Division of the Aeroquip Corp., Burbank, Calif. 
Though each dolly weighs about 1,500 pounds, four 
men can load 22 of them into a trailer and secure them 
in less than half an hour, officials of the Aeroquip di- 
vision claim. Three rows of Series “E” track normally 
are mounted out from the trailer wall to protect it. The 
shoring bars separate each pair of loading dollies and 
can be installed in seconds, the company says. The 
equipment can be used for any vehicles where cargo is 
loaded on wheeled dollies or racks, Aeroquip says. The 
company claims the system prevents rear door damage 
and cargo damage while supplying greater speed and 
versatility in loading and handling. 


BUILT-IN GRAIN LOADER: A new modification of the 
Wilson Grain Trailer including a self-contained, 12- 
inch-wide, continuous belt conveyor which is engi- 
neered to move grain or feed in any normal loading 
and unloading operation has been introduced by the 
Wilson Trailer Co., Sioux City, Ia. The belt drive is 
reversible to permit easy handling of sacked or boxed 
material. Special floor panels, added to protect the 
conveyor system, can be removed individually from 
the rear when the trailer is unloaded. The rear bumper 
of the trailer has been changed to provide space for 
the special unloading chute and the flow-contrel door. 
Spreader bars which telescope have been added to pre- 
vent side flexing, the company says. Wilson says in- 
stallation or removal can be accomplished in a few 
minutes. A standard Wilson trailer ‘Model FSTG’ was 
used as the basis for the changed trailer. 


IMPACT-RESISTANT CONVEYOR: A new conveyor 
belt construction, developed for superior resistance to 
heavy impact, accidental damage and mildew, features 
a solid woven body impregnated with rubber and en- 
cased with rubber covers. The new belt, made by 
B. F. Goodrich Industrial Products Co., Akron. O.. has 
no plies of fabric to separate under the impact. The 
woven body of the belt, known as “Nylock,” has three 
times the tear resistance of equivalent strength nylon- 
filled multiple-ply belt, Goodrich says. Heavy cables 
of long-staple cotton are interwoven into high-strength 
nylon into a single, interlocked Nylock unit. 


NEW ELECTRO-HYDRAULIC LIFT: A new lift de 
signed to transport loads from a lower level to a bal- 
cony or mezzanine, consisting of a car traveling in a 
tower of channel sections has been introduced by West. 
Bend Equipment Corp., West Bend, Wis. The tower of 


the electro-hydraulic lift is constructed so that it is 
inclined 6 degrees from the vertical plane. Electro- 
hydraulic action raises loads of up to 1,500 pounds to 
heights up to 12 feet. The platform lowers by means 
of gravity when a solenoid opens a valve, allowing 
hydraulic fluid to return to the reservoir. A flow con- 
trol valve governs the rate of descent of loads even in 
case of hydraulic line failure, West Bend Says. 


‘HANDS OFF’ HANDLING POLE: A new materials han- 
dling pole providing a manual method of guiding heavy 
materials into place in the shop or when loading or 
unloading trucks and railroad cars, has been developed 
by the Industrial Products Co., Philadelphia. The new 
pole is serviceable and safe for all types of loading and 
permits the user to stand in the clear, the manufacturer 
says. The pole has a serrated aluminum head designed 
so that the hook or “thumb” end can quickly engage 
the load in a secure position. Standard length is 50 
inches. The pole is furnished with a replaceable white 
ash handle. 


NO DAMAGE WITH RAK-LOK: Shipping damage is 
stopped by Rak-Lok, according to its maker, White- 
head & Kales, Detroit, because the system nests and 
loads automotive parts and other delicate items on 
racks slipped into steel belt rails welded to the sides 
of rail cars. The company says vertical load is carried 
by the floor and lateral shocks and impacts are absorbed 
by the belt rail and dissipated throughout the entire 
car. Rak-Lok also acts as an inner structural system, 
cuts maintenance cost and adds to car life, the manu- 
facturer says. Easily removable side rails allow full use 
of door space, according to Whitehead & Kales. The 
system permits forklift truek loading and unloading. 
with reduction in dockside labor, elimination of cross- 
bars, dunnage and bulkheading, the company says. 


CARGO PROTECTORS: New Cargo Brace Rods, made 
by Load-Holder, Skokie, Ill., are designed to protect 
doors, prevent jamming of roll-up doors, brace cargo 
tightly so that no damage occurs. and prevent “fall- 
outs” when docks are bumped by trucks or trailers. 
Load-Holder says the brace rods fit into holes on one- 
inch centers in a perforated hat section belt rail at- 
tached to the sidewalls and/or the roof and floor of 
a trailer or van body. The rods are adjustable in a 
matter of seconds without tools, the company says. 
Rod A is 80 to 96 inches in length while Rod B is 
85 to 101 inches long. If a shorter rod is desired the 
adjustable section may be removed and the main 
rod cut so that it, together with the springloaded 
section, will be three inches longer than the space 
for which it is to be used. 
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Statistics 
(Continued from page 226) 


a 1-per-cent sample of terminations in 
the year 1959. 

The Bureau has also issued a study, 
statement SS-2, entitled “Carload Way- 
bill Statistics, 1959, State-to-State Dis- 
tribution, Products of Agriculture, Traffic 
and Revenue.” The 92-page sudy is based 
on a 1-per-cent sample of terminations 
in the year 1959. 


Truck Tonnage, Week Ended 
March 11, Off 6% From ‘60 


Intercity truck tonnage in the week 
ended March 11, was 5.7 per cent behind 
that of the corresponding week of 1960, 
the American Trucking Associations, 
Inc., announced. 

The tonnage was 2.7 per cent behind 
the volume for the previous week of this 
year, the AAR said, adding: 


“These findings are based on the week- 
ly survey of 34 metropolitan areas con- 
ducted by the ATA department of re- 
search and transport economics. The 
report reflects tonnage handled at more 
than 400 truck terminals of common 
carriers of general freight throughout 
the country. 

“The terminal survey for last week 
showed increased tonnage over a year 
ago in 15 localities. Nineteen points re- 
flected decreased tonnage from the 1960 
level. Salt Lake City, Albuquerque and 
Dallas-Fort Worth terminals showed 
year-to-year gains ranging from 16 to 
28 per cent from last year’s volume, 
with Memphis, Birmingham and Min- 
neapolis-St. Paul also registering signifi- 
cant increases. 

“For the seventh successive week, 
truck terminals at Detroit and Cleveland 
registered the greatest decreases, trail- 
ing last year’s traffic by 30.5 and 25.5 
per cent, respectively. 

“Compared to the preceding week, 20 
metropolitan areas registered decreased 
tonnage, while 14 terminals showed in- 
creases.” 


IC Acts Annotated 


The Commission has issued No. 1 of 
Volume V in its series of “advance bul- 
letin” which supplement its publication 
“Interstate Commerce Acts Annotated.” 
The bulletins are issued at frequent 
intervals in order to provide annotations 
covering legislation, regulations, and 
court and ICC decisions as currently as 
possible, the Commission says. Volume 17 
is the latest bound supplement to the 
basic publication, and may be ordered 
(title and Cat. No. IC 1 act 5/2:17) from 
the Government Printing Office, Wash- 
ington 25, D.C. for $3.25, payable by 
money order or check drawn to the Su- 
perintendent of Documents. 


Lake Central Air Service 


Lake Central Airlines has announced 
that it will begin air service to Findlay, 
O., and Jackson, Mich., on April 1, and 
that it will thereby increase the number 
of cities served by it to 46. Other cities 
which are scheduled to receive Lake 
Central service in the near future are 
Akron, Canton and Sandusky, O., and 
Columbus, Ind. 
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SHIPPERS AND PRODUCERS Do you know of 


ERSKINE'S 
DUMP TRUCK SERVICE? 


We transport commodities TO and FROM Ohio. Pennsylvania. West Vir- 


einia, New York, and Kentucky 


Pennsylvania as Common carriers. 


interstate. 


Also, intrastate in Ohio and 


All movements are ¢ omparable to rail and are governed by ICC and Public 
Utility tariffs, cargo insurance, scheduled deliveries. 


Our dump trailers can make direct deliveries 


: and also to points that can- 


not be served by railroads. making direct deliveries without handling costs 


at destinations. 


We would appreciate your inquiry if you should necessitate our type of 


SERVICE to maintain low 


inventory 


costs, 


Dry deliveries guaranteed, 


We transport pig iron, alloys, glass, coke, lime. aluminum. sands. ores. 
metal scrap, salt, chemicals, coal, and any bulk aggregates. 


Mr. James Erskine, Sr., Pres., 
Erskine and Sons, Inc., 
R.D. No. 2, Lowellville, Ohio 


COMPLETE CLIP MAIL NOW 


Yes, | would like more information about your dump truck service. 


Name 


Company 


Address 


City 





Type of 
cee Business 








Nationally recognized pub- 
lication of rate proposals, 
hearings and dispositions 
of rail, water and motor 
carriers. The only single 
publication carrying such 
complete rate-making bu- 
reau and committee pro- 
posals in usable form! The 
coupon below will bring 
you a trial subscription. 


a a ee ee ee ee oe ee 
a Traffic Service Corp. a 
815 Washington Bldg. 
a Washington 5, D.C. 3 
Please enter a trial subscription of 3 7 
‘ months for $20.00 and start service im- 
4 mediately. 
Name A 
y Company ——______________.__.__. & 
CO EE ee ees 
4 a ———S 4 
( Check enclosed OC) séBill me 4g 
This offer open to new subscribers only. 











A NEW STAR IN 
THE PROFESSIONAL 
FIRMAMENT 


In furtherance of its objectives 
of providing accreditation of 
transportation specialists, The 
American Society of Traffic and 
Transportation invites your sup- 
port of the newly-established 
Transportation Education Fund. 
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Motor Carriers’ Regional Local 
0 $ & D Groups in Southwest 
Combat Claims Effectively 


FOr motor carrier claim agents 
and their organizations in the 
southwest, 1960 was a year of pro- 
gress. As a participant in their ac- 
tivities, the freight claims division of 
the Southwestern Motor Freight 
Bureau, Inc., had good reason to feel 
proud of their performances. 


The Southwestern Motor Carriers 
Claim Conference, under the chairman- 
ship of W. Howard Gill, of the Strick- 
land Transportation Co., held two meet- 
ings that were productive of good 
results. Interest of the conference mem- 
bers in the work of the conference and 
in the activities of 15 local claim pre- 
vention (O S & D) groups organized and 
sponsored by the conference was stepped 
up by the publication and distribution 
in 1960 of a 24-page “History of South- 
western Motor Freight Claim Preven- 
tion (O S & D) Groups.” Outlined in 
the booklet is a 10-year span of activi- 
ties of the claim agents’ conference in 
connection with the establishment of 
O S & D groups in Abilene, Amarillo, 
Dallas, Fort Worth, Houston, Lubbock, 
San Antonio, Texarkana and Waco, 
Tex.; Albuquerque, N.M.; Fort Smith 
and Little Rock, Ark.; Memphis, Tenn.; 
Oklahoma City and Tulsa, Okla., and 
Shreveport, La. 

The freight claims division and the 
conference assisted those local groups 
through counsel, participation in their 
programs, and attendance at their meet- 
ings, and by the assignment, to each of 
them, of a general claim agent of the 
“spark plug” type to act in an advisory 
capacity. 

The carriers participating in these 


OS & D group activities can be cred- 
ited with the accomplishment of having 
averted an estimated half-million-dol- 
lar shortage-claim expense in 1960. In 
addition, they have conducted educa- 
tional programs. of inestimable value, 
for their employes. 

Full cooperation was accorded another 
group, the Southwest Shipper-Motor 
Carrier Conference, in the furnishing of 
secretarial assistance and in the dis- 
tribution over a five-state area of a 
highly informative poster for shipping 
rooms. The words “Attention ... All 
Shipping Personnel” appear in large 
type at the top of the 11-by-17-inch 
poster. It sets forth the following items 
of advance. with detailed information 
about each: 

“To make a shipment, you must use a 
bill of lading. 

“Straight bill of lading is used for 
most shipments. 

“To save on printing, shippers may 
have the short form of straight bill of 
lading printed for their own use. 

“Bills of lading must comply exactly 
with specifications shown in the classi- 
fications as to wording, arrangement, 
color paper, etc. 

“At least two copies of bills of lading 
must be signed (original and shipping 
order copies). 

“Signatures must include name of 
shipper and employer and carrier and 
employe. 

“All copies of bill of lading must be 
clear and legible. Do not try to make 
bill of lading as part of an invoice or 
statement or shipping ticket. 

“Do not use trade names. Use tariff 
descriptions of the articles. 





when you have 
a traffic problem... 


CALL YOUR 


; = 


he has the experience, 
the resources, 

to see your shipments 
through on schedule 
30th Anniversary Year 







THE 81G WHEEL IN TRANSPORTATIO 


Transamerican 
— 7 nw ae 
Freight Lines, nc. 


GENERAL OFFICES: Detreit 9, Michigan + Vi 11-9400 
ROBERT B. GOTFREDSON, President 








Fvery MODERN 
ADVANTAGE... 


GENERAL MERCHANDISE 
FREEZER STORAGE 
Quick Blast Freezing 
Mechanized Efficiency 
Under Cover Protection 
ADT Protection 

Low Insurance Rates 


CINCINNATI TERMINAL 
WAREHOUSES INC. 
ehold, Office, Warehouse, Display Space 
49 Central Ave. —PArkway 1-8070 
CINCINNATI 2, OHIO 
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“Every shipment must be on a sep- 
arate bill of lading. 

“The date on the bill of lading must 
be the date the carrier signs for and 
picks up the shipment. 

“Don’t change a bill of lading after 
it is signed. 

“C.O.D. information must be com- 
pletely filled in on the red C.O.D. section. 

“Order bills of lading are negotiable 
instruments for all practical purposes 
and special care is required in their 
use. 

“Order bills of lading have special 
wording and use special colors of paper 
to identify them. 

“The ‘notify party’ of an order ship- 
ment (the consignee) may not receive 
the goods unless he has the original 
order bill of lading, properly endorsed 
on the reverse side, or gives certified 
check or bond as provided in classifica- 
tion.” 


Work of SWMFB Claims Division 

The claims division of the Southwest- 
ern Motor Freight Bureau engaged in 
extensive shipper-carrier-receiver activ- 
ities in claim prevention, classification 
interpretation, weighing and inspection, 
and other educational matters. The gen- 
eral manager of the division is assisted 
by A. H. Hall and Malcolm Scott. 

The claims division issues a monthly 
bulletin, sent to all the carrier members 
of the Southwestern Bureau and marked 
for the attention of the claims and traf- 
fic managers of those carriers, and to 
other weighing and inspection bureaus. 
The bulletin contains information on 
classification, test permits, high-value 
shortages or overages, claim prevention. 
individual shipper contact reports, and 
other timely topics. 

A committee of the claim agents’ con- 
ference, designated as the “Let’s Go to 
‘Big D’ in ’61” committee, succeeded in 
obtaining for the city of Dallas the 
annual membership meeting of the Na- 
tional Freight Claim Council of the 
American Trucking Associations. The 
meeting will be held in the Sheraton- 
Dallas hotel, June 12-15, and consider- 
able advance interest in it is evident. 

Serving as officers of the claim 
agents’. conference, in addition to Mr. 
Gill, in the past year were: W. E. 
Lawrence, Jr., of Central Freight Lines, 
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By D. G. GRIFFIN 
Manager 

Claims Division 
Southwestern Motor Freight 
Bureau, Inc. 


Inc., vice-chairman; R. A. Kirkpatrick 
(recently deceased), of Merchants Fast 
Motor Lines, Inc., vice-chairman, and 
D. G. Griffin, secretary. 

Quoted in the foreword of the history 
of the claim prevention groups is the 
following statement, made by L. T. Os- 
born, of The Santa Fe Trail Transpor- 
tation Co., at a meeting of the claim 
agents’ conference in 1959, concerning 
the origin of the claim prevention (O S 
& D) groups: 

“This project as a group movement 
started within the Southwest. Mr. E. D. 
Trust, of Couch Motor Lines, had the 
original brain-child, and from his idea 
this conference program came into be- 
ing, and we have watched it grow from 
a twig into a big tree, on a national 
basis.” 

Names of the individuals who were 
officers of. the Southwestern Motor 
Carriers Claim Association (predecessor 
organization of the conference) in the 
years 1937 to 1950, inclusive, and the 
names of chairmen and other officers 
of the Southwestern Motor Carriers 
Claim Conference in the years 1951 
to 1960, inclusive, are listed in the book- 
let. 

In formulating a uniform plan of pro- 
cedure for all the local O S & D groups 
to follow, a committee of the claim 
agents’ conference developed, at a meet- 
in Oklahoma City in 1952, a set of 
recommendations and suggestions that 
included the following: 

In its educational program, each 
group should have class or study periods 
wherein certain rules of freight claim 
procedure, such as rules on prorations, 
giving and taking notations, classifica- 
tion rules, packaging manual, should be 
studied, and various claim agents and/or 
terminal managers or industrial traffic 
men should be asked to assist in teach- 
ing these rules. 

“Over freight” should be reported on 
lists only one time. 








All “overs” should be reported to the 
conference at the first opportunity, or at 
the first meeting thereafter. 

Reciprocity should be established be- 
tween southwestern carriers in dead- 
heading astray freight to the line hold- 
ing the revenue billing on an overage. 


Notices to shippers and/or consignees, 
in effort to reconcile astray freight, 
should be sent out after allowance of 
reasonable time for clearing on one line; 
the “Over Freight Notice” used by the 
Dallas group should be employed and 
adopted for those carriers who did not 
have similar forms, these to be con- 
tained in code form. 


Lists of “over” freight should be given 
only to those carriers who attend the 
meetings and bring their own lists for 
exchange, but astray freight should be 
delivered to a non-member and/or non- 
participant if it has been developed by 
the group that the freight belongs to 
him. 

In the interest of uniformity of “over’’ 
lists, “over” reports should show in first 
left-hand column the shippers’ names 
in alphabetical order, with origin in- 
dented thereunder; consignee in second 
column, with destination indented; num- 








TELL Us... 


Cargo can be handled 
faster, safer and at 
dollars less per ton 
thru the Port of San 
Diego. You save time 
andmoney by routing 
exports and imports 
thru this most mod- 
ern marine facility. 


SAN DIEGO OFFICE: 
1365 North Harbor Drive 
San Diego 1, California 


LOS ANGELES OFFICE: 
4427 Pico Boulevard 
Los Angeles 19 California 





FAR EAST OFFICE: 
#13, 2-Chome, Motohamacho, 
A STEP AHEAD _ Nakaku, Yokohama, Japan 
P.0. Box 428, Yokohama 
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ber of pieces and type of container, de- 
scriptions and commodity, marks, num- 
bers, etc., in third column, and, in fourth 
column, carrier’s code number and ar- 
rival date. 

Each local group should keep an ac- 
curate record of all clearances made 
through its efforts, obtaining the value 
if and when possible, otherwise record- 
ing the number of pieces of freight 
cleared. 

Each local group should adopt a form 
for making a “report of progress” to top 
management, indicating on it what the 
group has done that has been of value 
to the carrier management. 


Commendation of Achievements 


On the last page of the history of the 
Southwestern O S & D groups is found 
this comment, by the claim agents’ con- 
ference, on the work of the local O S 
& D groups named in the booklet: 

“We are proud of the accomplishments 
of the various groups. The true impact 
can not be measured in dollars and cents. 
That figure would be will into the mil- 
lion-dollar category, we are certain. 

“The true impact can be measured 
best, perhaps, in the close association and 
working together of the O S & D people 
who have had anything to do with the 
program, as well as many others, in- 
cluding the claim agents. 

“In short, by reason of these friend- 
ships, working together, getting to know 
each other, participants have learned to 
trust and have confidence in one an- 
other, and have learned that when they 
call ‘Joe’ to ask if he is ‘over’ a certain 
article, if he does have it he will say so. 

“The spirit of cooperation, confidence 
and trust brought about through this 
medium means much to those who have 
had a part in this program, and it should 
carry the project on to still greater 
heights. 

“In some smaller cities where it has 
been found impractical to hold regular 
meetings, the spirit of the program is 
still there and in full swing, so that the 
main objective has been accomplished. 

“In brief, it might by summarized as a 
job well done, however one that must be 
a continuing factor and well worth the 
effort of everyone to keep up the good 
work, always!” a< 


be sure! 
61 Years of 
Dependable 
Service! 


LIFSCHULTZ 
=FAST FREICHT= 


FASTEST TO BOTH COASTS! 
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Personal News 


SHIPPERS 


Johnson’s Wax has appointed Charles 
A. Hoppe as general traffic manager to 
succeed Herbert J. Bowman, who has 
retired after 50 
years of service. 
Mr. Hoppe has 
been with John- 
son’s since 1947 
and has been in 
the traffic depart- 
ment six years. He 
became assistant 
general traffic man- 
ager in 1958. In his 
new capacity, Mr. 
Hoppe will super- 
vise the transport 
and shipment of 
goods and mate- 
rials and other traffic activities, includ- 
ing the scheduling and use of the com- 
pany’s four aircraft. He is a member of 
the National Industrial Traffic League. 





C. A. Hoppe 


Gebhardt Mexican Foods, San Antonio, 
Tex., has appointed Mrs. Lou Hoffman, 
as traffic manager, a new position. Mrs. 
Hoffman, who has been with Gebhart 
19 years, has been in all phases of traf- 
fic, including shipping procedures, 
freight movement and warehousing. 


Grain Processing Corp. and Kent 
Feeds, Inc., Muscatine, Ia., has ap- 
pointed Tom Donis as traffic assistant. 
Mr. Donis had been with the Baltimore 
& Ohio Railroad division office in 
Davenport, Ia., as chief clerk for eight 
years. He previously was with the 
Pennsylvania Railroad in Des Miones. 


Ruberoid Co. has appointed Edward 
W. Zimmerman as traffic manager in 
South Bound Brook, N.J., not South 
Bend Brook, as incorrectly reported 
earlier (T.W., March 11, p. 66). 


CARRIERS 
RAIL 


Southern Railway System has ap- 
pointed William L. Allen as commercial 
agent at New York City. A graduate of 
the Academy of Advanced Traffic at 
New York City, he has served in various 
positions in New York and Boston. 


Milwaukee Road has named Cleo C. 
Burns as general agent, passenger de- 
partment at Milwaukee, succeeding Carl 
F. Dahnke, retired. Mr. Burns formerly 
held the same position in New York City. 
Roland E. Brazda, district passenger 
agent in New York City, has been made 
general agent in the passenger depart- 
ment there. 


Stockton Terminal & Eastern Rail- 
road has appointed T. K. Beard as presi- 
dent with offices in Stockton, Calif. 


Reading Co. has appointed J. H. Mil- 
ler, Jr., to the newly created position 
of manager of rail-highway trailer serv- 
ice at Philadelphia. The position of 
manager of trailer-on-flat-car has been 
abolished. Thomas J. Fitzpatrick has 
been named assistant manager of rail- 
highway trailer service in Philadelphia. 
The assistant general freight agent 
position has been abolished. Mr. Fitz- 


patrick also has been appointed general 
freight agent of the Reading Transpor- 
tation Co. at Philadelphia, succeeding L. 
C. Bosler, Jr., furloughed at his own 
request. 


Bangor & Aroostook Railroad has 
named Leslie W. Wentworth as general 
freight traffic manager to succeed T. J. 
Clark, resigned. Mr. Wentworth be- 
came freight traffic manager in 1955. He 
has studied freight traffic management 
at LaSalle Extension University. Owen 
H. Bridgham has been made manager 
of the B & A’s research bureau, replac- 
ing E. R. Jennison, resigned. E. Joseph 
Cross, of the highway division, has been 
transferred to the research bureau. 


Chicago, Rock Island & Pacific Rail- 
road has appointed John L. Lloyd vice- 
president—operations. Mr. Lloyd had 
been acting in that position since Feb- 
ruary. 


Missouri Pacific Railroad has pro- 
moted H. E. Mack, Jr., to general pas- 
senger traffic manager, succeeding Roy 
J. McDermott, who 
has retired after a 
half century with 
the company. Mr. 
Mack has been in 
charge of mail and 
express traffic since 
1934, and continues 
to have that respon- 
sibility. E. Earl 
Spencer, assistant 
general passenger 
traffic manager, has 
been appointed pas- 
senger traffic man- 
ager. Harold’ E. 
Roll, executive general agent at St. 
Joseph, Mo., will retire March 31 after 
52 years, and will be succeeded by G. W. 
Carleton. Robert D. Pierce, Jr., succeeds 
Mr. Carleton as general agent at Wichi- 
ta, Kans., and Edward L. Hoover suc- 
ceeds Mr. Pierce as general agent at 
Topeka. 





H. E. Mack, Jr. 


Union Pacific Railroad has made 
known that Wilbur A. Shook, general 
traffic agent at Glendale, Calif., will re- 
tire March 31 after 44 years. He will be 
succeeded by E. Arnold Smith. 


Southern Pacific Co. has appointed 
G. W. Roy McClelland as general in- 
dustrial agent in charge of the industrial 
development staff at Los Angeles. 


Central of Georgia Railway has 
named G. E. Lanier as freight traffic 
representative in Denver. W. D. Alford 
succeeds him as freight traffic repre- 
sentative at Kansas City, Mo., and L. 
H. Stewart follows Mr. Alford as freight 
traffic representative at Richmond, Va. 


Burlington Lines has designated A. R. 
MacDonald as acting superintendent of 
the Lincoln division at Lincoln, Neb., 
succeeding J. C. Grisinger, furloughed 
for special assignment with the Associa- 


Communications for this department 
should be mailed to Editorial Department, 


Traffic World, $15 Washington Building, 
Washington 5, D. C. 
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tion of American Railroads. Mr. Mac- 
Donald has been superintendent of ter- 
minals at Kansas City, Mo. S. B. Mc- 
Naughten succeeds Mr. MacDonald. J. 
G. Edwards, trainmaster at St. Joseph, 
Mo., follows Mr. McNaughten to the 
position of assistant superintendent 
at Omaha. K. L. Schramm has been 
named commercial agent at St. Louis. 


MOTOR 


Interstate System, Grand Rapids, 
Mich., has announced appointment of 
Adolph F. Reulman to the Cincinnati 
sales staff, and Joe Jacob and George 
J. Krause to the Chicago sales force. 
Mr. Reulman, in transportation 42 years, 
was terminal manager in Cincinnati for 
Hinchcliff Motor Service before join- 
ing IS. He studied at the traffic man- 
agement department of the University 
of Cincinnati. Mr. Jacob, in trucking 
15 years, is a graduate of the College 
of Advanced Traffic, Chicago, and was 
formerly with Buckingham Freight 
Lines and others. Mr. Krause formerly 
was with Knaus Truck Lines and Steffke 
Freight Co. and is a graduate of the 
Freight Traffic Institute of Chicago. 


Wheaton Van Lines, Inc., Indianapolis, 
has named C. C. Kennedy as district 
manager in New York with offices in 
New York City. 


Gordons Transports, Inc., Memphis, 
has appointed Doug Hollandsworth as 
sales representative in Atlanta. He 
joins Gordon from North Electric Co. 
where he was in sales and warehouse 
management six years. Dick Christen- 
bury has been named sales representa- 
tive at Birmingham, Ala., after serving 
with Transcon Lines. 


Ringsby Truck Lines, Inc., Denver, has 
added Norman D. Marquess to its Kan- 
sas City sales staff. He earlier was cus- 
tomer service representative with Yellow 
Transit Freight Lines, Inc., there. 


Watson Bros. Transportation Co., Inc., 
Omaha, has designated V. Stanley Cole 
as sales representative in the San Fran- 
cisco Bay Area. A long-time trucking 
salesman, he has served with a number 
of truck lines in the area, including Sav- 
age Transportation Co. and Navajo 
Freight Lines, Inc. 


Art Brockman, Inc., heavy and 
specialized motor carrier of Detroit, has 
appointed William J. Rosser, of William 
J. Rosser Associates, a transportation 
consulting firm, of Arlington, Va., as 
government traffic representative in 
Washington, D.C. 


Hennis Freight Lines, Inc., Winston- 
Salem, N.C., has named John W. Lowery 
as sales representative in the Akron 
area. 


U.S. Truck Co., Inc., Detroit, has ap- 
pointed David J. Holmes, of Toledo, O., 
as district manager. Formerly director 
of traffic for the Auto Lite Co., Toledo, 
for 14 years, he also has been self-em- 
ployed as a commerce counsel and In- 
terstate Commerce Commission practi- 
tioner. In World War II he served the 
government as a transportation execu- 
tive. 


Transcon Lines, Los Angeles, has ap- 
pointed Harry Dean as superintendent 
of freight movement. Before the Trans- 
con position, he was for 10 years asso- 
ciated with the Denver Chicago Truck- 
ing Co. 
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TRAFFIC MANAGERS... 


how much ts 
a pound of 


time worth? 


ae profits. Air freight 
makes the United States 
one big “local market.” 
Emery Air Freight gives 
you same day or overnight 
delivery anywhere in the nation. 
Emery provides these services at no 
extra cost: 24-hour pickup and delivery, 
exclusive teletype control of your shipment, 
full flight information in advance, use of all air- 
lines to expedite delivery. Take advantage of the speed 
and reliability of Emery by routing “Ship Emery Air.” 


Find out how much faster Emery can deliver your shipments, 
by calling your local Emery man, or write... 


Ti) EMERY AIR FREIGHT 


801 Second Avenue, New York 17, New York Offices in all principal cities 
















THROUGH | 
TRAILER 
SERVICE 
U.S.TO | 
CANADA 
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Now, in conjunction with 
Soo-Security Motorways, Ltd., Can- 
ada(*) Hart Motor Express, Inc. offers through 
trailer service from any point in the United States 
to the provinces of Manitoba, Saskatchewan, Al- 
berta, British Columbia and North Western On- | 
tario, through the gateways of Pembina-Winnipeg 
and Minot-Portal. 


HART MOTOR EXPRESS, INC. 


2417 Nerth Cleveland @ St. Paul 13, Minnesota 


Distribute Products 


in 32 States 


TRAFFIC WORLD shipper sub- 
scribers distribute their prod- 
ucts, on the average, in 32 
states — 44.1% distribute in 
all 48 states. It is because of 
this widespread distribution 
that 69 percent of these sub- 
scribers use an average of 23 


warehouses. 



















Pc CONSOLIDATED FREIGHTWAYS 


INFORMATION CENTER 
BOX 32, CHICAGO 50 


WATER 


Kirsten Lea Lines has made George B. 
Campbell line manager. He had been 
vice-president in charge of traffic for 
Jas. W. Elwell & Co. 


The Port of Seattle (Wash.) has made 
J. Theodore Bursett rate analyst in the 
traffic section. Mr. Bursett, who had 
been in the port’s property rentals de- 
partment four years, assumed the new 
post March 20. He will be assistant to 
J. J. Usher, traffic section chief. 


AIR 


Trans World Airlines has appointed 
Jerzi S. Mrozowski as senior sales rep- 
resentative in Poland. He will handle 
arrangements with LOT, the Polish air- 
line, for tourist travel between the U.S. 
and Poland and for immigrant-fare 
travel from Poland. His headquarters 
are in Warsaw. 


Alitalia, the Italian airline, has desig- 
nated Rinaldo Baietti as district sales 
manager in Detroit, with supervision 
over Michigan and Toledo, O. At the 
same time, the company announces the 
opening of an office in Hartford, Conn. 
Jerome P. Sheehan is district sales man- 
ager for Connecticut. In the new office 
he will be assisted by Audrey Marzano. 


The Federal Aviation Agency has 
made Miles Scull, Jr., its congressional 
liaison officer. He had been on the staff 
of the Senate government operations 
committee. 


The Civil Aeronautics Board has ap- 
pointed Joseph B. Goldman as deputy 
general counsel and has designated 
Robert L. Park as associate general 
counsel, opinion writing division. Mr. 
Goldman, who has been in federal serv- 
ice since 1940, succeeds John H. Wanner, 
recently appointed general counsel. Mr. 
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Park, who takes Mr. Goldman’s former 
position, has been with the board since 
1948, most recently as associate general 
counsel in the special counsel division. 


The International Civil Aviation Or- 
ganization has appointed H. E. Pujade 
as its representative for South America. 
He has been a member of the ICAO 
Secretariat since 1947 and now is deputy 
representative at the European and 
American Office of the ICAO in Paris. 


OTHERS 


Lone Star Package Car Co., Dallas, 
appointed Joe B. Holmes as assistant 
vice-president on February 1. 


American Express has appointed Lloyd 
E. Brodin, manager of a new office in 
Akron, O. He had been in the Cleveland 
office. 


Air Express International has ap- 
pointed Ralph Trankina as district sales 
manager in Chicago. He has been a 
sales manager and sales manager in 


The Washington Public Service Com- 
mission has appointed Dan Donovan 
as executive secretary. He succeeds 
Wesley L. Barclift, who is joining an- 
other state agency. 


Air Cargo, Inc., has appointed Paul A. 
Diddy to the new position of director 
of air/truck services, in which capacity 
he will direct a program of nationwide 
coordination of air and motor carrier 
services for Air Freight. He has been 
with Capital Airlines as district cargo 
sales manager and sales manager in 
various locations. 


The advisory committee of the Trans- 
portation Center at Northwestern Uni- 
versity has added to its membership 
F. Cushing Smith, executive vice-presi- 
dent and a director of the American 
Oil Co. 


Traffic Clubs 


The Newark (N.J.) Traffic Club has 
scheduled “Motor Carrier Night” for 
April 3 in the Robert Treat hotel, with 
Bryce Rea, Jr., general counsel of the 
Middle Atlantic Conference, as guest 
speaker. John Kilkenny, eastern sales 
manager of Helm’s Express, has charge 
of arrangements. 


The Hudson County Traffic Club has 
announced that Hugh E. Sheridan, pres- 
ident of Sheridan & Duncan, Inc., will 
speak at its “Motor Carrier Night” meet- 
ing April 19 in the Union Club, Hoboken, 
N.J. Sidney Michaels, of Toss, Inc., heads 
the arrangements committee. 


The Traffic Club of Houston will have 
its annual spring golf outing April 17 
at Woodside Country Club. At the March 
21 luncheon, members invited Neal 
McKay, assistant district attorney, to 
speak on juror qualifications. 


The Traffic Club of Rome (N.Y.) in- 
stalled Jack G. Gilbert as president at 
its annual dinner March 15. He succeeded 
Billy Mills, sales representative of East- 
ern Freight Ways, Inc., who became a 
director. Mr. Gilbert is assistant traffic 
manager of the Rome Cable Corp. Other 
officers installed were: Emil Tebsherany, 


terminal manager of Oneida Motor 
Freight, vice-president, and H. D. Smith, 
traffic manager of the Pettibone Mulli- 
ken Corp., secretary-treasurer. Installed 
as a new board member, with Mr. Mills, 
was Keith Ouderkirk, traffic manager, 
General Cable Corp. 


The Traffic Club of New England, Bos- 
ton, which held its annual “Athletic 
Night” in the Boston Arena March 16, 
has made known that due to a date con- 
flict, the Statler Hilton hotel, Boston, 
has advised it cannot handle the club’s 
1961 annual dinner. The club says plans 
are under way for the dinner on Febru- 
ary 13, 1962, in the Sheraton Plaza, 
Boston. 


The Transportation Club of Fort 
Worth has arranged for a breakfast 
dance in the Glen Garden Country Club 
the night of April 15. Ray B. Bowden, 
secretary of the Texas Grain & Feed 
Association, was invited to speak at the 
March 22 meeting on government han- 
dling of feed and grain operations. 


The Central Ohio Traffic Club has 
scheduled its fortieth annual dinner and 
installation of officers for April 13 in 
the Harding hotel, Marion, O. C. E. 



























































oo ~<J A 


ow) a ee 


lan 
Ap! 
in 


bur 
Roc 
of 

mer 
bak 
tion 


regu 
May 
base 
St. 
Joe 


has 
cons 
Assc 
“Hig 
27 il 
is a 


its P 
ing 








ic WORLD 


s; former 
ird since 
. general 
livision. 

tion Or- 
. Pujade 
America. 
1e ICAO 
is deputy 
pan and 
n Paris. 


.. Dallas, 
assistant 


ted Lloyd 
office in 
Cleveland 


has ap- 
trict sales 
s been a 
anager in 


vice Com- 
Donovan 
succeeds 
jining an- 


ed Paul A. 
yf director 
h capacity 
nationwide 
tor carrier 
, has been 
trict cargo 
lanager in 


the Trans- 
stern Uni- 
nembership 
vice-presi- 
» American 


pida Motor 
1. D. Smith, 
bone Mulli- 
er. Installed 
h Mr. Mills, 
ic manager, 


ngland, Bos- 
al “Athletic 
a March 16, 
» a date con- 
otel, Boston, 
le the club’s 
ib says plans 
er on Febru- 
raton Plaza, 


ub of Fort 
a breakfast 
Country Club 
r B. Bowden, 
rain & Feed 
speak at the 
rnment han- 
perations. 


fic Club has 
al dinner and 
' April 13 in 
e @& ©. &. 





March 25, 1961 


Smith, traffic manager, Ohio Seamless 
Tube Co., Shelby, has charge of reserva- 
tions. 


The Transportation Club of Springfield 
(Ill.) will hold its twenty-seventh an- 
nual dinner April 12 in the Elks Club. 
Robert D. Innes, director of public rela- 
tions, electromotive division of General 
Motors Corp., La Grange, IIl., is listed 
as speaker. Eugene Landis, director of 
transportation for International Minerals 
& Chemicals Corp., Skokie, IIl., is to 
serve as toastmaster. 


The Transportation Club of Santa 
Clara County, San Jose, Calif., conducted 
a “Steamship Night” meeting March 9 in 
the St. Claire hotel, and has scheduled 
“Freight Forwarders’ ” night for April 13. 


The Grand Rapids (Mich.) Transpor- 
tation Club held “Freight Claim Preven- 
tion Night” March 23 in the Park Church, 
with Reginald C. G. Witt, executive 
secretary of the National Freight Claim 
Council of the American Trucking Asso- 
ciations, as guest speaker. 


The Transportation Club of St. Paul 
held its weekly luncheon meeting March 
21 in the Prom Center. Its spring din- 
ner-dance has been set for April 21 in 
the Midland Hills Country Club. 


The Traffic Club of Minneapolis 
membership attended the twenty-ninth 
annual St. Patrick’s day luncheon of 
the Soo Line Railroad March 16 in the 
Pick-Nicollet hotel. 


The Sarnia (Ontario) Traffic Club has 
set its annual dinner date for April 10. 


The Women’s Traffic Club of Metro- 
politan St. Louis will have its annual 
card party on April 28. 


The Transportation Club of Kansas 
City (Mo.) held its first regularly sched- 
uled dinner meeting February 8 in the 
Aladdin hotel. The club’s spring dance 
has been set for April 28 in the Party 
House. 


The Transportation Club of Louis- 
ville will present its spring dance April 
8 at the American Legion Highland 
Post. 


The Women’s Traffic Club of Oak- 
land (Calif.) has slated an “Aloha in 
April” session April 11 for “Bosses Night” 
in the Lake Merritt hotel. 


The Women’s Traffic Club of Pitts- 
burgh held a meeting March 21 in the 
Roosevelt hotel under the supervision 
of the philanthropic committee. Its 
members have been crocheting, knitting, 
baking, etc. to acquire funds for dona- 
tions to needy homes and persons. 


The Traffic Club of Tulsa held its 
regular club luncheon March 21 in the 
Mayo hotel where members viewed a 
baseball training film produced by the 
St. Louis Cardinals and narrated by 
Joe Garagiola. 


The Traffic Club of Kansas City (Mo.) 
has invited Calvin D. Johnson, special 
consultant to the American Trucking 
Associations, Inc., to speak at the club’s 
“Highway Carriers Day” luncheon March 
27 in the President hotel. Mr. Johnson 
is a former member of Congress. 


The York (Pa.) Traffic Club will have 
its Perfect Shipping Month dinner meet- 
ing on April 13 in the Loyal Order of 
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To Men Who Know 
All Freight Lines 
Are Not Alike 


Scarcely a week goes by without somebody writing or calling to 
tell us how pleased he is with the service he’s received. Previously 
they’d thought one motor freight line was pretty much like 
another. 

But we didn’t establish Takin Bros. with the idea of being just 
another freight line—and through the years we’ve seen no good 
reason why we should alter our principles or curtail our services. 
If you are in one of the 207 towns on our direct line—or in one 
of the 368 connecting towns—we will be more than pleased to 
hear from you. We’ll then be able to send you all the informa- 
tion you’ll need to satisfy yourself as to whether Takin Bros. 
is worth giving a try. 





Takin Bros. Freight Line, Inc. 
2125 Commercial St., Waterloo, Iowa, Phone AD 4-1501 


—TERMINALS— 


EMpire 2-1143 
CApital 8-2032 
FRontier 6-8844 
CHerry 4-8168 





Cedar Rapids, lowa 
Charles City, lowa 
Chicago, Illinois 
Des Moines, lowa 


Marshalltown, lowa 
Mason City, lowa 
Moline, Illinois 
Omaha, Nebraska 


Phone 2-1507 
GArden 3-0765 
Phone 2-8821 
Phone 453-5474 





Fairfield, lowa Phone 383 Ottumwa, lowa MUrray 2-7537 
lowa City, lowa Phone 7281 Sioux City, lowa Phone 5-0082 
LaCrosse, Wisconsin . Phone 48589 Winona, Minnesota Phone 3112 








W ILSON Freicur 


FORWARDING CO. 
INTERSTATE DISPATCH, INC. 











Smart shippers 
use the GIANT 
ECONOMY SIZE 


See page 107 


3636 Follett Ave. 
Cincinnati 23, 
Obio 













GENERAL 
OFFICEs: 











PRODUCT MARKETING COST 


Many manufacturers are already using our facilities for 
profitable distribution to eleven Western states. Central 
location, private railroad siding, block-long loading 
docks and full mechanization work to your advantage. 
Your distribution program is supervised conscientiously 
in this modern, owner-managed public warehouse— 
maintenance of your competitive position is assured. 


CHARLES WAREHOUSE CO., INC. 


216 S. Alameda, Phone MAdison 4-1932, Los Angeles 12, Cal. 












































































TRAFFIC WORLD 


advertisers’ index 


TRAFFIC WORLD 


Academy of Advanced Traffic 222 
Aero Mayflower Transit Co., Inc. 84 
Air Express Co. 225 
Alaska Steamship Co. 136 
Alcoa Steamship Co., Inc. 139 
W. H. Alexander Co. 212 
Alitalia Airlines : 32 
Allied Van Lines, Inc. 16, Insert 
American Airlines, Inc. 197 
American Export Lines, Inc. 75 
American Express Co. 26 
American Society of Traffic & Trans. 134 
American Trucking Associations, Inc. 94, 95 
Arkansas Best Freight 208 
Associated Truck Lines, Inc. 82 
Atlantic Coast Line R.R. 87 
Atlanta Freight Bureau ; 118 
Atchison, Topeka & Santa Fe Ry. Co. 133 
Bekins Van & Storage 224 
Be-Mac Transport Co., Inc. 203 
Brady Motorfrate, Inc. 128, 129 
Briggs Transportation Co. 160 
Burlington Lines 38 
Burnham Van Service 121 
Central Motor Lines, Inc. 8, 9 
Charles Warehouse Co., Inc. 237 
Chesapeake & Ohio Ry. 232 
Chicago Express, Inc. 211 
Chicago, Milwaukee, St. Paul & Pac, R.R. 25 
Chicago & Northwestern Ry. 221 
Cincinnati Terminal Warehouses, Inc. 232 
Clipper Carloading 34, 35 
Jack Cole Company 100 
College of Advanced Traffic 112 
Consolidated Freightways . . 236 
Container Transport International, Inc. 96 
Continental Air Lines, Inc. ; - 117 
Cooper-Jarrett, Inc. 91 
Coyle Lines, Inc. 160 
Crooks Terminal Warehouses, Inc. 37 
Crown Terminal Warehouse 127 
Darling Freight, Inc. 41 
Delaware & Hudson R.R. Corp. 31 
Delaware River Port Authority 71 
Delta Air Lines 77 
Denver Chicago Trucking Co. 56, 57 
Denver & Rio Grande Western Ry. 68, 69 
Dorsey Trailers, Inc. 157 
Eastern Express, Inc. 145 
East Texas Motor Freight 131 
Emery Air Freight Corp. 235 
Erskine & Sons, Inc. 231 
Evans Products Co. 219 
Port Everglades ‘ 146 


25th PERFECT SHIPPING ANNUAL 


Federal Barge Lines, Inc. 210 
Firestone Tire & Rubber Co., Inc. 52 
Frisco Railway 98, 99 
Fruehauf Trailer Co. 54, 55 


General American Transportation Corp. 
48-49, 67, 114, 209 


Georgia Highway Express 14 
Georgia Ports Authority 143 
Gordons Transports, Inc. 152 
Great Northern Railway Co. 113 
Greyhound Corp. 13 
Gulf, Mobile & Ohio R.R. 6 
Hart Motor Express, Inc. 236 
Holland Motor Express, Inc. 212 
Hoover Motor Express, Inc. 116 
Port of Houston 101 
Huber & Huber Mofor Express, Inc. 233 
Hydra-Cushion, Inc. 81 
Illinois Central R.R. 217 
International Stanley Corp. 65 
Interstate System 137 
Interstate Motor Lines, Inc. 51 
Japan Air Lines Co., Inc. 29 
Kansas City Southern Lines 109 
Keystone Railway Equipment Co. 23 
King Worldwide Movers 226 
Port of Lake Charles 83 
Lifschultz Fast Freight 233 
Port of Long Beach 28 
Port of Los Angeles : 58 
Louisville & Nashville R.R. Co. 159 
Lyon Van Lines, Inc. 104 
McLean Trucking Co. 22 
Maryland Port Authority 40 
Mason & Dixon Lines 11 
Massachusetts Port Authority 141 
Matson Navigation Co. : ‘ 33 


Middle Atlantic Transportation Co. 
214, 216, 218, 220 


Midwest Freight Forwarding Co., Inc. 122 
Mississippi Valley Barge Lines Co. 15 
Missouri Pacific Lines 199 
National Airlines, Inc. 36 


National Malleable & Steel Castings Co. 
Inside Front Cover 


National Steel Corp. 150, 151 
Navajo Freight Lines, Inc. 140 
New Haven Railroad 78, 79 
Port of New Orleans 4 
New York Central System Inside Back Cover 
New York Port Authority 124 
Niagara Frontier Port Authority 66 
Nickel Plate Road 146 
Norfolk & Western Ry. 72-73 


MARCH 25, 1961 


North American Car Corp. 107, 237 
North Carolina State Ports Authority 21 
Northern Pacific Railway Co. 205 
Norwalk Truck Lines, Inc. 27 
Ohio Southern Express, Inc. 74 
Pacific Intermountain Express 30 
Pan American World Airways Insert Pg. 119 
Pan-Maritime Cargo Service, Inc. 24 
Peoria & Pekin Union Ry. Co. 229 
Commission of Public Docks, Portland 135 
Precision Multiple Controls, Inc. 138 
Pullman-Standard, Div. of Pullman Inc. 2,3 
Railway Express Agency 88, 89 
Redman Van & Storage 53 
Ringsby Truck Lines, Inc. 12 
Rock Island Lines 62 
Rose Warehouse Co. 147 
Port of San Diego 233 
Port of San Francisco 108 
San Francisco Warehouse Co. 10 
Seaboard Air Line R.R. 123 
Seatrain Lines, Inc. 154, 155 
Seattle Transfer & Storage Co. 226 
South Carolina State Ports Authority 96 
Southern Pacific Co. 162, 163 
Sowega Bonded Warehouse Inc. 130 
Super Service Motor Freight Co., Inc. 226 
Takin Bros, Freight Line, Inc. 237 
Terminal Transport Co., Inc. 76 
Timken Roller Bearing Co. 63 
Toledo-Lucas County Port Authority 223 
Toledo, Peoria & Western R.R. 110, 117 
Transamerican Freight Lines, Inc. 232 
Trans World Airlines, Inc. 213 
Trailer Train Co. 102, 103 
Union Pacific R.R. 59 
United Air Lines 161 
United Shipping Co. 142 
United Van Lines, Inc. 43, 44, 45, 46 
U.S.A.C. Transport, Inc. 70 
U.S. Rubber 227 
U.S. Van Lines, Inc. 1 
Viking Freight Co. 164 
Virginia State Ports Authority 120 
Waterman Steamship Corp. 122 
Watson Bros. Transportation Co. Back Cover 
Western Gillette Truck Lines 207 
P. A. Wetzel & Son 100 
Weyerhaeuser Steamship Co. 14 
Wheaton Van Lines 106 
Wilson Freight Forwarding Co. 237 
Youngblood Truck Lines, Inc. 97 


Youngstown Steel Car Co. 126 


an 

Gec 
The 
dire 
Lin 
Hav 
Qui 
Bla: 


T 
past 
ann 
in t! 


TI 
ence 
war 
Clea 


Tl 
held 
plan 
whic 
bell 
on, ' 
Iron 


Th 
mem 
; 
chail 
coun 
14 in 
a gol 
tebel 


Th 
Ange 
“Indi 
Marc 
heim 


Th 
Los 
golf 
Coun 


Th 
Ange 
of of 
stalla 
schec 


Ab 
Tripl 
John: 
the | 
stalla 
night 
the § 
close 
R. S. 
Railr 
on be 
ciatio 
club, 
traffic 
tems 
Mach 
durin, 
introc 
Belley 
who, 
anecd 
Day, i 
C. Sc! 
of Tr 
Kane, 
Bingh 








c WORLD 


>] 


107, 237 
21 
205 
27 
74 
30 
ert Pg. 119 
24 
229 
135 
138 
Ic. 2, 3 
88, 89 
53 
12 
62 
147 
233 
108 
10 
123 
154, 155 
226 
y 96 
162, 163 
130 
Inc. 226 
237 
76 
63 
223 
110, 111 
232 
213 
102, 103 
59 
161 
142 
3, 44, 45, 46 
70 
227 
1 
164 
120 
122 
Back Cover 
207 
100 
14 
106 
237 
97 
126 





March 25, 1961 


Moose Home. F. A. Frobose, special 
agent at Philadelphia for the Federal 
Bureau of Investigation, will be guest 
speaker. 


The Enid (Okla.) Traffic Club held its 
annual “Stag Steak Dinner” March 21 
in the Groendyke Lodge near Enid. 


The North Suburban Traffic Club held 
an “Aloha Hawaii” dinner in the 
Georgian hotel, Evanston, Ill., March 15. 
The principal speaker was Mark Egan, 
director of marketing of Bekins Van 
Lines, who gave a verbal picture of 
Hawaii. Letters from Gov. William F. 
Quinn, of Hawaii, and Mayor Neil 
Blasdell, of Honolulu, also were read. 


The Chicago Transportation Club’s 
past presidents’ association will hold its 
annual luncheon and business meeting 
in the Traffic Club of Chicago April 4. 


The Clearing-Cicero Traffic Confer- 
ence, Chicago, will hold a “Freight For- 
warders’ Night” meeting April 13 in the 
Clearing building club rooms. 


The Transportation Club of Seattle 
held a business meeting March 20. It has 
planned a luncheon for March 27 at 
which Wallace Campbell, of the Camp- 
bell Industrial Supply Co., is to speak 
on, “An American Traitor South of the 
Iron Curtain.” 


The Los Angeles Transportation Club 
membership heard an address by Patrick 
J. Hillings, former congressman and 
chairman of the Republican Los Angeles 
county committee, at a luncheon March 
14 in the Biltmore hotel. The club held 
a golf tournament March 17 at the Mon- 
tebello Golf Course. 


The Southeast Traffic Club of Los 
Angeles has scheduled its ninth annual 
“Industrial Night” and dinner-dance for 
March 25, in the Disneyland hotel, Ana- 
heim, Calif. 


The Citrus Belt Traffic Club, of the 
Los Angeles area, will hold its spring 
golf outing April 21 at the Los Coyotes 
Country Club. 


The Traffic Club of Greater Los 
Angeles will hold its annual election 
of officers on April 19. The annual in- 
stallation dinner has been tentatively 
scheduled for May 2. 


About 240 members and guests of the 
Triple Cities Traffic Club (Binghamton- 
Johnson City-Endicott, N.Y.) attended 
the forty-first annual dinner and in- 
stallation of officers of the club the 
night of March 14 in the ballroom of 
the Sheraton Inn, Binghamton. At the 
close of the program, the new president, 
R. S. Walters, of the Delaware & Hudson 
Railroad office in Binghamton, presented 
on behalf of the club a “token of appre- 
ciation” to the outgoing president of the 
club, Robert J. Moran, manager of the 
traffic department of the Federal Sys- 
tems Division of International Business 
Machines Corp., Oswego, N.Y. Presiding 
during the dinner program, Mr. Moran 
introduced the toastmaster, Charles L. 
Bellew, attorney at law, of Johnson City, 
who, after a skillful recital of humorous 
anecdotes in anticipation of St. Patrick’s 
Day, introduced the guest speaker, Joseph 
C. Scheleen, of Washington, D.C., editor 
of TrarFic WorLp. The Rev. James D. 
Kane, of St. Thomas Aquinas Church, 
Binghamton, gave the invocation and 


benediction. The new officers of the 
traffic club, in addition to Mr. Walters, 
are: R, J. Nealon, of Ray Nealon Truck- 
ing, Binghamton, vice-president; Keith 
Noye, traffic manager of the Oczalid 
Division of General Aniline & Film 
Corp., Johnson City, secretary, and C. 
G. Schroeder, sales representative of the 
Erie-Lackawanna Railroad, Binghamton, 
treasurer. Directors of the club are: W. 
R. Wilson, sales representative of Asso- 
ciated Transport, Inc.; Jack Cornell, of 
Endicott Johnson Corp.; M. L.: Snyder, 
of National Carloading Corp.; N. L. Val- 
etta, of Valetta Trucking; J. C. Vespole, 
of Ansco Division, General Aniline & 
Film Corp.; J. R. Mooney, of the Dela- 
ware & Hudson Railroad, and Mr. Moran. 
John Aurelio, of E. H. Titchener & Co., 
was the chairman of the annual dinner 
committee. The guest speaker, discussing 
“The Chances for Good Transportation 
Men,” suggested some avenues of self- 
improvement over which, he averred, 
even those traffic and transportation 


men who possessed better-than-average - 


qualifications ought to travel in order 
to place themselves in readiness for tak- 
ing over larger and more important 
responsibilities that could become avail- 
able to them. 


Delta 
Nu Alpha 


San Francisco chapter will hear a talk 
March 28 by William Glazier, adminis- 
trative assistant to the national officers 
of the International Longshoremen’s and 
Warehousemen’s Union. He will discuss 
“The Conflict of Automation: How it 
Was Solved on the Pacific Coast Water- 
front.” The meeting will be at the Trans- 
portation Club quarters in the Sheraton- 
Palace hotel. 


Tau Alpha Sigma chapter No. 37, 
Albany, N.Y., at a recent meeting, saw 
“Air Age Distribution,” a film produced 
by the Boeing Airplane Co. showing how 
some companies have used ‘air transpor- 
tation. It was shown by L. H. Larche, 
district sales manager for American Air- 
lines. The program chairman was J. 
Fred Boehringer, assistant traffic man- 
ager of the Cooperative GLF Exchange. 


Tennessee Volunteer chapter No. 135, 
Nashville, held “Management Night” re- 
cently. A. Ewing Greene, Jr., president 
and general manager of Johnson Freight 
Lines, spoke about the so-called “gray 
area” in transportation. The chapter is 
planning to sponsor a study group for 
the June, 1962, examination on Inter- 
state Commerce Commission law by the 
American Society of Traffic and Trans- 
portation. The course will be held at 
the University of Tennessee Extension 
in Nashville. 


Kansas City chapter No. 11 and St. 
Joseph (Mo.) chapter will hold a joint 
meeting April 5 in St. Joseph with mem- 
bers of the Kansas City chapter of the 
Association of Interstate Commerce 
Commission Practitioners. Julius J. 
Alms, executive assistant to the presi- 
dent of the Burlington Railroad, will 
speak on railroad mergers and consoli- 
dations. The meeting will be at the Moila 
Club. 
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classified 
advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 





Help Wanted 








RATE ANALYST 


World-wide manufacturing corporation 
needs experienced rate man to locate in 
Mid-West. Require expert knowledge of 
tariffs and freight classifications and abil- 


ity to interpret them. Prefer considerable 


rail experience. Opportunity for capable 


man to establish himself in traffic depart- 
ment with company offering good salary 


plus many extra benefits. Write Box 2086. 


Situations Wanted s 








TRAFFIC SPECIALIST. Young excellent 
qualifications, proven ability, 14 years experi- 
ence, all phases of traffic management. Ex- 
cellent cost reduction record. Presently ass’t 
traffic manager multi-plant co. ICC practi- 
tioner. Write Box 2087. 


RATE ANALYST OR CHIEF. Know rates all 
modes transport nationally. College grad, 
ICC license, 33. Write Box 2088. 











Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


ADVANCED TRAFFIC MANAGEMENT is a 
valuable reference handbook ideally suited 
for use by the industrial traffic manager and 
railroad and motor carrier people. It is 
packed with facts on traffic. The author, 
Kenneth U. Flood, delves deeply in the legal 
aspects of traffic management including in- 
terpretations and reasonings of the Interstate 
Commerce Commission. This book fills a 
long felt need for an industry that has long 
since outgrown its swaddling clothes. It is 
equally well suited for students and for ex- 
perienced traffic personnel. The author 
comes by his knowledge through the parallel 
avenues of practical experience and scholastic 
achievement. Professor Flood is Associate 
Professor of Transportation at Georgia State 
College of Business Administration in At- 
lanta with six years experience in the trans- 
portation industry. He is a member of the 
Georgia Bar and the I.C.C Bar. Advanced 
Trafic Management is deserving of a pre- 
ferred place on the desks of the president 
and Traffic Manager. 444 pages, cloth bound. 
$6.50. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 
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traffic dates 


march 


27-30 


28 
29-30 


29-30 


april 
5-6 


9-12 
9-12 
10-12 
18-20 
18-19 
19-20 


19-20 
23-27 


30 


National Association of Refrigerated Warehouses (annual conven- 
tion), Mark Hopkins hotel, San Francisco. 


Traffic Manager’s Annual Award Dinner, Palmer House, Chicago. 


Southern Shipper and Motor Carrier Council, Barringer hotel, 
Charlotte, N.C. 


Northwest Shippers Advisory Board, Lowry hotel, St. Paul. 


Central Claims Conference (annual meeting), Phillips hotel, Kansas 
City, Mo. 

American Warehousemen’s Association and Merchandise Division 
(annual meeting), Denver Hilton hotel, Denver. 


Western Highway Institute (annual membership meeting), Arizona 
Biltmore hotel, Phoenix, Ariz. 


Traffic Group of National Retail Merchants Association (annual 
conference), Biltmore hotel, New York City. 


Eastern Industrial Traffic League (spring meeting), Ben Franklin hotel, 
Philadelphia. 


Ohio Valley Transportation Advisory Board, Dayton Biltmore hotel, 
Dayton, O. 


Atlantic States Shippers Advisory Board, Lord Baltimore hotel, 
Baltimore. 


Mid-West Shippers Advisory Board, Congress hotel, Chicago. 


Local Cartage National Conference (national convention), Sheraton 
Towers hotel, Chicago. 


National Tank Truck Carriers (annual convention), Cincinnati. 


30-May 3 The Operations Council of American Trucking Associations (an- 


may 
4 

14-20 

17-18 


19 
22-23 


23-25 
24-25 


24-27 


25-26 


april 


10 
12 
13 
18 
20 
21 

21 


nual meeting), Atlanta Biltmore, Atlanta. 


Private Carrier Conference (annual meeting), Kansas City, Mo. 
NATIONAL TRANSPORTATION WEEK 


Southeast Shippers Advisory Board, Sheraton-Charles hotel, New 
Orleans. 


National Defense Transportation Day. 


Central Western Shippers Advisory Board, Sheraton-Fontenelle 
hotel, Omaha. 


Southwest Shippers Advisory Board, Herring hotel, Amarillo, Tex. 


Pacific Coast Shippers Advisory Board, Sir Francis Drake hotel, San 
Francisco. 


National Rivers and Harbors Congress (national convention), May- 
flower hotel, Washington, D.C. 


Trans-Missouri-Kansas Shippers Board, Robidoux hotel, St. Joseph, 
Mo. 


traffic club annual dinners 


Chicago Transportation Club, Chicago. 

Pocatello Traffic Club, Pocatello, Ida. 
Transportation Club of Springfield, Springfield, Ill. 
North Alabama Traffic Club, Decatur, Ala. 
Capital District Traffic Association, Albany, N.Y. 
Columbus Transportation Club, Columbus, O. 
Delmarva Traffic Club, Salisbury, Md. 

Ogden Transportation Club, Ogden, Utah. 


TRAFFIC WORLD 


25 years 
Ago mw 


From TRAFFIC WORLD 
March 28, 1936 


The House, by a vote of 215 
to 41, passed the so-called Pet- 
tengill bill to eliminate from the 
fourth section of the interstate 
commerce act the prohibition 
against the charging of a higher 
rate for a shorter than for a long- 
er distance over the same line or 
route in the same direction and to 
eliminate the part of the proviso 
governing the Commission in 
permitting departures from the 
prohibition. 


* 


By a vote of 36 to 35, the 
Senate refused to reconsider its 
previous action of declining to 
appropriate $12 million for con- 
tinuation of work on the Florida 
ship canal project, which Army 
engineers had estimated would 
cost more than $140 million to 
complete. 


* 


Postmaster General Farley re- 
ported that new air mail pound- 
age marks were established in 
every month of 1935, the total 
volume for the year amounting 
to 13,276,023 pounds, approxi- 
mately twice the poundage car- 
ried in each of the two preced- 
ing years. 


The West Coast Lumbermen’s 


Association said a study showed 
that the eastern railroads had re- 
covered a large volume of west 
coast lumber movements from 


water transportation since the 


railroads established a reduced 
rate six months earlier of 72 cents 
per 100 pounds on lumber from 
the Pacific coast to Official Clas- 
sification Territory. 
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By Sea. 


Here’s the container of the future 
that can solve your shipping problems 
today!* New York Central’s Flexi-Van 


No matter what you ship or where you ship it, Flexi-Van 
can work to your advantage. This versatile container 






delivers from door-to-door, even if either door is miles 
from a railway terminal. Or even overseas. 


CENTRAL 
Flexi-Van saves packing costs. Practically eliminates 


breakage and pilferage. Shippers benefited from 


Central’s Flexi-Van so much that loadings more than ROAD TO THE FUTURE 
doubled in 1960. 





*We'll bet you a good cigar that a survey of your present shipping operations will show where Flexi-Van can save you time and 
money. Write, wire or phone W. M. Hoffman, V.P-Freight Sales, New York Central, Dept. W, 466 Lexington Ave., N.Y. 17, MU 9-8000. 


The name that means 
QUALITY in truck transporta- 
tion. Alert, aggressive 
management, sincere and 
interested personnel and the 
most modern technological 
advances in freight control 
and handling combine to 


Pending LCC Approval! 
eee Wwe WHSON TRUCK COMPANT, INC , 


ee THRU-TRANER SERVICE 
ED BALL — COUCH 


« 


Meet Roy M. Farah 


Watson Manager, Minneapolis St. Paul 
Midway 5-6631 for Watson Service 


provide the safest, fastest and 
most economical service in 
America. 


ANSPORTATION 


YSTEM 
/ 


CT-Val-1 0-1 @) ad lot-\-fa @)aal-lal-O Nébr. 
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242 Complaints Against Glass Rates 

242 ‘Broad’ Use of Operating Authority 
243 Pipeline Valuation Reports 

243 Railroad Abandonments 

244 Digest of Commission Rate Reports 
244 Digest of Commission Motor Reports 
246 Uncontested Finance Cases 

246 Motor Finance Cases 


ORDERS 


246 ICC Probe of ‘Co-Loading’ 

247 Interchange Inspection Rules Eased 
247 Erie-Lackawanna Plea Deferred 
248 Suspension of Rail PUD Charges 
248 Explosives Transport Regulations 
248 Reports to ICC Lessened 

248 CSMFB Docket Procedure Amended 
249 Water Transfer Revenue Account 
249 Surrender of Rights by Carrier 
249 Potomac Cruise Authority 

249 Exemption for Salt Transporters 
249 Suspended Tariffs 

251 Tariffs Not Suspended 

252 Digest of Commission Orders 

254 Orders Stayed 

254 Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


254 Rail Lumber Rate Probe 

255 ‘Interim’ Permits Requested 

255 N & W-Nickel Plate Merger 
256 Indiana Harbor Trackage Rights 
257 Rail Lumber Rates Protested 
257 Finance Applications 

257 Motor Rights Applications 

260 Petitions for Rehearing, Etc. 


COMPLAINTS 


261 ‘Unauthorized’ Mexican Border Hauls 
261 Complaint-Digest Correction 
262 Digest of Complaints 
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262 L & N Engine Signal Relief 

263 Lehigh & New England Abandonment 
264 Rights for Composition Shingles 

265 Red Ball Control of Couch 

265 Motor Finance Cases 

266 Operations by Salt Dealer 

266 Superior Complies With Rules 

266 Schultz Operations Probe 
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pages 39, 42, 47 and 50 of Part 1 
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267 Motor Recommended Reports 277 American Rate Reductions 
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271 SAL-ACL Hearing 277 Bethlehem Ore-Shi 
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STATE COMMISSION NEWS 278 Hawaii Bulk Sugar Rates 
274 Calif. Vehicle Unit Rates 


274 Sheep Rate Adjustment COURT NEWS 
275 Parcel Delivery Rates in Calif. 278 FEIA Plea on NMB Decision 


AERONAUTICS BOARD NEWS aa State Court Action in Picketing Case 


‘Oklahoma Furniture Case’ 
275 Action on Foreign Carriers’ Rates 279 Arkansas Ad Valorem Tax Levy 
276 Riddle, Aerovias Ask Interchange 279 United Parcel Rights 
276 Route, Service Actions 279 Motor Act Prosecutions 
276 NAMBO Asks ‘Air Bus’ Suspension 280 Loss and Damage Decisions 
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Interstate Commerce 
Commission News 


Four Complaints Against 
Rail Carload Rates on 


Window Glass Dismissed 


Complaints in four proceedings 
heard on a common record, assail- 
ing rail carload rates on window 
glass from points in Arkansas, Loui- 
siana and Oklahoma to points in 
South Dakota, have been dismissed 
by the Commission, division 3, on 
finding the rates “not shown to have 
been or to be unjust, unreasonable, 
or otherwise unlawful.” 


The proceedings, disposed of in a single 
report, were: 

No. 33350, Black Hills Glass & Mirror 
Co. v. Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. et al.; No. 33361, 
Traffic Bureau of Sioux Falls v. Atchison, 
Topeka & Santa Fe Railway Co.; No. 
33363, Aberdeen Glass Co. et al. v. Chi- 
cago & North Western Railway Co. et al., 
and No. 33363, Sub. 1, Public Utilities 
Commission of the State of South Da- 
kota v. Atchison, Topeka & Santa Fe 
Railway Co. et al. 


In the title complaint, the division 
said, it was alleged that carload rates on 
window glass — including all increases 
through February 15, 1958—from Henry- 
etta and Okmulgee, Okla.; Fort Smith, 
Ark., and Shreveport, La., to Rapid City 
and Deadwood S.D., “were, are and for 
the future will be unjust and unreason- 
able, unduly preferential of the com- 
plainant’s competitors at Denver, Colo., 
and unduly prejudicial to the complain- 
ant.” It said the complainant asked 
prescription of lawful rates for the fu- 
ture and award of reparation on 12 ship- 
ments of window glass, charged a rate of 
$1.54 per 100 pounds, which moved from 
Shreveport or Henryetta to Rapid City 
on or between March 24, 1958 and Sep- 
tember 9, 1959. 


In the embraced proceedings, the 
division said, it was alleged that the 
rates on the same commodity from the 
same four origin points to Sioux Falls 
and Aberdeen, S.D., and between points 
in Arkansas, Louisiana, Oklahoma and 
Texas, on the one hand, on the other, 
points in South Dakota were unjust and 
unreasonable. It said that the complain- 
ants sought lawful rates for the future. 
The evidence presented related to rates 
from the four producing points above 
named, the division said, adding that its 
consideration would be so limited. 

“The commodity rate charged on the 
12 carloads of window glass to Rapid 
City also applies from Fort Smith and 
Okmulgee, and to Deadwood and Aber- 
deen,” the division said. 


Distances considered, it said, the rates 
to South Dakota were on a higher level, 
yielded greater earnings, and were 


higher percentages of the respective 
first-class rates than rates from the 
same origins to numerous other points. 
However it said, that compared to mo- 
tor carrier rates on window glass from 
Henryetta and Okmulgee to the con- 
sidered points, the assailed rail rates to 
the South Dakota destinations were 
lower. 

“The assailed rail rates to the South 
Dakota destinations,” it said, “are lower 
than the motor rates from and to the 
same points. To the compared points 
shown the motor carriers maintain com- 
modity rates which are on a consider- 
ably lower level than the class 35 rates 
and to meet this competition the rail 
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carriers have established rates, mini- 
mum 40,000 pounds, which are the same 
as the motor rates, minimum 20,000 
pounds. Also, the rail carriers have es- 
tablished incentive rates to those points 
about 15 per cent lower than the 40,000 
pound rates to induce heavier loading. 


Rates Sought 

“The complainants seek rates on 
window glass to the South Dakota 
points, minima 40,000 and 70,000 pounds, 
which accord more nearly with the rates 
to the compared points. For example, 
from Henryetta and Okmulgee, at the 
respective minima, the rates sought are 
104 and 87 cents to Rapid City and 
Deadwood, with differentials from the 
other origins, the resulting rates refiect- 
ing about the same percentage of the 
first-class rates as those from the same 
origins to Denver... .” 


The division said that the complain- 
ants had shown rates on numerous other 
commodities for comparative purposes, 
each of which from, the southwest to 
Western Trunk Line points, increased 
generally with distance and grade into 
the rates from the same origins to desti- 
nations in South Dakota. As distances 
increased, it said, the car-mile earnings 
on those commodities decreased, without 
the “misalignment” shown in the rates 
on window glass. 


“The assailed rates are compared by 
the complainants,” the division said, 
“with the rates on window glass from the 
same origins to destinations in other 
areas in Western Trunk Line Territory. 
However, the record is persuasive that 
the compared rates are depressed by 
motor carrier competition and thus may 
not be used as an appropriate standard 
with which to measure the maximum 
reasonableness of the assailed rates. 
With respect to the rates on the com- 
pared commodities, there is no showing 
that such commodities are subject to 
the same or similar transportation char- 


acteristics as window glass. Moreover, 
the misalignment, as between the rates 
for varying hauls, evidence in the as- 
sailed rates, as compared with the rates 
on window glass to other destinations 
and with the rates on other commodities 
in the same general territories, affords 
no support for a finding of unreason- 
ableness, for the reason that the mis- 
alignment appears to be caused by 
depressed rates, as claimed by defend- 
ants, rather than by rates above a rea- 
sonable maximum level in the adjust- 
ment.” 


As to the title complainant’s charge 
of prejudice, the division said that the 
record indicated that the complainant 
had not been handicapped in its com- 
petition with others in the sale of win- 
dow glass from the origins concerned 
since April, 1960. 


Carrier Upheld in ‘Broad’ 
Use of Operating Authority 


A regulated motor common carrier 
authorized to transport metal bleachers, 
pipe and pipe fittings from Demopolis, 
Ala., to points in Georgia and Florida, 
has been found by the Commission, 
division 1, in a complaint case, not to be 
operating beyond the scope of its author- 
ity when it transports cast iron pipe and 
fittings, cast iron pressure pipe and 
fittings, and composition pipe and pipe 
fittings not intended for use in the con- 
struction of metal bleachers. 


By a report and order in the case— 
MC-C-2990, Deaton Truck Line, Inc., 
v. R. J. Coker—the division dismissed a 
complaint by Deaton Truck Line, Inc., 
of Birmingham, Ala., in which it was 
alleged that R. J. Coker, doing business 
as Coker Trucking Co., of Demopolis, 
had been performing such transportation 
in violation of section 206(a) of the 
interstate commerce act. The complain- 
ant sought issuance of a “cease-and- 
desist” order. 


It said that the defendant admitted 
such transportation, but asserted that 
it was authorized by the terms of his 
certificate. A joint board recommended 
a finding in accord with the defend- 
ant’s assertion and dismissal of the 
complaint, the division said. On excep- 
tions, the complainant argued that the 
evidence presented in support of the 
defendant’s application for motor carrier 
authority, granted in MC-115691, Sub. 3, 
warranted a grant of authority to trans- 
port only metal bleachers, and pipe and 
pipe fittings used in conjunction there- 
with, the division said. The complainant 
further argued, it said, that the defend- 
ant’s certificate was issued inadvertently 
and should be modified to reflect the 
“intention of the Commission,” and that 
in any event, the unsupported grant of 
authority to transport pipe and pipe 
fittings, without reference to their in- 






















































































Mar« 


tends 
Com: 


Th 
moto 
prope 
on Vv 
“only 
or al 
or al 
had 
term: 
inten 


“AC 
issue 
whet] 
pipe 
use it 
of m 
of d 
‘meta 
That 
a mai 
of pi 
upon 
such 
dence 
wise | 
throu; 
cernir 
the C 
cate j 
attack 
cation 
suanci 
prope! 
here | 


teneeeeeanes 


Railre 





Exar 
Be P 


233 


Hea 
has re 
sion { 
South 
aband 
called 
New ] 
the po 
rant c 
the se 


The 
recomn 
20737, 
ment C 
Grant, 
N.M. A 
be filed 
ington, 
22, the 

Exam 
cific, b 
1959, r 
portion: 
post 10 
milepos 
approxi 
County, 
1108.941 
milepost 
N.M., ¢ 
Cochise 
Grant, 
N.M., a 
and 161 
segment 








FFIC WORLD 


Moreover, 
nm the rates 
in the as- 
th the rates 
destinations 
commodities 
ries, affords 
f unreason- 
at the mis- 
caused by 
by defend- 
ubove a rea- 
the adjust- 


ant’s charge 
aid that the 
complainant 
in its com- 
sale of win- 
is concerned 


sroad’ 
uthority 


mon carrier 
tal bleachers, 
n Demopolis, 
and Florida, 
Commission, 
ase, not to be 
of its author- 
iron pipe and 
re pipe and 
pe and pipe 
e in the con- 
Zs. 


in the case— 
ck Line, Inc., 
n dismissed a 
ck Line, Inc., 
which it was 
loing business 
of Demopolis, 
transportation 
06(a) of the 
The complain- 
2 “cease-and- 


lant admitted 
asserted that 
terms of his 
recommended 
1 the defend- 
nissal of the 
id. On excep- 
gued that the 
ipport of the 
r motor carrier 
115691, Sub. 3, 
ority to trans- 
and pipe and 
unction there- 
1e complainant 
at the defend- 
i inadvertently 
to reflect the 
sion,” and that 
yorted grant of 
pipe and pipe 
‘e to their in- 





March 25, 1961 


tended use, exceeded the power of the 
Commission and was invalid. 


The division said that in interpreting 
motor carrier authority, consideration 
properly could be given to the record 
on which the authority was granted 
“only if the authority is itself indefinite 
or ambiguous.” If not patently unclear 
or ambiguous, it said, operating rights 
had to be construed according to their 
terms regardless of what may have been 
intended at the time of their issuance. 


“Accordingly,” it concluded, “the sole 
issue raised by the complainants is 
whether defandant’s transportation of 
pipe and pipe fittings, not intended for 
use in conjunction with the construction 
of metal bleachers, is within the scope 
of defendant’s authority to transport 
‘metal bleachers, pipe and pipe fittings.’ 
That authority is not framed in such 
a manner as to make his transportation 
of pipe and pipe fittings dependent 
upon the nature of the future use of 
such commodities, and there is no evi- 
dence that is was ever intended other- 
wise or that the certificate was issued 
through inadvertence. Contentions con- 
cerning the validity of the action of 
the Commission in granting the certifi- 
cate in question constitute a collateral 
attack upon the findings in the appli- 
cation proceeding which led to the is- 
suance of such authority, and are not 
properly within the scope of the issues 
here involved.” 


that 


It was noted 
Charles A. Webb did not participate in 
the proceeding. 


Commissioner 


Reports Written by Murphy 


In Pipeline Valuation Cases 


The Commission on March 21 made 
public the first reports written by an 
individual commissioner since the ICC 
announced a realignment of its di- 
visional functions and other reorgani- 
zation steps, including the delegation 
to individual commissioners of the re- 
sponsibility for writing opinions in cases 
submitted to an ICC division or to the 
entire Commission for initial decision 
or reconsideration (T.W., Feb. 18, p. 24). 

The reports, in which the final value 
for rate-making purposes of the prop- 
erty owned and used for common-carrier 
purposes by three pipeline companies 
were determined, as of December 31, 
1959, were written by Vice-Chairman 
Rupert L. Murphy. 

The docket numbers, the companies, 
the values and the deadlines for filing 
protests with the ICC in Washington, 
D.C., are as follows: 

Valuation No. 1304, The Toronto Pipe 
Line Co., $4,483,700, April 20; Valuation 
No. 1315, Sun Pipe Line Co., $45,037,700, 


April 20; Valuation No. 1323, Great 
Lakes Pipe Line Co. $149,455,300, 
April 20. 
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Railroad Abandonments 


CEUOUCEEUCOEREOCOUROSUODURESEEOCOERREEOUOCOONCGOOORROEOEOOOSRRROOCORRROROOROROOEES 


Examiner Says SP Should 
Be Permitted to Abandon 
233 Miles of ‘South Line’ 


Hearing Examiner Paul C. Albus 
has recommended that the Commis- 
sion grant an application of the 
Southern Pacific Co. for authority to 
abandon about 233 miles of its so- 
called “South Line” in Arizona and 
New Mexico, after concluding that 
the potential traffic would not war- 
rant continuance of operations over 
the segments of line involved. 


The examiner’s findings were in a 
recommended report in Finance No. 
20737, Southern Pacific Co. Abandon- 
ment Cochise County, Ariz., and Hidalgo, 
Grant, Luna and Dona Ana counties, 
N.M. Any exceptions to the report must 
be filed with the Commission, in Wash- 
ington, D.C., within 35 days from March 
22, the date of service. 


Examiner Albus said the Southern Pa- 
cific, by an application filed July 28, 
1959, requested authority to abandon 
portions of its lines (1) between mile- 
post 1022.480 at or near Mescal, and 
milepost 1046390 at Benson Junction, 
approximately 23.910 miles in Cochise 
County, Ariz., and (2) between milepost 
1108.941 at or near Douglas, Ariz., and 
milepost 1317.817 at or near Anapra, 
N.M., approximately 208.876 miles, in 
Cochise County, Ariz, and Hidalgo, 
Grant, Luna, and Dona Ana counties, 
N.M., a total of 71.669 miles in Arizona, 
and 161.117 miles in New Mexico. The 


segments to be abandoned formed por- 


tions of the South Line between Tucson, 
Ariz., and El Paso, Tex., via Douglas, as 
distinguished from the “North Line” be- 
tween the same points via Lordsburg 
and Deming, N.M., he said. 


In recommending that the abandon- 
ment be approved, Examiner Albus said 
continued operations over the segments 
of line would impose an undue and un- 
necessary burden on the applicant and 
on interstate commerce. 


Protestants’ Motion 


Among those protesting the abandon- 
ment, the examiner said, were the state 
corporation commissions of Arizona and 
New Mexico, as well as shippers and rail- 
way labor organizations. Counsel for 
protestants entered a motion to dismiss 
the application on the ground that no 
authority was requested to discontinue 
the passenger service operated on the 
line to be retained between Benson 
Junction and Douglas. In overruling the 
motion, the examiner said the question 
of the passenger service, if any, to be 
retained over the line between Douglas 
and a connection with the North Line 
at Benson was not in issue in the instant 
proceeding. He said the matter appeared 
to be one for determination by the Ari- 
zona Corporation Commission, in the 
first instance, or under the provisions of 
section 13(a) of the interstate commerce 
act. 


Examiner Albus discussed the _his- 
torical background of the South Line, 
operations over that line and the North 
Line, and details of the financial results 
of operating the segments. He said evi- 
dence on behalf of the protestants was 
introduced through 54 witnesses engaged 
in the principal industries of the area. 


Contrary to protestants’ contentions, 
however, he said the South Line for the 
last several years had been operated at 
substantial deficits, and the prospects 
were that such operating deficits would 
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continue in ever increasing amounts in 
the future. He said that Douglas and 
the territory west thereof, as well as the 
area adjacent thereto, would continue 
to have rail service by the applicant 
“practically on the same basis as that 
now afforded,” and that any inconven- 
ience resulting from the abandonments 
insofar as those communities were con- 
cerned would be minimal. 


Conclusions 


Examiner Albus said the proximity of 
the Mescal-Benson Junction segment to 
the line to be retained for continued op- 
eration between Douglas and Benson 
made the former a wasteful. dyplicate 
facility which was no longer required 
by the public. He said the only shipper 
who utilized the segment had gone out 
of business, and its abandonment would 
have no effect on the public convenience 


‘and necessity of the tributary territory. 


With respect to the Douglas-Anapra 
segment, the examiner said that all 
bridge traffic in the future would move 
via Deming and Lordsburg over the 
North Line, which had an improved 
capacity and efficiency resulting from 
the installation of Centralized Traffic 
Control. He said the only traffic avail- 
able for transportation over the South 
Line would be that which originated or 
terminated at the stations located there- 
on, and that those sparsely settled com- 
munities were incapable of generating 
sufficient traffic to support a rail line in 
excess of 200 miles. 


“Without doubt,” Examiner Albus 
said, “the abandonment of the line will 
result in some inconvenience and addi- 
tional expense to the users thereof, par- 
ticularly the shippers of cinders and 
livestock, but the applicant cannot be ex- 
pected to continue unprofitable oper- 
ations indefinitely for their benefit.” 

Accordingly, the examiner concluded 
by recommending that the abandonment 
be authorized, subject to the same con- 
ditions for the protectian of railway em- 
ployes as set forth in Chicago, B & QR 
Co. Abandonment, 257 ICC 700. 


PACIFIC ELECTRIC—The Commission, 
Finance Board No. 3, by a certificate in 
Finance No. 21383, Pacific Electric Rail- 
way Co. Abandonment Between Hunt- 
ington Beach and Newport Beach, Calif., 
has granted authority to the Pacific 
Electric to abandon the portion of its 
line from a point of switch on the Stan- 
ton-Huntington Beach line at milepost 
32.544 to milepost 37.762 at Newport 
Beach, approximately 5.218 miles, in 
Orange County, Calif., subject to the 
same conditions for the protection of 
railway employes as set forth in Chicago 
B & Q@ RCo. Abandonment, 257 ICC 
700. The board said the line was being 
operated at a loss and that there was 
no foreseeable increase in freight traffic 
to justify continued operation. It said 
that a major portion of the right-of-way 
was to be acquired by condemnation ac- 
tion for the widening of a major vehicu- 
lar traffic artery parallel thereto, and 
that the continued maintenance and 
operation of the line would impose an 
undue and unnecessary burden on inter- 
state commerce. The effective date of 
the certificate is 30 days from March 16. 


MONONGAHELA—By an _ application 
docketed as Finance No. 21528, the 
Monongahela Railway Co. has asked the 
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Commission for authority to abandon its 
Parshall branch, a distance of 0.74-mile 
in German township, Fayette county, 
Pa. Abandonment was necessary be- 
cause there was not sufficient business, 
either present or prospective, on the 
branch to warrant maintenance and op- 
eration, the carrier said. 


BOSTON & MAINE—The Boston & 
Maine Railroad Co., by an application 
docketed as Finance No. 21529, has asked 
the Commission for authority to aban- 
don its line between Swampscott and 
Marblehead, Mass., a distance of ap- 
proximately 4 miles in Essex County, 
Mass. The applicant said that there was 
no present freight or passenger service 
on the line and that abandonment would 
permit the B & M to achieve benefit 
from the salvage of materials and to 
avoid the necessity of maintenance ex- 
penses which would be required if the 
line must be continued in operable con- 
dition. 


NEW YORK CENTRAL—The Com- 
mission, Finance. Board No. 3, by a 
certificate in Finance No. 21307, Cleve- 
land, Cincinnati, Chicago & St. Louis 
Railway Co. and New York Central 
Railroad Co.—Abandonment Between 
Franklin and Trafalgar, Ind., has auth- 
orized the abandonment by the CCC & 
St. L and abandonment of operation by 
the NYC of a portion of the Martins- 
ville branch extending from milepost 
102.3 at Franklin to the end of the 
branch at milepost 109.2 at Trafalgar, 
approximately 69 miles, in Johnson 
County, Ind., subject to the same con- 
ditions for the protection of employes 
as set forth in Chicago, B & Q R Co., 
Abandonment, 257 ICC 700. The board 
said the abandonment would result in 
economies without impairing essential 
transportation service, and that contin- 
ued operation would impose an undue 
and unnecessary burden on interstate 
commerce. The effective date of the 
certificate is 30 days from March 15. 
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FERTILIZER—I. and S. M-13470, Fer- 
tilizer and Fertilizer Materials—Indian- 
apolis and Plymouth, Ind., to Wis., em- 
bracing No. 33431, Fertilizer—Plymouth 
and Indianapolis, Ind., to Wisconsin. By 
division 2. Schedules ordered canceled, 
on or before April 28, on not less than 
one day’s notice, and proceeding ordered 
discontinued, without prejudice to the 
filing of new schedules in conformity 
with findings made, on finding unjust 
and unreasonable initial truckload rates 
on fertilizer and fertilizer materials, 
minimum 20,000 pounds, from Indian- 
apolis and Plymouth Ind., to points in 
Wisconsin, by Harvey Mach, of Antigo, 
Wis., and rates on fertilizer, minimum 
20,000 pounds, from the same Indiana 
origins to 51 counties in Wisconsin 
maintained by A. E. Schuelke, doing 
business as Schuelke Trucking, of New 
London, Wis. In the title case, on pro- 


test of the Central States Motor Freight 
Bureau operation of the Mach sched- 
ules was suspended to and including 
November 28, 1960, after which they 
became effective. In the embraced case, 
by order dated April 26, 1960, an investi- 
gation was instituted into the lawful- 
ness of the aforementioned rates main- 
tained by Schuelke, who entered no ap- 
pearance in the proceeding, according 
to the division. Mach’s rates from 
Plymouth to Kenosha, Janesville, Madi- 
son and Appleton, Wis., were $4.65, $5.50, 
$6.11, and $6.64 per net ton, respectively, 
the same as were maintained by 
Schuelke. The division said correspond- 
ing rates published by the bureau were 
$9.60, $10.20 $11.40 and $14.00, mini- 
mum 33,000 pounds, and those of com- 
peting rail carriers were $3.73, $4.11, 
$4.85, and $5.83, minimum 100,000 pounds, 
respectively. Mach’s rates the division 
said, would enable him to utilize ve- 
hicles returning from trips carrying 
exempt commodities. The division con- 
cluded that Mach’s and Schuelke’s 
rates were non-compensatory, but that 
if made subject to a 30,000-pound mini- 
mum would be just and reasonable. 


PRINTING PAPER—I. and S. M-13913, 
Printing Paper—South Brewer, Me., to 
Md., Pa., D.C., and Del. By division 2. 
Modified procedure followed and serv- 
ice of a recommended report omitted. 
Suspension order vacated, effective April 
27, and proceeding discontinued on find- 
ing just and reasonable proposed re- 
duced commodity rates, minimum 36,000 
pounds, on printing paper, other than 
newsprint or carbonized print, from 
South Brewer, Me., to Baltimore, Md., 
Philadelphia, Pa., Washington, D. C., 
and Wilmington, Del., of 94 cents, 84 
cents 97 cents and 86 cents, respectively. 
The rates (in cents per 100 pounds) were 
published by Agent D. S. Stewart and 
the Middle Atlantic Conference for cer- 
tain carriers to become effective Septem- 
ber 30, 1960, but on protest of the con- 
ference, operation of the schedule was 
suspended to and including April 29. The 
division said evidence was submitted by 
Elliott Brothers Trucking Co., Inc., 
Trucking Co., and by a shipper, Eastern 
and Hemingway Brothers Interstate 
Fine Paper and Pulp division of Stand- 
ard Packaging Corp. It said that the 
conference published from South Brew- 
er, commodity rates, minima 30,000 and 
36,000 pounds, of 108 and 100 cents, re- 
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spectively, to Baltimore 95 and 90 cents, 
respectively, to Philadelphia, and 110 
and 102 cents, respectively, to Washing- 
ton. The division said the evidence was 
convincing that the proposed rates were 
compensatory and that there was no 
persuasive evidence that the rates con- 
stituted a destructive competitive prac- 
tice. It was noted that Commissioner 
Harold Freas dissented. 


FOODSTUFFS—I. and'S. M-13827, Food- 
stuffs—From Washington, D.C., to Bal- 
timore, Md. By division 2. Modified pro- 
cedure followed and service of a rec- 
ommended report omitted. Schedules 
ordered canceled on or before April 28, 
on not less than one day’s notice, on 
finding not shown just and reasonable 
less-truckload commodity rates on var- 
ious prepared foodstuffs from Washing- 
ton, D.C., and points grouped therewith, 
to Baltimore, Md., and points grouped 
therewith. The rates were filed to be- 
come effective September 2 by Agent 
D. S. Stewart, for a number of carriers, 
including Elliott Brothers Trucking Co., 
called the respondent. On protest of 
the Middle Atlantic Conference, opera- 
tion of the schedules was suspended to 
and including April 1. The division said 
certain proposed truckload rates also 
were protested but were not suspended. 
The division said the proposed rates 
were published to apply on a list of food- 
stuffs embracing 31 articles ranging from 
candy, cheese, and cheese foods to vege- 
table oil shortening, on which LTL class 
rates now applicable ranged from Class 
77% to Class 60. Representative of the 
proposed rates, the division said, were 
76 cents per 100 pounds, under 2,000 
pounds, 62 cents, 2,000 to 5,999 pounds, 
and 52 cents, 6,000 pounds or more. The 
respondent’s Class 65 rates, aS an ex- 
ample, were shown to be 130 cents, 102 
cents and 81 cents, respectively, and the 
protestant’s Class 65 rates were shown 
to be 98 cents, 81 cents and 68 cents, 
respectively. The division said that the 
respondent claimed that the proposed 
rates would attract a large volume of 
traffic now moving by private carriage. 
However, the division said the evidence 
did not show that the proposed rates 
were necessary to divert the traffic from 
private to common carriage. It added 
that no compelling circumstances were 
shown for the establishment of lower 
rates on less-truckload traffic which was 
essentially class-rated traffic. 
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* MC-118407, Nebraska Illinois Colo- 
rado Express, Inc., Denver, Colo., Com- 
mon Carrier “Grandfather” Application. 
Application for certificate denied. 
Frozen fruits, frozen berries, frozen 
vegetables, cocoa beans and coffee beans, 
in straight loads and in mixed loads, 
with certain exempt commodities, from 
points in IIl., Wis., and Mich., to points 
in Colo., Neb., and Ia., over irregular 
routes. 


MC-119837, Fred Menotti and M. M. 
Higginbotham, dba Ozark Motor Lines, 
Memphis, Tenn., Extension — Memphis, 
Tenn.- West Plains, Mo. Certificate 
granted. General commodities, with ex- 
ceptions, between Memphis, Tenn., and 
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West Plains, Mo., over a regular route, 
serving ali intermediate points between 
Portia, Ark., and West Plains, and the 
off-route point of Alton, Mo., with re- 
striction against the transportation of 
shipments originating or interchanged at 
(a) Kansas City, Mo.-Kan., and Spring- 
field and St. Louis, Mo., destined to 
Memphis or beyond, and (b) Memphis 
destined to Kansas City, Mo.-Kan., 
Springfield or St. Louis, or beyond. 


MC-115116, Sub. 5, Suburban Transit 
Corp., New Brunswick, N.J., Extension— 
Plainfield, N.J., embracing MC-3647, 
Sub. 255, Public Service Coordinated 
Transport Maplewood, N.J., Extension— 
Same. Certificates denied. Passengers 
and their baggage and express and 
newspapers, between specified points in 
New Jersey, over described routes. 


* MC-107107, Sub. 152, Alterman Trans- 
port Lines, Inc., Miami, Fla., Extension 
—Brunswick. Certificate granted. Meats, 
from New York, N.Y., to Brunswick and 
Sea Island, Ga., and Myrtle Beach, S.C., 
over irregular routes. It was noted that 
Commissioner Charles A. Webb did not 
participate. 


* MC-3647, Sub. 253, Public Service Co- 
ordinated Transport, Maplewood, N.J., 
Extension—Mystic, Conn. Certificate 
granted. Passengers and their baggage, 
in special operations, in round-trip 
sightseeing and pleasure tours, begin- 
ning and ending at Newark and Jersey 
City, N.J., and extending to Mystic, New 
London and Groton, Conn., over irregu- 
lar routes. 


* MC-9726, Sub. 6, Thomas Franklin 
Dunlap, dba T. F. Dunlap, Cincinnati, 
O., Extension — Prefabricated Houses. 
Permit granted. Prefabricated buildings 
and houses, knocked down or in sections, 
including nails and hardware for erec- 
tion thereof, from Hamilton, O., (1) to 
points in Ala., Del., Ia., Md., Minn., Mo., 
N.J., N.C., S.C., Tenn., Va., and Wis, and 
(2) to points in Il., Ind., Ky., O., Mich., 
Pa., and W.Va., beyond 300 miles of 
Hamilton, under a continuing contract 
with Peace Woodwork Co., Inc., of Ham- 
ilton, over irregular routes. 


* MC-112567, Sub. 4, Arthur B. McRay, 
dba McRay Truck Line, Springfield, Ky., 
Extension—Dairy Products. Permit de- 
nied on finding applicant not fit to con- 
duct the proposed operations. Dairy 
products, except those in bulk, in tank 
vehicles, from Springfield, Ky., to points 
in 15 eastern and Southern states and 
D.C., and supplies used in the manu- 
facture and processing of those commod- 
ities, and damaged, refused or rejected 
shipments thereof, on return, over ir- 
regular routes. It was noted that Com- 
missioner Charles A. Webb did not par- 
ticipate. 


* MC-110117, Sub. 16, Kendrick Cartage 
Co., Salem, Ill., Extension—Terre Haute. 
Interim permit granted. (1) Coal tar, 
creosote coal tar solution, creosote oil, 
creosote solution, tar (crude coke oven), 
tar oil, tar pitch, tar residium, tar (road), 
and tar (water gas), in bulk, in tank 
vehicles, from Terre Haute, Ind., to 
Louisville, Ky., and points in IIL, Ia., 
Mich., Mo., O., Tenn. and Wis., and 
(2) tar pitch, in bulk, in tank vehicles, 
from Terre Haute to points in Kentucky, 
except Louisville, over irregular routes, 
permanent authority to be issued on the 
determination of applicant’s status in 
MC-110117, Sub. 8, limited to a service 
performed under a contract with West- 


ern Tar Products Corp., of Terre Haute, 
Ind. It was noted that Commissioner 
Charles A. Webb did not participate. 


* MC-1184, Sub. 18, George F. Burnett 
Co., Inc., South Bend, Ind., Extension— 
Muskegon, Mich. Certificate denied. 
Foreign automobiles, in secondary move- 
ments, truckaway, from Muskegon, Mich., 
to South Bend, over irregular routes, 
subject to a restriction. It was noted 
that Commissioner Charles A. Webb did 
not participate. . 


MC-117915, M & G Produce Carriers, 
Inc., East Rutherford, N.J., Common 
Carrier “Grandfather” Application, em- 
bracing MC-117999, Tom Gallo, Ticon- 
deroga, N.Y., Common Carrier “Grand- 
father” Application. Certificates granted. 
In title case, continuance of operations, 
bananas, from New York, N.Y., to Phila- 
delphia, Pa.; Boston, Mass., and Troy, 
N.Y., and, in foreign commerce, from 
New York, N.Y., and Philadelphia, Pa., 
to ports of entry on the U.S.-Canadian 
boundary at or near Rouses Point and 
Champlain, N.Y.; Derby Line, Vt., and 
Jackman, Me., over irregular routes. In 
embraced case, continuance of opera- 
tions, bananas, from New York, N.Y., to 
Schenectady, N.Y., over irregular routes. 


*MC-117330, Sub. 4, Flemington 
Transportation, Inc., Flemington, N.J., 
Extension — Several States. Permit 


granted. Refractory products, insulation, 
cement and lime products, asphalt and 
asbestos products, lathe and building 
board, stone, marble, and fibre pipe, be- 
tween Flemington, N.J., on the one hand, 
and, on the other, St. Louis, Mo. and 
points in Ill, Ind., O., Mich., and Pa. 
over irregular routes, under a contract 
with Merritt, Inc., of Flemington, on 
condition that authority and any dupli- 
cating authority held by applicant be 
construed as constituting a single oper- 
ating right, and not be severable for pur- 
poses of sale or otherwise. It was noted 
that Commissioner Charles A. Webb did 
not participate. 


*MC-116119, Sub. 6, John F. Harris, 
dba Hogan’s Transfer & Storage Co., 
Elkins, W.Va., Extension—Detroit, Mich. 
Permit granted and dual operations ap- 
proved. Malt beverages, from Pittsburgh, 
Pa., and Detroit, Mich., to Elkins, W. 
Va., Over irregular routes, under a con- 
tract with the Wonn Distributing Co., 
of Elkins. It was noted that Commis- 
sioner Charles A. Webb did not partici- 
pate. 


* MC-83539, Sub. 58, C & H Transpor- 
tation Co., Inc., Dallas, Tex., Extension 
—Cast Iron and Steel Pipe, embracing 
MC-83835, Sub. 39, Wales Trucking Co., 
Dallas, Tex., Extension—Same, and MC- 
106775, Sub. 13, Heavy Haulers, Inc., Dal- 
las, Tex., Extension—Same. In all cases, 
certificates granted. Pipe, other than 
pipe used in, or in connection with, the 
discovery, development, production, re- 
fining, manufacture, processing, storage, 
transmission, and distribution of natural 
gas and petroleum and their products 
and by-products, including pipe connec- 
tions, couplings, or fittings when moving 
in connection therewith, from and to 
points as follows: In MC-83539, Sub. 58, 
from Lone Star and Bond, Tex., to points 
in Ark., Kan., La., Mo., N.M., Okla., and 
Tex., over irregular routes. In MC-83835, 
Sub. 39, from Lone Star and Bond, Tex., 
to points in Ark., Colo., Kan., La., Mo., 
N.M., Okla., and Tex., over irregular 
routes. In MC-106775, Sub. 13, from Lone 
Star and Bond, Tex., to points in Ark., 
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Kan., La., Miss., Okla., and Tex., over 
irregular routes. 


* MC-52751, Sub. 23, Ace Lines, Inc., 
Des Moines, Ia., Extension—Mineral 
Wool. Certificate granted. Mineral wool 
and mineral wool products derived from 
rock, slag, or glass, from Red Wing, 
Minn., to points in Nebraska, over ir- 
regular routes. 


* MC-25798, Sub. 34, Clay Hyder 
Trucking .Lines, Inc., Hendersonville, 
N.C., Extension—Seafoods. Certificate 
granted. Frozen seafoods, when trans- 
ported in mixed shipments with frozen 
citrus products, from Brunswick and 
St. Simons Island, Ga., and Ocala and 
Jacksonville, Fla., to the District of Co- 
lumbia and points in 10 eastern states, 
over irregular routes. 


* MC-89706, Sub. 28, Motorway Corp., 
Toledo, O., Extension—Middleville, Mich. 
Proposed operation to be that of a com- 
mon carrier but certificate denied. Water 
heaters and water softening devices, from 
Middleville, Mich., to points in West 
Virginia, and described areas of O., and 
Pa., over irregular routes. 


* MC-102295, Sub. 5, Guy Heavener, 
Inc., Harleysville, Pa., Extension—Seed. 
Certificate denied. (1) Bird food, bird 
feeders, seeds, seed inoculent, seed pre- 
servative, bacteria, fertilizer, plant food, 
insecticides, fungicides, weed killers, and 
soil, in bags or other containers (and 
excluding liquids, in bulk, in tank ve- 
hicles), and spreaders, from the plant 
site and warehouse of Seaboard Seed 
Co., Philadelphia, Pa., to points in 13 
named states and the District of Co- 
lumbia, and (2) weed killer, plant foods 
and fertilizer, in bags or other containers 
(and excluding liquids, in bulk, in tank 
vehicles), from Lebanon, Pa., to points 
in the same areas as in (1), all over ir- 
regular routes. 


* MC-119392, Allen’s Corner Garage and 
Towing Service, Hampshire, Ill., Common 
Carrier Application, embracing MC-119- 
392, Sub. 1, Same, Extension—Replace- 
ment Vehicles. Certificate granted. (1) 
Wrecked and disabled motor vehicles, 
truckaway, requiring the use of wrecker 
equipment, and (2) replacement trucks, 
tractors, and trailers, and parts for 
wrecked and disabled motor vehicles, (a) 
between points in specified counties in 
Tll., and Wis., and (b) between points 
in the territory in (a) one the one hand, 
and, on the other, points in Ind., Ia., Ky., 
Mich., Minn., Mo., and O., over irregular 
routes. Commissioner Charles A. Webb 
did not participate. 


* MC-119434, Sub. 2, Joyce Trucking 
Co., Chicago Heights, Ill, Extension— 
Acids and Chemicals. Certificate denied. 
Acids and chemicals, except in bulk, in 
tank vehicles, between Chicago Heights 
and Chicago, Ill., over irregular routes, 
limited to traffic moving to or from the 
plant site or warehouse of Victor Chemi- 
cal Works Division of Stauffer Chemical 
Co., of Chicago Heights, and having a 
prior or subsequent movement by rail and 
moving in shipper-owned or leased 
trailers. 


* MC-123026, Scott-Dale Corp., New 
Berlin, Wis., Contract Carrier Applica- 
tion. Permit granted. Over irregular 
routes, (a) agricultural lime, under con- 
tract with Quality Limestone Products 
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Co., Lisbon, Wis., from Lisbon to points 
in Illinois on and north of U.S. Highway 
6; (b) agricultural lime, under contract 
with Waukesha Products Corp., Lisbon, 
Wis., from Lisbon to points in Illinois 
on and north of US. Highway 6; (c) 
brick, under contract with Illinois Brick 
Co., of Blue Island, Ill., from Blue Island, 
to points in Wisconsin on and south of 
US. Highway 8, and (d) brick under 
contract with Western Brick Co., of 
Danville, Ill., from Danville, to points in 
Wisconsin on and south of U.S. High- 
way 8. 


* MC-47616, Sub. 6, Aero Motor Line, 
Inc., Waterbury, Conn., Conversion Pro- 
ceeding embracing MC-71569, Sub. 4, 
B & F Trucking Co., Inc., Conversion 
Proceeding. Issuance of certificates in 
lieu of outstanding permits granted, sub- 
ject to conditions. In title case, acids, 
chemicals, containers and chemical sup- 
plies, in containers and in tank vehicles, 
between specified points in N.Y., Conn., 
Mass., and N.J. on the one hand, and, on 
the other, specified and points and areas 
in Conn., R.I., Mass., N.Y., N.J., N.H., 
and Vt., over irregular routes. In em- 
braced case, gypsum products, chemicals, 
and other specified commodities, from 
specified points in New Jersey, to speci- 
fied points and areas in Conn., Del., N.Y., 
Md., and Pa., over irregular routes, sub- 
ject to a restriction against tacking. 
Commissioner Laurence K. Walrath dis- 
senting in part, cited his expression in 
T. T. Brooks Trucking Co., Inc., Conver- 
sion, 81 MCC 561, regarding his opposi- 
tion to the conversion of dormant oper- 
ating authority. 


MC-46737, Sub. 35, Geo. F. Alger Co., 
Detroit, Mich., Extension—Cement, em- 
bracing MC-46737, Sub. 36, Same, Ex- 
tension—Monroe County, Mich. Cer- 
tificates in both proceeding (further 
hearing in title case) denied, on finding 
applicant unfit to conduct proposed op- 
erations. In title case, cement, in bulk 
and in bags, between points in Michigan 
on the one hand, and, on the other, 
points in O., Ind., and Ill, with ex- 
ceptions, over irregular routes. In em- 
braced case, cement, in bulk, in tank 
equipment, (1) from points in Monroe 
County, Mich., to Chicago, Ill., and 
points in a described area of Illinois: 
(2) from the plant site of the Dundee 
Cement Co. at Chicago, to points in 
Ind., and Mich., and (3) between points 
in Monroe County, on the one hand, 
and, on the other, points in Monroe 
and Wayne counties, Mich., over ir- 
regular routes. 


MC-704, Sub. 21, J. O. (Red) Willett 
Pipe Line Stringing Corp., Monroe, La., 
Extension—Alaska, embracing MC-19416, 
Sub. 10, Dunn Bros., Inc., Extension— 
Alaska, and MC-106497, Sub. 12, Park- 
hill Truck Co., Extension—Alaska. On 
reconsideration, certificates granted. 
Pipeline field commodities, between 
points in Alaska, over irregular routes. 


* MC-40861, Sub. 4, Sloan’s Moving 
and Storage Co., St. Louis, Mo., Ex- 
tension—Illinois Points, Certificate 
granted. General commodities, with ex- 
ceptions, restricted to parcels not ex- 
ceeding 100 pounds, each parcel to con- 
stitute a separate shipment, between 
St. Louis, Mo., on the one hand, and, 
on the other, points in a described area 
of Illinois. 


* MC-118950, Sub. 1, Jay T. Logan, 
Lancaster, Pa., Extension — Pulpboard. 
Fermit denied. Pulpboard, not corrugated 
or indented, from Whippany and Clif- 
ton, N.J., to specified counties in Penn-. 
sylvania, and to Berwick, Pa., over 
irregular routes. Commissioner Charles 
A. Webb, dissenting in part, said he 
would deny the application only to the 
extent that Cardinale Trucking Corp.’s 
authority was duplicated. 


* MC-119293, Sub. 2, George A. Hanson, 
Minneapolis, Minn., Extension—Wiscon- 
sin. Certificate granted. Uncrated casket 
shells and uncrated burial cases (coffins 
or caskets), from Duluth and Minne- 
apolis, Minn., to points in N.D., S.D., 
Wis., and those in Iowa on and north 
of U.S. Highway 20, over irregular routes. 
Commissioner Charles A. Webb, dis- 
senting in part, said he would also grant 
authority for the transportation of cas- 
ket shells from Elgin, Ill., to Minneapolis. 


* MC-118366, Lee R. Shawcross, Nab- 
nasset, Mass., Common Carrier “Grand- 
father” Application. Certificate granted. 
Continuance of operations, frozen fruits, 
frozen berries and frozen vegetables, 
(1) from Nabnasset, Mass., to Hartford, 
Conn., Portland, Me., Downingtown, Pa., 
and Chicago, Ill., and (2) from Ontario, 
N.Y., to Malden, Mass., over irregular 
routes. Commissioner Charles A. Webb, 
dissenting in part, said he believed that 
the report too rigidly construed the 
“grandfather” provisions of section 7(c) 
of the transportation act of 1958. He 
said the restricted authority granted did 
not meet the standards of parity of 
operations that the ICC was called on to 
meet. He said that he would, therefore, 
grant authority to transport the speci- 
fied commodities between points in 
N.Y., Conn., Mass., Me., R.I., and N.H., 
as recommended by an examiner, plus 
the additional authority granted in the 
report. 
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Report approved in Finance No. 21501, 
Detroit River Tunnel Co. Competitive Bidd- 
ing Exemption, granting the special appli- 
cation of the Detroit River Tunnel Co. and 
finding that, subject to authorization by 
this Commission in a subsequent proceeding 
of the issue by applicant of not exceeding 
$10,000,000, principal amount, of refunding 
bonds, or, alternatively, a note Or notes, 
the sale by applicant of such bonds, note, 
or notes through competitive bidding should 
not be required. 
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MC-F-7242, Roy L. Jones, Inc., and Tex-O- 
Kan Transportation Co., Inc.—Purchase 
(Portion)—Gulf Southwestern Transporta- 
tion Co. Purchase by Roy L. Jones, Inc., of 
Houston, Tex., and Tex-O-Kan Transporta- 
tion Co., Inc., of Forth Worth, Tex., of 
separate portions of the operating rights 
of Gulf Southwestern Transportation Co., of 
Houston, and the acquisition by Roy L. 
Jones and Paul F. Healy, respectively, of 
control of the operating rights through 
the purchases, approved and authorized. 


MC-F-7290, Security Storage and Van Co., 
Inc., (Ala. Corp.)—Purchase (Portion)—Acme 
Van Lines, Inc. Application of Security Van 
Lines, Inc., of New Orleans, La., for authority 
to purchase certain operating rights of Acme 
Van Lines, Inc., of Kansas City, Mo., and 
of Security Storage and Van Co., Inc., a 
Louisiana corporation, and, in turn, by 
Howard Wolchansky, for authority to 
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acquire control of the operating rights 
through the purchase, denied. The 
Commission, division 4, said the burden was 
on the applicants to show that unification 
of the rights would be consistent with the 
public interest, particularly, as here, where 
inactive operating rights were involved. 
Applicants had failed to show that approval 
of the transaction would be consistent with 
the public interest, the division said. 


MC-F-7402, The Jacobs Transfer Co. of 
Baltimore — Purchase — Francis Woodrow 
Clark. Application of The Jacobs Transfer 
Co. of Baltimore (Md.) for authority to pur- 
chase the operating rights and property of 
Francis Woodrow Clark, doing business as 
Baltimore-Washington Express Co., of Bal- 
timore, and of Harry L. Grubbs, Jr., for au- 
thority to acquire control of the operating 
rights and property through the purchase, 
denied. The Commission, Finance Board No. 
1, said the transaction would result in two 
or more carriers, under common control, 
holding operating authority to transport the 
same commodities between the same points 
and that it would be impracticable to cancel 
the duplicating operating rights, as had been 
done in some cases as a conditon to approval 
S S Mamenetien, as the duplications were ex- 
ensive. 


MC-F-7714, Pre-Fab Transit Co.—Purchase 
(Portion)—Julia L. Hagan. On reconsidera- 
tion, application of Pre-Fab Transit Co., 
of Farmer City, Ill., for temporary operation 
of a portion of the motor carrier rights of 
Julia L. Hagan, doing business as Hagan 
Truck Line, of South Norfolk, Va., granted, 
with conditions. 
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Non-Profit Shipping Group 
Loses Plea for Separate 
ICC Probe of ‘Co-Loading’ 


The Commission has refused to 
enter into a separate investigation 
for the purpose of adjudicating the 
rights of members of non-profit 
shipper groups to engage in so- 
called “co-loading” of freight and 
to utilize the services of non-cer- 
tificated cartage companies. 


A petition embodying a request for 
such an investigation was denied by the 
Commission, division 1, “for the reasons 
that the issues presented for determina- 
tion already were before the Commis- 
sion in other proceedings and no good 
reason appears why an additional pro- 
ceeding should be instituted at this 
time.” 

The petition was filed by the National 
Conference of Non-Profit Shipping Asso- 
ciations, Inc., and was denied by the 
division in an order made public March 
22 in FF-C-13, Petition of the National 
Conference of Non-Profit Shipping Asso- 
ciations, Inc., for Interpretation and 
Clarification. 

The division said the Freight For- 
warders Institute had filed a motion 
asking the ICC to deny or strike the 
petition and that a joint letter, treated 
as a reply, in support of the petition, had 
been filed by the National Motor Freight 
Traffic Association, Inc., the Regular 
Common Carrier Conference of the 
American Trucking Associations, Inc., 
and the Common Carrier Conference— 
Irregular Route of the ATA. 


Grounds for Relief 


In its petition, the Non-Profit Ship- 
ping Associations, Inc., said that its 
existence had been seriously threatened 
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by a ruling of the director of the Com- 
mission’s Bureau of Water Carriers and 
Freight Forwarders that “co-loading is 
unlawful and that groups which ignore 
the ruling will be investigated and may 
be prosecuted,” (T.W., Oct. 29, 1960, p. 
114). 


“The principle of such activities which 
prompts the filing of this petition is the 
co-loading or joint loading of freight 
shipments by more than one non-profit 
group or association or shippers,” the 
petitioner said. “By joint loading and 
co-loading as used herein is meant the 
consolidating of freight of more than 
one group into one carload shipment as 
when a non-profit group in one city, 
having insufficient freight from one or 
more origins to make a minimum car- 
load shipment or a service with suffi- 
cient frequency enlists the aid of an- 
other association or no-profit group to 
make combined carload shipments.” 


The petitioner said a second practice 
which was necessary to the operation of 
almost every non-profit group was the 
utilizing of commercial local cartage 
service at origin or destination. 

“Attorneys for the Bureau of Inquiry 
and Compliance .. . charge that the use 
of cartage companies in local service is 
unlawful except as the operation may be 
certificated under part II of the interstate 
commerce act,” the petioner said. “Many 
of the members of this group are forced 
to utilize the services of local cartage 
companies not so certificated because 
there is no other satisfactory service 
available. Certificated carriers with 
drayage service normally give prefer- 
ence to movement of their own freight 
to the detriment of the local drayage.” 


Interchange Inspection Rules 
Eased by ICC for Two Lines 


By an order in Ex Parte MC-43, Lease 
and Interchange of Vehicles by Motor 
Carriers, the Commission, Motor Car- 
rier Board No. 3, has relieved the Arkan- 
sas Transport Co. and the Patterson 
Transfer Co. from strict compliance with 
the requirements of sections 207.4(c) and 
207.5(d) of the Commission’s lease and 
interchange regulations with respect to 
safety inspection of equipment regularly 
used by those carriers in equipment in- 
terchange service between Memphis, 
Tenn., and points in Arkansas. 


The board said that the two carriers, 
in a petition filed by them, requested re- 
lief from strict compliance with the re- 
quirements of section 207.4(c). It said 
that to obtain the relief sought, the peti- 
tioners should have requested relief also 
from the requirements of the section 
207.5(d), and that the petition therefore 
would be construed to include such a 
request. 


The relief granted was made subject to 
the provisos that each vehicle used by 
the carriers in the described service, 
after having been inspected when placed 
in such service, would again be given 
the required inspection at least after 
every six round trips in such service, 
and that each vehicle so operated be 
inspected at least once each week. The 
reason for the relief, the board said, was 
that the two carriers operated vehicles 
regularly in the equipment interchange 
Service over short distances, under 
circumstances requiring frequent and 
repetitive inspection of the same vehicles, 
in some instances as many as six daily. 


This situation, it said, imposed an eco- 
nomic hardship on the carriers and was 
not warranted under the circumstances. 


Plea of Erie-Lackawanna 
To Be Included in PRR-LV 
Control Transaction Held Up 


Deferring action on the question 
whether the Erie-Lackawanna Rail- 
road should be included in the pro- 
posed acquisition by the Pennsyl- 
vania Railroad of control of the 
Lehigh Valley Railroad, the Com- 
mission has permitted the Erie- 
Lackawanna, as well as the New 
York Central and Pittsburgh & Lake 
Erie railroads and the Railway La- 
bor Executives’ Association, to inter- 
vene in the control proceeding. 


The permission was granted in orders 
by Commissioner Kenneth H. Tuggle in 
Finance No. 21459, Pennsylvania Rail- 
road Co—Control—Lehigh Valley Rail- 
road Co. The proceeding embraces Fi- 
nance No. 21460, Pennsylvania Railroad 
Co.—Stock. In its petition for leave to 
intervene, the Erie-Lackawanna asked 
to be included in the proposed transac- 
tion, and indicated that if it were not 
so included, it would oppose the acquisi- 
tion (T.W., March 11, p. 93). 

In its order permitting the Erie- 
Lackawanna’s intervention, the ICC said 
the railroad’s request to be included in 
the transaction, “and the further ques- 
tion relating to other alternative relief 
sought in the said petition,” would be 
deferred pending final determination by 
the Commission. 


In their joint petition seeking leave to 
intervene, the New York Central and 
Pittsburgh & Lake Erie asserted that the 
Pennsylvania, by its proposed acquisi- 
tion, was attempting to “breach” an 
agreement with the Central and P & LE, 
reached at the time the Pennsylvania re- 
ceived approval to acquire control of the 
Wabash Railroad Co. 


Wabash Proceeding 


“Petitioners are now and historically 
have been vitally concerned with and 
interested in the efforts of the applicant 
to weld together an additional system of 
lines to serve Trunk Line and Central 
Freight Association territories through 
control or ownership of the Lehigh Val- 
ley Railroad Co., and in conjunction 
with other railroad companies which 
applicant owns or controls,” the Central 
and P & L E said. “In 1941 this con- 
cern prompted petitioners to intervene 
in the proceeding entitled Wabash Rail- 
road Co. Control (Finance docket No. 
13235), 247 ICC 365, in which applicant, 
The Pennsylvania Railroad Co., sought 
authority under section 5(2) of the act 
to acquire control of the Wabash Rail- 
as 

Quoting a petition filed by them in 
the Wabash proceeding, the petitioners 
said they urged that the application 
be denied unless the Pennsylvania and 
any person affiliated with it were re- 
quired to divest themselves of any con- 
trol over certain other railroads, in- 
cluding the Lehigh Valley. In its report 
in the preceeding, the petitioners con- 
tinued, the ICC approved the control 
of the Wabash by the Pennsylvania, 
subject to conditions including the re- 
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quirement that the Pennsylvania Rail- 
road, the Pennsylvania Co., and the 
Wabash transfer all shares of Lehigh 
Valley stock held by them to a trustee. 
Because of the agreement, the petition- 
ers said they offered no evidence in the 
Wabash proceeding and withdrew their 
opposition to the application. 

“By means of its section 5(2) appli- 
cation Finance docket No. 21459 and its 
section 20a application in the companion 
proceeding designated Finance docket 
No. 21460,” the petitioners said, “The 
Pennsylvania Railroad Co., in direct con- 
travention of its undertaking in Finance 
docket No. 13235 to place and maintain 
all Lehigh Valley stock held directly or 
indirectly by it in trusteeship, now seeks 
authorization to purchase in its own 
name the 44.4 per cent of outstanding 
Lehigh Valley stock now owned by its 
subsidiaries, thereby removing said stock 


- from the various trusteeships and vest- 


ing in applicant the right to vote that 
stock. Applicant further seeks authority 
to own additional stock of Lehigh Valley 
which is to be acquired from owners 
other than applicant’s subsidiaries by 
means of an exchange of stock. Thus, 
applicant now seeks to circumvent one 
of the principal conditions upon which 
the Commission’s authorization was 
founded and petitioners’ withdrawal of 
opposition was based. 


Nickel Plate Control 


“While applicant alleges ‘changed con- 
ditions’ in justification of its application, 
the grievous injury which would befall 
the petitioners and New York Central 
system lines if applicant were to be 
permitted to exercise control over the 
Lehigh Valley remains unchanged. The 
‘Pennsylvania Railroad System of such 
overwhelming size’ which - petitioners 
feared would result without the terms 
and conditions prescribed in Finance 
docket No. 13235, is now almost an ac- 
complished fact. Moreover, applicant is 
here proceeding with its efforts to ac- 
quire control of the Lehigh Valley as 
though it had no knowledge of the well 
chronicled fact that the Wabash Rail- 
road Co. and the Norfolk & Western 
Railroad Co., two companies controlled 
by applicant, are seeking to merge with 
or control the Nickel Plate. [In five 
applications filed with the ICC March 17, 
the Commission was asked to authorize 
merger of the Nickel Plate in the N & W, 
and to approve other transactions which 
eventually would result in control of the 
Wabash by the N & W). 

“The terms and conditions set forth 
in the Commission’s report and order 
in Finance docket No. 13235 were arrived 
at by agreement between The Pennsyl- 
vania Railroad Co. and petitioners 
herein prior to the hearing in the above- 
entitled proceeding. That agreement was 
presented at said hearing by counsel for 
The Pennsylvania Railroad Co. and 
adopted by the Commission and incor- 
porated in its report and order. Ap- 
plicant herein now seeks to breach its 
agreement with petitioners despite the 
fact that the circumstances which neces- 
sitated it still exist. Indeed the circum- 
stances may well become increasingly 
adverse to the New York Central’s com- 
petitive position if applicant’s controlled 
affiliates merge with or acquire control 
of the Nickel Plate, thereby creating still 
another Pennsylvania controlled line of 
railroad between Central and Trunk 
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Line territories, which will substantially 
parallel the lines of petitioners and will 
adversely affect petitioners’ traffic vol- 
ume and relationships .. . 


Trust Conditions Sought 


“Petitioners herein would not object 
to the simple transfer of the Lehigh 
Valley stock now held by the Pennsyl- 
vania Co. and the Wabash Railroad Co. 
to The Pennsylvania Railroad Co. pro- 
viding that said stock continues on 
deposit in an appropriately conditioned 
trust. Petitioners believe and therefore 
allege that the competitive railroad con- 
ditions prevailing in the affected terri- 
tory, which conditions required the 
creation of the present trust, still exist 
and may well become more intense, and 
still require that applicant continue its 
holdings in the Lehigh Valley in like 
trust. Moreover, said conditions require 
that any additional stock of Lehigh Val- 
ley acquired from owners other than ap- 
plicant’s subsidiaries should likewise be 
held in trust. Should applicant refuse 
to so preserve the present trusteed status 
of the subject stock, the applications 
would not be consistent with the public 
interest and should be denied. 


“Wherefore, petitioners, The New York 
Central Railroad Co., and The Pitts- 
burgh & Lake Erie Railroad Co., pray 
leave to intervene and be treated as 
parties hereto, with the right to have 
notice of and appear at the taking of 
testimony, produce and cross-examine 
witnesses and be heard in person or by 
counsel upon brief and at the oral argu- 
ment if oral argument is granted.” 


(See related stories on pages 255 and 269.) 


ICC Won’t Lift Suspension 
Of Railroad PUD Charges 


The Commission, division 2, has de- 
nied a petition by various eastern rail- 
roads, including the Pennsylvania Rail- 
road, and a separate supplemental peti- 
tion by the Pennsylvania, for vacation 
of an order suspending charges proposed 
to be imposed by the carriers for pickup 
and delivery services on less-carload 
shipments at selected eastern points. 


The division’s action was by an order 
in I. and S. No. 7505, Pickup & Deliver— 
Official Territory—LCL & AQ. It said 
that sufficient reasons had not been 
shown for vacation of the suspension or- 
der. 

The involved charges originally were 
published to become effective October 
24, 1960, along with Ex Parte 223 in- 
creases, but were postponed three times 
by the carriers under special permission 
granted by the Commission. Most re- 
cently, they were scheduled to become 
effective December 23, 1960, but were 
suspended, pending investigation, by an 
order of the Board of Suspension issued 
December 20, 1960. They are contained 
in tariffs ICC No. C-175 and ICC No. 
C-6, both of agent H. R. Hinsch (T.W., 
Oct. 22, 1960, p. 26; Nov. 12, 1960, p. 
108; Dec. 10, 1960, p. 165 and Dec. 17, 
1960, p. 71). 

In their petitions, the railroads asked 
the ICC to vacate the suspension order 
on the ground that the carriers urgently 
needed the revenues contemplated from 
the proposed charges. They told the 


Commission that the involved service 
was presently being provided “free” by 
the railroads at the involved points, al- 
though the petitioners had to pay dray- 
age companies for the performance of’ 
pickup and delivery at those points, and 
that the carriers deserved to be reim- 
bursed for their costs. In addition, the 
Pennsylvania said that it would have 
no alternative but to discontinue its 
PUD service if the suspension order was 
not vacated (Jan. 21, p. 110). 


Replies to the petitions were filed by 
the American Retail Federation and the 
National Retail Merchants Association, 
and jointly by the Industrial Fasteners 
Institute, the United Screw Service Bu- 
reau, and the National Association of 
Chain Manufacturers. These groups 
asked the Commission not to lift its sus- 
pension of the involved PUD charges, on 
ground that the carriers had presented 
no new arguments in their replies to 
support the proposal. 


ICC Amends Regulations 


For Explosives Transport 


The Commission, Safety and Service 
Board No. 2, by order No. 47 in No. 
3336, In the Matter of Regulations for 
Transportation of Explosives and Other 
Dangerous Articles, has made “miscel- 
laneous amendments” to its regulations 
governing the transportation of explo- 
sives and other dangerous articles, ef- 
fective June 11, and has authorized 
compliance with the regulations, as 
amended, on or after March 21, the 
date of service of the order. 

The board said that the proposed 
amendments were set forth in a notice, 
No. 47, dated January 6 (T.W., Jan. 28, 
p. 102). It said that views and argu- 
ments submitted in response to the 
notice were such as not to warrant re- 
vision of the proposed amendments. The 
amendments set forth in the notice, 
the board said, were just and necessary 
in all respects. 


Carrier Reports to ICC 
Lessened ‘Substantially’ 


The Commission has announced that it 
has achieved a “substantial reduction” in 
the number and extent of reports re- 
quired from railroads, truck and bus 
companies and other regulated car- 
riers, including complete elimination of 
three reports heretofore required. 

The stepped-up simplification program, 
Chairman Everett Hutchinson said, had 
relieved regulated carriers from filing 
a total of about 37,000 reports contain- 
ing 2% million reportable items yearly, 
since the inception of the simplification 
program early in 1960. 

“The Commission is continuing its 
close analysis of all of its reporting re- 
quirements,” he said, “with a view to 
making sure that the burden on the reg- 
ulated carriers is kept to a minimum 
consistent with the Commission’s need 
for information. The 1960 program in- 
volved actions affecting a total of 16 
reports.” 


The Commission’s statement identified 
three of the reports no longer required. 
They are: (1) Quarterly report Form 
QCL, “Reports of Persons Furnishing 
Cars to Railroad or Express Companies,” 
(2) monthly report Form 5, “Hours of 
Service Report” filed by railroads, and 
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(3) monthly supplemental rail failure 
report Form R, “Report of Railroad Ac- 
cidents” filed by railroads. 

In addition, the Commission said, three 
monthly report forms of the Bureau of 
Motor Carriers, BMC Form No. 60, 
“Hours of Service Report,” BMC Form 
No. 61, “Carrier’s Monthly Report of Ex- 
cess On-Duty Time and Excess Driving 
Time of Drivers,” and BMC Form No. 62, 
“Carrier’s Monthly Report of No Excess 
Driving Time and No Excess Driving 
Time On-Duty by Drivers,” had been 
incorporated into one report form. This, 
it said, would reduce filings by 24,500 
separate reports. 


Reports which would be required less 
frequently included operating statistics 
Forms OS-A, B, C, D, E, F, and “Analysis 
of Passenger Traffic Form APT.” These 
railroad reports would be filed quarterly 
instead of monthly, thus relieving the 
railroads from filing 5,720 such reports 
each year, it said. 

“Reports which now call for less data 
than heretofore include ‘Motor Carrier 
Annual Report Forms C and E’ and 
‘Railroad Annual Report Form A,’” the 
Commission said. “Two pages of statis- 
tical detail were eliminated from the 
motor carrier forms and the instructions 
were reduced from three pages to one. 
Some 14,450 small motor carriers are 
affected by the change which eliminates 
28,800 pages of reports annually. The 
railroad form was reduced by 16 pages 
of statistical detail, eliminating 1,976 
pages from annual reports filed by 151 
Class I railroads.” 


Other changes involved simplifications 
and consolidation of data within reports, 
the ICC said. 

“The Commission will continue its 
efforts,” Chairman Hutchinson said, “to 
assure that the reporting requirements 
imposed on industry are kept to the 
minimum level, consistent with the 
proper discharge of its responsibilities.” 


CSMFB Docket Procedure 
Under Rate Pact Amended 


The Commission, division 2, has is- 
sued a supplemental order in section 5a 
application No. 33, Central States Motor 
Common Carriers—Agreement, approv- 
ing an amendment to the by-laws under 
the previously - approved rate - making 
agreement of the members of the Cen- 
tral States Motor Freight Bureau, Inc., 
which the members say would permit 
them to expedite their regular docket 
procedure. 


The division said that certain objec- 
tions to the amendment were filed by 
various parties and that a formal con- 
ference was held January 17 at which 
the parties entered into a stipulation 
of record which eliminated the objec- 
tions. The amendment was approved as 
proposed. 


The amendment, No. 5, had the pur- 
pose, according to the carriers, of ex- 
pediting regular docket procedure and 
“in effect, shaving, in some cases, as 
much as eight days off of the time 
within which some dockets will come 
up for hearing before the standing rate 
committee” of the bureau (T.W., Oct. 22, 
1960, p. 118). 


Carriers’ Proposal 


Applicants proposed to change “Article 
XII, Regular Procedure for Tariff 
Changes” of the bureau’s by-laws by 
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deleting from the following section the 
words shown in bold face and by adding 
the words shown in italics: 

“Section 2. Docket and Notice. Upon 
receipt of such proposal the standing 
rate committee shall docket the same and 
assign a number thereto, investigate 
fully, and set the same for hearing at a 
regular meeting of the committee not 
earlier than the fifteenth day following 
the date of such docketing and at least 
seven days prior to the date of such 
hearing and shall cause notice by publica- 
tion of such hearing to be given at least 
seven days prior to the date thereof.” 

The division granted the petition for 
approval of the amendment. 

The applicants said that the amend- 
ment was adopted by the board of di- 
rectors of the bureau. 

“This amendment inures to the equal 
benefit of the carrier members of this 
bureau and the shipping public in gen- 
eral because both groups can file a regu- 
lar procedure docket under bureau by- 
laws as approved by the ICC under 
section 5a of the interstate commerce 
act,” they said. “In this period of highly 
volatile rate activity it is apparent that 
this amendment will receive universal 
support. This amendment does not 
change or modify the essential rate- 
making provisions previously approved; 
it merely expedites regular docket pro- 
cedure.” 

Under section 5a of the interstate com- 
merce act—the so-called Reed-Bulwinkle 
section of the interstate commerce act— 
carriers are relieved from the provisions 
of the anti-trust laws with respect to 
agreements among themselves pertaining 
to rate making and related matters when 
such agreements have Commission ap- 
proval. 


Single Rail Account Set Up 


For Water Transfer Revenue 


By an order in No. 32153, Uniform 
System of Accounts for Railroad Com- 
panies, the Commission, division 2, has 
amended the uniform system of Ac- 
counts for Railroad Companies by can- 
celing the several accounts for revenues 
from water transfers and providing a 
single new account for revenues from 
the service previously includible in the 
canceled accounts, effective April 1. 

Specifically, the division canceled 
section 113, water transfers—freight; 
section 114, water transfers—passenger; 
section 115, water transfers—vehicles 
and livestock, and section 116, water 
transfers—other. In their place, it added 
a new section 113, water transfers, 
to include the revenue from the trans- 
fer by water (ferriage, lighterage, and 
floatage) of passengers, freight, vehicles 
and livestock, on the basis of lawful local 
tariff rates. 


In its order, the division said the new 
account also would include revenue 
from water transfers of other traffic, 
such as the revenue from towing beyond 
lighterage limits and all other towing 
for which an extra charge was made; 
insurace of freight afloat when billed 
out at other than cost; storage of freight 
afloat; grain overage in boats; pumping 
performed for outside parties, and rev- 
enue from other similar sources. 


“To this account,” it said, “shall be 
charged amounts payable to other com- 
panies or individuals from extra light- 
erage, extra towing, and for all other 
service when such payments represent 


revenue collected and credited to this 
account and not a direct expense.” 

In a note to the news section, the 
division stated that “no revenue shall 
be included in this account for water 
transfers of passengers or shipments 
upon the basis of arbitraries out of 
rates for transportation involving rail 
line haul.” 


The matter of amending the accounting 
procedure was the subject of a notice 
of proposed rule making published Jan- 
uary 10. The division said that-no com- 
ments or objections to the proposal had 
been received. 


Carrier Allowed to Surrender 


Rights to Terminate Violation 


A proposal made by three motor car- 
riers, found by the Commission to be 
violating provisions of section 5(4) of 
the interstate commerce act with regard 


to control in a common interest, that. 


one of the carriers surrender its operat- 
ing rights and thus terminate the viola- 
tion, has been accepted by the ICC. 


By an order in MC-F-6323, J-E-M 
Transportation Co., Inc.—Purchase— 
Blackburn & Ricklefs, Inc., embracing 
MC-F-7404, James Everitt Morely— 
Control; J-E-M Transportation Co., Inc. 
—Investigation of Control—Blackburn 
& Ricklefs, Inc., the Commission, divi- 
sion 3, accepted the surrender by Black- 
burn & Ricklefs, Inc., of Middletown, 
N.Y., of its certificate MC-65486, and dis- 
continued the proceedings. 


In the order, the division said that 
by a petition, Blackburn & Ricklefs, Inc., 
J-E-M Transportation Co., Inc., and 
James Everitt Morely, all of Middletown, 
offered surrender of the certificate as a 
means of terminating the violation of 
the provisions of section 5(4) found in 
a report of a hearing examiner to have 
been accomplished and to be continuing 
through control or management of 
Blackburn in a common interest with 
J-E-M and Morely. The division said 
that the examiner’s recommended order 
became the order of the Commission on 
November 14, 1960, and that the peti- 
tioners offered the surrender of the cer- 
tificate as full compliance with the or- 
der. In a reply to the petition, it said, 
the Bureau of Inquiry and Compliance 
did not oppose the relief sought by the 
three carriers. 


The division said, also, that it ap- 
peared that Blackburn’s operating rights 
had been dormant since an _ undeter- 
mined date prior to the consummation 
of the transaction in violation of sec- 
tion 5(4); that the rights did not dupli- 
cate the common carrier rights held by 
J-E-M or by Morely, and that revocation 
of the certificate would terminate the 
violation and would not result in the 
elimination of competition. 


Potomac Cruise Authority 


The Commission, division 1, by an 
order in W-1124, Sub. 3, Wilson Line 
of Washington, Inc., Temporary Author- 
ity—Mt. Vernon (2), has authorized 
Wilson Line of Washington to operate 
as a common carrier by water, by self- 
propelled vessels, in interstate or foreign 
commerce, in the transportation of pas- 
sengers in regular service from Wash- 
ington, D.C.. to Mt. Vernon, Va., and 
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Marshall Hall, Md., and return and on 
cruises on the Potomac River out of 
Washington (1) from March 17 to April 
30, inclusive, and (2) from October 1 
to November 30, inclusive. 


Salt Transporters Exempted 
From 30-Day Leasing Rule 


The Commission, by an order in Ex 
Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carriers, has allowed 
Paul Wills, Inc., and Salt Transport, Inc., 
motor common carriers, of Taylor, 
Mich., to lease motor dump vehicles from 
each other without complying with the 
30-day minimum lease requirements of 
the ICC’s leasing regulations. 


In its order, the Commission said Paul 
Wills, Inc., was authorized to transport 
salt from Detroit, Mich., to points in 
Ohio, and Salt Transport, Inc., and held 
such authority from Detroit to points in 
Illinois and Indiana; that the demand 
for salt varied from less than one truck- 
load a day to as high as 70, depending 
on weather conditions; that it was not 
economically feasible for each carrier 
to maintain adequate equipment and 
personnel to meet demands in their re- 
spective territories, and that an efficient 
use of their equipment required that it 
be combined to meet such peak demands 
for salt. 


The ICC said it appeared that the 
“evils and abuses” which caused the 
Commission to adopt its leasing regula- 
tions would not materialize as a result 
of the petitioners’ proposal so long as it 
was restricted to leasing between the 
petitioners and not with others, and that 
such a proposal would meet the Com- 
mission’s operational standards. 


Therefore, the ICC ordered that the 
two carriers be allowed to lease motor 
dump truck vehicular equipment, “one 
from the other” without complying with 
the 30-day minimum leasing require- 
ments of section 207.4(a) (3) of the Com- 
mission’s leasing regulations as set forth 
in Ex Parte MC-43, 49 CFR 207. 


The relief was granted in response to 
a petition filed September 7, 1960, by the 
two carriers. Paul Wills, Inc., operates 
under certificate MC-112030 and Salt 
Transport, Inc., operates under certifi- 
cate MC-115983. Both are controlled by 
Paul Wills. 
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Suspended Tarifts 


} Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders cre 
Unless 
have been 
Board of 


published in The Traffic Bulletin. 
otherwise noted, these tariffs 
suspended by the Commission, 
Suspension. 
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I. and S. No. 7554, Ammunition, TOFC 
—Connecticut to San Antonio, Tex., from 
March 17 to and including October 16, 
schedules published in supplement 46 
to tariff ICC 4380 issued by Southwestern 
Freight Bureau, agent, St. Louis, Mo., 
jointly with tariff ICC C-178, Traffic 
Executive Association—Eastern Railroads, 
agent, Chicago, Ill., proposing to establish 
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new trailer-on-fiat-car commodity rates, 
minima, 30,000 and 40,000 pounds, on am- 
munition from Bridgeport and New 
Haven. Conn., to San Antonio, Tex. 


I. and S. No. 7555, Iron and Steel—Ill. 
Ind., Kan. and Mo., to Iowa., from 
March 22 to and including October 21, 
schedules published in supplements 21, 
22 and 23 to tariff ICC A-4271 of West- 
ern Trunk Line Committee, agent, Chi- 
cago, Ill., proposing to establish reduced 
all-rail commodity rates on iron and 
steel articles, minimum 100,000 pounds, 
from Chicago, East St. Louis, Federal, 
Peoria and Sterling, Ill.; St. Louis, Mo.; 
Gary, Ind., and Kansas City, Mo.-Kan., 
and any points grouped therewith, to 
seven points in Iowa. 


I. and S. M-14389, Iron and Steel— 
From and to Various Eastern Points, 
from March 18 to and including October 
17, schedules published in supplement 
No. 8 (Issued February 3, 1961) to tariff 
MF-ICC No. 9, also certain schedules 
published in tariff MF-ICC No. 12 and 
supplement No. 1 thereto, of John S. 
Geiger’s Sons, Newark, N.J., proposing 
to establish new and reduced motor con- 
tract carrier actual rates and charges 
on various articles of iron or steel, in 
truckloads, within and between various 
points in Middle Altantic and New Eng- 
land territories. 


I. and S. M-14390, Pumice Stone— 
Santa Fe, N.M., to Chicago, Ill, from 
March 18 to and including October 17, 
schedules published in supplement 36 to 
tariff MF-ICC 346 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing to establish new motor com- 
mon carrier commodity rates on pumice 
stone, minimum 34,000 pounds, from 
Santa Fe, N.M., to Chicago, Iil. 


I. and S. M-14391, Coffee Beans—New 
Orleans, La., to Wichita, Kan., from 
March 20 to and including October 19, 
schedules published in supplement No. 1 
to tariff MF-ICC No. 48 of the Luper 
Transportation Co., Wichita, Kan., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on coffee 
beans, mimima 30,000 and 40,000 pounds, 
from New Orleans, La., to Wichita, Kan. 


I. and S. M-14392, Foodstuffs—Boston 
to Va., and Washington to Md., N.Y. and 
Pa., from March 20 to and including 
October 19, schedules published in sup- 
plement No. 13 to tariff MF-ICC No. 1 
of M. B. Morgan, agent, Baltimore, Md., 
proposing to establish new motor com- 
mon carrier commodity rates on foods, 
fruits, juices, meats (except poultry), 
and shellfish, frozen, also fresh and 
frozen vegetables, minima 28,000 and 
30,000 pounds, from Boston, Mass., to 
Cheatham Annex and Williamsburg, Va., 
and reduced motor common carrier com- 
modity rates on fish, shell fish meats, 
fresh frozen; fruits, meats or vegetables, 
fresh frozen, and meats or sausage, 
frozen, minima 23,000 and 30,000 pounds, 
from Washington, D.C., to Baltimore, 
Md.; Philadelphia, Pa., and New York, 
N.Y. 


I. and S. M-14393, Chemicals—Nauga- 
tuck, Conn., to Akron, O., from March 
18 to and including October 17, sched- 
ules published in supplement No. 3 to 
tariff MF-ICC No. 10 of Hixson Truck 
Line, Akron, O., proposing to establish 





increased or reduced motor common car- 
rier commodity rates on various com- 
modities shown under heading of chem- 
icals, less than truckload and truckloads, 


minimum 24,000 pounds, from Nauga-. 


tuck, Conn., to Akron, O. 


I. and S. M-14394, Lumber—Crockett, 
Tex., to Chicago, Ill., from March 18 to 
and including October 17, schedules pub- 
lished in supplement 36 to tariff MF-ICC 
346 of Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo., propos- 
ing to establish a new motor common 
carrier commodity rate on lumber, min- 
imum 32,000 pounds, from Crockett, Tex., 
to Chicago, Il. 


I. and S. M-14395, Fresh Meats—Lub- 
bock, Tex., to Chicago, Ill., from March 
18 to and including October 17, sched- 
ules published in supplement 36 to tariff 
MF-ICC No. 346, issued by Middlewest 
Motor Freight Bureau, agent, of Kansas 
City, Mo., proposing to establish a re- 
duced motor common carrier commodity 
rate, minimum 28,000 pounds, on fresh 
meats, frozen or not frozen, from Lub- 
bock, Tex., to Chicago, Ill., and points 
grouped therewith. 


I. and S. M-14396, Roofing Materials— 
From Ark., Kan., and Okla., to Joplin, 
Mo., from March 20 to and including 
October 19, schedules published in sup- 
plement No. 4 to tariff MF-ICC No. 24 
of Monkem Company, Inc., Joplin, Mo., 
proposing to establish new motor com- 
mon Carrier mileage commodity rates on 
asphalt, granules and other articles used 
in the manufacture of asphalt roofing, 
minimum 20,000 pounds, and on shingle 
boards, minimum 12,000 pounds, from 
points in Arkansas, Kansas and Okla- 
homa to Joplin, Mo. 


I. and S. M-14397, Steel Sheets—Chi- 
cago, Ill, to Kalamazoo, Mich., from 
March 20 to and including Otober 19, 
schedules published in supplement No. 
228 to tariff MF-ICC No. 79 of Motor 
Carriers Tariff Bureau, Inc., agent, Cleve- 
land, O., proposing to establish a new 
common carrier commodity rate on vinyl- 
coated steel sheets, .minimum 20,000 
pounds, from Chicago, IIl., to Kalama- 
~~ aaa and any points grouped there- 
with. 


I. and S. M-14398, Sugar—Philadelphia 
to New York, N.Y., from March 20 to 
and including October 19, schedules 
published in supplement No. 59 to tariff 
MF-ICC No. 17 of Association of Inter- 
state Motor Carriers, agent, Newark, 
NJ., proposing to establish reduced 
motor common carrier truckload com- 
modity rates on sugar, minimum 30,000 
pounds, from Philadelphia, Pa., to New 
York, N.Y. 


I. and S. M-14399, Detention Charges 
on Canned Goods—East to South, from 
March 22, to and including October 21, 
schedules published in supplements Nos. 
15 and 16 to tariff MF-ICC No. 1073 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga., proposing 
cancellation of rules and charges for 
detention of truck and employe or em- 
ployes at place of loading or unloading 
on volume or truckload shipments of 
foodstuffs, moving on commodity rates 
named in that tariff, between points in 
the east and points in the south, via 
Harper Motor Lines, Inc., on traffic 
handled direct. 


I. and S. M-14400, Increased Fares— 
Between Washington, D.C., and Points 
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in Virginia, by division 2, from March 
20 to and including October 19, sched- 
ules published in tariff MP-ICC No. 
36, issued by Washington, Virginia & 
Maryland Coach Co., Inc., Arlington, 
Va., proposing to establish increased 
motor common carrier passenger fares, 
over various routes, between Washington, 
D.C., and points in Arlington and Fair- 
fax counties, Va. 


I. and S. M-14401, Passenger Fares, 
1961, A B & W Transit Co., by division 
2, from March 20 to and including Oc- 
tober 19, schedules published in tariff 
MP-ICC No. 42, issued by Alexandria, 
Barcroft and Washington Transit Co., 
doing business as A B & W Transit Co., 
Alexandria, Va., proposing to establish 
increased and reduced motor common 
carrier passenger fares, over various 
routes, between Washington, D.C., and 
Alexandria, Va., and points in Arlington, 
and Fairfax counties, Va., also between 
points in Maryland and Alexandria, Va. 


I. and S. M-14402, Stopping in Transit 
—Meats From Muncie, Ind., from March 
22 to and including October 21, sched- 
ules published on first and third revised 
pages Nos. 6A and 7, respectively, to 
tariff MF-ICC No. 19 of Indiana Re- 
frigerator Lines, Inc., Munice Ind., pro- 
posing to cancel provisions governing 
peddler delivery service and to establish 
an amended rule covering stopping-in- 
transit for partial unloading, to provide 
for an unlimited number of stops on 
truckload shipments of meat, meat prod- 
ucts, meat by-products and dairy prod- 
ucts from Muncie, Ind., to points gen- 
erally within Middle Atlantic, New Eng- 
land and Southern territories. 


I. and S. M-14403, Abrasives, Worcester, 
Mass., to Glenshaw and Pittsburgh, Pa., 
by division 2, on appeal, from March 20 
to and including October 19, protested 
schedules naming new or reduced motor 
carrier commodity rates on flour or grain 
abrasives or abrasive wheels, minima 
23,000 and 30,000 pounds, from Worces- 
ter, Mass., to Glenshaw and Pittsburgh, 
Pa., published in supplement No. 50 to 
tariff MC-ICC No. A-1040 of the Middle 
Atlantic Conference, agent. 


I. and S. M-14404, Automobile Glass— 
Nashville, Tenn., to N.J., and Pa., from 
March 22, and later, to and including 
October 22, schedules published in sup- 
plements 14, 17 and 18 to tariff MF-ICC 
1100 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga., propos- 
ing to establish new increased and re- 
duced motor common carrier commodity 
rates on automobile glass, bent or not 
bent, 130 united inches or under, in 
boxes or crates, minima 24,000 and 50,- 
000 pounds, the rates to include the re- 
turn of shipper’s racks or crates to point 


or origin, from Nashville, Tenn., to 
Chester, Pa., and Metuchen and 
Mahwah, NW. 


I. and S. M-14405, Storage in Transit 
—Caribou, Me., to Middlewest and Cen- 
tral States, from March 22 to and in- 
cluding October 21, schedules published 
in supplement No. 10 to tariff MF-ICC 
No. 18 of Midwest Coast Transport, Inc., 
Sioux Falls, S.D., proposing to establish 
a new motor common carrier provision 
for storage in transit at unnamed points 
in New York on shipments of frozen 
fruits and vegetables originating at 
Caribou, Me. 


I. and S. M-14406, Floor Coverings and 
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Related Articles—Lancaster, Pa., to Il, 
Ind., Ky., from March 23 to and includ- 
ing October 22, schedules published on 
second revised page No. 46 to tariff MF- 
ICC No. 67, issued by Subler Transfer, 
Inc., Versailles, O., proposing to estab- 
lish motor common carrier commodity 
rates on hard-surfaced floor-covering 
material and materials, equipment and 
supplies, used in, or in connection with, 
its installation, and related articles, 
minimum 32,000 pounds, from Lancaster, 
Pa., to Decatur and Peoria, Ill.; Vin- 
cennes, Ind., and Louisville, Ky. 


I. and S. M-14407, Liquid Fertilizer— 
Jacksonville, Fla., to Ga. and Ala., from 
March 23 to and including October 22, 
schedules published in tariff MF-ICC No. 
11 of Redwing Carriers, Inc., Tampa, 
Fla., proposing to establish new motor 
common carrier commodity rates on 
fertilizer and fertilizer solutions, liquid, 
minimum 40,000 pounds, in tank vehicles, 
from Jacksonville, Fla., to points in 
Georgia and Alabama. 


I. and S. M-14409, Petroleum and Re- 
lated Products—Mandan, N.D., to Sid- 
ney, Mont., from March 23 to and in- 
cluding October 22, schedules published 
in third revised page 26B to tariff MF- 
ICC No. 3 (Issued September 26, 1950) of 
Houck Transport Co., of Glendive, Mont., 
proposing to establish a reduced motor 
common carrier commodity rate on pe- 
troleum and petroleum products, in 
truckloads, from Mandan, N.D., to Sid- 
ney, Mont. 


I. and S. M-14409, Plastic Cooling Boxes 
and Other Commodities—From or to St. 
Louis, Mo., from March 23 ‘to and in- 
cluding October 22, schedules published 
in supplement No. 108 to tariff MF-ICC 
No. 927 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill., and 
supplement No. 27 to L. K. Mocabee, 
agent, East St. Louis, Ill., proposing 
to establish new and reduced motor com- 
mon carrier commodity rates on cooling 
boxes and forms or shapes, plastic, rub- 
ber, cellular or expanded from St. Louis, 
Mo., to Terre Haute, Ind.; frozen food- 
stuffs, for less-truckload shipments, from 
St. Louis, to Paducah, Ky.; furniture 
frames, wooden NOI, for truckload ship- 
ments, from Brookport, Ill., to St. Louis, 
and, groceries, for less-truckload ship- 
ments, between St. Louis, and Steeleville, 
Til. 


I. and S. M-14410, Ammonium Chloride 
—Solvay, N.Y., to St. Louis, Mo., from 
March 24 to and including October 23, 
schedules published in supplement No. 26 
to tairff MF-ICC No. 47 of Safeway 
Truck Lines, Inc., Chicago, Ill., propos- 
ing to establish a new motor common 
carrier commodity rate on ammonium 
chloride, in drums or bags, minimum 35,- 
000 pounds, from Solvay, N.Y., to St. 
Louis, Mo. 


I. and S. M-14412, Potatoes—Barnes- 
ville, Minn., to Chicago, Ill., and Milwau- 
kee, Wis., from March 25 to and includ- 
ing October 24, schedules published in 
supplement 242 to tariff MF-ICC 282 
issued by Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo., proposing 
to establish a new motor common car- 
rier commodity rate, minimum 20,000 
pounds, on cooked potatoes, in diced, 
flaked, powdered or shredded form, other 
than frozen, NOI from Barnesville, 
Minn., to Chicago, Ill., and Milwaukee, 
Wis. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


PB Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
te the division. 


TOU ee 


Division 2, acting as an appellate 
division, voted March 16 not to suspend 
protested schedules naming a new motor 
common carrier commodity rate on coin 
operated riding devices, minimum 12,000 
pounds, from Miami, Fla., to Mineola 
and Patchogue, N.Y., published in sup- 
plement No. 14 to Tariff MF-ICC No. 
1100 of Southern Motor Carriers Rate 
Conference, agent, effective March 17. 


Division 2, acting as an appellate 
division, voted March 16 not to suspend 


protested schedules naming new and’ 


reduced motor common carrier com- 
modity rates on paper bags, printed or 
not printed, minimum 32,000 pounds, 
from points in the New York, N.Y., area 
to destinations in North Carolina, pub- 
lished in supplement No. 1 to tariff MF- 
ICC No. 592 of Motor Carriers Traffic As- 
sociation, agent, and in supplement No. 
15 to MF-ICC No. 1099 of Southern 
Motor Carriers Rate Conference, agent 
effective March 17. 


Division 2, acting as an appellate 
division, voted March 16 not to suspend 
protested schedules naming new and 
reduced motor contract carrier commod- 
ity rates on frozen fruits, vegetables and 
berries, minimum 30,000 pounds, from 
Columbus, Ga., to destinations in Texas, 
New Jersey and Florida, published in 
tariff MF-ICC No. 3 of Jackson Trans- 
portation Co., Macon, Ga., effective 
March 17. 


Division 2, acting as an appellate 
division, voted March 16 not to suspend 
protested schedules naming new all-rail 
proportional commodity rates on news- 
print paper, minimum 50,000 pounds, 
from Altavista, Lynchburg, Petersburg, 
Roanoke and St. Paul, Va. to Albany, 
Augusta and Dawson, Ga., published in 
supplements 64 and 65 to tariff ICC No. 
S-46 of Southern Freight Association, 
agent, effective March 17. 


Division 2, acting as an appellate 
division, voted March 16 not to suspend 
protested schedules naming a new and 
reduced all-rail commodity rate on paper 
and paper articles, minimum 72,000 
pounds, from Palatka, Fla., to New York, 
N.Y., published in supplements 64 and 
65 to tariff ICC No. S-46 of Southern 
Freight Association, agent, effective 
March 17. 


Division 2, acting as an appellate di- 
vision, voted March 16 not to suspend 
protested schedules naming a new motor 
common carrier commodity rate on cool- 
ing boxes, room or refrigerator, ma- 
chinery or machines or parts, minimum 
11,000 pounds, from Dayton, and Mo- 
raine, O., to Chicago, Ill., published on 
original page 114-A of tariff MF-ICC No. 
13 of American Transit Lines, Inc., Chi- 
cago, Ill., effective March 17. 


Division 2, acting as an appellate di- 
vision, voted March 16 not to suspend 
protested schedules naming a reduced 
all-rail commodity rate on canned or 
preserved foodstuffs, minimum 75,000 
pounds, from eastern transcontinental 
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origins in Groups A and A-1 to Pacific 
coast destinations, published in supple- 
ments 70 and 73 to tariff ICC No. 1627 
of Trans-Continental Freight Bureau, 
agent, effective March 17. The Board of 
Suspension had concluded not to suspend 
the protested schedules but to investigate 
in docket No. 33709 and the action of 
division 2 followed the filing of an 
appeal for reconsideration of the board’s 
action. 


The Commission, division 2, acting as 
an appellate division, voted March 17 
not to suspend but to investigate, in No. 
33714, Beer, in Containers—St. Louis to 
Arlington Heights, Ill., protested sched- 
ules naming a reduced all-rail com- 
modity rate on beer, in containers, 
minimum 60,000 pounds, from St. Louis, 
Mo., to Arlington Heights, Ill., published 
in supplement No. 147 to tariff ICC No. 
825 of the Illinois Freight Association, 
effective March 18. The Board of Sus- 
pension had concluded not to suspend 
the protested schedules. 


The Commission, division 2, acting as 
an appellate division, voted March 21 
not to suspend protested schedules nam- 
ing reduced motor common carrier com- 
modity rates on drugs and related arti- 
cles, minimum 30,000 pounds, and excess, 
from Groton, Conn., to Chamblee, Ga., 
published on first revised page No. 99 
to tariff MF'-ICC No. 1 of Thomas Nigro, 
agent, Farmington, Conn.,_ effective 
March 22. 


The Commission, Division 2, acting as 
an appellate division, voted March 20 
not to suspend protested schedules 
naming new motor common carrier com- 
modity rates on lawn mowers and en- 
gines combined and wheelbarrows, steel 
or steel and wood combined minimum 
20,000 pounds, from Indianola, Miss., 
to Atlanta, Ga., Knoxville, Memphis and 
Nashville, Tenn., Birmingham and Mo- 
bile, Ala., New Orleans, La., and Pen- 
sacola, Fla., published in supplement No. 
32 to tariff ICC No. 1038 and in tariff 
MF-ICC No. 1112 of the Southern Motor 
Carriers Rate Conference, agent, effec- 
tive March 21. 


The Commission, division 2, acting as 
an appellate division, voted March 21 
not to suspend but to investigate, in 
docket No. 33717, protested schedules 
naming a reduced rail commodity rate 
on pig iron, minimum 112,000 pounds, 
from Sault Ste. Marie, Ont., Canada, to 
Illinois, Indiana and Wisconsin, pub- 
lished in supplement 12 to tariff ICC No. 
7382 of the Soo Line Railroad Co., Min- 
neapolis, Minn., effective March 22. 


Division 2, acting as an appellate di- 
vision, voted March 21 not to suspend 
protested schedules naming a new motor 
common carrier loading allowance pro- 
vision at Conyers, Ga., published in sup- 
plement 4 to tariff MF-ICC No. 1111 of 
Southern Motor Carriers Rate Confer- 
ence, agent, effective March 22. 


The Commission, division 2, acting as 
an appellate division, voted March 22 
not to suspend protested schedules nam- 
ing new and reduced motor common car- 
rier commodity rates on aluminum, lead 
or tinfoil, minima 20,000 and 32,000 
pounds, from St. Louis, Mo., to Chi- 
cago, Ill., published in supplement 72 
to tariff MF-ICC 922 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, to become effective March 23. 
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No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1302, Service Pipe Line Co. 

Valuation 1318, New York Transit Co., Inc. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following: 

MC-111781, Howard Henson. Denver City, 
Tex., permit issued Dec. 27, 1950. 


MC-114652, Doss Transport, Inc., Eupora, 
Miss., permit issued Nov. 9, 1955. 
MC-117371, Transit Carrier, Hawthorne, 


N.J., permit issued Dec. 18, 1958. 


MC-114087, Sub. 1 TA, Decatur Petroleum 
Haulers, Inc. Order of Feb. 6, conditionally 
approving application, reinstated as of Mar. 
15. 


MC-C-2892, LaSalle Transport, Inc.—Revo- 
cation of Certificate. Date on which order 
of Feb. 17, revoking certificate MC-112166, 
Sub. 1, is to become effective, extended to 
May 8. 


MC-C-2443, Church Point Wholesale Bev- 
erage Co., et al.—Investigation of Operations. 
Statutory effective and compliance date of 
order of Jan. 19 postponed from Mar. 15 until 
further order of Commission. 


I. & S. M-13932, Coffee Beans Other Than 
Green—New York to Detroit & Chicago. Pe- 
tition of Trunk Line Territory railroads for 
reconsideration and vacation of suspension 
order denied. 


No protests having been filed to an order 
adopting pipe line valuations, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1371, Cherokee Pipe Line Co., 
has been adopted. 


No. 33396, Coal—O. & W.Va. to Minn. & 
Wis.—Joint Rail and Lake. Proceeding of 
investigation discontinued as of Apr. 8 
because issues involved are similar to those 
involved in No. 32871, Coal to New York 
Harbor Area, 311 ICC 355, decided Oct. 7, 
1960, in which schedules under consideration 
were found just, reasonable and otherwise 
lawful, and all parties to proceeding have 
requested discontinuance. 


No. 33645, Great Lakes Ship Owners Asso- 
ciation, et al. v. Belt Ry. Co. of Chicago, et 
al. Defendants’ motion to strike complaint 
on grounds that complainants, with respect 
to considered traffic, are bulk carriers as 
defined in section 303(b) of Part III of 
interstate commerce act and as such are 
not subject to jurisdiction of Commission, 
denied. 


Finance 20061, Louisville & Nashville R.R. 
Co.—Construction—Patty to Calhoun, Tenn. 
Effective date of certificate of Aug. 8, 1960 
postponed until further order of Commission. 


Finance 21115, Chicago & North Western 
Ry. Co.—Purchase, Etc.—Minneapolis & St. 
Louis Ry. Co. Petitions of Committee for 
M. & S. L. Employee Protection for leave to 
intervene and for rehearing, reconsideration 
and oral argument denied. Petitioners’ 
document entitled ‘“Petitioners’ brief in 
opposition to applicants’ motion to deny or 
dismiss” rejected because it is in effect 
a reply to a reply and in accordance with 
provisions of rule 1,23(a) of Commission’s 
general rules of practice cannot be accepted. 


MC-28573, Sub. 16 TA, Great Northern Ry. 
Co. Petition of Buckingham Freight Lines, 
Inc. for reconsideration of order of Jan. 
_ aes certain temporary authority, 
enied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the es in the following: 

MC-52862, Sub. 7, E. J. Boyle. 

MC-97264, Subs. 22 and 23, M and M Oil 
and Transportation, Inc. 

MC-109540, Sub. 14, Yeary Transfer Co., Inc, 

MC-115826, Sub. 8, W. J. Digby, Inc. 


MC-88141, Spencer Transfer, Inc. Operating 
authority issued Nov. 5, 1954 revoked coin- 
cidentally with issuance of authorized certi- 
ficate MC-119401. 


In the following proceedings, the Com- 
mission has extended the time for compli- 


ance by the carriers named with sections 
of the interstate commerce act regarding the 
filing of evidence of insurance, tariffs, and 
the naming of process agents to the date 
indicated after the docket number and title: 


MC-111839, Sub. 6, Ernest Upton Extension . 


—Scottsboro, Ala. (Apr. 20) 

MC-112035, Sub. 2, J. C. Thompson and 
I. F. Thompson, Extension—Eastport, Ida. 
(May 3) 

MC-113587, Sub. 2, Ward Rugh Extension— 
Ida. and Ore. (Apr. 20) 

MC-114608, Sub. 5, Furniture Capital Truck 
Lines, Inc., Extension—Dishwashers from 
Grand Rapids, Mich. (Apr. 24) 

MC-115758, Sub. 1, Orville Rice Extension 
—Topeka, Kan. (Apr. 24) 

MC-117415, Sub. 1, Hi-Line Transport, Inc., 
Extension—Lumber. (Apr. 24) 

MC-118085, Sub. 2, Ralph Rheuben Davis 
Extension—Bananas. (Apr. 20) 

MC-118169, Sub. 1, Septimus J. MacPhee 
Extension—Fish Cartons, (Apr. 27) 

MC-118640, Sub. 3, J. M. Jackson Extension 
—Frozen Fruits. (Apr. 24) 

MC-119462, G. W. Reynolds Common Carrier 
Application East St. Louis, Ill. (Apr. 20) 

MC-119530, Sub. 2, Clarence M. May and 
— Pearson Extension—Payette, Ida. (Apr. 

) 


MC-107640, Sub. 36 (now renumbered MC- 
114021, Sub. 10), Midwest Transfer Co. of Ill. 
Conversion Proceeding. Report of Mar. 1, 
1960, modified by eliminating word “the” 
from line 8, sub-paragraph 2(a), sheet 24, 
of appendix A, to said report, and substitut- 
ing in lieu thereof the word “and”, and 
by making the same modification on line 
7, sheet 21, of appendix B, to said report, 
effective Apr. 24. 


MC-111375, Sub. 4, Otto Pirkle Extension 
—Western Points. Petition of Wisconsin 
Motor Carriers Association, Interstate Divi- 
sion, and its various member carriers, et al. 
for reconsideration denied. Unless compliance 
is made by applicant with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after Mar. 17, 
or within such additional time as may be 
authorized, grant of authority made shall 
be considered as null and void, and appli- 
cation denied in its entirety effective upon 
expiration of said compliance time. 


MC-114019, Sub. 26, Emery Transportation 
Co. Extension—Winchester, Ind. Applicant’s 
petition for reconsideration denied. 


MC-115577, Sub. 3 TA, Schwerman Truck- 
ing Co. of Ill., Inc. Request of Illinois Cen- 
tral R.R. Co. for postponement of effective 
date of order of Mar. 1 denied, but without 
prejudice to said protestant filing a petition 
for reconsideration of said order in accord- 
ance with provisions of rule 1.10l(g) of 
general rules of practice. 


MC-117642, Sub. 2, Arizona Sales Co. Ex- 
tension—Dry Fertilizer in Bags. Applicant’s 
petition for reconsideration denied. 


MC-118410, Northwest Fisheries Transpor- 
tation, Inc., Commor Carrier “‘Grandfather’’ 
Application. Effective date of order of Feb. 
2 postponed from Mar. 31 to June 1. 


MC-C-3164, Estate of L. R. Dorsey (De- 
ceased)—Revocation of Permit. Orders of 
Jan. 27 and Mar. 7 vacated, and revocation 
proceeding discontinued. 


Because of the failure or refusal to comply 
with previous orders of the Commission's 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and 
regulations, within 45 days of the date of 
the orders, and thereafter maintain com- 
pliance, or to show cause within 10 days 
after the expiration of that time why its 
operating authority should not be revoked, 
or to request oral hearing for such a purpose, 
failing which, consideration will be given 
to revocation of authorities: 

MC-C-3169, A. Ancelmo Trucking Co., Inc. 
Inc.—Revocation of Certificate, Mar. 17. 

MC-C-3170, John M. Johnson—Revocation 
of Certificate, Mar. 17. 


W-552, American Barge Line Co. Applica- 
tions; W-552, Sub. 2, Same Extension—Green 
River; W-751, Commercial Barge Lines, Inc., 
Common Carrier Application, Same, Exten- 
sion Applications, Same, Extension—Auto- 
mobiles; W-751, Sub. 2, Same, Extension— 
Cincinnati; W-751, Sub 3, Same, Extension— 
Missouri River; W-751, Sub. 5, Same, Exten- 
sion—Mt. Vernon; W-751, Sub. 7, Same, Ex- 
tension—Mayersville; W-751, Sub. 13, Same, 
Extension—Automobiles Northbound; W-751, 
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Sub. 16, Same, Extension—Memphis. Fourth 
amended certificate and order issued appli- 
cant giving effect to determination made in 
Finance 20759, American Commercial Barge 
Line Co.—Merger—Commercial Barge Lines, 
Inc. 


No. 33142, Gates Rubber Co. v. A. T. & 


S. F., et al. Defendants directed to pay 
reparation to complainant on or before 
Apr 25. 


I. & S. 7505, Pickup & Delivery—Official 
Territory—L.C.L. & A.Q. Petition of re- 
spondent railroads and supplemental peti- 
tion of Pennsylvania, R.R. Co. for vacation 
of suspension order, denied. 


I. & S. 7525, Cigarettes—Richmond & 
Petersburg, Va. to Va. Ports for Export. Order 
of Jan 31 vacated insofar as it suspended 
operation of schedules designated therein, 
but, investigation of said schedules shall 
continue in full force and effect. 


MC-704, Sub. 21, J. O. (Red) Willett Pipe 
Stringing Corp. Extension—Alaska; MC-19416, 
Sub. 10, Dunn Bros, Inc., Extension—Same; 
MC-106497, Sub. 12, Parkhill Truck Co. Ex- 
tension—Same. Applicants’ petition for re- 
consideration of order of Nov. 22, 1960, 
reopening proceedings, on Commission’s own 
motion, for reconsideration on their present 
records, denied. 


MC-1124, Sub. 151, Herrin Transportation 
Co. Extension—Holly Beach, La. Applicant’s 
petition and supplemental petition for re- 
consideration, denied. 


In the following proceedings, the Commis- 
sion has extended the time for compliance 
by the carriers named with sections of the 
interstate commerce act regarding the filing 
of evidence of insurance, tariffs, and the 
naming of process agents to the date indi- 
cated after the docket number and title: 

MC-6150, Sub. 7, George B. Dunn Conver- 


sion Proceeding, renumbered MC-123466. 
(Apr. 20) 
MC-55811, Sub. 65, Craig Trucking, Inc., 


Extension—Salt and Pepper. (Apr. 25) 
MC-60751, Sub. 5, Cleveland—Pittsburgh 
Freight Line, Inc. Extension—Points on US. 
Highway 21. 
MC-71169, Sub. 5, B & F Transfer Co., 
Extension—Points on U.S. Highway 21, (Apr. 


0) 
MC-77404, Sub. 13, Mohawk Motor, Inc., 
eee of U.S. Highway 21 (Apr. 
) 
MC-79135, Sub. 25, Cossitt Motor Express, 
Inc., Extension—Charcoal from Horton to 
Conn. (May 3) 
MC-92124, Sub. 3, Harold Lewis Blackwell 
Extension—Baltimore, Md., (Apr. 20) 
MC-109265, Sub. 10, W. L. Mead, Inc 
Extension—Sandusky, O. (Apr. 20) 


MC-40858, Sub. 47, Silver Fleet Motor Ex- 
press, Inc., Extension—Greenland; MC-60875, 
Sub. 14, Rutherford Freight Lines., Exten- 
sion—Same; MC-104004, Sub. 144, Associated 
Transport, Inc., Extension—Same; MC-107475, 
Sub. 42, Dance Freight Lines, Inc., Exten- 
sion—Same; MC-59583, Sub. 82, Mason & 
Dixon Lines, Inc., Extension— Same; MC- 
52953, Sub. 19, ET & WNC Transportation 
Co., Extension—Same; MC-106456, Sub. 28, 
Super Service Motor Freight Co., Inc., Ex- 
tension—Same; MC-108651, Sub. 11, Roy B. 
Moore, Inc., Extension—Same; MC-70022, 
Sub. 8, Morgan Trucking Co., Inc., Extension 
— Same. Petition of Burlington Truckers, 
Inc. for reconsideration denied. Unless com- 
pliance is made by each applicant with 
requirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after Mar. 20, or within such additional time 
as may be authorized, grant of authority 
to such applicant made shall be considered 
as null and void, and such applications 
denied in their entirety effective upon ex- 
piration of said compliance time. 


MC-95180, Sub. 8, Harry Smolowitz and 


Morris Smolowitz Extension—10 States. 
Applicant’s petition for reconsideration 
denied. 


Applications having not been subject of 
formal hearings and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-105045, Sub. 7, R. L. Jeffries Trucking 


Co., Inc. 
— Sub. 22, Commercial Carrier 
orp. 

MC-123119, Vigo Fruit Co., Inc. 

MC-106398, Sub. 146, National Trailer Con- 
voy, Inc., Extension—Points in Pa. Appli- 
cant’s petition for reconsideration denied. 

MC-107715, Sub. 2, Allan Arthur Transpor- 


tation, Inc., Extension—Fertilizer. Applicant's 
petition for reconsideration denied. 
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MC-110525, Sub. 430, Chemical Tank Lines, 
Inc. Order of Jan. 17, reopening matter for 
oral hearing at a time and place to be 
later fixed, vacated. 


MC-111196, Sub. 17, R. Kuntzman, Inc., Ex- 
tension—Cleveland, O. Applicant’s petition 
for reconsideration denied. 


MC-113855, Sub. 48, International Trans- 
port, Inc. Petition on behalf of 20 members 
of Associated Heavy Specialized Carriers, et 
al. for issuance of subpoena duces tecum 
denied. 


MC-114004, Sub. 31, Chandler Trailer Con- 
voy Inc. Extension—Otero County, Colo. 
Applicant’s petition for reconsideration 
denied. 


MC-115946, Sub. 8, Charles C. Gay, Exten- 
sion—Liquid Fertilizer Ingredients. Petitions 
of applicant and Ryder Tank Line, Inc., for 
reconsideration denied. Unless compliance 
is made by applicant with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after Mar. 20, 
or within such additional time as may be 
authorized, grant of authority made shall 
be considered as null and void, and appli- 
cation denied in its entirety effective upon 
expiration of said compliance time. 


MC-116073, Sub. 8, John C. Barrett Exten- 
sion—Red Lake Falls, Minn. Applicant’s pe- 
tition for reconsideration of order of Apr. 8, 
1960, reopening proceeding for further con- 
sideration in issue of applicant’s fitness, and 
postponing disposition thereof until after 
final determination of proceedings in MC- 
116073, Subs. 4 and 6, denied for reason that 
proceedings in MC-116073, Subs. 4 and 6 have 
not been finally determined, but are pres- 
ently pending on exceptions before divi- 
sion 1. 


MC-116077, Sub. 81, Robertson Tank Lines, 
Inc., Extension—Smith’s Bluff. Petition of 
Younger Bros., Inc., for reconsideration de- 
nied. Unless compliance is made with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commece act, within 90 days 
after Mar. 20, or within such additional 
time as may be authorized, grant of au- 
thority made shall be considered as null 
and void, and application denied in its 
entirety effective upon expiration of said 
compliance time. 


MC-116686, Sub. 1, Brown Bros. Delivery 
Service, Inc. Extension—New Furniture from 
N.J. Applicant’s petition for reconsideration 
denied. 


MC-117779, Richard Jacob, Jr. and Joseph 
A. Jacob “Grandfather” Application. Peti- 
tion of Quickway, Inc. for reconsideration de- 
nied. Unless compliance is made by appli- 
cants with requirements of sections 215, 217, 
and 221(c) of interstate commerce act, 
within 90 days after Mar. 20, or within such 
additional time as may be authorized, grant 
of authority made shall be considered as 
null and void, and application denied in its 
entirety effective upon expiration of said 
compliance time. 


MC-117954, H. L. Herrin, Jr. “Grandfather” 
Application. Petitions of Illinois Central 
R.R., et al., and Wilson Bros. Truck Line, 
Inc., for reconsideration, denied. Unless com- 
pliance is made by applicant with require- 
ments of sections 215, 217, and 221(c) of 
interstate commerce act, within 90 days after 
Mar. 20, or within such additional time as 
may be authorized, grant of authority made 
shall be considered as null and void, and 
application denied in its entirety effective 
upon expiration of said compliance time. 


MC-118024, Sunnyland Refining Co., Inc., 
Common Carrier “Grandfather” Application. 
Applicant’s petition for reconsideration de- 
nied. Order of Aug. 25, 1960, reinstated, and 
effective date thereof fixed as Apr. 24. 


MC-118074, Sam Curatola “Grandfather” 
Application. Petition of Quickway, Inc. for 
reconsideration denied. Order of Aug. 25, 
1960, reinstated and effective date thereof 
fixed as Apr. 24. Unless compliance is made 
by applicant with requirements of sections 
215, 217, and 221(c) of interstate commerce 
act, within 90 days after Mar. 20, or within 
such additional time as may be authorized, 
grant of authority made shall be considered 
as null and void, and application denied in 
its entirety effective upon expiration of said 
compliance time. 


MC-118130, Benjamin M. Hamrick Com- 
mon Carrier “Grandfather” Application. Ap- 
Plicant’s petition for reconsideration denied. 
Order of Aug. 1, 1960, reinstated, and effec- 
tive date thereof fixed as Apr. 24. Unless com- 
pliance is made by applicant with require- 
ments of sections 217, 215 and 221(c) of 
interstate commerce act, within 90 days 
after Mar. 20, or within such additional time 





as may be authorized, grant of authority 
made shall be considered as null and void, 
and application denied in its entirety effec- 
tive upon expiration of said compliance time. 


MC-118688, Sub. 1 TA, Ruan Corp. Petition 
of Anderson Trucking Service, Inc., et al. to 
set aside order of Feb. 14, granting appli- 
cant’s petition for certain temporary author- 
ity which had been denied on Jan. 14, denied. 


MC-119262, Ernest Keller, Jr.. Common Car- 
rier Application. Petition of National Bus 
Traffic Association, Inc. for leave to inter- 
vene denied. This action makes disposition 
so far as relief is sought for waiver of rule 
1,101(e) of general rules of practice, and re- 
opening and reconsideration unnecessary. 


MC-119911, Donald L. Bodoh Contract Car- 
rier Application. Petition of Chicago & 
Northwestern Ry. Co. for reconsideration de- 
nied. Unless compliance is made by appli- 
cant with requirements of sections 215, 218, 
and 221(c) of interstate commerce act, with- 
in 90 days after Mar. 20, or within such 
additional time as may be authorized, grant 
of authority made shall be considered as 
null and void, and application denied in its 
entirety effective upon expiration of said 
compliance time. 


I. & S. M-14108, Men’s Suits—Bet. New 
York, N.Y. and NJ. and Pa. Petition of 
Silver Line, Inc., for vacation of suspension 
order denied. 


I. & S. M-14216, Charles To or From Piers 
at Boston, Mass. Petition of R. S. Brine 
Transportation Co. for vacation of suspen- 
sion order denied. 


MC-FC-63769, Safeway Moving & Storage 
Corp., Transferee, and J. D. Bell, Inc., Trans- 
feror. Petition of Aero Mayflower Transit 
Co., Inc. for reconsideration of order of 
Jan. 17, approving transfer denied. Order of 
Jan. 17 made effective on Mar. 20. 


Nos, 31484 and 32253, Utah Intrastate 
Freight Rates and Charges. Order of Mar 17, 
1960, modified to extent necessary to permit 
respondent, Union Pacific R.R. Co., to estab- 
lish on one day’s notice to Commission and 
to general public, a charge for sintering-in- 
transit of iron ore, carloads, at Ironton, Utah, 
of $8.12 a car, including Ex Parte 206 increase, 
in connection with shipments of iron ore 
from Iron Springs, Iron Mountain, and Desert 
Mound, Utah, to Geneva, Utah, to be pub- 
lished in Union Pacific R.R. Tariff No. 1000, 
ICC 5548, said privilege in transit to expire 
six months after effective date -* publication 
and to apply only via Union Pacific R.R., ap- 
plicable on Utah intrastate traffic only. Order 
of Mar. 17, 1960, as subsequently and herein 
modified, shall remain in full force and 
effect until further order of Commission. 


No. 33569, Lumber—Albuquerque, N.M. to 
Chicago, Ill. Petition of respondent carriers 
parties to tariffs of Middlewest Motor Freight 
Bureau to discontinue investigation, denied. 


No, 33362, Aluminum Articles—Sandow, 
Tex. to Pa. and N.J.; No. 33373, Aluminum 
Articles—Sandow, Tex, to Pa. and N.J. Re- 
quest of one of parties for oral argument 
denied. 


I, & S. 6136, Manufactured Tobacco from 
Ky., N.C., and Va. to the South; I. & S. M- 
5238, Tobacco from N.C., Va. and Ky. to the 
South; I. & S. 6172, Manufactured Tobacco 
from Va. and N.C. to Official Points; I. & S. 
M-5565, Manufactured Tobacco from N.C. to 
Eastern Points. Minimum rate orders modi- 
fied to extent ne to authorize re- 
spondent motor carriers to establish on one 
day’s notice to Commission and general pub- 
lic by filing and posting in manner prescribed 
in section 217 of interstate commerce act, 
rates on considered traffic not lower than 
rail base rates scheduled to become effective 
Mar. 30. Orders of May 13, and July 19, 1954, 
as subsequently and herein modified, shall 
remain in full force and effect until further 
order of Commission. 


I. & S. 7537, Joint Towing Rates—Between 
Point Along Various Rivers. Petition of 
Pittsburgh Towing Co. for vacation of sus- 
pension order, denied. 


MC-13636, Subs. 4, 5, 6, 8 and 10, Pitzer 
Bros. Operating authorities issued July 25, 
1944, June 2, 1947, Apr. 2, 1948, Dec. 5, 1950, 
and Sept. 3, 1952, respectively, revoked co- 
incidentally with issuance of authorized cer- 
tificate MC-123254. 


MC-30226, Sub. 6 TA, Howell Trucking Co., 
Inc. Temporary authority granted by order 
of Nov. 7, 1960 revoked because a permit was 
issued in MC-30226, Sub. 5, granting applicant 
permanent authority to conduct operations 
authorized herein. 
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Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-64932, Sub. 289, Rogers Cartage Co. 

MC-64994, Sub. 33, Hennis Freight Lines, 


Inc. 

MC-106398, Sub. 173, National Trailer Con- 
oy, Inc. 

MC-123177, H&W Carriers. 


MC-111624, Sub. 8 TA, Schwerman Co. of 
Pa., Inc. Order of Jan 27 vacated. Applicant 
authorized to operate temporarily, when con- 
ditions have been met, for 120 days com- 
mencing no sooner than Apr. 3. 


MC-112020 R-104, Commercial Oil Transport, 
Inc. Order of Mar. 10, granting certain 
emergency temporary authority, vacated, 
and application stands denied as of Mar. 16. 


MC-113908, Sub. 74 TA, Erickson Transport 
Corp. Order of Jan. 27, conditionally approv- 
ing application, reinstated as of Mar. 17. 


MC-118242, White’s Trucking Service, Inc., 
Common Carrier “Grandfather” Application. 
Proceeding reopened for further hearing at 
a time and place to be fixed. 


MC-119651, Stateside Baggage Transfer 
Common Carrier Application. Time for ef- 
fecting compliance with requirements of sec- 
tions 215, 217, and 221(c) of interstate com- 
merce act extended to Apr. 27. 


MC-©-2455, Rausch Transportation Co., Inc. 
—Revocation of Permit. Respondent’s re- 


quest for further postponement of effective 
date of order denied. 


MC-C-2974, Sub. 1, Thomas E. Knobbs and 
Russell E. Johnson—Revocation of Certificate. 
Order of Mar. 16 vacated, and proceeding in- 
stituted under section 204(c) discontinued 
because carrier is currently in compliance 
with requirements under section 215 of in- 
terstate commerce act. 


Released Rates Applications MC-61, Peo- 
ples Express Co.; MC-239, Highway Express 
Co.; MC-271, Yale Transport Corp.; MC-330, 
Goodman’s N.Y. & Conn. Express Corp.; 
MC-347, MC-385, MC-390, and MC-400, Car- 
riers Parties to Middle Atlantic States Motor 
Conference, Inc.; MC-361, Carriers Parties 
to G. F. Morgan; MC-369 and MC-370, A. 
Towle Co. and Stone’s Express, Inc.; MC-424, 
Cooper’s Express, Inc.; MC-512, Levitan In- 
terstate Transport, Inc.; MC-677, El Dorado 
Transportation Co., Inc.; MC-358, Empire 
Carriers Corp., Inc. Order of Oct. 31, 1960, 
as modified by order of Feb. 7, modified 
to become effective on Apr. 26, without 
change in requirements of said order. 


Finance 21243, Edward Hines Lumber Co. 
—Merger—Oregon & Northwestern R.R. Co. 
Applicants’ petition for reconsideration of 
portion of report and order of Dec. 16, 1960, 
pertaining to denial of authority to merge 
properties and franchises of latter company 
into former, denied. 


No. 33235, Forwarder Class Rates—Between 
Ind., Mo., N.Y., O. & Pa. Petition of Eastern 
Central Motor Carriers Association, Inc., 
for broadening investigation, denied. 


No. 33322, Oklahoma City-Ada-Atoka Ry. 
Co. v. Chicago, Rock Island & Pacific Ry. 
Co. Complainant’s petition for reconsidera- 
tion and oral argument, denied. 


Finance 21394, Chicago & North Western 
Ry. Co. Discontinuance of Service Between 
Green Bay, Wis., and Ishpeming, Mich. 
Petition of Michigan Public Service Com- 
mission for further hearing, denied. 


Respondents having canceled the _ sus- 
pended schedules under special permission, 
the Commission has issued orders discon- 
tinuing the proceedings in the following: 

I. & S. 7485, Iron or Steel Scrap—Muskegon, 
Mich. to Cleveland, O. 

I. & §S. M-13700, Alloys—Keokuk, Ia. to 
Chicago, Ill. 

I. & S. M-13817, Brass, Bronze & Copper 
—oO., Ill. & Mo. to O. & Mo. 

I. & S. M-14028, Packing House Products, 
Etc.—Chicago, Ill. to Omaha, Neb. 

MC-111812, Sub. 121, Midwest Coast Trans- 
Tex. to Ariz. and N.M. 

I. & S. M-14154, Salt, in Bulk—Winnfield, 
La. to Jefferson County, Ark. 

I. & S. M-14159, Canned Goods & Other 
Commodities—Between Chicago & Omaha. 

I. & S. M-14200, Animal or Poultry Feed— 
Chicago, Ill. to St. Louis, Mo. 
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I. & S. M-14202, Matches, Less Truckload, 
St. Louis, Mo. to Ill. 

I. & S. M-14268, Steel & Metals—Between 
New England and Middle Atlantic Terr. 


MC-58221, Speed Transportation. Applica- 
cation on Form B.M.C. 6 to register with 
Commission under second proviso of section 
206(a) of interstate commerce act dismissed 


because transfer of certificate has been 
approved by appropriate state regulatory 
body. 


The Commission, by Commissioner Wal- 
rath, has reopened for oral hearing at a 
time and place to be fixed, several motor 
carrier application cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who 
signed verified statements in support of the 
application, failing which, the statements 
would be subject to a motion to strike. 
All parties authorized to present additional 
or other evidence, except in respect of said 
verified statements. The proceedings are: 


MC-109637, Sub. 175, Southern Tank Lines, 
Inc. 


MC-111812, Sub. 121, Midwest Coast Trans- 
port, Inc. 


MC-114067, Sub. 18, Fore Trucking Co., Inc. 
MC-117344, Sub. 66, Maxwell Co. 
MC-123396, Corban Transports. 


MC-123148, Sub. 1 TA, Point Distributing 
Co. Order of Jan. 16, conditionally approving 
application, reinstated as of Mar. 20. 


MC-119246, Dale Bond. Application dis- 
missed because applicant has failed to com- 
ply with provisions of section 218 of inter- 
state commerce act and rules and regula- 
tions prescribed thereunder, 


MC-C-2496, Sub. 2, Liberty Return Loads 
Association, Inc.—Revocation of Certificate. 
Certificate MC-5466 issued Sept. 10, 1942, 
revoked effective 45 days from Mar. 14. 


MC-C-3109, Mailloux’s Garage—Revocation 
of Certificate. Certificate MC-113496 issued 
ae 15, 1952, revoked effective 45 days from 

ar. 16. 


MC-C-3123, Max A. Gist—Revocation of 
Permit. Permit MC-116222 issued Aug. 14, 
1957, revoked effective 45 days from Mar. 16. 


MC-C-3130, Doc’s Feed and Fuel—Revoca- 
tion of Certificate. Certificate MC-108989 
issued Nov. 2, 1949, revoked effective 45 
days from Mar. 16. 


I. & S. M-14173, Weekly Rates—Petroleum 
Products—Bettendorf, Ia. to Ill & Wis 
Petition of Ruan Transport Corp. for vaca- 
tion of suspension order denied. 


I. & S. M-14219, Lumber—Within Mass. 
Proceeding discontinued because protestant 
has not submitted to Commission its state- 
ment of facts and argument under modified 
procedure. 


COEERERADOOCOEEOODODESRCOCERENOOURSTOOOREEEEOOOUSOEOCUERGEGCOROSNROROOREERODEREENS 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


CUUTEOEEERUCOOEROODRUEEROORECERSODCCREAEGUSEROR EEOC ORERRESCOOERGCCOSORARBORERREOES 


Finance 20911, Baltimore & Ohio R.R. Co. 
Abandonment Between Blanchester and 
Hillsboro, O.; Finance 20914, Norfolk & West- 
ern Ry. Co.—Purchase (Portion)—Baltimore 
& Ohio R.R. Co. (Hillsboro Branch). Order 
of Jan. 31 stayed pending disposition of 
certain protestants’ petition for reconsider- 
ation. 


MC-F-7065, Dorn’s Transportation, Inc.— 
Purchase—Phillips Express, Inc. Order of Jan. 
18 stayed pending disposition of applicants’ 
petition for reconsideration and rehearing. 


MC-118114, J. Edward Jarman Common 
Carrier “‘“Grandfather” Application. Order of 


Jan. 23 stayed pending disposition of appli- 
cant’s petition for reconsideration. 


MC-117962, Quickway, Inc., Grandfather Ap- 
plication. Order of Dec. 29, 1960, stayed pend- 
ing disposition of applicant’s petition for 
reconsideration. 


MC-C-2399, King Van Lines, Inc., Investiga- 
tion and Revocation of Certificate. Order of 
Jan. 11 stayed pending disposition of re- 
spondent’s petition for reconsideration. 


UNEUEDEREREOUCSEESUDORESSORCR ROSES EREOUOERORODCEEEEODSERESOREER ENDS EER HEO EERE ODES 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


<COULUCUOUGEEGUCOEEOUSOEEREODOSESNTOCERRS OSCR ODE EEEOUEGHENURUCSESNOSERRROOREROOOES 


April 12—I. & S. M-14350, Frozen Bakery 
Goods—Downingtown, Pa. to Chicago, Ill. 

April 12—I. & S. M-14352, Pallets, Platforms 
or Skids—South Bend to Detroit. 

April 12—I. & S. M-14357, Paper Articles— 
Beacon, N.Y. to Atlanta. Ga. 

April 12—I. & S. M-14358, Building Wood- 
work—El Paso, Tex. to Ark. Points. 
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April 12—I. & S. M-14359, Paint & Related 
> naira to Cincinnati, & Louis- 
ville. 

April 12—I. & S. M-14360, Various Commodi- 
ties—La. to Oklahoma City & Tulsa, Okla. 

April 12—I. & S. M-14361, Various Commodi- 
ties Between La. & Okla 

April 12—I. & S. M-14362, Zinc or Zinc Alloy 
Ingots—Chicago & North Chicago to Mil- 
ford, Ia. 

April 12—I. & S. M-14347, Canned Foods— 
Biglerville, Pa. to Omaha, Neb. 

April 12—I. & S. M-14355, Vinyl Coated Iron 
& Steel Sheet—From and to Central States 
Points. 

April 12—I. & S. M-14364, Various Commod- 
ities—N.Y.-Philadelphia Short-Haul Area. 

April 12—I. & S. M-14366, Salt—Williston, 
N.D. to S.D. 

April 12—I. & S. M-14368, Pallets, Platforms 
or Skids—Between Ill. and Wis. 

April 12—I. & S. M-14369, Aluminum Cast- 
ings—Toledo, O. to Muncie, Ind. 

April 14—I. & S. 7517, Alcoholic Liquors— 

\H. & N.Y. to Tex. & La. 

April 17—No. 33694, Fertilizer—Shreveport, 

La. to Okla. 


April 24—No. 33700, Allis-Chalmers Manu- 
facturing Co. v. Great Northern Ry. Co. 


April 24—No. 33701, Westinghouse Electric 
Corp. v. New York Central, et al. 
April 24—No. 33702, Westinghouse Electric 


Corp. v. Pennsylvania, et al. 

April 24—No. 33707, Chicago Freight Car Co. 
v. Illinois Central R.R. Co. 

April 24—No. 33689, Drugs and Related Arti- 
cles—N.J., & N.Y. to Tex. 


April 24—MC-C-3196, La Salle Trucking Co., 


et al. v. Webster Tank Truck Service. 
April 25—No. 33703, Acme Banana Co., et 
al. v. B. & O., et al. 
April 25—No. 33710, Davon, Inc. v. C. & O. 
et al. 


APPLICATIONS 
AND PETITIONS 


General ICC Probe of Rail 
Rates on Lumber Supported 
By South Carolina Agency 


The Public Service Commission of 
South Carolina has filed a statement 
in support of a petition by southern 
lumber interests for a general in- 
vestigation, on the Commission’s own 
motion, into the lawfulness of rail- 
road rates and practices on lumber 
from Transcontinental Territory to 
Official, Southeastern and South- 
western territories and from South- 
eastern and Southwestern to Official 
territories. 


The South Carolina agency said it 
supported the petitioning southern lum- 
ber organizations, particularly the South 
Carolina members, and that it would 
assist them “to the extent possible” as 
the investigation progressed. 

The statement was filed in response to 
an invitation issued by the Commission 
for comments on the petition, docketed 
as No. 33659, Petition for Investigation of 
Rail Rates and Practices on Lumber 
(T.W., March 4, p. 15, Feb. 18, p. 94, and 
Jan. 28, p. 110). 

The state agency said the ICC had 
been aware of the problems of the 
southern lumber industry as related in 
the petition, for a number of years. It 
said reduced Southern Territory intra- 
territorial rates and correspondingly re- 
duced intrastate rates within the several 





with 
had 


southern states, in conjunction 
increased carload minimum weights, 
been placed in effect. 


“While such revisions within Southern 
Territory, state and interstate undoubt- 
edly helped the southern lumber in- 
dustry in its marketing problems within 
its own region, the relief was necessarily 
limited in scope and extent, and it 
is this representant’s view that only 
through the general investigation sought 
can all the problems of the industry be 
brought before the appropriate body 
with the appropriate jurisdiction, with 
the hope of relief in the all-important 
interterritorial markets,” the agency 
said. 

Rate Relationships 

It said that while the rate level was 
always an important consideration for 
any shipping interest, “in these days 
of intense competition within an in- 
dustry such as the lumber industry, 
the problem of rate relationships per- 
haps supersedes in importance all other 
marketing elements.” 


“The disruption of rate relationships 
on lumber and related articles, particu- 
larly those obtaining between southern 
and western shippers in the vast eastern 
markets, precipitated during the past 10 
to 15 years through successive general 
increases, which, for the most part at 
least, resulted in southern lumber 
shippers taking the full authorized per- 
centage increase while their western 
competitors benefited from lesser per- 
centage increases through the operation 
of the hold-downs prescribed, has had a 
very disturbing effect upon the southern 
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lumber industry and the economy of the 
region,” the agency said. 

“We realize, of course, that the several 
general increases were revenue cases; 
that the ICC specifically denied the re- 
sulting rates and charges the dignity and 
sanctity of being ‘prescribed’ within the 
meaning of the Arizona Grocery Case, 
284 U.S. 370; and aggrieved shippers had 
the right of complaint, tempered though 
it is, with carrying the burden of proof. 
We do not here imply criticism of the 
Commission’s decisions in those cases, for 
we know that the problems to be faced, 
and the responsibilities to be discharged, 
were great indeed. 

“Nevertheless, the situation now con- 
fronting the southern lumber industry, 
in respect of the rate relationships with 
competitors, is of the Commission’s own 
making, and the investigation ... will 
afford the opportunity to correct any in- 
equities shown to exist.” 


Contract Carriers Ask ICC 
For ‘Interim’ Permits If 


Stated Conditions Are Met 


For the purpose of affording a 
measure of relief to applicants for 
motor contract carrier rights during 
the pendency of the so-called “J-T 
Transport case” before the Supreme 
Court of the United States, the Con- 
tract Carrier Conference of the 
American Trucking Associations, Inc., 
has asked the Commission to issue 
“interim” permits to applicants who 
request them, if it is shown that the 
proposed service is contract carriage, 
that the service will be of benefit to 
the supporting shipper, and that 
institution of the service “will not 
adversely affect the services of com- 
mon carriers.” 


In a petition filed with the Commis- 
sion, the conference said the relief 
sought was warranted “since otherwise 
many contract carrier applications will 
be denied, and if the Supreme Court 
affirms the decisions of the lower courts, 
then these denials will have been er- 
roneous.” On the other hand, it added, 
“if the relief is granted, this injustice 
will not occur, nor will common carriers 
be adversely affected.” 


The conference had reference to two 
separate cases now on appeal to the 
Supreme Court. They are No. 563, Inter- 
state Commerce Commission v. J-T 
Transport, Inc., et al. (also No. 564 USAC 
Transport, Inc., et al. v. same), and No. 
723, ICC v. Elvin L. Reddish, et al. 
(also No. 725, Arkansas-Best Freight 
System, Inc., et al. v. same, and No. 
714, Atchison, Topeka & Santa Fe Rail- 
way Co., et al. v. same). In the J-T 
case, the high court has noted probable 
jurisdiction. 

In its decision in each case, the 
Commission held that a contract car- 
rier applicant was not entitled to a 
permit if common carrier service was 
adequate (T.W., Mar. 4, p. 116, and Feb. 
25, p. 112). 


In its petition, the conference said 
the Commission’s report in the J-T case, 
in its entirety, was actually a minority 
decision of four of 11 commissioners. It 


said Commissioners Howard Freas, 
Laurence K. Walrath and Charles A. 
Webb concurred in the result and that 
Commissioner Donald P. McPherson dis- 
sented and Commissioner John H. 
Winchell and former Commissioners 
Richard F. Mitchell and Anthony F. 
Arpaia did not participate. 


The conference said “obviously, the 
parties cannot anticipate an early deci- 
sion by the Supreme Court in this mat- 
ter.” In the meantime, it said, contract 
carriers and the many shippers who 
desired to use their services, found their 
cases being decided on an interpretation 
of the law which only four members of 
the ICC fully approved and which was 
disapproved by two district courts. 

“With all due deference to the four 
members of the Commission who agreed 
on the J-T report,” the conference said, 
“it hardly seems that this policy should 
continue to be followed without reserva- 
tion, or without some relief from its 
consequences.” 


Noting that the petition was being filed 
pursuant to a resolution adopted by the 
board of directors of the conference, the 
conference said: 


“The resolution of the board of direc- 
tors of the Contract Carrier Conference 
does not request the Commission to 
issue final permits to those carriers who 
meet the requirements of the statute as 
interpreted by the five federal judges 
{one judge participated in both deci- 
sions]. 

Suggested Procedure 

“It only asks that an interim permit 
be granted to these carriers, and con- 
templates that after a decision by the 
Supreme Court, applications in which 
interim permits are granted would be 
remanded to the Commission for final 
decision in accordance with the law as 
interpreted by that court. 


“The Interstate Commerce Commis- 
sion, and the Senate subcommittee on 
surface transportation are greatly con- 
cerned over the growth of private car- 
riage as opposed to for-hire carriage. The 
experiences of the conference and its 
individual members, indicates that to a 
large extent, the growth of private car- 
riage is attributable to the difficulties 
encountered by shippers in their efforts 
to obtain contract carrier service as a 
substitute for private transportation. 
The granting of interim permits, as here 
suggested, should help to correct this 
condition. 

“Petitioner’s suggestion herein is not 
a novel one, for the Commission has 
granted a number of interim permits 
to contract carriers who were either 
seeking to be converted to common 
carriers or were the subject of an in- 
vestigation by the Commission to deter- 
mine whether they should be so con- 
verted. Furthermore, petitioner’s request 
should have no adverse effect upon 
common carriers, for it is not proposed 
that an interim permit be granted if 
it is shown that to do so would adversely 
affect the services of common carriers. 
Additionally, it should be emphasized 
that petitioner is not requesting that all 
contract carrier applications be handled 
on an interim basis, but only where the 
applicant so requests. 


“The relief sought here is warranted, 
since otherwise many contract carrier 
applications will be denied, and if the 
Supreme Court affirms the decisions of 
the lower courts, then these denials will 
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have been erroneous, On the other. hand, 
if the relief is granted, this injustice 
will not occur, nor will common carriers 
be adversely affected.” 


N & W-Nickel Plate Merger 
And N & W-Wabash Control 
Applications Filed at ICC 


In five applications filed with it 
March 17, the Commission was 
asked to authorize merger of the 
New York, Chicago & St. Louis Rail- 
road Co., (the Nickel Plate Road), 
into the Norfolk & Western Railway 
Co., to authorize acquisition by the 


- N & W from the Pennsylvania Rail- 


road of the Sandusky Line as a 
connecting link between the N & W 
and Nickel Plate lines in Ohio, 
and to approve other transactions 
that eventually would result in con- 
trol of the Wabash Railroad Co. by 
the N & W. 


Commission approval of the plans 
would create an expanded Norfolk & 
Western Railway system of approxi- 
mately 7,400 miles, linking the Atlantic 
seaboard with the Great Lakes and 
upper midwest regions, the N & W said 
in a statement made public at the time 
the applications were filed. 


It was estimated that the combined 
roads could effect savings of about 
$25,000,000 a year before federal income 
taxes, within five years after the plans 
became effective, the N & W said. 


The Commission was told, in the 
applications, that Stuart T. Saunders, 
president of the N & W, would be chief 
executive of the surviving corporation 
which would retain the name of Nor- 
folk & Western Railway Co., incor- 
porated in Virginia. The company wouid 
have 18 directors elected to three-year 
terms, with six terms expiring each 
year. 


It was stated in the applications that 
the proposed new system would be able 
to offer improved service between the 
Atlantic seaboard and important mid- 
western points and that the public 
“would plainly benefit from expedited 
service.” 


The new system would substantially 
increase operating efficiency and make 
possible economies in transportation, 
more efficient use of motive power and 
equipment, elimination of duplicating 
facilities and savings in traffic and gen- 
eral expenses, according to the N & W. 
It added that the new system would be 
“a larger, stronger unit, better able to 
meet the challenges faced by the rail- 
road industry.” 


The N & W said that its high ratio of 
coal traffic, combined with the agri- 
cultural and general merchandise car- 
loadings which were predominant on the 
Nickel Plate and Wabash, would produce 
a favorable balance of traffic and rev- 
enue sources. 


Under the merger terms, the N & W 
would exchange 0.45 of a N & W share 
of common stock for each share of 
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Nickel Plate common stock. In its state- 
ment, the N & W said: 

“The N & W’s proposed purchase of 
the 11l-mile Sandusky Line, between 
Columbus and Sandusky, O., from the 
Pennsylvania for $27 million cash will 
provide the new rail system with a con- 
nection between the present N & W ter- 
minal at Columbus and the Nickel Plate 
main line at Bellevue. The Pennsyl- 
vania will be given trackage rights, to be 
paid for on a user basis, over the San- 
dusky between Columbus and Carrothers, 
in order to maintain connections with 
its Toledo Branch at Carrothers and 
its main line to Chicago, which crosses 
the Sandusky at Bucyrus. 

“Also included in the Sandusky trans- 
action are sale to the N & W of coal 
piers on Lake Erie at Sandusky, and 
N & W purchase of four tracks through 
the Pennsylvania’s Pennor yards at 
Columbus, near the N & W’s Joyce 
Avenue yards. Ownership of these tracks, 
together with operating rights over two 
Pennsylvania tracks will link the N & W 
Columbus terminal with the Sandusky 
at Hudson Street. 


Lease of Wabash Proposed 


“The N & W application for the Wa- 
bash requests approval of a renewable 
50-year lease, with permission to acquire 
control of the Wabash Railroad Co., 
through ownership of stock at any time 
six years after the lease becomes effec- 
tive. This would be accomplished by ex- 
change of 675,000 shares of N & W com- 
mon stock for the 598,186 Wabash com- 
mon shares (99.49 per cent) now owned 
by the Pennsylvania. The exchange 
would take place at the option of the 
Pennsylvania, but would be mandatory 
before the lease expires. 

“The N & W proposes to pay a net an- 








years, with an increase based on any 
rise in dividends in excess of $5.00 a 
share on N & W common. From the 
seventh year on, the net rental will be- 
come an amount equal to dividends of. 
675,000 shares of N & W common stock. 

“The transaction includes all Wabash 
principal properties and subsidiaries ex- 
cept the Ann Arbor Railroad and Wa- 
bash’s stock interests in the Detroit, 
Toledo and Ironton Railroad and the 
Lehigh Valley Railroad. 

“The N & W and Nickel Plate began 
consolidation talks early in 1960, and an- 
nounced their intention last June to 
merge and connect through the San- 
dusky Line. Inclusion of the Wabash as 
part of the system was not revealed un- 
til December 1, the first anniversary of 
the N & W’s precedent-setting merger 
with the Virginian Railroad. 


Description of Rail Systems 


“Norfolk and Western’s 2,747-mile sys- 
tem has a main line extending from 
Norfolk through the Virginia, West Vir- 
ginia and Kentucky coal fields to Colum- 
bus and Cincinnati. Principal branch 
lines run north through the Shenandoah 
Valley to Hagerstown, Md., and south to 
Durham and Winston-Salem, N.C. A 
southwestern branch extends to Norton 
and Bristol, Va. 

“Nickel Plate’s 2,170-mile system 
reaches from Chicago, Peoria and St. 
Louis on the west, to Buffalo, Steuben- 
ville, O., and Wheeling, W.Va., on the 
east. It serves Cleveland, Toledo, In- 
dianapolis and other key points in the 
Great Lakes upper midwest area. 

“Wabash operates a 2,423-mile system, 
serving Buffalo, Detroit, Chicago, Des 
Moines, Kansas City, Omaha and St. 
Louis, as well as many other important 
midwestern cities. 

“The combined system would operate 
in 14 states—Virginia, North Carolina, 
West Virginia, Ohio, Kentucky, Mary- 
land, Pennsylvania, New York, Michigan, 
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Missouri, as well as through Canada 
from Windsor (near Detroit) along the 
north shore of Lake Erie to Buffalo.” 

The applications, and the authorities 
sought in each one, were docketed at the 
Commission as follows: 

Finance No, 21510, joint application of 
the N & W and Nickel Plate for authority 
to merge, and application of the N & W 
to acquire through lease or ownership 
of stock, sole or joint control of carriers 
subsidiary to or affiliated with the Nickel 
Plate and for authority to acquire track- 
age rights over or joint use of lines of 
certain carriers now held by the Nickel 
Plate. 

Finance No. 21511, application of the 
N & W to lease the Wabash and to ac- 
quire control of the Wabash through 
stock ownership, and to acquire sole or 
joint control of Wabash subsidiaries or 
affiliates and to acquire the trackage 
rights now held by the Wabash. 

Finance No. 21512, application of the 
N & W to purchase from the Connecting 
Railway Co., (a wholly-owned subsidiary 
of the Pennsylvania Co.) its line between 
Columbus and Sandusky, together with 
certain trackage in Columbus and to ac- 
quire trackage rights over certain tracks 
of the Connecting Railway in Columbus. 

Finance No. 21513, application of the 
N & W for authority to issue capital 
stock and to assume obligation and lia- 
bility with respect to Nickel Plate se- 
curities. 

Finance No. 21514, application of the 
N & W for authority to issue capital 
stock and to assume obligation and lia- 
bility with respect to Wabash securities. 


Two Railroads Seek Rights 


Over Indiana Harbor Track 


By an application docketed at the 
Commission as Finance No. 21532, the 
Chicago, Milwaukee, St. Paul & Pacific 







nual rental of $7,125,000 for the first six Illinois, Indiana, Nebraska, Iowa and _ Railroad Co. and the Chicago & North 
ae Lake , 
, % 
MINNESOTA . cy CANADA ite, Ontario 
= 
ae ae a ee ee WISCONSIN 2 Niagara Fallsq 7 
' 3 MICHIGAN ‘ soo ===h) ” NEW YORK 
a fey os 
_ ee ee, , ee 
PF ot a é Pe — we snlidmesiibis 
Des Moines Ciieagyy Michigan City Ae wi Ashtabula 
-—— ye at, 
Omaha ILLINOIS Z | * ia & 7 Sei Cleveland! 
ee — f Argost A ds Ca ae | PENNSYLVANIA 
Peoria % F- rrest peer 
NEBRASKAN Olr "x se ys ‘3 Latayete of . xs ® ° gl 
BQuinicyyy, Gibson Citys : in yy Neff Wheeling ‘ 
Sisineneieeal i Decatur ¢ 1 & Nefsye —Hagerstown.. —.—/ : 
% Hannibal's teem” Zanesville ~£ 
SRO 6c “a WEST ; / MO. 
Kansas City Rol ye Ds 8 VIRGINIA” fv 
3 
1 ow we I wea Deepwater ae ) 
l y= = Bridge Staunton Ppreinion ( o 
& St Louis Go anton dS kWaynesbordS. 
KANSAS | Fi o 2 
A tinal # Oo 
| MISSOURI Poros" ae Se, ie 
Norton’ attic ¥ Ss i, - 
- oo , © fEVA. REP Norfolk > 
Norfolk and Western.. sie! Ln en es ee pm ¢ me » Bristol d Galax, 3: af-- F=- Ho. SH 
Nickel Pi ) z West Jefferson? ys ¥ RS * 
on ae eit) TENNESSE oe Winston-Salem} op igh og ” 
Wabash o ESSEE or int Durham \ A 
< i NORTH # CAROLINA J - 
> - meme, 
seni Cineemee: amenmen, “al \_.. bwadesbore y, 
i \ thy 4 





Outlined on this map is the 7,400-mile railroad system proposed by the Norfolk & Western Railway in applications it has filed with the Commis- 


sion. 


would be chief executive officer. 


The applicant says the combined roads would bear the Norfolk & Western name and that Stuart T. Saunders, president of the N & W, 
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March 25, 1961 


Western Railway Co. have asked au- 
thority from the Commission to obtain 
trackage rights over the Indiana Harbor 
Belt Railroad Co., in Cook County, IIL. 
and Lake County, Ind. 

The applicants said that the trackage 
rights would permit a better and more 
efficient utilization of the tracks in 
question, and that payments for the use 
of the tracks would benefit the IHB and 
enable it to share its trackage costs with 
the applicants based on their use of the 
tracks. 

“The trackage rights,” they said, “will 
permit the Milwaukee and the North 
Western to make direct interchanges 
with other railroads. This will result 
in faster, better rail service for the public. 
The plethora of rail lines in the Chicago 
switching district often results in many 
delays and direct interchange of traffic 
generally improve the service. The track- 
age rights may also be used to join two 
parts of either applicant’s railway sys- 
tems and these trackage rights thus may 
be valuable in connection with future 
operations of applicants’ railroads. The 
applicants, as well as Indiana Harbor 
Belt Railway Co., the New York Central 
Railroad Co., and the Michigan Central 
Railroad Co., all agree that the grant of 
trackage rights is in the interest of bet- 
ter service to the public and of economy 
in operation, that the terms and con- 
ditions of the grant are just and reason- 
able and consistent with the public in- 
terest. The grant of trackage rights will 
in no way lessen competition.” 


Under the grant, they said, the IHB 
would permit the two lines to use its 
main and passing tracks extending from 
a connection with the railroad of the 
Baltimore & Ohio Chicago Terminal 
Railroad Co. at a point near McCook, 
Till, to (a) a connection with the Mil- 
waukee at a point in Franklin Park, 
Ill, and (b) a connection with the 
North Western at Melrose Park, IIL, 
and from a connection with the Mich- 
igan Central at Calumet Park, IIl., to a 
connection of the B & OC T at a point 
in Blue Island, Ill. The two lines also 
would receive, they said, rights over the 
B & OC T’s main and passing tracks 
extending from a connection with the 
THB near McCook to a connection with 
the IHB in Blue Island. 


Subject to the consent of the Mich- 
igan Central and with the Consent of 
the New York Central, they said, the 
applicants also would be granted use 
of the Michigan Central’s main and 
passing tracks extending from a con- 
nection with the IHB at Calumet Park, 
to a connection with the New York 
Central at Columbia avenue in Ham- 
mond, Ind. With the consent of the 
New York Central, the applicants said, 
they also would be granted use of the 
Central’s main and passing tracks ex- 
tending from a connection with the 
Michigan Central to Columbia avenue in 
Hammond to the eastern limit of the 
Gibson yard at Kennedy avenue in 
Hammond. 





Reduced Rail Lumber Rates 
Protested as Excluding 
Traffic Lightered at N.Y. 


New York City officials, port offi- 
cials, and shippers in the New York 
City area have asked the Commis- 
sion to suspend railroad schedules 
which would make inapplicable to 
shipments delivered by lighterage, 
or by carfloat in lieu of lighterage, 
“a uniform reduction of 7 cents per 
100 pounds in all rates on lumber 
and forest products from Pacific 
Coast Territory to the eastern two- 
thirds of the United States.” 

The protested schedules were pub- 
lished in item 1420 of supplement 135 to 
Agent W. J. Prueter’s tariff 17-T, ICC 
No. 1568, and in item 2575 of supplement 
172 to Agent Prueter’s tariff 27-W, ICC 
1556, published to become effective April 
1. The protest was directed to those items 
insofar as they provided that the rates 
therein were “not applicable on ship- 
ments delivered by lighterage or by car- 
float in lieu of lighterage.” 

Joined in the protest and request for 
suspension were the Port of New York 
Authority; City of New York; Chamber 
of Commerce of the State of New York; 
Shippers’ Conference of Greater New 
York, and the Chamber of Commerce of 
the Borough of Queens, City of New 
York. 

While the description of the territory 
covered by the protested items was 
shown on the first sheet of the protest 
as “From all Pacific Coast origins to 
Official Territory,” in the body of the 
protest it was said that the reduction 
was proposed in “rates applying from the 
Pacific Coast on shipments delivered at 


all other stations in all destinations 
throughout the eastern two-thirds of the 
United States.” 

Later the protest contained the state- 
ment that “the destination territory 
involved extends from Denver, Colo., on 
the west to and including the Atlantic 
Seaboard on the east.” 

“Under the present tariff rules,” the 
protestants asserted, “shipments de- 
livered by lighterage, or by carfloat in 
lieu of lighterage, at stations in the New 
York rate group are treated in the same 
manner as shipments delivered at all 
other stations in the New York rate 
group, and from the Pacific Coast the 
same rates apply as are applicable at 
other stations throughout Official Ter- 
ritory east of the Illinois-Indiana line.” 

They said that an important part of 
the lumber delivered in the New York 
metropolitan area was delivered by 
lighterage or by carfloat in lieu of light- 
erage. Many receivers of lumber in the 
New York area, because of their water- 
front location, were dependent on light- 
erage deliveries in the conduct of their 
businesses, the protestants said. 


COUDEOUUEEAOOCOEESECOESEOORCCCRCOOEERGOTOOOREEOOOOROUCCRERCCOCRECUCROGRSREREREREES 


Finance Applications 


OUOEDOOOUEESUOCEOOSOCOUEESROUCEOSOGCSCEROOEEROEORGESRAGEEEGEUCUCORSAROCeREReEOES 


Finance No. 21530, Helm’s Express, Inc., 
asks authority to issue a promissory note 
in the amount of $1,800,000 to the Pittsburgh 
National Bank for the purpose of retiring an 
outstanding note with a balance of $1,430,000, 
and paying a short-term note for $150,000, 
and to acquire certain new equipment. 


Finance No. 21531, R. E. Short, Inc., of St. 
Paul, Minn., asks authority to issue three 
promissory notes in the aggregate principal 
amount of $3,100,000 and for authority to 
issue certain stock in connection with its 
application for authority to acquire control 
of and merge Merchants Motor Freight, Inc. 


Finance No. 21533, Super Service Motor 
Freight Co., of Nashville, Tenn., asks author- 
ity to issue a note in the principal amount 
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of $1,200,000 for the purpose of consolidating 
a@ series of 90-day notes. 


Finance No. 21534, Georgia-Pacific Corp., of 
Portland, Ore., asks authority to acquire 
indirect control of the Oregon Pacific & 
Eastern Railway Co. through ownership of 
over 99 ver cent of the common and pre- 
ferred stock thereof by the Georgia-Pacific 
Timber Co., and direct control of the Brim- 
stone Railroad Co., through acquisition of 
all the common stock thereof. 


Finance No. 21535, Southern Pacific Co. 
asks authority to issue $4,245,000 of equip- 
ment trust certificates (series 12) in connec- 
tion with the acquisition of nine locomo- 
tive units of 1,800 horsepower, and 300 box 
cars. 


Finance No. 21538, Southern Railway Co. 
asks approval of a supplemental agreement 
to the agreement under which the proper- 
ties of the Elberton Southern Railway Co. 
are operated by the Southern Railway Co., 
which would result in greater rental pay- 
ments to the Elberton Southern. 


MC-F-7818 Dealers Transit, Inc., of Chicago, 
Tll., asks authority to purchase all of the 
operating rights and certain property of 
Hickerson Bros. Truck Co., Inc., of Great 
Bend, Kan. 


MC-F-7819, Grubb Motor Lines, Inc., of 
Lexington, N.C., asks authority to acquire 
certain operating rights of Silk City Express, 
Inc., of Paterson, N.J., and to operate tem- 
porarily. 


MC-F-7820, Leonard Bros. Motor Express 
Service, Inc., of South Greensburg, Pa., asks 
authority to purchase a portion of the 
operating rights of James V. Meceli, of 
Camden, N.J., and to operate temporarily. 


MC-F-7821, Rogers Cartage Co., of Chicago, 
Tll., asks authority to purchase all of the 
operating rights and certain property of 
Oil Carriers Co., of Detroit, Mich. 


MC-F-7822, Ace Lines, Inc., of Des Moines, 
Ia., asks authority to purchase certain 
operating rights of Ill-Mo Motor Freight, 
Inc., of Granite City, Ill. 


MC-F-7823, Midwest Emery Freight System, 
Inc., of Chicago, Ill., asks authority to pur- 
chase certain operating rights of Robert J. 
Hendricks, an individual, of Portland, Me. 


JUCUUAEORUROEOOOCOREEECOOOSRUOCERRCUGOSORCUDOREREOSCCEOROOESCOREOECENORSRERONEERE 


Motor Rights Applications 


p& Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. Protests to granting of an applica- 
tion must be filed within 30 days from the 
daie shown, preceding the applications 
listed. In cases where hearing has been 
assigned, notice of intention to oppose an 
application at such hearing must be served 
on the applicant or its representative at 
least 10 days prior to date of hearing. 
Applications for authority to purchase oper- 
ating rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 


MARCH 22 


* MC-2202, Sub. 202, Roadway Express, Inc., 

Akron, O. Regular routes, general commo- 
dities, with exceptions, between Cincinnati, 
O., and Junction U.S. Highways 223 and 
127, south of Jackson, Mich., serving no 
intermediate points or Off-route points, as 
— route for operating convenience 
only. 
* MC-2202, Sub. 203, Roadway Express, Inc., 
Akron, O. Regular routes, general commo- 
dities, with exceptions, between junction 
U.S. Highways 23 and 223, Sylvania, O., and 
junction U.S. Highways 23 and 10 south of 
Saginaw, Mich., serving no intermediate 
points except for purpose of joinder only 
at junctions with presently authorized 
routes, as alternate route for operating con- 
venience only. 

* MC-9321, Sub. 9, F. G. Cookman, dba 
Producers Produce Transit Co., Clear Lake, 
Ia. Irregular routes, dairy products (butter, 
eggs, dressed poultry, cheese), specified 
points in Ia., Minn., and S.D., to Calmar, 
Dubuque, Inwood, Iowa Falls, Mason City, 
New Hampton and Sanborn, Ia. 
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* MC-15754, Sub. 6, Robert Anglemier, 
Clarks Summit, Pa. Irregular routes, scrap 
iron and metals, waste and used paper and 
rags, used and waste rubber, points ip 
Lackawanna County, Pa., and Wilkes Barre, 
Pa., to Newark, Highbridge, Harrison, Jersey 
City, Phillipsburg, New Brunswick, Mahwah 
and Trenton, N.J., and Elmira, N.Y., and 
empty containers on return. 

* MC-22653, Sub. 7, J, G. Ries & Sons, Inc.., 
Newark, N.J. Irregular routes, portable build- 
ings, other than houses, including gasoline 
service stations, motel units, diners and 
utility buildings, and equipment and mater- 
ials to be used in installation thereof (such 
as jacks, jigs, etc.), between points in Me.. 
NH. Vt., Mass., R.I., Conn., N.Y., N.J., Pa. 
Del., Md., Va., W.Va., and D.C. 

* MC-25869, Sub. 12, Myron R. Nolte and 
Maurice D. Nolte, dba Nolte Bros., Farn- 
hamville, Ia. Irregular routes, building 
materials, points in Wisconsin to Ft. Dodger 

nd Sioux City, Ia. 
an MC-25869, Sub. 13, Myron R. Nolte & 
Maurice D. Nolte, dba Nolte Bros., Farn- 
hamville, Ia. Irregular routes, iron and steel 
articles and steel, Sterling and Rock Falls 
Ill., to points in South Dakota. 

* MC-29886, Sub. 174, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Irregular 
routes, (1) (a) tractors (except tractors used 
for pulling highway trailers), (b) tractors, 
regardless of how they are equipped (except 
tractors used for pulling highway trailers), 
(c) scrapers, (d) motor graders, (e) Wagons, 
(f) engines, (g) generators, (h) engines and 
generators combined, (i) welders, and (2) 
parts for above named commodities, Aurora, 
Decatur, Deerfield, Joilet, Morton, Mossville, 
Peoria and Springfielt, Ill., and points with- 
in 10 miles of each, to points in Conn., Del., 
Ind., Me. Md., Mass., lower peninsula of 
Mich. NH. NJ., N.Y. O. Pa. RI, Vt. 
Va., W.Va.,-and D.C. Note: Common control 
may be involved. 

* MC-29886, Sub. 175, Dallas & Mavis For- 
warding Co., South Bend, Ind. Irregular 
routes, (1) lift trucks or tractors, (except 
trucks or tractors used for pulling highway 
trailers), (2) lift trucks or tractors, regard- 
less of how they are equipped (except trucks 
or tractors used for pulling highway trailers), 
and (3) parts and attachments, for above 
commodities, Danville, Ill., and points within 
five miles thereof, to points in Conn., Del., 
Ind., Me., Md., Mass., lower peninsula of 
Mich., N.H., NJ., N.Y., O., Pa., Vt., 
Va., W.Va., and DC. 

* MC-30837, Sub. 285, Kenosha Auto Trans- 
port Corp., Kenosha, Wis. Irregular routes, 
camp trailers, in initial movements by 
truckaway method, Wichita, Kan., to points 
U.S., including Alaska, but excluding those 
in Hawaii. 

+ MC-30884, Sub. 8, Jack Cooper Trans- 
port Co., Kansas City, Mo. Irregular routes, 
motor vehicles (except trailers), and parts 
and show paraphernalia, when accompany- 
ing such vehicles, by driveaway, or truck- 
away service in initial movements, from 
Chevrolet plant, division of General Motors 
Corp., Kansas City, Mo., to points in Nevada, 
and secondary movements, from Denver, 
Colo., to points in Ariz., and Nev. Note: 
Restricted to shipments which have had 
prior movements by rail. 

* MC-50069, Sub. 238, Refiners Transport 
& Terminal Corp., Detroit, Mich. Irregular 
routes, acids and chemicals, in bulk, in 
tank vehicles, Villa Park, Ill., and points 
within five miles thereof (except within 
Chicago commercial zone), to points in Ind., 
Ky., Mich., Minn., O., and Wis. 

* MC-52110, Sub. 71, Brady Motorfrate, Inc., 
Des Moines, Ia. Irregular routes, meats, meat 
products and packinghouse products, Fort 
Dodge, Ia., to Champaign, Galesburg, Kanka- 
kee, Springfield and Bushnell, Ill., and 
Waterloo, Ia., to points in Bushness, Carbon- 
dale, Champaign, Decatur, DuQuin, Gales- 
burg, Kankakee and Springfield, Ill. 

* MC-52709, Sub. 130, Ringsby Truck Lines, 
Inc., Denver, Colo. Irregular routes, (1) meat, 
meat products and meat by-products, Ogden, 

Utah, to points in IIl., Ind., O., Mich., Pa., 
W.Va., Va., Md., Del., N.J., N.Y., Conn., RI., 
Mass., Vt., N.H., Me., Utah, Colo., Neb., Kan., 
Ia., Mo., and D.C., and (2) hooks and racks, 
property of shipper, on return. 

* MC-55236, Sub. 48, Olson Transportation 
Co., Green Bay, Wis. Regular routes, Classes 
A and B explosives, between Green Bay, Wis., 


and K. I. Sawyer Air Force Base (near 
Gwinn), Mich., serving no intermediate 
points. 


* MC-56409, Sub. 3, Edward A. Lampsa, 
Jr., dba Major Motor Service, Palmyra, Wis. 
Irregular routes, animal and poultry feed, 
Hammond, Ind., to points in Jefferson 
County, Wis. 

* MC-61396, Sub. 80, Herman Bros., Inc., 


Omaha, Neb. Irregular routes, petroleum 
products, in bulk, in tank vehicles, Sugar 
Creek, Mo., to points in Iowa, and reject- 
ed or damaged shipments, on return. Note: 
By combining present operating authorities 
and operating through gateways of Lamoni 
and Indianola, Ia., applicant says it has au-’ 
thority to perform this service from Sugar 
Creek, Mo., to points in Iowa. This applica- 
tion is for purpose of removing said gate- 
ways. No duplicating authority is sought. 

* MC-61396, Sub. 81, Herman Bros., Inc., 
Omaha, Neb. Irregular routes, liquefield 
petroleum gas, in bulk, in tank vehicles, and 
rejected or returned shipments, between 
points in Neb., Ia., Kan., Mo., S.D., N.D., 
Ill., Minn., and Wis., restricted against move- 
ments of liquefied petroleum gas which 
originate at terminals of Mid-America Pipe- 
line Co. Note: Rejected or returned ship- 
ments of liquefied petroleum gas will be 
transported on return movements. 

* MC-61825, Sub. 23, Roy Stone Transfer 
Corp., Collinsville, Va. Irregular routes, new 
furniture, Bassett and Martinsville, Va., to 
points in Ia., Kan., Mo., and Wis., traver- 
sing W.Va., O., Ind., and Ill., for operating 
convenience only and damaged or rejected 
shipments on return. 


* MC-64932, Sub. 292, Rogers Cartage Co., 
Chicago, Ill. Irregular routes, liquid ad- 
hesives, in bulk, in tank vehicles, Chicago, 
Ill., to Omaha, Neb., Denver, Colo., and 
Dallas and San Antonio, Tex. 


* MC-73381, Sub. 11, John A. Seib and Cline 
Bailey, dba Shippers Motor Express, Omaha, 
Neb. Irregular routes, meats, meat prod- 
ucts and meat by-products, dairy products 
and articles distributed by meat packing- 
houses, Greeley and Denver, Colo., and 
Scottsbluff and Omaha, Neb., to Hartford, 
New Haven and Waterbury, Conn.; Boston, 
New Bedford, Somerville and Worcester, 
Mass.; points in New Jersey; Flushing, Mt. 
Kisco and New York, N.Y.; Philadelphia, Pa., 
and Pawtucket, R.I., and empty containers 
on return. 


* MC-75840, Sub. 111, Malone Freight Lines, 
Inc., Birmingham, Ala. Irregular routes, 
general cOmmodities, with exceptions,, be- 
tween points in Mississippi and specified 
points in Tenn., and Ark., on one hand, and, 
on the other, points in Del., Md., N.J., N.C., 
Pa., S.C., Va., W.Va., D.C., and specified 
points in N-.Y., including points on por- 
tions of highways traversed. Note: Appli- 
cant seeks no new or duplicative authority. 
Applicant says it presently serves all of 
points and territories above and sole pur- 
pose of application is to eliminate gateways 
for reasons of operating convenience, safety 
and economy. 


* MC-78259, Sub. 2, Mercury Truck Lines, 
Inc., Boston, Mass. Irregular routes, meats, 
packinghouse products and commodities 
used by packinghouses, between points in 
Neb., and Mich. 


* MC-89861, Sub. 9, Gouverneur Trucking, 
Inc., Gouverneur, N.Y. Irregular routes, talc, 
Hailesboro (St. Lawrence County), N.Y., to 
New York, N.Y., and points in Mass., O., 
N.J., and Pa. 


* MC-92215, Sub. 6, Boston and Rockland 
Transportation Co., Rockland, Me. Regular 
routes, general commodities, with exceptions, 
between Rockland, Me., on one hand, and, 
on the other, points on U.S.-Canadian in- 
ternational boundary line near Calais and 
Vanceboro, Me., over specified routes, serving 
no intermediate points, restricted to trans- 
portation of traffic moving to or from points 
in province of Nova Scotia, Canada. Note: 
Applicant says purpose of application is to 
convert present irregular-route authority be- 
tween said points to regular-route authority 
and to eliminate therefrom restriction in 
present irregular-route authority, which re- 
stricts its service between Rockland, Me., 
and Calais and Vanceboro, Me., to “periods 
when Bar Harbor-Yarmouth Ferry is not in 
operation”. If application is granted, ap- 
plicant says it consents to cancellation of 
Sub. 5 portion of MC-92215. 


* MC-92215, Sub. 7, Boston and Rockland 
Transportation Co., Rockland, Me. Regular 
routes, general commodities, between Rock- 
land, Me., and Bar Harbor, Me., over specified 
routes, serving points located on Mount 
Desert Island, Me., as off-route points, and 
serving no intermediate points. Note: Ap- 
plicant says purpose of application is to 
convert present irregular-route authority 
between Ellsworth, Me., and points on Mount 
Desert Island, Me. to regular-route authority. 
If application is approved, applicant says it 
consents to cancellation of its irregular- 
route authority to transport general com- 
modities between Ellsworth and points on 
Mount Desert Island. 

* MC-95265, Sub. 12, Robertson Transpor- 
tation Co., Madison, Wis. Irregular routes, 
empty cans, Rochelle, [1l., to ints in Wis- 
consin, and pallets and shrouding, on return. 
Note: Applicant says shipper requires low 
silhouette, high cubed trailer, 40 feet in 


TRAFFIC WORLD 


length, with four rows of rollers, installed 
in floor, and rear door opening 112 inches 
high, from roof to trailer floor. No duplicat- 
ing authority sought. 

* MC-95265, Sub. 13, Robertson Transporta- 
tion Co., Madison, Wis. Irregular routes, iron 
and steel articles, consisting of ingots; 
blooms; billets; slabs; coiled rods; angles; 
bars; beams; channels; plate; wire, including 
barbed wire, plain or galvanized; woven or 
welded wire fence, including poultry netting; 
fence gates; fence posts; wire mesh or 
fabric; concrete or plaster reinforcement; 
bale ties; nails; spikes; tacks, and wire cloth, 
Rock Falls and Sterling, Ill., to points in 
Wisconsin, and scrap iron and pallets on 
return. 

* MC-95265, Sub. 14, Robertson Transpor- 
tation Co., Madison, Wis. Regular routes, 
general commodities, with exceptions, (a) 
between Baraboo, Wis. and Reedsburg, Wis., 
serving all intermediate points and serving 
North Freedom, Wis., as off-route point, and 
(b) between Reedsburg and Wisconsin Dells, 
Wis., serving all intermediate points. 

* MC-95627, Sub. 32, Nelms Motor Line, 
Inc., Suffolk, Va. Irregular routes, petroleum 
and petroleum products, in containers, Oil 
City and Bradford, Pa., to Norfolk, Va.. and 
empty containers on return. 


* MC-95627, Sub. 33, Nelms Motor Line. 
Inc., Suffolk, Va. Irregular routes, empty 
containers, (1) between Portsmouth, Rich- 
mond, Suffolk, La Crosse, Emporia and 
Lawrenceville, Va., and Woodland, Mufrees- 
boro, Ahoskie and Wilmington, N.C., on one 
hand, and, on the other, points in Va., N.C., 
S.C., Ga., Fla., Mass., Conn., R.I., Me., W.Va., 
Ala., Ky., Tenn., Miss., Pa., O., Ill., Mich., 
Ind., N.Y., N.J., Del., and Md.; and (2) 
Cincinnati, O., and Kalamazoo, Mich.. to 
Smithfield and Courtland, Va. 


* MC-103654, Sub. 56, Schirmer Transpor- 
tation Co., St. Paul, Minn. Irregular routes, 
sulphur, liquid or dry, in bulk, points in 
Minnesota to points in Ia., and Wis., and 
rejected shipments on return. 


* MC-105275, Sub. 18, W. T. Byrns Motor 
Express, Inc., Watertown, N.Y., Regular 
routes, general commodities, with excep- 
tions, between Carthage and Tupper Lake, 
N.Y., serving all intermediate points and 
off-route points of Balmat. Hailesboro, 
Fowler and Newton Falls, N.Y. 


* MC-105275, Sub. 19, W. T. Byrns Motor 
Express, Inc., Watertown, N.Y. Regular 
routes, general commodities, with exceptions, 
(1) between Watertown and Malone, N.Y.: 
(2) between Potsdam and Malone, N.Y. and 
(3) between Potsdam and Waddington, N.Y.. 
serving all intermediate points. Note: Du- 
a of existing authority is to be elim- 
nated. 


* MC-106920, Sub. 14, Riggs Dairy Express, 
Inc., Versailles, O. Irregular routes, frozen 
foods, Elmira, N.Y., to points in Pennsyl- 
vania (except east off U.S. Highway 219), and 
points in O., Ind., Ill., Mo., and Mich., and 
empty containers on return. 


* MC-106965, Sub. 160, M. I. O’Boyle & 
Son, Inc., dba O’Boyle Tank Line, Wash- 
ington, D.C. Irregular routes, sulphur di- 
oxide gas, in shipper-owned tank trailers, 
West Norfolk, Va., to points in Mass., Del., 
Ky., Mich., Ill., Ind., Tenn., W. Va., Tex.. 
Okla., Mo., Ark., Conn., Me., and Md. Note: 
Dual operations may be involved. 


_* MC-107107, Sub. 163, Alterman Transport 
Lines, Inc., Miami, Fla. Irregular routes, 
meats, other than frozen, points in Florida 
to points in Ark., Colo., Fla., Ia., Kan., Ky., 
La., Me., Mich., Minn., Neb., N.H., Okla., 
Tenn., Tex., Vt., and Wis. 


* MC-107227, Sub. 83, Insured Transport- 
ers, Inc., San Leandro, Calif. Irregular 
routes, trucks, truck tractors, truck chassis 
and station wagons, with or without bodies. 
in initial movements, in driveaway and 
truckaway service, General Motors Corp., 
Fremont. Calif., to points in Ariz., Calif., 
Colo., Ida., Mont., Nev., N.M., Ore., Utah, 
Wash. and Wyo. 


* MC-107403, Sub. 329, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Irregular routes, (1) 
dry commodities (except cement, salt, sugar 
and flour), in bulk, in tank or hopper type 
vehicles, and (2) rejected shipments, be- 
tween Bound Brook, Princeton, Warners and 
Woodbridge, N.J., Pearl River, N.Y., Hamil- 
ton and Marietta, O., Bridgeville and New 
Castle, Pa., and ports of entry on interna- 
tional boundry line, on Detroit and Niagara 
Rivers, on one hand, and on the other, 
points in Conn., Del., Ind., Ill., Ia., Md., 
Mass., Mich., Mo., N.J., N.Y., O., Pa., R.I., 
Va., W.Va., and D.C. Note: Applicant holds 
contract carrier authority in MC-117637 and 
subs. thereunder; therefore dual operations 
may be involved. 

* MC-107403, Sub. 330, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Irregular routes, 
sand, in special equipment, except dump 
trucks, Old Bridge, N.J., to points in DC., 
Conn., Del., Md., N.J., N.Y. and Pa. Note: 
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Applicant holds contract carrier authority 
in MC-117637 and subs. thereunder. Dual 
operations may be involved. 

* MC-107496, Sub. 181, Raun Transport 
Corp., Des Moines, Ia. Irregular routes, 
synthetic resins and vegetable oils, including 
vegetable oils modified or blends thereof. 
varnish and paint oils, in bulk, in tank 
vehicles, Archer-Daniels-Midland Co. plant, 
Valley Park, Mo., to points in Ark., Colo., 
Ill., Ind., Ia., Kan., Ky., La., Mich., Minn., 
Neb., N.D., O., S.D., Tenn. and Wis. Note: 
Dual authority and common control may be 
involved. All duplicating authority to be 
eliminated. 

* MC-107515, Sub. 362, Refrigerated Trans- 
port Co., Atlanta, Ga., Irregular routes, 
frozen foods, Carrollton, Macon, Marshall, 
Milan, Moberly and St. Joseph, Mo. to points 
in Ala., Fla., Ga., Miss., N.C., S.C., and Tenn. 

* MC-107544, Sub. 38, Lemmon Transport 
Co., Marion, Va. Irregular routes, hydrazine 
and hydrazine mix, in bulk, in shipper 
owned or carrier-owned tank vehicles, (1) 
between Lake Charles, La., Baltimore, Md., 
and Saltville, Va., on one hand, and, on 
the other, Nimbus and Santa Susana, Calif., 
and Denver and Waterton, Colo.; and (2) be- 
tween Rocky Mountain Arsenal near 
Denver, Colo., on one hand, and, on the 
other, missile sites and installations in Ariz., 
Ark., Calif., Colo., Kan., N.Y., and Tenn. 
Note: Dual operations may be involved. 


* MC-108053, Sub. 26, Little Audrey’s 
Transportation Co., Fremont, Neb. Irregular 
routes, meat, meat products and meat by- 
products, Ogden, Utah, to points in IIl., Ind., 
O., Mich., Pa., W.Va., Va., Md., Del., N.J.. 
=e» Conn., R.I., Mass., Vt., N.H., Me., and 


* = MC-108375, Sub. 8 (republication), 
LeRoy L. Wade & Son, Inc., Omaha, Neb. 
Irregular routes, fertilizer and salt, in bulk, 
in hopper-type vehicles, Missouri River barge 
docks at Omaha, Neb., to warehouse facili- 
ties in Omaha, Neb., and points in Omaha 
within 10 miles thereof, restricted to move- 
ments having had immediately prior move- 
ment by water, and rejected or contamina- 
ted shipments, on return. Note: A report 
and order served December 9, 1960, finds that 
present and future public convenience and 
necessity require operation by applicant as 
common carrier by motor vehicle, in inter- 
State or foreign commerce, over irregular 
routes, of fertilizer and salt, in bulk, in 
hopper-type vehicles, from Missouri River 
Barge docks at Omaha, Neb., to Omaha and 
to Council Bluffs, Ia. Purpose of republica- 
tion is to advise that any person or persons 
who may have been prejudiced by lack of 
proper notice of authority actually proposed 
may within 30 days from date of republica- 
tion file an appropriate pleading. 

* MC-109265, Sub. 11, W. L. Mead, Inc., 
Norwalk, O. Regular routes, general com- 
modities, with exceptions, between Norwalk, 
O., and intersection of Ohio Highway 99 and 
U.S. Highway 224, serving intermediate point 
of Willard, O. 

* MC-109478, Sub. 40 (republication) Wors- 
ter Motor Lines, Inc., North East, Pa. Irreg- 
ular routes, such materials, equipment and 
supplies, as are used or useful in manufac- 
ture or distribution of foodstuffs and empty 
containers, (1) between Lawton and Decatur. 
Mich., on one hand, and on the other, North 
East, Pa., Westfield and Brocton, N.Y., and 
(2) between North East, Pa., on one hand, 
and, on the other, Westfield and Brocton. 
N.Y. Note: This notice substitutes Decatur, 
Mich., in lieu of Mattawan, Mich. 

* MC-109478, Sub. 42, Worster Motor Lines, 
Inc., North East, Pa. Irregular routes, 
brandy, in bulk, in tank vehicles, Lyons, 
N.Y., to Scobeyville, N.Y. 


* MC-109834, Sub. 15, Novick Transfer Co., 
Winchester, Va. Regular routes, dangerous 
articles, (1) between Winchester, Va. and 
Cumberland, Md.; (2) between Winchester, 
Va., and Altoona, Pa.; (3) between Win- 
chester and Roanoke, Va.; (4) between Win- 
chester, Va. and New York, N.Y.; (5) be- 
tween Phillipsburg, N.J., and New York, 
N.Y.; (6) between Frederick, Md., and Gettys- 
burg, Pa., Hagerstown, Md., and Washington, 
D.C.; (7) between Downington, and Marcus 
Hook, Pa.; (8) between Lancaster and Read- 
ing, Pa.; and (9) between Philadelphia and 
Easton, Allentown and Harrisburg, Pa., and 
State Road, Del.; over specified routes, serv- 
ing specified intermediate and off-route 
points. 

+ MC-110662, Sub. 3, Kellogg Trucking 
Co., Speed, Ind. Irregular routes, hot mix, 
gravel, crushed stone, stone products, ce- 
ment, asphalt and sand, in bulk, in dump 
trucks, between Mt. Carmel, Ill., and points 
in specified counties in Indiana. 


* MC-111748, Sub. 1, Harvey L. Williams, 
Jr.. dba Williams Moving & Storage Co., 
Tarkio, Mo. Irregular routes, feed, seed, 
grain, fertilizer, popcorn and livestock, be- 
tween points in Atchison, Worth, Holt, Noda- 
way, Gentry, Andrew, DeKalb, and Buch- 
anan counties, Mo., on one hand, and, on 


the other points in Ia., Kan., and Neb. Note: 
Applicant has authority under MC-111748 to 
transport household goods between points 
in Atchison and Holt counties, Mo., on one 
hand, and, on the other, points in Neb., Kan., 
and Ia. 

* MC-111748, Sub. 2, Harvey L. Williams, 
dba Williams Moving & Storage Co., Tarkio, 
Mo. Irregular routes, (1) machinery equip- 
ment, materials and supplies used in, or in 
connection with, discovery, development, 
production, refining, manufacture, blending, 
processing, storage, preservation, transmis- 
sion and distribution of liquids and gases, 
including but not limited to natural gas, 
petroleum, and their products and by-prod- 
ucts and (2) machinery, materials, equip- 
ment and supplies used in, or in connection 
with construction, operation, repair, servic- 
ing, maintenance and dismantling of all 
types of pipelines, including stringing and 
picking up thereof, including but not limited 
to pipelines used for transmission of natural 
gas, petroleum and their products and by- 
products, between points in specified coun- 
ties in Missouri, on one hand, and, on the 
— points in Ia., Neb., Kan., Okla., and 

rk. 

*MC-111812 Sub. 112, Midwest Coast 
Transport, Sioux Falls, S.D. Irregular routes, 
meats, packinghouse products and commodi- 
ties used in packing houses, Madison and 
Sioux Falls, S.D. and Estherville, Ia., to 
points in Tenn., Ala., N.C., S.C., Ga., and 
Fla., Louisville and Middlesboro, Ky., with 
hooks, racks and exempt commodities on re- 
turn. 

*MC-111812, Sub. 119, Midwest Coast 
Transport, Sioux Falls, S.D. Irregular routes, 
(1) floor coverings, Lancaster, Pa. to Sioux 
Falls, S.D., and (2) glass block and glass 
glazing units, Muncie, Ind., and Toledo, O., 
to Des Moines, Ia., and Sioux Falls, S.D. 

* MC-112202, Sub. 2, Ralph J. Fisher Jr., 
Co., Schuylkill Haven, Pa. Irregular routes, 
coal, points in specified counties in Pennsyl- 
vania, to points in N.Y., and Conn. 

* MC-112822, Sub. 26, Earl Bray, Inc., Cush- 
ing, Okla. Irregular routes, (1) anhydrous 
ammonia, acqua ammonia, and nitrogen fer- 
tilizer solutions, in bulk, in tank vehicles, 
and (2) urea and ammonium nitrate, in bulk, 
and in bags, Atlas, Mo., and points within 
five miles thereof, to points in Wis., IIl., 
Ky., Tenn., Miss., La., Ark., Ia., Minn., N.D., 
S.D., Neb., Kan., Okla., Tex., N.M., Colo., 
Wyo., and Mont., and rejected or damaged 
shipments on return. 

# MC-113721, Sub. 3, Appliance Trucking 
Corp., Newark, N.J. Irregular routes, refriger- 
ators, combination refrigerators and range 
tops, cOmbination refrigerators, range tops 
and sinks, and combination refrigerators, 
range tops, sinks and cabinets, Crane Co., 
warehouse in Harrison, N.J., to New York, 
N.Y. and points in Nassau and Westchester 
counties, N.Y., and returned, refused or re- 
jected shipments on return. 

* MC-113779, Sub. 142, York Interstate 
Trucking, Inc., Houston, Tex. Irregular 
routes, spent ethylene glycol, in bulk, in 
tank vehicles, Rochester, N.Y., to Port 
Neches, Tex. 

* MC-113855, Sub. 50, International Trans- 
port, Inc., Rochester, Minn. Irregular routes, 
agricultural machinery, implements, attach- 
ments and parts, points in North Dakota to 
points in U.S., including Alaska, but ex- 
cluding Hawaii, and exempt commodities on 
return. 


* MC-114890, Sub. 24, Kenneth Childress, 
dba C. E. Reynolds Gasoline and Chemical 
Transport, Joplin, Mo. Irregular routes, 
anhydrous ammonia, aqua ammonia and ni- 
trogen fertilizer solutions, in bulk, and tank 
vehicles, Atlas, Mo., and points within five 
miles thereof, to points in Wis., Ill., Ky., 
Tenn., Miss., La., Ark., Ia., Minn., N.D., S.D., 
Neb., Kan., Okla., Tex., N.M., Colo., Wyo., 
and Mont., and damaged or rejected ship- 
ments on return. 


* MC-115841, Sub. 80, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala. Ir- 
regular routes, foodstuffs, frozen and un- 
frozen, Lawton and Decatur, Mich., to points 
in Ala., Ky., and Tenn. 


* MC-116073, Sub. 10, John C. Barrett, dba 
Moorhead Phillips Service, Moorhead, Minn. 
Irregular routes, boats, not exceeding 20 
feet in length, (1) points in Minnesota to 
points in U.S., including Alaska but ex- 
cluding Minnesota, and Hawaii, and (2) 
points in North Dakota, to points in U.S., 
including Alaska but excluding North Da- 
kota and Hawaii. 


* MC-116132, Sub. 3, National Tank Truck 
Delivery, Inc., Columbus, O. Irregular routes, 
finished or unfinished blanks, stampings, 
and shapes, made of metal or metal com- 
bined with other material, used in manu- 
facture and assembly of motor vehicles, 
Shadyside, O., to Fort Wayne, Ind., limited 
to performance of transportation service, in 
specially designed and equipped trailers, and 
rejected shipments, empty racks, pallets and 
skids on return. 
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# MC-116434, Sub. 7, Hugh Major, South 
Roxana, Ill. Irregular routes, lock washers, 
agricultural implement parts, and materials 
used in manufacture of agricultural imple- 
ments, between East Alton, Ill., on one hand, 
and, on the other, points in Ala., Ark., Calif., 
Ga., Ind., Ia., Ky., La., Minn., Neb., NJ., O., 
Tenn., Tex., Va., Wis., and Pa. 

* MC-116791, Sub. 10, Leonard R. Green, 
dba Farmers Elevator, Kensington, Minn. 
Irregular routes, animal and poultry feeds, 
New Richmond, Wis., to points in specified 
counties in Minnesota. 

# MC-117153, Sub. 1, H. G. Snyder, Ste. 
Genevieve, Quebec, Canada. Irregular routes, 
dog food, in cans and in cartons, port of 
entry on U.S.-Canadian boundary line, near 
Champlain, N.Y., to points in N.Y., NJ., 
O., Conn., R.I. and Mass., and refused dam- 
aged or rejected shipments of above on re- 
turn. Note: Applicant authorized under 
MC-117153 to conduct proposed Operations 
for one shipper only, Roy Goff & Co., of 
Bridgeport, Conn., into same territory de- 
scribed above, with exception of Massachu- 
setts. Carrier proposes to substitute shipper, 
Jean Demers, Inc., of Gentilly, Quebec, Can- 
ada, for previously mentioned herein, and 


‘to add one additional state. 


* MC-117344, Sub. 63, Maxwell Co., Cincin- 
nati, O. Irregular routes, lacquers, paints, 
resins, varnishes and surface coating com- 
pounds, in bulk, in tank vehicles, Cincin- 
nati, O., to points in Ky., and Tenn., and 
empty containers on return. 

* MC-117344, Sub. 67, Maxwell Co., Cincin- 
nati, O. Irregular routes, lacquers, paints, 
resins, varnishes and surface coating com- 
pounds, in bulk, in tank vehicles, Cincin- 
nati, O., to points in Iowa, and empty con- 
tainers on return. 


* MC-117344, Sub. 68, Maxwell Co., Cincin- 
nati, O. Irregular routes, (1) dry commodi- 
ties, (except cement, salt, sugar and flour), 
in bulk, in tank or hopper type vehicles, and 
(2) rejected shipments, and empty contain- 
ers, between specified points in Conn., N.J., 
N.Y., O., Pa., and ports of entry on interna- 
tional boundary line, on the Detroit and 
Niagara rivers, on one hand, and, on the 
other, points in Conn., Del., Ind., Ill., Ia., 
Md., Mass., Mich., Mo., N.J., N.Y., O., Pa., 
R.I., Va., W.Va., and D.C. 


* MC-117686, Sub. 3, Raymond C. Hirsch- 
bach, dba Hirschbach Motor Lines, Sioux 
City, Ia. Irregular routes, bananas, Mobile, 
Ala., to points in Iowa, and specified points 
in Neb., Minn., S.D. and Ill., and exempt 
commodities on return. 


* MC-117686, Sub. 4, Raymond C. Hirsch- 
bach, dba Hirschbach Motor Lines, Sioux 
City, Ia. Irregular routes, bananas, speci- 
fied points in La., Ala., and Miss., to 
Peoria, Ill., points in Minn. (except Detroit 
Lakes), Mont., S.D. (except Sioux Falls), 
and ports of entry on International bound- 
ary line between U.S. and Canada, and ex- 
empt commodities on return. 


* MC-117765, Sub. 11, Hahn Truck Line, 
Inc., South Hutchinson, Kan. Irregular 
routes, salt and salt products, in bulk and 
in bags, points in Ellsworth County, Kan., 
to points in Nebraska. 


* MC-117864, Sub. 1, James M. Saks and 
Joseph Hazzouri, dba Saks & MHazzouri, 
Scranton, Pa. Irregular roytes, bananas, (1) 
specified points in N.J., Md., and N.Y., to 
Wilkes-Barre, Pa., and points in borough of 
Forty Fort, Luzerne County, Pa., and (2) 
New York, N.Y., to Scranton, Pa., and empty 
containers on return. 


+ MC-118468, Sud. 6, Joe Umthun and 
Virgil Umthun, dba Umthun Trucking Co., 
Eagel Grove, Ia. Irregular routes, building 
materials and gypsum products, U.S. Gypsum 
Co., plant near Fort Dodge, Ia., to points in 
Neb., N.D., and S.D., and empty containers 
and pallets on return. 


* MC-118529, Sub. 1, I & M, Inec., Des 
Moines, Ia. Irregular routes, crushed lime- 
stone and crushed limestone products, be- 
tween points in specified counties in Iowa, 
on one hand, and, on the other, points in 
Worth County, Mo. 


+ MC-118810, Sub. 1, E. J. C. Furniture 
Deliveries, Inc., New Cassel, N.Y. Irregular 
routes, such merchandise as is dealt in by 
retail furniture stores, Pennsauken, N.J., to 
points in Del., Pa., and New Cassel, N.Y., 
and returned (reshipped) shipments, on re- 
turn. Note: Applicant states present MC- 
118810 to be revoked on issuance of requested 
authority. 


* MC-118831, Sub. 14, Central Transport, 
Inc., High Point, N.C. Irregular routes, (1) 
ground pulverized slate, in bulk, points in 
North Carolina to points in S.C., and Va., 
and (2) clay and kaolin, in bulk, points in 
Aiken County, S.C., to points in N.C. and 
Va. 
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* MC-118971, Sub. 4, Eklund Bros. Trans- 
port, Inc., Watford City, N.D. Irregular 
routes, crude oil, in bulk, in tank vehicles, 
points in specified counties in Montana, to 
Williston, N.D., and points within 10 miles 
thereof, and rejected shipments on return. 

* MC-119443, Sub. 9, P. E. Kramme, Inc., 
Monroeville, N.J. Irregular routes, liquid choc- 
olate, liquid chocolate coating, liquid choc- 
olate liquor and liquid cocoa butter, in bulk, 
in tank vehicles, Philadelphia, Pa., to points 
in Md., Mass., N.C., Va., Birmingham, Ala., 
Frankfort and Huntington, Ind. 

* MC-119443, Sub. 10, P. E. Kramme, Inc., 
Monroeville, N.J. Irregular routes, liquid 
chocolate, liquid chocolate coating, liquid 
chocolate liquor and liquid cocoa butter, in 
bulk, in tank vehicles, Mount Joy, Pa., to 
points in Md., Mass., N.C., Va., and _ points 
specified in Ala., Ind., O., Ill., and Conn. 

* MC-119641, Sub. 27, Ringle Express, Inc., 
Fowler, Ind. Irregular routes, (1) building 
board, insulation board, fiberboard, pulp- 
board and strawboard, Lisbon Falls, Me., to 
points in Ind., O., Ill., Wis., Ky., Minn., Ta., 
Mo., and Mich., and (2) pallets and rejected 
shipments on return. 

+ MC-123162, Sub. 2, Roy Ralson, dba Ral- 
son Trucking Service, Pratt, Kan. Irregular 
routes, tanks amd accessories thereto, Pratt 
Kansas Air Base, 412 miles north of Pratt, 
Kan., to all points in Okla., Tex., N.M., Colo., 
Neb., Mo., Ia., N.D., S.D. and Wyo., and re- 
jected tanks and accessories on return. 


* MC-123185, Tallyho Transport, Inc., Mar- 
shalltown, Ia. Irregular routes, general com- 
modities, with exceptions, between Marshall- 
town, Newton and Des Moines, Ia. 


#+ MC-123288, O. J. Julka and D. N. Julka, 
dba Julka Moving and Storage Co., Fond du 
Lac, Wis. Irregular routes, beer, Chicago, II1., 
to Fond du Lac, Wis., and empty containers 
on return. 


* MC-123321, John Sternweis, Horicon, Wis. 
Irregular routes, feeds, grains, seeds and 
fertilizers, in bulk and in bags, between 
points in Wis., and Minn. 


* MC-123329, H. M. Trimble & Sons, Ltd., 
Calgary, Alberta, Canada. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank trucks, U.S.-Canadian international 
boundary line near ports of entry of Portal 
and Noonan, N.D., to points in North Dakota, 
and rejected shipments on return. 


+ MC-123370, Max L. Whitehead, dba Quick 
Delivery Service, Joplin, Mo. Irregular routes, 
(1) such merchandise as is dealt in by re- 
tail department stores, auto supply retail 
stores, and mail order stores, Joplin, Mo., 
to points in specified counties in Mo., Kan., 
Okla. and Ark., and (2) such merchandise as 
is dealt in by retail department stores, auto 
supply retail stores, and mail order stores, 
when being returned to such stores for re- 
pair, renovation, or repossessed, or in ex- 
change as part payment for new merchan- 
dise, and refused, damaged or returned 
shipments, on return. 

# MC-123373, Edwin D. Jones, dba Jones 
Supply Co., Hiawatha, Kan. Irregular routes, 
(1) feed, sacked and in bulk, and exempt 
commodities, at same time, in same vehicles, 
between St. Joseph, Mo., on one hand, and, 
on the other, Hiawatha, Kan.; and (2) fer- 
tilizer and exempt commodities, at same 
time, in same vehicle, between Hiawatha, 
Kan., on one hand, and, on the other, Tulsa, 
Okla. 

# MC-123416, Orville R. Cooper and Rodger 
Cooper, dba O. R. Cooper & Son, Urbana, 
Ill. Regular routes, malt and carbonated 
beverages and advertising matter pertaining 
to such commodities, (1) between St. Louis, 
Mo., and Danville, Ill.; (2) between Milwau- 
kee, Wis., and Danville, Ill., and (3) between 
Minneapolis-St. Paul, Minn., and Danville, 
Ill., serving intermediate points of Bloom- 
ington, Decatur and Champaign-Urbana, 
Ill., in connection with (1), (2) and (3). 

* MC-123417, Aaron Ahrens, Staunton, IIl. 
Irregular routes, bag and bulk feed, and 
empty containers, between Staunton, IIl., and 
points within 10 miles thereof, and Ralston 
Purina Mills, St. Louis, Mo. 

# MC-123419, Anthony Veltre, Rankin, Pa. 
Irregular routes, inselbric, insulated metal 
and asbestos siding, roofing, rain spouting, 
ceiling tile, windows, screens, and miscel- 
laneous home improvement materials, and 
accessories for installation thereof, for home 
improvement purposes, to installation job 
sites in Jones & Brown warehouse, Pitts- 
burgh, Pa., to job sites in O., Md., and 
W.Va.. and empty containers on return. 

# MC-123428, Harry G. Flock, South Greens- 
burg, Pa. Irregular routes, coke ashes, in 
bulk, in dump vehicles, points in Westmore- 
land and Fayette counties, Pa., to points in 
specified area of West Virginia. 


* MC-123441, Fay’s Trucking Co., Inc., New 
Market, N.J. Irregular routes, general com- 
modities, with exceptions, points in speci- 
fied counties in New Jersey, to Elizabeth, 
N.J. Note: Applicant states above is ap- 
plicable only on traffic having subsequent 
movement via freight forwarder. 

# MC-123442, Sylvan Zwiefelhofer, Bloomer, 
Wis. Irregular routes, building and roofing 
Slabs of concrete and w0od aggregate, (sold 
under trade name of Petrical), Fireproof 
Products plant at Cornell, Wis., to points 
in Mont., N.D., S.D., Neb., Kan., Mo., Ia., 
Minn., Wis., Ill., Ind., Ky., Mich., O., and 
W.Va., and pallets and refused, damaged 
or rejected shipments on return. 

* MC-123454, Lloyd Lemmenes, dba Lloyd 
Lemmenes Trucking Co., Burnett, Wis. Ir- 
regular routes, (1) paint and paint products, 
roof coatings and petroleum products, (all 
of foregoing being in containers), between 
Walcott, Ia., on one hand, and, on the other, 
points in Wisconsin; (2) grain, feed, seed 
and fertilizer, in bulk, and in bags, between 
points in Wis., and Ia., and (3) empty con- 
tainers between points in (1) and (2). 

# MC-123457, Lyle Sweet, Houston, Minn. 
Regular routes, cheese, and empty contain- 
ers, between Houston, Minn., and Bangor, 
Wis., serving no intermediate points. 

* MC-123459, James B. Studdard, dba Stud- 
dard Transfer & Storage, Leavenworth, Kan. 
Irregular routes, household goods, and new 
furniture and fixtures (uncrated), between 
Leavenworth, Kan., and points within five 
miles thereof. 

* MC-123484, Larry Fountaine, dba Foun- 
taine’s Moving and Storage, Port Colborne, 
Ontario, Canada. Irregular routes, new and 
used household furniture and personal ef- 
fects, between ports of entry on U.S.-Cana- 
dian boundary line, on one hand, and on 
the other, points in N.Y., Pa., O., Ind., IIl., 
Wis., Mass., Mich., Conn., N.J., D.C., Md., 
Ky., and Va. 

* MC-2633, Sub. 47 (amendment), William 
F. Crossett, Inc., Warren, Pa. Irregular 
routes, lubricating oil, in bulk, in tank 
vehicles, Pittsburgh, Pa., to Syracuse and 
East Syracuse, N.Y. Note: Amendment des- 
ignates above-named cities as points of 
service in lieu of plant sites shown in pre- 
vious publication. (Handling without oral 
hearing requested.) 

* MC-22229, Sub. 30, Terminal Transport 
Co., Atlanta, Ga. Regular routes, general 
commodities, with exceptions, over alternate 
routes for operating convenience only in 
connection with carrier’s authorized oper- 
ations, (1) between Birmingham, Ala., and 
Lake City, Pla.; (2) between Birmingham, 
Ala., and Brooksville, Fla., (1) and (2) serv- 
ing no intermediate points, for purpose of 
joinder only. (Handling without oral hear- 
ing requested.) 

* MC-52746, Sub. 60, Knaus Truck Lines, 
Inc., Kansas City, Mo. Regular routes. gen- 
eral commodities, with exceptions, between 
Junction City, Kan., and junction U.S. 
Highways 24 and 83, serving no intermedi- 
ate or off-route points, as alternate route 
for operating convenience only, in connec- 
tion with regular route operations between 
Junction City, Kan. and Cobly, Kan. (Han- 
dling without oral hearing requested.) 

* MC-109637, Sub. 181, Southern Tank 
Lines, Inc., Louisville, Ky. Irregular routes, 
whiskey, in bulk, in tank vehicles, Cler- 
mont Ky., to Detroit, Mich. (Handling with- 
out oral hearing requested.) 


* MC-110525, Sub. 441, Chemical Tank 
Lines, Downingtown, Pa. Irregular routes. 
perchlorethylene, trichlorethylene and car- 
bon tetrachloride, in bulk, in tank vehicles. 
Barberton, O., to Denver, Colo., and rejected 
shipments on return. (Handling without 
oral hearing requested.) 


* MC-111231, Sub. 46, Jones Truck Lines, 
Springdale, Ark. Regular routes, general 
commodities, with exceptions, between Mor- 
rilton and Plummerville, Ark., and missile 
sites in specified areas of Arkansas, as off- 
route points in connection with applicant’s 
regular-route operation between Little Rock 
and Fort Smith, Ark. (Handling without 
oral hearing requested.) 


* MC-116491, Sub. 4, Fishers and Arnold. 
Inc., Falmouth, Ky. Irregular routes sand, 
gravel and stone, in bulk, in dump or self- 
unloading type vehicles, between points 
within 75 miles of Burlington, Ky., and in- 
cluding Burlington. (Handling without oral 
hearing requested.) 


# MC-123403, Simon Calrow, dba Game- 
cock Enterprises, Monkton, Md. Irregular 
routes, race and show horses, livestock other 
than ordinary livestock, and other personal 
effects of attendants, supplies and equip- 
ment, including mascots, used in care 
and/or exhibition of such animals, between 
Baltimore, Md., and points in Baltimore 
County, Md., on one hand, and, on the 
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other, points in Md., Del., Va., W.Va., Pa., 
N.J., N.Y., D.C., O., and Ky. Note: Points 
proposed to be served in above-named states 
are, race tracks, etc. (Handling without 
oral heating requested.) 

# MC-123490, Chip Carriers, Inc., Omaha. 
Neb. Irregular routes, (1) foodstuffs; bev- 
erages Or beverage preparations; chips, twists 
or puffs, flour or meal, plain or flavored, 
requiring no further cooking; kernels, popped 
corn, plain, salted or cheese flavored: 
peanuts; gums and candy; potato chips; 
cereal food preparations, cooked, flaked or 
shredded, granulated. popped or puffed; (2) 
advertising, display and merchandise mate- 
rial, used for or in connection with all of 
above described items; and (3) empty con- 
tainers, and rejected, damaged or unsale- 
able shipments, of anove-specified commod- 
ities, between points in IIll., Ia., Kan., Mo., 
Neb. and S.D. Note: Applicant states some 
of items above are known by trade names. 
(Handling without hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from March 22. 


MC-730 (deviation No. 8) Pacific Inter- 
mountain Express Co., Oakland, Calif. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From Portland, 
Ore., over Interstate Highway 80N via Board- 
man and Ontario, Ore., to Boise, Ida., and 
return, for operating convenience only, serv- 
ing no intermediate points. 

MC-19778 (deviation No. 1), The Milwaukee 
Motor Transportation Co., Chicago, [IIl. 
General commodities, with exceptions, over 
a deviation route as follows: From Wis- 
consin Dells, Wis., over Wisconsin Highway 
13, to the junction of Wisconsin Highway 
82, thence over Wisconsin 82 to Mauston, 
Wis., and return, for operating convenience 
only, serving no intermediate points. 

MC-40858 (deviation No. 4), The Silver 
Fleet Motor Express, Inc., Kingsport, Tenn. 
General commodities, with exceptions, over 
@ deviation route as follows: From Nash- 
ville, Tenn., over Alternate U.S. Highway 31 
via Lewisburg to Pulaski, Tenn., and re- 
turn, for operating convenience only, serving 
no intermediate points. 


MC-104004 (deviation No. 19), Associated 
Transport, Inc., New York, N.Y. General 
commodities, with exceptions, over a devi- 
ation route as follows: From Carmel Church, 
Va., over Virginia Highway 297 to the junc- 
tion of U.S. Highway 301, thence over US. 
301 to State Road, Del., and return, for 
operating convenience only, serving no in- 
termediate points. 


SEUEUOUEEEEOOCCEEEOCREREOOCOSEOCOSREGOOOORESOUDESEERUOCRROOORSEEOODSOREHRORRENOORS 


Petitions for Rehearing, Etc. 


MC-31466, Sub. 22, L. C. L. Transit Co. Con- 
version Proceeding. Wisconsin Motor Carriers 
Association, Interstate Division, and its va- 
rious member carriers ask leave to file pe- 
tition for reconsideration. 


MC-42487, Subs. 399 and 400, Consolidated 
Freightways, Inc. Extension—Glasgow, Mont. 
Consolidated Freightways Corp. of Delaware 
asks reconsideration. 


MC-78643, Sub. 42, Hart Motor Express, Inc. 
Extension — Billings, Mont. Consolidated 
Freightways Corp. of Delaware, et al., ask 
reconsideration. 


MC-80428, Sub. 32, McBride Transportation, 
Inc., Extension—Me. Applicant asks recon- 
sideration. 


MC-115691, Sub. 13, Coker Trucking Co 
Railroad protestants ask oral hearing. 


MC-117425, Sub. 2, Federal Trucking Co 
Watkins Motor Lines, Inc., and applicant 
ask substitution of former as applicant. 


MC-C-2160, Pacific Intermountain Express 
Co. v. M and M Oil and Transportation, Inc., 
et al. Defendant asks further hearing and, 
in alternative, reconsideration. 


MC-F-7677, R. James Erskine IIl—Investiga- 
tion of Control—Erskine & Sons, Inc., and 
Brown Motor Lines, Inc.; MC-5470, Sub. 11, 
Erskine & Sons, Inc., Extension—18 States 
Bureau of Inquiry and Compliance of Inter- 
state Commerce Commission, asks issuance 
of subpoenas duces tecum compelling presi- 
dents of Erskine & Sons, Inc., and Brown 
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March 25, 1961 


Motor Lines, Inc., to produce certain docu- 
ments. 


Finance 20230, Baltimore & Ohio R.R. Co. 
Bonds. Applicant asks modification of order 
of July 16, 1958. 


MC-105813, Sub. 34, Belford Trucking Co., 
Inc., Common Carrier “Grandfather” Appli- 
cation. Applicant asks reconsideration. 


MC-116544, Sub. 10, Wilson Bros. Truck 
Lines, Inc., Extension—Citrus Fruits and 
Juices. Barsh Truck Lines, Inc. asks recon- 
sideration. 


I. & S. 7543, Ist Supplemental, Cement— 
Western Trunk Line Points to Minn., N.D. 
and S.D. Chicago, Milwaukee, St. Paul & 
Pacific R.R. Co. asks reconsideration of 
suspension order. 


MC-31466, Sub. 22, L. C. L. Transit Co., 
Conversion Proceeding. Applicant asks denial 
of petition of Wisconsin Motor Carrier 
Association for leave to file petition for 
reconsideration and waiver of provisions of 
Rule 1,101 of general rules of practice. 


MC-116544, Sub. 5, Wilson Bros. Truck Line, 
Inc., Extension—Southern States. Applicant 
asks reconsideration. 


Ex Parte 174, Rules and Instructions for 
Inspection and Testing of Locomotives Other 
Than Steam. Great Northern Ry. Co. asks 
relief from provisions of Rule 91.208. 


I. & S. M-12645, Iron or Steel Sheet or 
Strip—Detroit, Mich., to O. Hess Cartage Co., 
et al. ask discontinuance of proceeding. 


I. & S. M-13763, Paper Toweling—Albany, 
N.Y., to Paterson, N.J. Middle Atlantic Con- 
ference asks reconsideration. 


W-26, Clifton Towing Co. Contract Carrier 
Application. Southern Barge Line Corp. asks 
reopening for purpose of determining wheth- 
er operating authority granted was either 
inadvertently or otherwise issued. 


MC-29566, Sub. 65, Southwest Freight Lines, 
Inc., Extension—Gypsum and Gypsum Prod- 
ucts. Applicant asks reconsideration on 


record. 
MC-118341, H&R Distributors, Inc. Com- 
mon Carrier ‘“Grandfather’’ Application. 


Baltimore & Ohio R.R. Co., et al. ask that 
applicant’s exceptions and motion for re- 
hearing and further hearing be stricken. 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employees of 
Motor Carriers and Safety of Opcration and 
Equipment. Ansul Chemical Co. asks amend- 
ment and stay order of Feb. 21, with respect 
to section 193.95(a). 
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ICC Asked to Investigate 
‘Unauthorized’ Truck Hauls 


Across Mexican Border 


An investigation at the United 
States-Mexican border by the Com- 
mission—“with the power to stop 
vehicles and inspect the same”’— 
would disclose that a “very substan- 
tial” volume of traffic is moving in 
interstate and foreign commerce by 
carriers not authorized to perform 
the service, the ICC has been told 
by the La Salle Trucking Co. and 
La Salle Freight Co., both of San 
Diego, Calif. 

The two carriers, in a complaint 
docketed at the ICC as MC-C-3196, La 
Salle Trucking Co., et al. v. W. R. Web- 
ster and W. O. Webster, doing business 
as Webster Tank Truck Service, have 
asked the Commission, among other 
things, to “immediately make a thorough 








investigation of the carriers and the 
type and quantity of traffic moving be- 
tween southern California and lower 
California through the ports of entry at 
the Mexican border.” 

The complainants said W. R. Webster 
and W. O. Webster, partners, doing busi- 
ness as Webster Tank Truck Service, of 
Los Nietos, Calif., were engaged in the 
business of owning and operating motor 
trucks and trailers as an irregular route 
carrier of petroleum and petroleum 
products under two certificates issued by 
the Public Utilities Commission of Cali- 
fornia. 

Complainants are advised,” they said, 
“that defendants have heretofore regis- 
tered with the Interstate Commerce 
Commission their petroleum irregular- 
route certificate and are now registering 
the certificate for the transportation of 
petroleum products in packages, cartons 
or containers (MC-120566) and complain- 
ants allege that such filings are in vio- 
lation of the second provision of section 
206(a) of the interstate commerce act.” 


Unfit for Registration 


The complainants contend that the 
registrations should not be accepted, or 
if accepted, should be canceled, on the 
ground that the defendants are not “fit 
and proper persons” to enjoy the regis- 
tration “in that said defendants did on 
April 14, 1958, file with the Interstate 
Commerce Commission an application 
for a certificate as a common carrier to 
transport asphalt and road oils from 
points in Los Angeles County to ports of 
entry in California and Arizona on the 
boundary between the United States 
and Mexico.” At the hearing in that 
proceeding, they said, the defendants 
presented evidence alleging that they 
were buying and selling the involved 
products and that if the certificate was 
issued, such practice would be discon- 
tinued. 

The application was denied, the com- 
plainants said, by a recommended re- 
port which became effective by order 
of December 1, 1958, but the defendants 
“have heretofore and are now carrying 
on and conducting an operation for the 
transportation of petroleum products 
including refined products, in bulk and 
in cartons, containers and drums for 
compensation in interstate and foreign 
commerce in violation of sections 206 
and 109 of the interstate commerce 
act, and intend to carry on and conduct 
said operation.” 

The complainants further alleged that 
products transported by the defendants 
are delivered to points within the area 
of lower California-Mexico to the ulti- 
mate consignee. 


Others ‘Involved’ 


“Complainants further allege,’’ they 
said, “that said alleged unlawful opera- 
tion in the transportation of property 
for hire and compensation between 
points and places in California and 
places in lower California-Mexico is 
likewise being carried on and conducted 
by a large number of persons, firms and 
corporations domiciled in the United 
States and in lower California directly 
and under the guise of buying and sell- 
ing an alleged proprietary operation. 
That as a result of said alleged unlawful 
operations by defendants and others, La 
Salle Trucking Co. has been deprived 
of all the petroleum business they en- 
joyed for many years under certificated 
operation between southern California 
and lower California-Mexico, and La 
Salle Freight Co. is being deprived of 
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a large amount of dry freight hauling. 
That complainants have _ repeatedly 
complained orally and in writing to 
the staff of the Interstate Commerce 
Commission, but have been unable to 
get any relief in the form of restrain- 
ing said operators from continuing to 
conduct such unlawful operations. 

“Complainants have been unable to 
get full information concerning the 
volume of traffic moving and all the 
carriers, both private and for-hire car- 
riers, transporting said property to re- 
port the same to the Commission. How- 
ever, an investigation by the honorable 
Commission at the border with the power 
to stop vehicles and inspect the same 
will disclose the very substantial volume 
of traffic which is moving in interstate 
and foreign commerce by Carriers not 
authorized to perform said service. By 
reason of the lack of affirmative action 
by your honorable Commission the said 
carriers and operators both in California 
and Mexico evidence no respect for the 
Interstate Commerce Commission, or its 
rules and regulations governing the for- 
hire operation of motor trucks between 
points in California and lower California- 
Mexico. 


Prayer of Complainants 

“Wherefore, your complainants pray 
(1) that your honorable Commission im- 
mediately make a thorough investigation 
of the carriers and the type and quantity 
of traffic moving between southern Cali- 
fornia and lower California through the 
ports of entry at the Mexican border. 

“(2) That pending said formal pro- 
ceeding your Commission issue formal 
notice to all persons, firms and corpo- 
rations to comply with the applicable 
rules and regulations governing the 
transportation of property for hire be- 
tween said points. 

“(3) That as a result of said investiga- 
tion the Commission institute a formal 
proceeding against all persons, firms or 
corporations whether domiciled in Mex- 
ico or California transporting property 
by motor truck for hire in interstate or 
foreign commerce across the United 
States-Mexico border, and that as a 
result of said formal proceedings the 
Commission issue cease and desist orders 
restraining said persons, firms and cor- 
porations from conducting such opera- 
tions without securing proper authority 
from your honorable Commission. 

“(4) Pending said formal proceeding 
your honorable Commission suspend the 
registration of the defendants herein 
named, and such other carriers who have 
California certificates registered with 
your Commission who are conducting 
unlawful operations between California 
and lower California-Mexico. 

“(5) For such other and further orders 
as the Commission deems proper.” 

By an order in the proceeding, the 
Commission, by Commissioner Laurence 
K. Walrath, prescribed modified pro- 
cedure in handling the case. 


Complaint-Digest Correction 


In a digest of a complaint filed with 
the Interstate Commerce Commission 
and docketed as No. 33686, Indianapolis 
Board of Trade, Inc. v. Baltimore & 
Ohio Railroad Co.,. published on page 
90 of the March 11 issue of TRAFFIC 


Wor.tp, it was stated, incorrectly, that 
“alleges charges for 


the complainant 








262 


ICC News 


transit on grain at Indianapolis, Ind., 
in violation of section 4.” The allega- 
tion is that the assailed charges were 
in violation of section 3 of the interstate 
commerce act. TRAFFIC WORLD regrets 
its error. 


Digest of Complaints 


No. 33446 (twenty-fifth supplemental 
order), Freight, All Kinds—Between E. 
St. Louis, Ill., and Mobile, Ala, Investi- 
gation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on freight, all kinds, in shipper-owned 
trailers, and on empty trailers, in 
trailer-on-flat-car service, between East 
St. Louis, Ill., and Mobile, Ala., broad- 
ened by the Board of Suspension to 
include supplement No. 7 to joint tariff 
ICC No. S-176 of the Southern Freight 
Association, agent, and ICC No. 953 of 
the Illinois Freight Association, agent. 


No. 33599 (fourth supplemental order), 
Emery Common Carrier Rates—Various 
Commodities. Investigation instituted 
by the Commission, Board of Suspen- 
sion, into and concerning the lawfulness 
of rates and charges On various com- 
modities, from and to points in the east, 
midwest and south, broadened by the 
board to include tariff MF-ICC No. 
A-190 of the Eastern Central Motor 
Carrier Association, Inc., agent. 


No. 33693 (first supplemental order), 
Plastics—Texas to New Jersey and New 
York. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on synthetic plastics or syn- 
thetic plastic scraps, minimum 70,000 
pounds, from Texas City, Tex., to Flem- 
ington, New Brunswick and Wharton, 
N.J., and New York, N.Y., broadened 
to include the schedules contained in 
item No. 405 of tariff ICC No. 4207 of 
the Southwestern Freight Bureau, agent. 


No. 33700, Allis-Chambers Manufac- 
turing Co. v. Great Northern Railway 
Co. Alleges rates charged on four car- 
loads of steel shafts, other than crank- 
shafts, without fittings, not keyseated, 
from York, Pa., to Sheffels, Mont., from 
October 24, 1957, to November 25, 1957, 
in violation of sections 4 and 6. Asks 
cease and desist order, rates, and re- 
paration. Modified procedure ordered. 
(Edward H. Craft, P.O. Box 4448, Pitts- 
burgh 5, Pa.) 


No. 33701, Westinghouse Electric Corp. 
v. The New York Central Railroad Co., 
et al. Alleges rates on five shipments 
of air coolers and dehumidifiers from 
Springfield, Mass., to Chicago and Mel- 
rose Park, Ill., in March, May and June, 
1959, in violation of sections 1, 3 and 4. 
Asks reparation and waiver of payment 
of outstanding undercharges. Modified 
procedure ordered. (John H. Little, Jr., 
P.O. Box 2278, Pittsburgh 30, Pa.) 


No. 33702, Westinghouse Electric Corp. 
v. The Pennsylvania Railroad Co., et al. 
Alleges combination of rates assessed on 
a shipment of generator parts from East 
Pittsburgh, Pa., to New York, N.Y., on 
March 5 1958, and on shipments of 
electric switchboards from East Pitts- 
burgh to New York on February 19, 1960, 
and March 2, 1960, in violation of sec- 
tion 1. Asks reparation. Modified pro- 


cedure ordered. (Robert J. Breitinger, P. 
O. Box 2278, Pittsburgh 30, Pa.) 


No. 33703, Acme Banana Co., Pitts- 
burgh, Pa., et al v. Baltimore & Ohio 
Railroad Co. et al. Alleges rates on more 
than 600 cars of bananas from New York 
Harbor, N.Y., and Weehawken, N.J., to 
Pittsburgh, from March 10, 1959, to Feb- 
ruary 14, 1960, in violation of sections 1, 
3 and 4. Asks reparation. Modified pro- 
cedure ordered (Walter S. Ryan, 1210 
Palo Alto Street, Pittsburgh 12, Pa.) 


No. 33704, Meats and Related Articles 
—Minn. to South and Southwest. Inves- 
tigation instituted by the Commission, 
division 2, acting as an appellate divison, 
into and concerning the lawfulness of 
rates and charges on meats, packinghouse 
products and related articles, from Min- 
neapolis, St. Paul, South St. Paul and 
Winona, Minn., to points in Ala., Ga., 
La. Miss., and Tenn., as published in 
tariff MF-ICC No. 22 of Argo-Collier 
Truck Lines Corp. 


No. 33705, Cigarettes—Richmond and 
Petersburg, Va., to Virginia Ports for 
Export. Investigation instituted by the 
Commission, division 2, acting as an 
appellate division, into and concerning 
the lawfulness of rates and charges on 
cigarettes, in carloads, for export, from 
Petersburg to Norfolk, Va., as set forth 
in supplement No. 12 to tariff ICC No. 
S-145 of the Southern Freight Associa- 
tion, agent. 


No. 33706, Baltimore & Ohio Railroad 
Co., et al. v. Chicago & Eastern Illinois 
Railroad Co., et al. Allege ex-river rate 
on coal, from Mount Vernon, Ind., to 
Chicago, Ill., maintained by defendants, 
in violation of section 1(5) and 15a(2). 
Ask minimum rate order. (John W. 
Hanifin, 1500 First National Bank Build- 
ing, Richmond 10, Va.) 


No. 33707, Chicago Freight Car Co.. v. 
Illinois Central Railroad Co. Alleges 
charges for storage of box cars during 
period November 19, 1958, to August 21, 
1959, in violation of sections 1 or 6.) 
Asks determination of charges and re- 
paration. Modified procedure ordered. 
(Harold E. Spencer, 1 N. LaSalle St., 
Chicago 2, Ill.) 


No. 33709, Canned Goods — Eastern 
Points to Pacific Coast. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on 
canned or preserved foodstuffs, in car- 
loads, from eastern origins to transcon- 
tinental Pacific coast destinations, as 
set forth in supplements Nos. 70 and 
73 to joint tariff ICC No. 1627 of the 
Trans-Continental Freight Bureau, 
agent; ICC No. C-124 of the Traffic 
Executive Association-Eastern Railroads, 
agent, and ICC No. S-108 of the South- 
ern Freight Association, agent, or as 
may be reissued or amended. 


No. 33710, Davon, Inc., Columbus, O. v. 
Norfolk & Western Railway Co. Alleges 
rates on fluxing stone, from Plum Run, 
O., to Ashland, Ky., in the statutory pe- 
riod, in violation of section 1. Asks cease 
and desist order, rates and reparation. 
Modified procedure ordered. (R.A. Elli- 
son, 306 Neave Building, Cincinnati 2, 
O.) 


No. 33711, Central States Motor Freight 
Bureau, Inc. v. O.K. Motor Service, Inc. 
et al. Alleges class and commodity rates 
maintained by the defendants for the 
transportation of property between Chi- 
cago, Ill., and points in the northeastern 
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portion of Illinois, and Peoria, Ill., on the 
one hand, and Kenosha, Milwaukee, Ra- 
cine, Waukesha and other points in 
southeastern Wisconsin, on the other 


. hand, in violation of sections 216(b) and 


(d), and that certain of the defendants 
are operating without authority. Asks 
cease and desist order and rates. (H.A. 
Welty, Central States Motor Freight 
Bureau, Inc., 316 East Ohio Street, Chi- 
cago 11, Il.) 


MC-C-2974, Sub. 1, Thomas E. Knobbs 
and Russell E. Johnson (East Ely, Nev.) 
—Revocation of Certificate; MC-C-3191, 
Lee F. Nesselrodt (Linville, Va.)—Revo- 
cation of Certificate, and MC-C-3195, 
E. L. Clayton (Mapleton, Kan.)—Revo- 
cation of Certificates. Respondents or- 
dered by the Commission, Temporary 
Authorities Board, to show cause within 
30 days from March 16 why they should 
not be required to comply with section 
215 of the interstate commerce act with 
respect to evidence of insurance, fail- 
ure to comply with which to result in 
construing show-cause orders as institu- 
tion of investigations to determine if 
respondents’ authorities should be sus- 
pended or revoked. 


MC-C-3196, La Salle Trucking Co., et 
al. v. W. R. Webster and W. O. Webster, 
dba Webster Tank Truck Service. Al- 
lege defendants are transporting petro- 
leum products, including refined prod- 
ucts, in bulk, and in cartons, containers 
and drums, for compensation, in inter- 
state or foreign commerce, between 
points in California and lower California 
through ports of entry at the US.- 
Mexican border, in violation of sections 
206 and 209. Ask cease and desist order. 
Modified procedure ordered. (J. F. La 
Salle, president, La Salle Freight Co., 
2317 Newton Ave., San Diego, Calif.) See 
story on page 261.) 


MC-F-7813, Fowler & Williams, Inc.— 
Investigation of Control—Richards 
Freight Lines, Inc. Investigation in- 
stituted by the Commission, division 4, 
to determine if control or management 
of Fowler & Williams, Inc., of Scranton, 
Pa., and Richards Freight Lines, Inc., 
also of Scranton, has been effectuated 
and is continuing in violation of sec- 


tion 5(4) of the interstate commerce 
act. 

MC-F-7815, Colonial Motor Freight 
Line, Inc.—Investigation of Control— 


Wilkinson Trucking Co., Inc. Investiga- 
tion instituted by the Commission, divi- 
sion 4, to determine if control or man- 
agement of Colonial Motor Freight 
Line, Inc., of High Point, N.C., and 
Wilkinson Trucking Co., Inc., of Char- 
lotte, N.C., has been effectuated and is 
continuing in violation of section 5(4) 
of the interstate commerce act. 
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RECOMMENDED 
REPORTS 


Relief From Engine Signal 
Rules Proposed for L & N 


Hearing Examiner Robert R. Boyd, of 
the Commission, by a recommended 
report in Ex Parte No. 171, Louisville 
& Nashville Railroad Co. (R S & I-Ap. 
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March 25, 1961 


No. 914), has recommended that the 
Commission grant an application of the 
Louisville & Nashville for relief from 
the requirements of section 136.566 of 
the ICC’s rules, standards and instruc- 
tions, to the extent that it be permitted 
to operate locomotives not equipped with 
automatic cab signal devices in switch- 
ing and transfer and in work-train 
service between Mobile, Ala., and New 
Orleans, La., in automatic train-stop 
system territory, subject to certain 
alternative conditions. 


Examiner Boyd said the application 
was opposed by certain railway brother- 
hoods, who contended that the granting 
of the application would imperil safety 
of operations on the line. The railroad 
said the granting of its request for relief 
would permit it to use switch engines, 
rather than road locomotives in the 
operations under consideration. The ex- 
aminer said he was convinced that 
adequate protection would continue on 
the line, should the application be 
granted, providing that locomotives not 
equipped with automatic train-stop de- 
vices, being operated in switching and 
transfer and in work-train service in the 
territory involved, be operated at speeds 
not exceeding 20 miles an hour, or in 
the alternative that there be established 
in advance of such movements an ab- 
solute block. Any exceptions to the 
report must be filed with the Commis- 
sion in Washington, D.C., within 30 days 
from March 21, the date of service. 


Authority for Abandonment, 
Sale of Parts of Lines by 
L & N E Railroad Proposed 


An ICC examiner has recom- 
mended that the Commission grant 
authority to the Lehigh & New Eng- 
land Railroad Co. to abandon its 
lines (comprising 126 miles of main 
line and 51 miles of branch lines), 
except five portions or branches 
totaling 40 miles in length which are 
subject of sale to a new company, 
and to discontinue all operations 
under a lease and trackage rights 
over lines of other railroads. 


Additionally, the examiner has rec- 
ommended authorization for acquisition 
by the Lehigh & New England Railway 
Co. (organized for the purpose of en- 
gaging in rail transportation) of selected 
parts of the main and branch lines of 
the L & N E Railroad in four named 
counties of Pennsylvania, and acquisition 
of direct control of the L & N E Rail- 
way Co. by the Central Railroad Co. of 
Pennsylvania and indirect control by 
the Central Railroad Co. of New Jersey 
through ownership of capital stock. Fur- 
ther, the examiner recommended ap- 
proval of certain financial transactions 
incident to such acquisition of lines and 
of control by the aforesaid companies. 


The recommendations were made by 
Examiner John L. Bradford in a recom- 
mended report in Finance No. 21155, 
Lehigh & New England Railroad Co., 
Abandonment of Lines and Operations, 
embracing Finance No. 21154, Lehigh & 
New England Railway Co., et al., Ac- 
quisition, Etc., and Finance No. 21153, 
Lehigh & New England Railway Co., et 
al., Issuance of Securities, Etc. Any 


exceptions to the report must be filed 
with the Commission within 30 days 
from March 17, the date of service. 


Authority Sought 


Examiner Bradford said the Lehigh 
& New England Railroad Co. (referred 
to as “Lehigh”) filed an application 
June 9, 1960, seeking authority to aban- 
don all of its own railroad lines in 
Carbon, Schuylkill, Northampton, and 
Lehigh counties, Pa. and Warren coun- 
ty, N.J., and to abandon operations over 
all tracks owned by others, embracing 
operations under a lease over the line 
of the Campbell Hall Connecting Rail- 
road Co., in Orange County, N.Y., and 
under trackage rights (1) over a line 
of the New York, Susquehanna & West- 
ern Railroad Co. in Warren and Sussex 
counties, and (2) over a line of the Erie 
Railroad Co. (Erie-Lackawanna), in 
Orange County, N.Y. 

By an application in Finance No. 21154, 
also filed June 9, the Lehigh & New 
England Railway Co. (referred to as 
“Railway”), a Delaware corporation, re- 
quested authority to operate 40 miles of 
Lehigh’s lines as follows: 

(1) The portion of Lehigh’s main line 
extending from a connection with the 
Nesquehoning Valley Railroad at Hauto, 
Pa., to a connection with the Reading 
Co. at Tamaqua, Pa., including all side 
tracks and spurs at Hauto and in the 
Hauto Storage Yard; 

(2) That part of the Bethlehem Branch 
extending from milepost 6.7 at Bath, 
Pa., to a point of connection with the 
Lehigh & Susquehanna Railroad at Beth- 
lehem, Pa.; 

(3) The Allentown Branch, extending 
from a point of connection with the 
Bethlehem Branch at Bethlehem to the 
end of the branch at Allentown, Pa.; 


(4) The Martins Creek Branch, ex- 
tending from a point of connection with 
the Bethlehem Branch at Bath to the 
end of the branch at Martins Creek, Pa.; 

(5) That part of the Catasauqua 
Branch extending between the north 
abutment of the bridge over the Lehigh 
Canal and the south side of Front St. 
in Catasauqua, Pa. 


‘Control’ Authority Sought 


In the same application,. the Central 
Railroad Co. of Pennsylvania requested 
authority to acquire direct control of 
Railway through ownership of all of 
Railway’s capital stock, and the Jersey 
Central requested authority to acquire 
indirect control of Railway through own- 
ership of Penn Central’s capital stock. 

By application in Finance No. 21153, 
Railway, Penn Central and Jersey Cen- 
tral sought authority to issue certain 
notes and bonds in connection with the 
proposed transactions. 


Jurisdictional Questions 


In discussion of jurisdictional questions 
which, he said, were involved in the con- 
sidered transactions and needed clarifi- 
cation, Examiner Bradford wrote: 


" . If Lehigh should abandon its 
entire line and all operations in inter- 
state and foreign commerce, it would no 
longer be a carrier subject to part I or 
to any other part of the act and the 
provisions of section 5 would not be ap- 
plicable to the proposed sale... . 

“There is also grave doubt that the 
Commission has jurisdiction under sec- 
tion 1(18) to authorize the abandonment 
of an entire line of railroad even though 
portions thereof are located in two or 
more states. . . . In State of Texas v. 
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Eastern Texas R. Co., 258 U.S. 204, the 
United States Supreme Court held that 
the provisions of section 1(18) of the act 
should not be construed as clothing the 
Commission with authority to authorize 
abandonment as compared to abandon- 
ment of operations in interstate or for- 
eign commerce, of a railroad located 
wholly in one state. On the other hand, 
in’ Colorado v. United States, 271 USS. 
153, the same court held that the Com- 
mission had authority under section 
1(18) to authorize abandonment of a 
branch line of a carrier located in one 
state if the carrier was engaged in op- 
eration in interstate or foreign com- 
merce over other lines. . . . In order to 
clarify these jurisdictional questions the 
Commission should dismiss Lehigh’s ap- 
plication to abandon the selected lines. 
In such circumstances Lehigh would re- 
main a carrier subject to section 5, and 
the Commission would also have juris- 
diction over its proposed abandonment 
of intrastate operations .. .” 


Terms of Contract of Sale 


The examiner said the proposed pur- 
chase by the L & N E Railway Co. of 
the selected lines would be consummated 
under a purchase agreement that pro- 
vided, subject to ICC approval, that 
Lehigh would sell to Railway for a con- 
sideration of $4,050,000, and the latter 
would buy Lehigh’s right, title and in- 
terest to specified real property and 
other assets as set forth in the examiner’s 
report. 

“The contract also provides,” he said, 
“that $2,720,000 of the purchase price 
would be paid on the closing date, and 
for the balance, Railway would issue and 
deliver to Lehigh its non-interest- 
bearing promissory note in the principal 
sum of $1,330,000, payable in 19 quarter- 
annual installments of $70,000 each, and 
secured by a second mortgage on the 
selected lines. In addition, the contract 
provides that Jersey Central and Penn 
Central would guarantee the perform- 
ance of all of Railway’s undertakings 
in the promissory note and second mort- 
gage. 

“In order to provide funds to carry 
out the proposed transaction, Penn Cen- 
tral proposes to issue five-year 6 per 
cent notes to borrow $2,500,000 from the 
Marine Midland Trust Co. of New York 
and to use the proceeds to purchase 
$2,500,000 principal amount of Railway’s 
first montgage bonds. Penn Central’s 
notes would be payable in quarter-an- 
nual principal installments of $125,000 
plus contingent payments applied to ma- 
turities in inverse order equal to 50 per 
cent, on a consolidated basis with Rail- 
way, of net earnings plus depreciation 
in excess of the amounts required for all 
principal payments on the notes to be 
issued to the Marine Midland Trust 
Co. and to Lehigh. Payment of Penn 
Central’s notes would be guaranteed by 
Jersey Central and by a pledge of all 
of Railway’s capital stock and first- 
mortgage bonds and $1,635,000 principal 
amount of Jersey Central’s 3% per cent 
general mortgage bonds now held in its 
treasury. 

“Jersey Central proposes to advance 
up to $920,000 in cash to Penn Central 
to be used to purchase Railway’s capital 
stock and provide funds to consummate 
the proposal. 

“The contract also provides that Jer- 
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sey Central and its affiliates will ar- 
range for the sale of Lehigh’s box cars 
and hopper cars at not less than their 
values established in accordance with 
Rule 112 of the interchange rules of the 
Association of American Railroads; and 
that Railway will select 250 jobs from 
those listed on Lehigh’s payroll and ac- 
cept and assume sole responsibility with 
respect thereto for any claims arising 
from or in connection with the proposal. 
In addition, Lehigh would cooperate with 
Jersey Central and its affiliates in estab- 
lishing such rates and routes as Railway 
will require to properly service shippers 
on the selected lines subsequent to the 
proposed abandonment by Lehigh of the 
remainder of its road.” 


Decline of Earnings 


The examiner mentioned income state- 
ments of the Lehigh showing that its 
net earnings had been $2,438,107 million 
in 1956 but that the earnings had de- 
clined to $670,411 in 1959. 

“During the first eight months of 
1960,” he said, “Lehigh’s railway operat- 
ing revenues amounted to $2,658,490, its 
railway operating expenses to $3,630,431, 
its operating ratio to 136.6 per cent, its 
net rent income to $637,677, and its net 
income to a deficit of $462,798. If the 
net amount received from equipment 
rent were eliminated, its net loss for 
the period would have amounted to more 
than $1,000,000. Its president testified 
that due to the closing of anthracite-coal 
mines on its line, the decrease in revenue 
from cement traffic on account of truck 
competition, and rate reductions to meet 
that competition, future profitable op- 
erations of the road appear to be hope- 
less. He believed, however, that Jersey 
Central through its affiliated companies 
could profitably operate the selected lines 
which account for about 98 per cent of 
Lehigh’s originated and terminated traf- 
fic. Accordingly, in his opinion, the pro- 
posed sale of the selected lines and 
abandonment of the remainder of the 
road appears to be the only reasonable 
solution to the problem.” 

In the course of a hearing on the 
proposed transactions, the examiner said, 
only six witnesses other than those pre- 
sented on behalf of railway labor or- 
ganizations appeared and testified in 
opposition to the proposals. With respect 
to the railway labor organizations’ con- 
tentions, Examiner Bradford said the 
authority granted would include the im- 
position of conditions for the protection 
of employes, as prescribed in the New 
Orleans Union Passenger Terminal Case, 
282 ICC 271. 

Examiner Bradford found that about 
97 per cent of the traffic handled by 
Lehigh, other than overhead traffic, orig- 
inated or terminated on the lines which 
would be acquired by the Jersey Central 
subsidiaries, and that about 67 per cent 
of the overhead traffic handled by Le- 
high could be as conveniently handled 
by Jersey Central. He said that the terms 
and conditions for the proposed sale of 
the “selected lines” appeared to be just 
and reasonable; that the proposed trans- 
actions would provide adequate trans- 
portation service to the public and the 
resulting increase in fixed charges would 
not be contrary to the public interest, 
and that appropriate authority to con- 
summate the transactions should be 
granted. 


After stating the conclusions above, 





among others, Examiner Bradford set 
forth his findings as follows: 

“(1) In Finance docket No. 21154, that, 
subject to the conditions referred to 


above including those for the protection - 


of railway employes, acquisition by the 
Lehigh & New England Railway Co. of 
the previously described property of the 
Lehigh & New England Railroad Co. and 
acquisition of direct and indirect control 
of the Lehigh & New England Railway 
Co. by the Central Railroad Co. of Penn- 
sylvania and the Central Railroad Co. of 
New Jersey, respectively, through owner- 
ship of capital stock, all as described 
herein, are transactions within the scope 
of section 5(2) of the interstate com- 
merce act, as amended, that the terms 
and conditions proposed are just and 
reasonable; and that the proposed trans- 
actions will be consistent with the public 
interest. 


“(2) In Finance docket No. 21155, that, 
subject to the conditions for the pro- 
tection of railway employes and the sale 
of property hereinbefore referred to, the 
present and future public convenience 
and necessity permit (1) abandonment 
by the Lehigh & New England Railroad 
Co. of its lines of railroad in Carbon, 
Schuykill, Northampton and Lehigh 
counties, Pa., and Warren and Sussex 
counties, N.J., except the lines which 
are the subject of sale to the Lehigh & 
New England Railway Co. as described 
above; and (2) abandonment of opera- 
tions under trackage rights from the 
New York Susquehanna & Western 
Railroad Co. and Erie-Lackawanna Rail- 
road Co., and under a lease from the 
Campbell Hall Connecting Railroad 
Co., over lines of the respective owners 
in Warren and Sussex Counties, N.J. and 
Orange County, N.Y. 


“(3) In Finance docket No. 21153, that 
(1) the proposed issue by the Lehigh 
& New England Railway Co., of not ex- 
ceeding 250 shares of no-par-value com- 
mon stock with a stated value of $3,400 
per share, not exceeding $2,500,000 prin- 
cipal amount of 6-per-cent first-mort- 
gage bonds, and not exceeding $1,330,000 
principal amount of non-interest bearing 
notes; said stock and first-mortgage 
bonds to be sold to the Central Railroad 
Co. of Pennsylvania for considerations 
of $850,000 and $2,500,000, respectively 
and said notes to be issued to the Lehigh 
& New England Railroad Co., as partial 
payment for property purchased; (2) (a) 
the proposed issue by the Central Rail- 
road Co. of Pennsylvania and sale to 
the Marine Midland Trust Co. of New 
York at face value, of not exceeding 
$2,500,000 principal amount of 5-year, 6- 
per-cent notes secured by a pledge of 
not exceeding 250 shares of common 
stock and $2,500,000 principal amount of 
first-mortgage bonds of the Lehigh & 
New England Railway Co., and (b) the 
proposed guarantee by the Central Rail- 
road Co. of Pennsylvania of payment of 
not to exceed $1,330,000 principal amount 
of Lehigh & New England Railway Co’s 
non-interest-bearing notes; and (3) (a) 
the proposed guarantee by the Central 
Railroad Co., of New Jersey of payment 
of not execeeding $2,500,000 principal 
amount of Central Railroad Company of 
Pennsylvania’s 5-year 6-per-cent notes 
and $1,330,000 principal amount of Le- 
high & New England Railway Co.’s non- 
interest bearing notes and (b) the pro- 
posed pledge by the Central Railroad 
Co. of New Jersey of not exceeding 
$1,635,000 principal amount of its 3%- 
per-cent general-mortgage bonds as col- 
lateral security for its guaranty of Cen- 
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tral Railroad Co. of Pennsylvania notes, 
all as aforesaid, (A) are for lawful ob- 
jects within the corporate purposes of 
said companies and compatible with 
the pubic interest, which are necessary 
and appropriate for and consistent with 
the proper performance by said com- 
panies of service to the public as com- 
mon carriers, and will not impair their 
ability to perform that service, and (B) 
is reasonably necessary and appropriate 
for such purposes. 

“In view of the findings herein, the 
examiner recommends that the ap- 
pended order and certificate in which 
suitable provisions are made for the 
filing of tariffs establishing or canceling 
rates and charges and the submission of 
journal entries, be entered.” 


Amended Motor Rights 
For Composition Shingles 
Favored by ICC Examiner 


Hearing Examiner Donald R. Suth- 
erland has recommended that the 
Commission issue a new certificate 
to replace that portion of the motor 
carrier certificate of Melton Truck 
Lines, of Crossett, Ark., authorizing 
the transportation of composition 
shingles, with a “more appropriate” 
commodity description authorizing 
the transportation of “composition 
roofing and incidental materials 
used in the installation thereof when 
moving at the same time and in the 
same vehicle with composition roof- 
ing (except in bulk or in tank 
vehicles), and asbestos siding.” 


In a recommended report in MC- 
100666, Sub. 36, Melton Truck Lines, 
Inc., Extension—Materials Used in In- 
stallation of Roofing, embracing MC-C- 
2764, Melton Truck Lines, Inc—Investi- 
gation and Revocation of Certificates, 
Examiner Sutherland said that the com- 
modity description “composition shingles” 
was ambiguous and “should never have 
been used.” In the embraced proceeding, 
the examiner recommended the entry 
of an order requiring Melton to “cease 
and desist” from unlawful transporta- 
tion he said Melton had engaged in by 
not observing certain gateways in con- 
nection with its authority to perform 
certain lumber transportation services. 


However, he said that the evidence 
did not justify a conclusion that Mel- 
ton’s past conduct represented a flag- 
rant and persistent disregard of pro- 
visions of the interstate commerce act 
or that Melton was unfit to conduct 
the proposed operations. 


He said the application in MC-100666, 
Sub. 36, sought authority to transport 
roofing and materials used in the in- 
Stallation thereof (except in bulk, in 
tank vehicles). and asbestos siding, and 
was filed for the purpose of clarifying 
the carrier’s outstanding certificate in 
MC-100666, Sub. 1, which contained the 
“composition shingles” description. 

Examiner Sutherland said Melton was 
an irregular-route carrier authorized to 
transport lumber, lumber products, cre- 
osoted timbers, pressure treated forest 
products, wood and composition shingles, 
sheet iron roofing, windows, doors, roof- 
ing materials, asbestos siding and wood- 
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en pallets, from and to points in Ar- 
kansas, Mississippi, Tennessee, Kentucky, 
Texas, Kansas, Louisiana, Missouri, 
Oklahoma, New Mexico, Illinois, Florida, 
Alabama and Georgia. 


Articles in Question 


It was disclosed, among other things, 
the examiner said, that Melton had 
transported roofing cement, from Little 
Rock to certain points in Oklahoma, 
Missouri and Texas which it contended 
it could do under its authority to trans- 
port wood and composition shingles. 


As to the lumber transportation, the 
examiner said Morton could transport 
lumber from points in Arkansas and 
Louisiana to points in Illinois and In- 
diana by joining or tacking its operating 
rights and by transporting the lumber 
through Broken Bow or Wright City, 
Okla., and Dierks or Mountain Pine, 
Ark., as gateways. 

He said four motor carriers opposed 
the application and intervened in sup- 
port of the Commission’s Bureau of In- 
quiry and Compliance in the investiga- 
tion proceeding. 

Examiner Sutherland discussed evi- 
dence offered by the Bureau of Inquiry 
and Compliance, the applicant and the 
protestants. He said that evidence in the 
proceeding established that the applicant 
had on certain occasions transported 
lumber from specfied points in Arkansas 
and Louisiana to points in Illinois and 
Indiana, without properly observing the 
gateways described, and had not com- 
plied in the past with the safety rules 
and regulations in certain respects. How- 
ever, he said the evidence established 
that the new management which began 
supervision of the applicant’s operations 
at the beginning of 1958 had made a 
sincere effort to achieve compliance. He 
concluded that a “cease and desist” order 
should be entered requiring the appli- 
cant to refrain from by-passing au- 
thorized gateway points in its certificates. 


Scope of Rights 


“With respect to the question whether 
applicant is transporting certain prod- 
ucts not within the scope of the com- 
modity description ‘composition shingles,’ 
a reading of the record in this proceed- 
ing establishes clearly that such a de- 
scription as this contained in applicant’s 
certificate MC-100666, Sub. 1, is am- 
biguous, and should never have been 
used,” Examiner Sutherland said. “The 
examiner is unable to find any other 
instances where such a description has 
been used in a certificate issued by this 


Commission.” . 


The examiner said it was evident that 
the supporting shippers required the 
continuance of the applicant’s service 
and could not depend alone on the exist- 
ing general commodity regular-route 
motor carriers when for-hire operations 
were used to market their products. 


“Considering the evidence as a whole,” 
Examiner Sutherland said, “the examin- 
er concludes that the commodity descrip- 
tion in applicant’s certificate MC-100666, 
Sub. 1, authorizing the transportation 
of composition shingles should be re- 
placed with a more appropriate descrip- 
tion. Therefore, a certificate should be 
issued in MC-100666, Sub. 36, authorizing 
the transportation of composition roofing 
and incidental materials used in the in- 
stallation thereof when moving at the 
same time and in the same vehicle with 
composition roofing (except in bulk or 
in tank vehicles), and asbestos siding (1) 


between points within 250 miles of Tex- 
arkana, Tex., including Texarkana, but 
not including points in Mississippi, and 
(2) between points in the territory de- 
scribed in (1) immediately above, on the 
one hand, and, on the other, points in 
Arkansas, Kansas, Louisiana, Missouri, 
Oklahoma and Texas, subject to the con- 
dition that applicant submit a written 
statement to this Commission’s Bu- 
reau of Operating Rights requesting that 
that portion of certificate MC-100666, 
Sub. 1, authorizing the transportation 
of composition shingles, ‘between points 
within 250 miles of Texarkana, Tex., in- 
cluding Texarkana, but not including 
points in Mississippi, and ‘between 
points in the immediately above-de- 
scribed territory, on the one hand, and, 
on the other, points in Arkansas, Kansas, 
Louisiana, Missouri, Oklahoma and Tex- 
as,’ be canceled coincidentally with the 
issuance of the certificate authorized 
herein, in MC-100666, Sub. 36.” 


“In MC-C-2764, the examiner finds 
that respondent, Melton, has been and 
is engaged in the transportation of lum- 
ber, in interstate commerce, as a com- 
mon carrier by motor vehicle, from 
points in Arkansas and Louisiana to 
points in Illinois and Indiana without 
observing the gateways of Broken Bow 
or Wright City, Okla., or Dierks or 
Mountain Pine, Ark., in violation of sec- 
tion 206(a)(1) of the interstate com- 
merce act, and the terms, conditions and 
limitations of its certificates .. .” 


Any exceptions are due at the Commis- 
sion with 30 days from March 16, the 
date of service. 


Sale of Large Motor Line 
Gets OK of ICC Examiner 


Commission approval of the acquisi- 
tion by Red Ball Motor Freight, Inc., of 
Dallas, Tex., of control of Couch Motor 
Lines, Inc., of Shreveport, La., through 
purchase of capital stock for a stated 
consideration of $2,550,000 is proposed 
by Hearing Examiner Robert H. Murphy 
in a recommended report in MC-F-7476, 
Red Ball Motor Freight, Inc.—Control— 
Couch Motor Lines, Inc., embracing 
Finance No. 21042, Red Ball Motor 
Freight, Inc.—Note. 


Examiner Murphy said that in addi- 
tion to the purchase price of $2,550,000 
there also would be a cancellation of 
certain of Couch Motor Lines’ assets 
aggregating $272,750, “or, viewing the 
proposal more realistically, the total 
purchase price would be $2,822,750.” 


In Finance No. 21402, the examiner 
recommended that the Commission 
grant Red Ball authority to issue its 
secured promissory note in a principal 
amount not exceeding $2,100,000, in con- 
nection with the transaction. 


Examiner Murphy said Red Ball op- 
erated extensively in Texas, Colorado, 
New Mexico, Oklahoma, Louisiana and 
Arkansas over a network of regular 
routes and that Motor Lines operated 
over an extensive network of regular 
routes in Louisiana, Arkansas, Tennes- 
see, Mississippi and Alabama. He said 
the operations of Motor Lines were 
duplicated by those of Red Ball (1) be- 
tween Shreveport and the Louisiana- 
Arkansas state line over U.S. Highway 
79 and (2) between Shreveport and 
Gloster, La., over U.S. Highway 171. If 
the authority recommended were 
granted, he said, these operating rights 
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of Couch Motor Lines should be modi- 
fied to preclude rendition of service to 
or from intermediate points between 
Shreveport and the state line over US. 
Highway 79 and between Shreveport and 
Gloster, over U.S. Highway 171. 

Examiner Murphy said that a number 
of motor carriers opposed the proposed 
transaction, but that they had failed to 
show that approval of the transaction 
would have an adverse effect on their 
operations. 

Arguments that the proposal would re- 
sult in a new single-line service were 
without merit as Red Ball and Motor 
Lines had interline traffic for many years 
and would continue to do so, the examin- 
er said. 


Public Benefits 
“While the element of common control 


- would be new as between the carriers 


the respective operations would be no 
different,” he said. “True, through op- 
erations would be facilitated, which 
should permit an improved service. 

“The public should not be denied an 
improved service and carriers are en- 
couraged in such efforts. Arguments ad- 
vanced that the purchase price is ex- 
cessive and that the stock purchase is 
improvident does not measure up to the 
evidence adduced. As to protestants’ ar- 
gument that the evidence lacks a show- 
ing of public benefits, it is clear that the 
operations of Motor Lines under Red 
Ball’s control and management would 
be improved and substantial economies 
effected. Such factors are definitely pub- 
lic benefits, as improved operations, both 
on-line and interline, permits improved 
service which the public is enttled to re- 
ceive.” 


Any exceptions to the report are due 
at the Commission within 30 days from 
March 16, the date of service. 


Tentative Reports Issued 
In Motor Finance Cases 


Hearing Examiner Edwin J. Martenet, 
by a recommended report in MC-F-7550, 
Francis L. Wirtz—Control—Steel Haul- 
ers, Inc., has proposed that the Commis- 
sion deny an application of Francis L. 
Wirtz, who controls Contract Steel Car- 
riers, Inc., of East Chicago, Ind., for 
authority to acquire control of Steel 
Haulers, Inc., of Kansas City, Mo., 
through a transfer of stock. Examiner 
Martenet said the entire transaction 
arose out of the alleged insolvency of 
Steel Haulers but that the “fact of in- 
solvency” rested on the most tenuous 
grounds. 


By a recommended report in MC-F- 
7524, D & L Transport, Inc.—Purchase 
(Portion)—Sprout and Davis, Inc., Hear- 
ing Examiner Paul J. Clerman has pro- 
posed that the Commission approve and 
authorize the purchase by D & L Trans- 
port, Inc., of Cicero, Ill., of certain op- 
erating rights of Sprout & Davis, Inc., 
of Whiting, Ind., and the acquisition by 
Robert L. Whyte, Dudley D. Malone and 
Alfonse V. Sehrig of control of the rights 
through the purchase. 


By a recommended report in MC-F- 
7620, Howard E. Blackmon—Purchase— 
Gordon N. Caves, Examiner Clerman has 
proposed that the Commission approve 
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and authorize the purchase by Howard 
E. Blackmon, doing business as Howard 
Blackmon Truck Service, of Kenosha, 
Wis., of the operating rights of Gordon 
N. Caves, doing business as Caves Truck- 
ing Co., of Wild Rose., Wis. 

Hearing Examiner Hobart C. Clough, 
of the Commission, by a recommended 
report in MC-F-7551, Provan Petroleum 
Transportation Co., Inc.— Purchase— 
Clifford Jackson, has recommended that 
purchase by Provan Petroleum : Trans- 
portation Co., Inc., of Newburgh, N.Y., 
of the operating rights and certain 
property of Clifford Jackson, of Kings- 
ton, N.Y., and acquisition by Frederick 
J. Provan, also of Newburgh, of control 
of the operating rights and property 
through the purchase, be approved and 
authorized, subject to conditions. 

Hearing Examiner Seymour Wenner, 
by a recommended report in MC-F- 
7454, Mercury Motor Freight Lines, Inc. 
—Control and Merger—Bison Freight 
Lines, Inc., has proposed that the Com- 
mission approve and authorize the ac- 
quisition by Mercury Motor Freight 
Lines, Inc., of St. Paul, Minn., of control 
of Bison Freight Lines, Inc., also of St. 
Paul, through purchase of its capital 
stock, the merger of the operating rights 
and property of Bison into Mercury for 
ownership, management and operation 
and the acquisition by Francis Smith of 
control of the operating rights and 
property through the transaction. The 
examiner said that the stock of Bison 
was owned by Clarence Peterson, who, 
because of poor health, wished to sell, 
and Mercury had agreed to purchase 
the stock for a base price, subject to 
adjustment in accordance wtih terms of 
the agreement, of $247,000. 


Salt Dealer Held Illegally 
Operating as Motor Carrier 


In a recommended report and order 
in MC-C-2699, Cahaba Steel Co. — In- 
vestigation of Operations, Hearing 
Examiner William R. Tyers, of the Com- 
mission, has proposed a finding that 
Cahaba Steel Co., a Delaware corpora- 
tion, and Thomas F. Glass, Sr., secre- 
tary-treasurer of the corporation, of 
Uniontown, Ala., have engaged in the 
transportation of salt, in the back-haul 
of a private carrier operation, for com- 
pensation as a motor common or con- 
tract carrier in violation of sections 
203‘c) and 206(a) or 208(a) of the inter- 
State commerce act 

The examiner recommended issuance 
of an order requiring the respondents 
which hold no authority from the ICC 
to “cease and desist” and in the future 
refrain and abstain from the practices 


found to be unlawful 

In a letter to an official of the Com 
mission, reproduced as an appendix to 
the recommended report, Cahaba's posal 
ion wee stated as follow 
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repeat and emphasize that we are trying 
to conduct a perfectly legitimate busi- 
ness here in every way...” 


After discussing evidence submitted by 
the Commission’s Bureau of Inquiry and 
Compliance which illustrated the extent 
of the respondent corporation’s salt- 
hauling operations, the examiner said: 


“ .|..It is believed that the summari- 
zation shown in the letter reproduced 
in the appendix hereto . . . clearly shows 
that the handling of salt is not a pri- 
mary business of respondent and would 
not be continued if movements of steel 
to the origin areas of the salt were to 
be discontinued. While the delay in 
bringing the case to hearing subsequent 
to the initial investigation has resulted 
in opportunity for changes in invoicing, 
and the documentary evidence of sales 
submitted at the hearing by respondent 
as to recent transactions, omit selling 
prices which might be compared with 
the later invoices received from the salt 
producers, the evidence is convincing 
that no important change has been ef- 
fected in respondents’ manner of pur- 
chase, transportation and sales of salt 
since the initial investigation. 


“The profit of large sales aside from 
the transportation allowance ranges 
from 0 to 4 cents a 100 pounds. Based 
upon the average truck loading of rec- 
ord, of 32,000 pounds, the maximum 
difference of 4 cents between gross pur- 
chase price at origin, and destination 
sales price, would aggregate only $12.80 
on a truckload. In many instances such 
difference is less or non-existent. It is 
the effect of the plan, or what is actually 
being done, rather than the designation 
of it by the person concerned, which 
must govern the determination ... 
When, as here, a wholesaler of certain 
commodities transports such commodi- 
ties in its own vehicles from point A in 
one state to point B in another state, 
it is engaging in bona fide private car- 
riage, but when, to avoid an empty re- 
turn haul, it buys certain goods at point 
B and transports them back to point A 
and there sells them, and where the evi- 
dence shows an intention to profit from 
the return transportation as such, it is 
engaging in for-hire transportation sub- 
ject to the certificate or permit require- 
ments.” 

Any exceptions to the recommended 
report and order must be filed within 
30 days of March 16, the date of service 


Superior Held in Compliance 
With ICC Safety Regulations 


Examiner John B. Mealy, of the ICC 
has proposed that Superior Freight 
Lines, Inc.. a motor common carrier of 
South Bend, Ind., be found not to have 
operated in violation of the provision 
of part II of the interstate 
act including those provisions of th 
Commiasion's motor 


commerce 


arrier safety regu 
lations relating to the qualifications and 
maximum hours of service of employe 
and to safety of operations and stand 
ards of equipment 
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in the embraced case effective June 1, 
1959, by which Superior was granted a 
certificate authorizing it to transport 
trailers, truck-tractors and chassis, as 


* more fully described in the report, from 


Michigan City to points in the United 
States, over irregular routes. Any excep- 
tions to the report must be filed within 
30 days of March 16, the date of service. 


Examiner Mealy said that the evidence 
of record in the title case—in which the 
Commission instituted an investigation 
to determine whether the carrier was in 
violation of sections 195.3 and 195.4 of 
the motor carrier safety regulations— 
clearly indicated that Superior had been 
in substantial compliance with the per- 
tinent provisions of part II since the 
start of 1960, and had made a diligent 
effort to comphy with those provisions. 


“The evidence of record, he said, 
“thus clearly establishes a willingness 
and effort on the part of Superior 
Freight Lines, Inc., to abide and comply 
with all safety requirements and fails 
to establish satisfactorily that the car- 
rier required or permitted the violations 
alleged (by the Commission’s Bureau of 
Inquiry and Compliance) to have oc- 
curred during 1959.” 


In the embraced case, the examiner 
said, the Commission, division 1, on its 
own motion, reopened the proceeding 
by order entered January 19, 1960, for 
further hearing on a consolidated record 
with the title case for the purpose of 
determining the applicant’s fitness to 
engage in the involved operations. In 
the light of his proposed findings in the 
title case, the examiner concluded that 
an affirmative finding with respect to 
Superior’s fitness was appropriate. He 
added that any authority granted in the 
embraced case should not be construed 
as conferring more than one operating 
right on Superior. 


Vehicle Leasing Arrangement 
Held in Violation of Act 


In a recommended report and order 
in MC-C-2398, Schultz Transit, Inc.,— 
Investigation of Operations, Examiner 
Leo W. Cunningham, of the Commission, 
has proposed a finding that Schultz 
Transit, Inc., of Rochester, Minn., has 
engaged in the transportation of prop- 
erty as a for-hire carrier by motor ve- 
hicle in violation of section 206(a) or 
209\a) and section 203(c) of the inte 
state commerce act, and the Watkin 
Products, Inc., of Winona, Mich., has 
participated in such violations in con- 
cert with Schultz 


The examiner recommended issuance 
of a “cease-and-desist" order. Any ex 
ceptions must be filed within 30 day 
March 16, the date of issuance { the 
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ject of a civil injunction action—Intér- 
state Commerce Commission v. Schultz 
Transit, Inc., a corporation, and J. R. 
Watkins Co., a corporation, in the Min- 
nesota district court, first division. In 
the case he said, the court denied an 
injunction sought by the ICC against 
the respondents’ operations on ground, 
among others, that drivers used in the 
involved operations were bona fide em- 
ployes of Watkins and subject to its 
complete control when operating trucks 
leased in the transportation of Watkins’ 
merchandise. 


After outlining the respondents’ opera- 
tions, the examiner concluded as follows: 

“|. Summarizing briefly, the leasing 
of the vehicles to Watkins and the 
releasing of them back to Transit with 
no way of knowing definitely when and 
what vehicles are being used by Watkins 
or Transit appears to be a subterfuge 
to enable Watkins to transport its com- 
modities at less cost than it could do 
by the use of fore-hire carriers. The 
shifting of Watkins’ so-called driver em- 
ployes back and forth between Watkins 
and Transit negates any claim by Wat- 
kins that they are its full-time employes 
over which they have control. The mere 
fact that Watkins pays on a round- 
trip basis for a one-way Watkins opera- 
tion does not carry any weight on its 
claim of private carriage as half of the 
expenses paid on such basis is charged 
back to Transit and it is conceded by 
Watkins that such method is merely a 
bookkeeping transaction. Considering 
who has control, domination and super- 
vision of the vehicles and drivers from 
the facts hereinbefore stated, the exam- 
iner is of the opinion that under the 
described leases Transit exercises the 
control, domination and supervision of 
both.” 


Further Expansion of CF, 
Purchase of Frozen Food 
Express, Viewed Adversely 


Asserting that the financial posi- 
tion of Consolidated Freightways 
Corp. of Delaware, Menlo Park, Calif., 
and its efficiency of operation “are 
not now strong and have been weak- 
ened to a comparatively unfavorable 


level,” Hearing Examiner Seymour 
Wenner has proposed that the Com- 
mission deny an application of CF 
for authority to acquire control of 
Frozen Food Express, Inc., and an 
ffiliate, of Irving, Tex., through 
yuurchase of ¢ ipital stock 
Examiner Wenner said CI lara 
enabled to pay the purchas 
$035,000 which Wa reasonable 
neet the fixed charwe ince 
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sion within 30 days from March 20, the 
date of service. 


Authority Sought 


Examiner Wenner said Consolidated 
Freightways Corp. of Delaware (CF) and 
Frozen Food Express, Inc., (FFE), in a 
joint application, sought authority for 
CF to control FFE and its affiliate, FFE 
Equipment Co., through acquisition of 
all the capital stock of FFE and its 
affiliate, and to'merge the affiliate into 
FFE. Consolidated Freightways, Inc., of 
Menlo, Park, which controlled CF 
through ownership of all its capital 
stock, also sought authority to acquire 
concurrent control of FFE and the 
affiliate through the transaction, he said. 
The application was opposed by several 
railroads. 

Alternatively, the examiner said in a 
footnote, the applicants sought authority 
for the Conwell Corp., of Menlo Park, a 
subsidiary of CF, to acquire the stock 
of FFE and thereupon to merge with 
FFE, FFE to be the surviving company. 
But he added that the results of either 
method were similar for purposes of 
section 5 of the interstate commerce act. 

Examiner Wenner said FFE was au- 
thorized to operate in the transportation 
of perishables between points in 18 
states, principally in the midwest and 
southwest. He said CF carried sub- 
stantial quantities of perishables under 
its general commodity authority, prin- 
cipally from the Pacific northwest to 
the middlewest and from the Pacific 
northwest to California. 

“CF wishes to enlarge its participa- 
tion in the perishable field, particularly 
the frozen food branch, because the 
margin of profit in this field is higher 
than others,” the examiner said. “The 
perishable food transportation business, 
CF is aware, is a highly specialized op- 
eration; it therefore prefers to enter 
the business by purchasing a function- 
ing unit, rather than beginning on its 
own.” 


CF’s Financial Position 

Examiner Wenner said a study of 
CF’s annual reports to its stockholders 
from 1955-1959, made clear that ex- 
pansion, particularly by acquisitions, had 
been a cardinal policy. The analysis in- 
dicated that CF’s “recent expansion has 
been a significant factor in the weak- 
ening of its financial position and in the 
decline in its efficiency of operations,’ 
he said 


On the subject of economics, Examine: 
Wenner said that as of June 18, 1960 
the combined outstanding long-term 
debt of FFE and affiliate amounted to 
approximately $1,000,000 which CF 
planned to refinance on a smaller inter 

rate with saving in intere ap 
proximately $17,500 annually He added 


The applicants argue that ad ona 
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lead to decreases. Moreover, FFE in re- 
cent years has had a lower operating 
ratio than CF. The evidence does not 
justify concluding that CF will be able 
to effectuate substantial economies in 
FFE’s overhead.” 


Examiner Wenner said Cyrus Weller, 
the principal owner of FFE stated that 
he wished to sell FFE and the affiliates 
because (1) obtaining the needed addi- 
tional capital for expansion might in- 
volve incurring debt which could jeo- 
pardize the financial soundness of the 
companies, and (2) he lacked the man- 
agerial ability to administer the large 
organization that further expansion 
would require. 


“The theme song of applicants—FFE 
needs CF’s help to resolve its managerial 
and financial problems—does not har- 
monize with the score,’ the examiner 


‘said. “FFE’s problems in these respects 


are not so serious that it cannot solve 
them itself.” 


As to the contentions of the railroads, 
the examiner said that they had not 
shown that the results of the proposed 
purchase would impair their operations 
sufficiently to warrant disapproval of 
the proposal on that ground nor did the 
record show that the proposed trans- 
action would adversely affect the com- 
petitive motor carriers. After making 
the statements regarding CF’s financial 
position and efficiency of operation, the 
examiner said: 


“The acquisition of FFE and affiliate 
would extend CF into a whole new area 
and confront it with the substantial 
problems connected with a highly spe- 
cialized operation about which it ad- 
mittedly lacks know-how, and without 
the full help of the guiding light of the 
operation. It is not consistent with the 
public interest that a carrier in the 
position of CF and with the public re- 
sponsibilities of CF acquire control of 
FFE and affiliate through purchase of 
their stock. The application herein 
should therefore be denied. 


“The findings requested by applicants 
and protestants, to the extent necessary 
for the disposition of the issues herein, 
have been made at appropriate places 
and so need not be repeated. Those 
which are inconsistent with the findings 
herein made are rejected.” 


Motor Recommended Reports 


B Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the dete of service of 
reperts in oll uncentested cases or at the 
expiration of 30 deyse in contested cases 
devs if cenere!l office of « party te « 
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sey Central and its affiliates will ar- 
range for the sale of Lehigh’s box cars 
and hopper cars at not less than their 
values established in accordance with 
Rule 112 of the interchange rules of the 
Association of American Railroads; and 
that Railway will select 250 jobs from 
those listed on Lehigh’s payroll and ac- 
cept.and assume sole responsibility with 
respect thereto for any claims arising 
‘ from or in connection with the proposal. 
In addition, Lehigh would cooperate with 
Jersey Central and its affiliates in estab- 
lishing such rates and routes as Railway 
will require to properly service shippers 
on the selected lines subsequent to the 
proposed abandonment by Lehigh of the 
remainder of its road.” 


Decline of Earnings 


The examiner mentioned income state- 
ments of the Lehigh showing that its 
net earnings had been $2,438,107 million 
in 1956 but that the earnings had de- 
clined to $670,411 in 1959. 

“During the first eight months of 
1960,” he said, “Lehigh's railway operat- 
ing revenues amounted to $2,658,490, its 
railway operating expenses to $3,630,431, 
its operating ratio to 136.6 per cent, its 
net rent income to $637,677, and its net 
income to a deficit of $462,798. If the 
net amount recelved from equipment 
rent were eliminated, its net loss for 
the period would have amounted to more 
than $1,000,000. Its president testified 
that due to the closing of anthracite-coal 
mines on its line, the decrease in revenue 
from cement traffic on account of truck 
competition, and rate reductions to meet 
that competition, future profitable op- 
erations of the road appear to be hope- 
less. He believed, however, that Jersey 
Central through its affiliated companies 
could profitably operate the selected lines 
which account for about 98 per cent of 
Lehigh's originated and terminated traf- 
fic. Accordingly, in his opinion, the pro- 
posed sale of the selected lines and 
abandonment of the remainder of the 
road appears to be the only reasonable 
solution to the problem.” 

In the course of a hearing on the 
proposed transactions, the examiner said, 
only six witnesses other than those pre- 
sented on behalf of railway labor or- 
ganizations appeared and testified in 
opposition to the proposals. With respect 
to. the railway labor organizations’ con- 
tentions, Examiner Bradford said the 
authority granted would include the im- 
position ef conditions for the protection 
of employes, as prescribed in the New 
Orleans Union Passenger Terminal Case, 
282 ICU 271. 

Examiner Bradford found that about 
87 per cent of the traffic handled by 
Lehigh, other than overhead traffic, orig. 
inated or terminated on the lines which 
would be acquired by the Jersey Central 
subsidiaries, and that about 67 per cent 
of the overhead traffic handled by Le- 
high could be as conveniently handled 
by Jersey Central. He said that the terms 
and conditions for the proposed sale of 
the “selected lines” appeared to be just 
and reasonable; that the proposed trans- 
actions would provide adequate trans- 
portation service to the public and the 
resulting increase in fixed charges would 
not be contrary to the public interest, 
and that appropriate authority to con- 
summate the transactions should be 
granted, 


After stating the conclusions above, 








among others, Examiner Bradford set 
forth his findings as follows: 

“(1) In Finance docket No. 21154, that, 
subject to the conditions referred to 


above including those for the protection . 


of railway employes, acquisition by the 
Lehigh & New Englend Railway Co. of 
the previously described property of the 
Lehigh & New England Railroad Co, and 
acquisition of direct and indirect control 
of the Lehigh & New England Railway 
Co. by the Central Railroad Co. of Penn- 
sylvania and the Central Railroad Co. of 
New Jersey, respectively, through owner- 
ship of capital stock, all as described 
herein, are transactions within the scope 
of section 5(2) of the interstate com- 
merce act, as amended, that the terms 
and conditions proposed are just and 
reasonable; and that the proposed trans- 
actions will be consistent with the public 
interest. 

“(2) In Finance docket No. 21155, that, 
subject to the conditions for the pro- 
tection of railway employes and the sale 
of property hereinbefore referred to, the 
present and future public convenience 
and necessity permit (1) abandonment 
by the Lehigh é& New England Railroad 
Co. of its lines of railroad in Carbon, 
Schuykill, Northampton and Lehigh 
counties, Pa., and Warren and Sussex 
counties, NJ., except the lines which 
are the subject of sale to the Lehigh & 
New England Railway Co. as described 
above; and (2) abandonment of opcra- 
tions under trackage rights from the 
New York Susquehanna & Western 
Railroad Co. and Erie-Lackawanna Rail- 
road Co., and under a lease from the 
Campbell Hall Connecting Railroad 
Co., over lines of the respective owners 
in Warren and Sussex Counties, N.J. and 
Orange County, N.Y. 

“(3) In Finance docket No. 21153, that 
(1) the proposed issue by the Lehigh 
& New England Railway Co., of not ex- 
ceeding 250 shares of no-par-value com- 
mon stock with a stated value of $3,400 
per share, not exceeding $2,500,000 prin- 
cipal amount of 6-per-cent first-mort- 
gage bonds, and not exceeding $1,330,000 
principal amount of non-interest bearing 
notes; said stock and first-mortgage 
bonds to be sold to the Central Railroad 
Co. of Pennsylvania for considerations 
of $850,000 and $2,500,000, respectively 
and said notes to be issued to the Lehigh 
& New England Railroad Co., as partial 
payment for property purchased; (2) (a) 
the proposed issue by the Central Rail- 
road Co, of Pennsylvania and sale to 
the Marine Midland Trust Co. of New 
York at face value, of not exceeding 
$2,500,000 principal amount of 5-year, 6- 
per-cent notes secured by a pledge of 
not exceeding 250 shares of common 
stock and $2,500,000 principal amount of 
first-mortgage bonds of the Lehigh & 
New England Railway Co., and (b) the 
proposed guarantee by the Central Rail- 
road Co. of Pennsylvania of payment of 
not to exceed $1,330,000 principal amount 
of Lehigh & New England Railway Co's 
non-interest-bearing notes; and (3) (a) 
the proposed guarantee by the Central 
Railroad Co., of New Jersey of payment 
of not execeeding $2,500,000 principal 
amount of Central Railroad Company of 
Pennsylvania's 5-year 6-per-cent notes 
and $1,330,000 principal amount of Le- 
high & New England Railway Co.’s non- 
interest bearing notes and (b) the pro- 
posed pledge by the Central Railroad 
Co. of New Jersey of not exceeding 
$1,635,000 principal amount of its 3%- 
per-cent general-mortgage bonds as col- 
lateral security for its guaranty of Cen- 
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tral Railroad Co. of Pennsylvania notes, 
all as aforesaid, (A) are for lawful ob- 
jects within the corporate purposes of 
said companies and compatible with 
the pubic interest, which are necessary 
and appropriate for and consistent with 
the proper performance by said com- 
panies of service to the public as com- 
mon carriers, and will not impair their 
ability to perform that service, and (B) 
is reasonably necessary and appropriate 
for such purposes. ; 

“In view of the findings herein, the 
examiner recommends that the ap- 
pended order and certificate in which 
suitable provisions are made for the 
filing of tariffs establishing or canceling 
rates and charges and the submission of 
journal entries, be entered.” 


Amended Motor Rights 
For Composition Shingles 


Favored by ICC Examiner 


Hearing Examiner Donald R. Suth- 
erland has recommended that the 
Commission issue a new certificate 
to replace that portion of the motor 
carrier certificate of Melton Truck 
Lines, of Crossett, Ark., authorizing 
the transportation of composition 
shingles, with a “more appropriate” 
commodity description authorizing 
the transportation of “composition 
roofing and incidental materials 
used in the installation thereof when 


moving at the same time and in the — 


same vehicle with composition roof- 
ing (except in bulk or in ‘tank 
vehicles), and asbestos siding.” 


In a recommended report in MC- 
100666, Sub. 36, Melton Truck Lines, 
Inc., Extension—Materials Used in In- 
stallation of Roofing, embracing MC-C- 
2764, Melton Truck Lines, Inc—Investi- 
gation and Revocation of Certificates, 
Examiner Sutherland said that the com- 
modity description “composition shingles” 
was ambiguous and “should never have 
been used.” In the embraced proceeding, 
the examiner recommended the entry 
of an order requiring Melton to “cease 
and desist” from unlawful transporta- 
tion he said Melton had engaged in by 
not observing certain gateways in con- 
nection with its authority to perform 
certain lumber transportation services. 


However, he said that the evidence 
did not justify a conclusion that Mel- 
ton’s past conduct represented. a flag- 
rant and persistent disregard of pro- 
visions of the interstate commerce act 
or that Melton was unfit to conduct 
the proposed operations. 

He said the application in MC-100666, 
Sub. 36, sought authority to transport 
roofing and materials used in the in- 
Stallation thereof (except in bulk, in 
tank vehicles). and asbestos siding, and 
was filed for the purpose of clarifying 
the carrier's outstanding certificate in 
MC-100666, Sub. 1, whigh contained the 


.“eomposition shingles”: description. 


Examiner Sutherland said Melton was 
an irregular-route carrier authorized to 
transport lumber, lumber products, cre- 


osoted timbers, pressure treated forest. : 


products, wood and composition shingles, 
sheet iron roofing, windows, doors, roof- 
ing materials, asbestos siding and wood- 
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en pallets, from and to points in Ar- 
kansas, Mississippi, Tennessee, Kentucky, 
Texas, Kansas, Louisiana,. Missouri, 
Oklahoma, New Mexico, Illinois, Florida, 
Alabama and Georgia. 


Articles in Question 


It was disclosed, among other things, 


the examiner said, that Melton had 


transported roofing cement, from Little - 


Rock to certain points in Oklahoma, 
Missouri and Texas which it contended 
it could do under its authority to trans- 
port wood and composition shingles. 


As to the lumber transportation, the 
examiner said Morton could transport 
lumber from points in Arkansas and 
Louisiana to points in Illinois and In- 
diana by joining or tacking its operating 
rights and by transporting the lumber 
through Broken Bow or Wright City, 
Okla., and Dierks or Mountain Pine, 
Ark., as gateways. 

He said four motor carriers opposed 
the application and intervened in sup- 
port of the Commission's Bureau of In- 
quiry and Compliance in the investiga- 
tion proceeding. 


Examiner Sutherland discussed evi- 
dence offered by the Bureau of Inquiry 
and Compliance, the applicant and the 
protestants. He said that evidence in the 
proceeding established that the applicant 
had on certain occasions transported 
lumber from specfied points in Arkansas 
and Louisiana to points in Illinois and 
Indiana, without: properly observing the 
gateways described, and had not com- 
plied in the past with the safety rules 
and regulations in certain respects, How- 
ever, he said the evidence established 
that the new management which began 
supervision of the applicant’s operations 
at the beginning of 1958 had made a 
Sincere effort to achieve compliance, He 
concluded that a “cease and desist” order 
should be entered requiring the appli- 
cant to refrain from by-passing au- 
thorized gateway points in its certificates. 


Scope of Rights 


“With respect to the question whether 
applicant is transporting certain prod- 
ucts not within the scope of the com- 
modity description ‘composition shingles,’ 
a reading of the record in this proceed- 
ing establishes clearly that such a de- 
scription as this contained in applicant’s 
certificate MC-100666, Sub. 1, is am- 
biguous, and should never have been 
used,” Examiner Sutherland said, “The 
examiner is unable to find any other 
instances where such a description has 


been used in a certificate issued by this 


Commission.” 


The examiner said it was evident that 
the supporting shippers required the 
continuance of the applicant’s service 
and could not depend alone on the exist- 
ing general commodity regular-route 
motor carriers when for-hire operations 
were used to market their products, 


“Considering the evidence as a whcle,” 
Examiner Sutherland said, “the examin- 
er concludes that the commodity descrip- 
tion in appticant’s certificate MC-100666, 
Sub. 1, authorizing the transportation 
of composition shingles should be re- 
placed with a more appropriate descrip- 
tion. Therefore, a certificate should be 
issued in MC-100666, Sub. 36, authorizing 
the transportation of composition roofing 
and incidental materials used in the in- 
stallation thereof when moving at the 
same time and in the same vehicle with 
composition roofing (except in bulk or 
in tank vehicles), and asbestos siding (1) 


between points within 250 miles of Tex- 
arkana, Tex., including Texarkana, but 
not including points in Mississippi, and 
(2) between points in the territory de- 
scribed in (1) immediately above, on the 
one hand, and, on the other, points in 
Arkansas, Kansas, Louisiana, Missouri, 
Oklahoma and Texas, subject to the con- 
dition that applicant submit a written 
statement to this Commission’s Bu- 
reau of Operating Rights requesting that 
that portion of certificate MC-100666, 
Sub. 1, authorizing the transportation 


of composition shingles, ‘between points . 


within 250 miles of Texarkana, Tex., in- 
cluding Texarkana, but not including 
points in Mississippi, and ‘between 
points in the immediately above-de- 
scribed territory, on the one hand, and, 
on the other, points in Arkansas, Kansas, 
Louisiana, Missouri, Oklahoma and Tex- 
as,’ be canceled coincidentally with the 
issuance of the certificate authorized 
herein, in MC-100666, Sub. 36.” 


“In MC-C-2764, the examiner finds 
that respondent, Melton, has been and 
is engaged in the transportation of lum- 
ber, in interstate commerce, as a com- 
mon carrier - motor vehicle, from 
points in Arkansas and Louisiana to 
points in Illinois and Indiana without 
observing the gateways of Broken Bow 
or Wright City, Okla., or Dierks or 
Mountain Pine, Ark., in violation of sec- 
tion 206(a)(1) of the interstate com- 
merce act, and the terms, conditions and 
limitations of its certificates .. .” 


Any exceptions are due at the Commis- . 


sion with 30 days from March 16, the 
date of service, 


Sale of Large Motor Line 
Gets OK of ICC Examiner 


Commission approval of the acquisi- 
tion by Red Ball Motor Freight, Inc., of 
Dallas, Tex., of control of Couch Motor 
Lines, Inc., of Shreveport, La., through 
purchase of capital stock for a stated 
consideration of $2,550,000 is proposed 
by Hearing Examiner Robert H. Murphy 
in a ‘recommended report in MC-F-7476, 
Red Ball Motor Freight, Inc.—Control— 
Couch Motor Lines, Inc., embracing 
Finance No. 21042, .Red Ball Motor 
Freight, Inc.—Note. 


Examiner Murphy said that in addi- 
tion to the purchase price of $2 550,000 
there also would be a canccilation of 
certain of Couch Motor Lines’ assets 
aggregating $272,750, “or, viewing the 
proposal more realistically, the total 
purchase price would be $2,822,750.” 


In Finance No. 21402, the examiner 
recommended that the Commission 
grant Red Ball authority to issue its 
secured promissory note in a principal 
umount not exceeding $2,100,000, in con- 
nection with the transaction. 

Examiner Murphy said Red Ball op- 
erated extensively in Texas, Colorado, 
New Mexico, Oklahoma,’ Louisiana and 
Arkansas over a network of regular 
routes and that Motor Lines operated 
over an extensive network of regular 
routes in Louisiana, Arkansas, Tennes- 
see, Mississippi and Alabama. He said 
the operations of Motor Lines were 
duplicated by those of Red Ball (1) be- 
tween Shreveport and the. Louisiana- 
Arkansas state line over U.S. Highway 
79 and (2) between Shreveport and 
Gloster, La., over U.S. Highway 171. If 
the authority recommended were 
granted, he said, these operating rights 
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of Couch Motor Lines should be modi- 
fled to preclude rendition of service to 
or from intermediate points between 
Shreveport and the state line over US. 
Highway 79 and between Shreveport and 
Gloster, over U.S, Highway 171. 

Examiner Murphy said that a number 
of motor carriers opposed the proposed 
transaction, but that they had failed to 
show that approval of the transaction 
would have an adverse effect on ‘their 
operations. 

Arguments that the proposal would re- 
sult in a new single-line service were 
without merit as Red Ball and Motor 
Lines had interline.traffic for many years 
and would continue to do so, the examin- 
er said. 


Public Benefits 
“While the element of common control 


- would be new as between the carriers 


the respective operations would be no 
different,” he said. “True, through op- 
erations would be. facilitated, which 
should permit an improved service. 

“The public should not be denied an 
improved service and carriers are en- 
couraged in such efforts. Arguments ad- 
vanced that the purchase price is ex- 
cessive and that the stock purchase is 
improvident does not measure up to the 
evidence adduced. As to protestants’ ar- 
gument that the evidence lacks a show- 
ing of public benefits, it is clear that the . 
operations of Motor Lines under Red > 
Ball’s control and management would 
be improved and substantial economies 
effected. Such factors are definitely pub- 
lic benefits, as improved operations, both 
on-line and interline, permits improved 
“le which the public is enttled to re- 
ceive.” 


Any exceptions to the report are due 
at the Commission within 30 days from 
March 16, the date of service; 


Tentative Reports Issued 


In Motor Finance Cases 


Hearing Examiner Edwin J. Martenet, 
by a recommended report in MC-F-7550, 
Francis L. Wirtz—Control—Steel Haul- 
ers, Inc., has proposed that the Commis- 
sion deny an application of Francis L. 
Wirtz, who controls Contract Steel Car- 
riers, Inc., of East Chicago, Ind., for 
authority to acquire control of Steel 
Haulers, Inc., of Kansas City, Mo., 
through a transfer of stock. Examiner 
Martenet said the entire transaction 
arose out of the alleged insolvency of 
Steel Haulers but that the “fact of in- 
solvency” rested on the. most tenuous 
grounds. 


By a recommended report in MC-F- 
7524, D & L Transport, Inc.—Purchase 
(Portion)—Sprout and Davis, Inc., Hear- 
ing Examiner Paul J. Clerman has pro- 
posed that the Commission approve and 
authorize the purchase by D & L Trans- 
port, Inc., of Cicero, Ill., of certain ‘op- 
erating rights of Sprout & Davis, Inc., 
of Whiting, Ind., and the acquisition by 
Robert L. Whyte, Dudley D. Malone and 
Alfonse V. Sehrig of control of the rights 
through the purchase, 


By a recommended report in MC-F- 
7620, Howard E. Blackmon—Purchase— 
Gordon N. Caves, Examiner Clerman has 
proposed that the Commission approve 
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and authorize the purchase by Howard 
E. Blackmon, doing business as Howard 
Blackmon Truck Service, of Kenosha, 
Wis., of the operating rights of Gordon 
N. Caves, doing business as Caves Truck- 
ing Co., of Wild Rose., Wis. 

Hearing Examiner Hobart C. Clough, 
of the Commission, by a recommended 
report in MC-F-7551, Provan Petroleum 
Transportation Co., Inc,—Purchase— 
Clifford Jackson, has recommended that 
purchase by Provan Petroleum - Trans- 
portation Co., Inc., of Newburgh, N.Y., 

- of the operating rights and certain 
property of Clifford Jackson, of Kings- 
ton, N.Y., and acquisition by Frederick 
J. Provan, also of Newburgh, of control 
of the operating rights and property 
through the purchase, be approved and 
authorized, subject to conditions. 

Hearing Examiner Seymour Wenner, 
by a recommended report in MC-F- 
7454, Mercury Motor Freight Lines, Inc. 
—Control and Merger—Bison Freight 
Lines, Inc., has proposed that the Com- 
mission approve and authorize the ac- 
quisition by Mercury Motor Freight 
Lines, Inc., of St. Paul, Minn., of control 
of Bison Freight Lines, Inc., also of St. 
Paul, through purchase of its capital 
stock, the merger of the operating rights 
and. property of Bison into Mercury for 
ownership, management and operation 
and the acquisition by Francis Smith of 
control of the operating rights and 
property through the transaction. The 
examiner said that the stock of Bison 
was owned by Clarence Peterson, who, 


because of poor health, wished to sell, ° 


and Mercury had agreed to purchase 
the stock for a base price, subject to 
adjustment in accordance wtih terms of 
the agreement, of $247,000. 


Salt Dealer Held Illegally 


Operating as Motor Carrier 


In a recommended report and order 
in MC-C-2699, Cahaba Steel Co, — In- 
vestigation of Operations, Hearing 
Examiner William R. Tyers, of the Com- 
mission, has proposed a finding that 
Cahaba Steel Co., a Delaware corpora- 
tion, and Thomas F. Glass, Sr., secre- 
tary-treasurer of the corporation, of 
Uniontown, Ala., have engaged in the 
transportation of salt, in the back-haul 
of a private carricr operation, for com- 
pensation as a motor common or con- 
tract carrier in violation of sections 
203(c) and 206(a) or 209(a) of the inter- 
state commerce act. 


The examiner recommended. issuance 
of an order requiring the respondents, 
which hold no authority from the ICC, 
to “cease and -desist"” and in the future 
refrain and abstain from the practices 
found to be unlawful. 


In a letter to an official of the Com- 
mission, reproduced as an appendix to 
the recommended report, Cahaba’s posi- 
tion was stated as follows: 


“Salt sales are an integral part of .our 
business, and are essential to the suc- 
cessful operation of our trucks in de- 
livering our fabricated steel joists to 
points in Lwuisiana and Texas. The 
profits from the sale of the salt hauled 
back by these trucks enables us to com- 
pete with joist fabricators in the south 
and southwest....We would like to 





repeat and emphasize that we are trying 
to conduct a perfectly legitimate busi- 
ness here in every way... 


After discussing evidence submitted by 


the Commission's Bureau of Inquiry and ° 


Compliance which illustrated the extent 
of the respondent corporation's salt- 
hauling operations, the examiner said: 


. It is believed that the summari- 
zation shown in the letter reproduced 
in the appendix hereto . . . clearly shows 
that the handling of salt is not a pri- 
mary business of respondent and would 
not be continued if movements of steel 
to the origin areas of the salt were to 
be discontinued. While the delay in 
bringing the case to hearing subsequent 
to the initial investigation has resulted 
in opportunity for changes in invoicing, 
and the documentary evidence of sales 
submitted at the hearing by respondent 
as to recent transactions, omit selling 
prices which might be compared with 
the later invoices received from the salt 
producers, the evidence is convincing 
that no important change has been ef- 
fected in respondents’ manner of pur- 
chase, transportation and sales of salt 
since the initial investigation. 


“The profit of large sales aside from 
the transportation allowance ranges 
from 0 to 4 cents a 100 pounds. Based 
upon the average truck loading of rec- 
ord, of 32,000 pounds, the maximum 
difference of 4 cents between gross pur- 
chase price at origin, and destination 
sales price, would aggregate only $12.80 
on a truckload. In many instances such 
difference is less or non-existent. It is 
the effect of the plan, or what is actually 
being done, rather than the designation 
of it by the person concerned, which 
must govern the determination... 
When, as here, a wholesaler of certain 
commodities transports such commodi- 
ties in its own vehicles from point A in 
one state to point B in another state, 
it is engaging in bona fide private car- 
riage, but when, to avoid an empty re- 
turn haul, it buys certain goods at point 
B and transports them back to point A 
and there sells them, and where the evi- 
dence shows an intention to profit from 


the return transportation as such, it is: 


engaging in for-hire transportation sub- 
ject to the certificate or permit require- 
ments.” 

Any exceptions to. the recommended 
report and order -must be filed within 
30 days of March 16, the date of service. 


Superior Held in Compliance 


With ICC Safety Regulations 


Examiner John B, Mealy, of the ICC, 
has proposed that Superior Freight 
Lines, Inc., @ motor common carrier of 
South Bend, Ind., be found not to have 
operated in violation of the provisions 
of part II of the interstate commerce 
act, including those provisions of the 
Commission's motor carrier safety regu- 
lations relating to the qualifications and 
maximum hours of service of employes 
and to safety of operations and stand. 
ards of equipment. 


The examiner proposed such a finding 
in a recommended report and order in 
MC-C-2774, Superior Freight Lines, Inc. 
—Investigation and Revocation of Cer- 
tificate. In a reopened and embraced 
case, MC-44842, Sub, 5, Same, Extension 
—Michigan City, Ind., he recommended 
affirmation, based on his finding in the 
complaint case, of a Commission order 
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in the embraced case effective June i, 
1959, by which Superior was granted a 

certificate authorizing it to transport 
trailers, truck-tractors and chessis, as 
more fully described in the report, from 
Michigan City to points in the United 
States, over irregular routes. Any excep- 
tions to the report must be filed within 
30 days of March 16, the date of service. 


Examiner Mealy said that the evidence 
of record in the title case—in which the 
Commission instituted an investigation 
to determine whether the carrier was in 
violation of sections 195.3 and 195.4 of 
the motor carrier safety regulations— 
clearly indicated that Superior had been 
in substantial compliance with the per- 
tinent provisions of part II since the 
start of 1960, and had made a diligent 
effort to comply with those provisions. 


“The evidence of record,’ he said, 
“thus clearly establishes a willingness 
and effort on the part of Superior 
Freight Lines, Inc., to abide and comply 
with all safety requirements and fails 
to establish satisfactorily that the car- 
rier required or permitted the violations 
alleged (by the Commission's Bureau of 
Inquiry and Compliance) to have oc- 
curred during 1959.” 


In the embraced case, the examiner 
said, the Commission, division 1, on its 
own motion, reopened the proceeding 
by order entered January 19, 1960, for 
further hearing on a consolidated record 
with the title case for the purpose of 
determining the applicant's fitness to 
engage in the involved operations, In 
the light of his proposed findings in the 
title case, the examiner concluded that 
an affirmative finding with respect to 
Superior’s fitness was appropriate. He 
added that any authority granted in the 
embraced case should not be construed 
as conferring more than one operating 
right on Superior. 


Vehicle Leasing Arrangement 
Held in Violation of Act 


In a recommended report and order 
in MC-C-2398; Schultz Transit, Inc.,— 
Investigation of Operations, Examiner 
Leo W, Cunningham, of the Commission, 
has proposed a finding that Schultz 
Transit, Inc., of Rochester, Minn., has 
engaged in the transportation of prop- 
erty as a for-hire carrier by motor ve- 
hicle in violation of section 206(a) or 
209(n) and section 203(c) of the inter- 
state commerce act, and the Watkins 
Products, Inc., of Winona, Mich., has 
participated in such violations in con- 
cert with Schultz. 


The examiner recommended issuance 
of a “ceuse-and-desist” order, Any ex- 
ceptions must be filed within 30 days of 
March 16, the date of issuance of the 
recommended report and order, 


The examiner said that Watkins had 
been, since March, 1955, regularly obtain- 
ing transportation of its manufactured 
products from Winona, Minn., to its var- 
jous dealers and distribution plants 
throughout the United States, and of 
materials and supplies from outlying 
points to Winona, using motor vehicle 
equipment leased from Transit. Watkins 
claimed, he said, to be performing such 
transportation as a private carrier using 
drivers which were its own bona fide 
full-time employes. The examiner said 
that the leasing arrangements between 
the two companies had been the sub- 
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ject of a civil injunction action—Intér- 
state Commerce Commission v. Schultz 
Transit, Inc., a corporation, and J. R. 
Watkins Co., a corporation, in the Min- 
nesota district court, first division. In 
the case he said, the court denied an 
injunction sought by the ICC against 
the respondents’ operations on ground, 
among others, that drivers used in the 
involved operations were bona fide em- 
ployes of Watkins and subject to its 
complete control when operating trucks 
leased in the transportation of Watkins’ 
merchandise. 


After outlining the respondents’ opera- 
tions, the examiner concluded as follows: 

“. , . Summarizing briefly, the leasing 
of the vehicles to Watkins and the 
releasing of them back to Transit with 
no way of knowing definitely when and 
what vehicles are being used by Watkins 
or Transit appears to be a subterfuge 
to enable Watkins to transport its com- 
modities at less cost than it could do 
by the use of fore-hire carriers. The 
shifting of Watkins’ so-called driver em- 
ployes back and forth between Watkins 
and Transit negates any claim by Wat- 
kins that they are its full-time employes 
over which they -have control. The mere 
fact that Watkins pays on a round- 
trip basis for a one-way Watkins opera- 
tion does not carry any weight on its 
claim of private carriage as half of the 
expenses paid on such basis is charged 
back to Transit and it is conceded by 
Watkins that such method is merely a 
bookkeeping transaction. Considering 
who has control, domination and super- 
vision of the vehicles and drivers from 
the facts hereinbefore stated, the exam- 
iner is of the opinion that under the 
described leases Transit exercises the 
control, domination and supervision of 
both.” 


Further Expansion of CF, 
Purchase of Frozen Food 


Express, Viewed Adversely 


Asserting that the financial posi- 
tion of Consolidated Freightways 
Corp. of Delaware, Menlo Park, Calif., 
and its efficiency of operation “are 
not now strong and have been weak- 
ened to a comparatively unfavorable 
level,” Hearing Examiner Seymour 
Wenner has proposed that the Com- 
mission deny an application of CF 
for authority to acquire control of 
Frozen Food Express, Inc., and an 
affiliate, of Irving, Tex., through 
purchase of capital stock. 


Examiner Wenner said CF’s large re- 
sources enabled it to pay the purchase 
price, $935,000, which was reasonable, 
and to meet the fixed charges under the 
proposed transaction. 

“But,” he said, “CF’s financial posi- 
tion and its efficiency of operation are 
not now strong and have been weakened 
to a comparatively unfavorable level. 
CF’s recent large scale expansion has 
been a significant factor in these de- 
clines.” 

These statements and the examiner's 
recommendations were contained in a 
recommended report in MC-F7528, Con- 
solidated Freightways Corp. of Delaware 
—Control—Frozen Food Express, Inc. 
Any exceptions are due at the Commis- 


sion within 30 days from March 20, the 
date of service, 


Authority Sought 


Examiner Wenner said Consolidated 
Freightways Corp. of Delaware (CF) and 


-Frozen Food: Express, Inc., (FFE), in a 


joint application, sought authority for 
CF to control FFE and its affiliate, FFE 
Equipment Co., through acquisition of 
all the capital stock of FFE and its 
affiliate, and to'merge the affiliate into 
FFE. Consolidated Freightways, Inc., of 
Menlo, Park, which controlled CF 
through ownership of all its capital 
stock, also sought authority to acquire 
concurrent control of FFE and the 
affiliate through the transaction, he said. 
The application was opposed by several 
railroads. 

Alternatively, the examiner said. in a 
footnote, the applicants sought authority 
for the Conwell Corp., of Menlo Park, a 
subsidiary of CF, to acquire the stock 
of FFE and thereupon to merge with 
FFE, FFE to be the surviving company. 
But he added that the results of either 
method were similar for purposes of 
section 5 of the interstate commerce act. 

Examiner Wenner said FFE was au- 
thorized to operate in the transportation 
of perishables between points in 18 
states, principally in the midwest and 
southwest. He said CF carried sub- 
stantial quantities of perishables under 
its general commodity authority, prin- 
cipally from the Pacific northwest to 
the. middlewest and from the Pacific 
northwest to California, 

“CF wishes to enlarge its participa- 
tion in the perishable fleld, particularly 
the frozen food branch, because the 
margin of profit in this fleld is higher 
than others,” the examiner said, “The 
perishable food’ transportation business, 
CF is aware, is a highly specialized op- 
eration; it therefore prefers to enter 
the business by purchasing a function- 
ing unit, rather than beginning on its 
own,” 

CF’s Financial Position 


Examiner Wenner said a study of 
CF’s annual reports to its stockholders 
from 1955-1959, made clear that ex- 
pansion, particularly by acquisitions, had 
been a cardinal policy. The analysis in- 
dicated that CF’s “recent expansion has 
been a significant factor in the weak- 
ening of its financial position and in the 
decline in its efficiency of operations,” 
he said, 


On the subject of economics, Examiner 
Wenner said that as of June 18, 1960, 
the combined outstanding long-term 
debt of FFE and affiliate amounted to 
approximately $1,000,000 which CF 
planned to refinance on a smaller inter- 
est rate with savings in interest ap- 
proximately $17,500 annually. He added: 


“The applicants argue that additional 
savings will accrue in the area of over- 


head expenses, since FFE will be able to. 


utilize CF’s marketing, research, legal 
and procurement staffs. Applicants as- 
sume that CF can perform these addi- 
tional services at little additional cost; 
but there is no evidence to show what the 
specific long-run incremental increase 
in CF's overhead costs would be, if the 
additional burdens of serving FFE were 
udded, In view of the substantial recent 
enlargement in the operations of CF as 
a result of its various acquisitions, the 
additional burden of FFE could trigger 
increases in the unit costs of CF’s over- 
head expenses just as well as it could 
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lead to decreases. Moreover, FFE in re- 
cent years has had a lower operating 
ratio than CF, The evidence does not 
justify concluding that CF will be able 
to effectuate substantial economies in 
FFE’s overhead.” 


Examiner Wenner said Cyrus Weller, 
the principal owner of FFE stated that 
he wished to sell FFE and the affiliates 
because (1) obtaining the needed addi- 
tional capital for expansion might in- 
volve incurring debt which could jeo- 
pardize the financial soundness of the 
companies, and (2) he lacked the man- 
agerial ability to administer the latge 
organization that further expansion 
would require. 

“The theme song of applicants—FFE 
needs CF’s help to resolve its managerial 
and financial problems—does not har- 
monize with the score,” the examiner 


‘said. “FFE’s problems in these respects 


are not so serious that it cannot solve 
them itself.” ; 


As to the contentions of the railroads, 
the examiner said that they had not 
shown that the results of the proposed 
purchase would impair their operations 
sufficiently to warrant disapproval of 
the proposal on that ground nor did the 
record show that the proposed trans- 
action would adversely affect the com- 
petitive motor carriers. After making 
the statements regarding CF’s financial 
position and efficiency of operation, the 
examiner said: 


“The acquisition of FFE and affiliate 
would extend CF into a whole new area 
and confront it with the substantial 
problems connected with a highly spe- 
cialized. operation about which it ad- 
mittedly lacks know-how, and without 
the full help of the guiding light of the 
operation. It is not consistent with the 
public interest that a carrier in the 
position of CF and with the public re- 
sponsibilities of CF acquire control. of 
FFE and affiliate through purchase of 
their stock. The application herein 
should therefore be denied. ‘ 


“The findings requested by applicants 
and protestants, to the extent necessary, 
for the disposition of the issues herein, 
have been made at appropriate places 
and so need not be repeated. Those 
which are inconsistent with the findings 
herein made are rejected.” 


CU 


Motor Recommended Reports 


p> Recommended orders appended to these 

reports become effective at the expiration | 
of 20 days from the dote of service of 

reports .in all uncontested cases or at the 

expiration .of 30 days in contested cases 

(35 days if general office of o party to a 

proceeding. or the office of the practitioner 

representing the party, is located at or wes? 

of El Paso, Tex., Salt Loke City, Utoh or 

Helena, Mont., or on or west of a tine ... 
traversing those points) unless exceptions 
have beenfiled within. those periods ar the 
order hos been stoyed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is. shown 
below in “black face’ type, with the name 
of town or city following. 


UL 


CERTIFICATES—LICENSES—PERMITS 
Alabama (Birmingham) — MC-119223, 
Sub. 1, Bulk ‘Transport, Inc., Extension— 
Ragland, Ala., Cement, Denial of permit 
proposed. Cement, from the plant site of 
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National Cement Co., Ragland, St. Clair 
County, Ala., to points in Ala., Ga., N.C., 
S.C., Fla., Miss., and Tenn., and empty 
pallets used in transporting cement, on 
return, over irregular routes, 


Arkansas (Elm Springs)—MC-117119, 
Sub. 15, Willis Shaw Frozen Express, 
Inc., Extension—Ohio. Certificate pro- 
posed. Frozen foods and frozen poultry, 
from Fayctteville, Fort Bentonville, Lit- 
tle Rock, Rogers, Siloam Springs and 
Springdale, Ark., and Carthage and 
Marionville, Mo., to points in Ind., Ky., 
and O., over irregular routes. 

California (Antioch)—MC-115570, Sub. 
3, Walter A. Junge, Inc., Extension— 
Olympia, Wash. Permit proposed. Waste 


paper, from Olympia, Wash., to Port-. 


land, Ore., and to Antioch and Stockton, 
Calif., over irregular routes, under a 
contract with the Fibreboard Paper 
Products Corp. and its subsidiary, the 
Independent Paper Stock Co., of San 
Francisco, Calif. 


Canada (Montreal)—MC-112908, Sub. 
4, Kingsway Transports, Ltd., Extension 
—Champlain Gateway. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between the intersection of 
New York highways 9 and 9B, near 
Chazy, N.Y. and the U.S.-Candian 
border at or near Champlain, N.Y., over 
New York highway 9, serving no inter- 
mediate points and. serving the involved 
intersection fur purposes of joinder only, 
in connection with presently-authorized 
regular route operations. 


Georgia (Marietta) —MC-111545, Sub. 
34, Home Transportation Co., Inc., Ex- 
tension—Florida embracing MC-111545, 
Sub. 35, Same, Extension—South Caro- 
lina; MC-111545, Sub. 36, Same, Exten- 
sion—Georgia; MC-111545, Sub, 37, 
Same, Extension—North Carolina, and 
MC-111545, Sub, 38, Same, Extension— 
Alabama. Certificates proposed. Road 
construction machinery and equipment, 
and related commodities, requiring spe- 
cial equipment, from specified points 
and areas in Ia., Wis., Ill., Ind., and O., 
to points in Fla., S.C., Ga., N.C., and 
Ala., with certain exceptions, over ir- 
regular routes. 


Ilinols (Chicago)—MC-1501, Sub. 203, 
The Greyhound Corp., Extension— 
Searchlight, Nev. Certificate proposed. 
Passengers and their baggage, between 
Searchlight Junction, Calif., and Search- 
light, Nev., over U.S. Highway 95, in 
special operations only, limited to pas- 
sengers and their baggage between points 
on authorized routes west of but not 
including Searchlight Junction, on the 
one hand, and, on the other, Search- 
light, Nev. 


Ilinois (Chicago)—MC-1501, Sub: 214, 
The Greyhound Corp., Extension—Sikes- 
ton. Certificate proposed.. Passengers 
and their baggage, and express and 
newspapers, (a) between Marion, IIl., 
and the junction of Interstate Highway 
57 and U.S. Highway 51, approximately 
two miles north of Ullin, Ill, over 
Interstate 57, serving no intermediate 
points, and (b) ‘between Cairo, Ill, and 
Sikeston, Mo., over U.S. Highway 60, 
serving no intermediate points. 


Illinois (Chicago) — MC-52657, Sub. 
605, Arco Auto Carriers, Inc., Extension 
—Trumbull County, O., Three Wheeled 
Motor Vehicles, Certificate proposed. 
Three-wheeled motor vehicles, from 





points in Trumbull County, O., to points 
in the US., including the District of 
Columbia, and Alaska, and excepting 
Hawaii, over irregular routes. 


Illinois (Chicago)—MC-114533, Sub. ‘ 


23, Bankers Dispatch Corp., Extension— 
Kansas City, Mo. Certificate proposed. 
Exposed and processed color film, and 
prints, complimentary replacement film 
and incidental dealer handling supplies, 
except motion picture film and materials 
and supplies used in connection with 
commercial and television motion pic- 
tures, between Kansas City, Mo.,.on the 
one hand, and, on the other, points in 
Kansas, over irregular routes, restricted 
to shipments having an immediate prior. 
or subsequent movement by air or rail- 
way express. 

Hlinois (Farmer City)—MC-107295, 
Sub. 64, Pre-Fab Transit Co., Extension 
—Meridian, Miss., embracing MC-110505, 
Sub. 56, Ringle Truck Lines, Inc., Ex- 
tension—Same (now renumbered and 
entitled MC-119641, Sub. 18, Ringle 
Express, Inc., Extension—Same); MC- 
115162, Sub. 58, Walter Poole, dba Poole 
Truck Line, Extension—Same, and MC- 
117165, Sub. 3, C. J. Davis, dba St. Louis 
Freight Lines, Extension—Same. Denial 
of certficates proposed. Fibreboard and 
necessary parts for its application, from 
Meridian, Miss., to points in the U.S. 
on and east of U.S. Highway 85, except 
shipments from Meridian, Miss., to Chi- 
cago Heights, Ill, and East Rutherford, 
NJ. 


Hlinols (Milstadt)—MC-123135, Charles 
Beil & Sons, Inc., Common Carrier Ap- 
plication. Certificate proposed. Crushed 
rock and stone, from points in St. Clair 
and Monroe counties, Ill, to St. Louls 
and points in St. Louis County, Mo., 
over irregular routes. 


Indiana (Indianapolis) —MC- 
119226, Sub. 33, Liquid Transport Corp., 
Extension — Muscatine, Ia. Certificate 
proposed. Grain neutral spirits, in bulk, 
in tank vehicles, from Muscatine, Ia., 
to Detroit, Mich., over irregular routes. 


Indiana (Jasper)—MC-108905, Sub. 20, 
Jasper & Chicago Motor Express, Inc., 
Extension—Midwest Steel Corp. Cer- 


' tifieate proposed. General commodities, 


with exceptions, serving the Midwest 
Steel Corp., plant located on U.S. High- 
way 12, approximately two miles east of 
the Lake-Porter county tine, at or near 
Portage, Ind., as an off-route point in 


. connection with applicant's presently- 


authorized regular-route operations in 
Ind,, IL, and Ky. 
Kansas (Sabetha)—MC-66756, Sub. 5, 


E. A. Myers, dba Nabbs Service, Exten- 
sion—Kansas City, Mo. Certificate pro- 


* posed. Malt beverages, between Kansas 


City, Kan., and points in the Kansas 
City, Mo., commercial zone, over irreg- 
ular routes, restricted against movement 
of traffic originating in Colorado. 


Kentucky (Horse Cave)—MOC-113642, - 


Sub. 11, James I, Winn, Jr., dba Winn 
Trucking Service, Extension—Brookville, 
Ind. Permit proposed. Liquid asphalt, in 
bulk, in tank vehicles, from Brooksville, 
Ind., to Horse: Cave, Ky., over irregular 
routes, under a contract with Armco 
Drainage and Metal Products, Inc., of 
Middletown, O. 


Massachusetts (East Bridgewater)— 
MC-115760, Sub. 1, Francis 8. Hunne- 
well, dba Hunnewell Motor Lines, Ex- 
tension—Connecticut. Certificate pro- 
posed. Brick, between Bridgewater and 
East Bridgewater, Mass., on the one 





TraFric WoRLD 


hand, and, on the other, points in Con- 
necticut, over irregular routes. ° 
Massachusetts (New Bedford)—MC- 
106051, Sub. 18, Old Colony Transporta- 
tion Co., Inc., Extension—Millerton, Cer- 
tificate proposed. General commodities, 
with exceptions, serving Millertou, N.Y., 
as an off-route point in connection with 
presently-authorized regular-route op- 
— between Newburgh and Albany, 


Massachusetts (Worcester )—MC- 
117349, Sub. 4, Vincent J. Braio, dba J. 
Braio Transport, Extension — Poultry 
Feed, embracing MC-117349, Sub. 5, 
Same, Extension—Fish Meal. Certificates 
proposed. In title case, poultry feed, in 
bulk, in dump trucks, from Franklin, 
Conn., to Sutton (Manchaug),, Mass., 
over irregular routes. In embraced case, 
fish meal, in bulk, in dump trucks, from 
Amagansett, N.Y., to Franklin, Conn., 
and Manchester, N.H., over irregular 
routes, 


Minnesota (Holdingford)—MC-119673, 
Louis Scepaniak, Contract Carrier Ap- 
plication. Permit proopsed. Dairy stor- 
age tanks, between Holdingford, Minn., 
on the one hand, and, on the other, 
points in Wis., Ill, N.D., S.D., Neb. and 
Ia., over irregular routes, under ‘contract 
_ Dairy Craft, Inc., of Hokdingford, 

nn, 


Nebraska (Fairbury)—MC-119942, Sid 
Backer, dba Triple “M" Taxi, Contract 
Carrier Application. Permit proposed. 
Passengers and thelr baggage, between 
Belleville and Phillipsburg, Kan., and 
Council Bluffs, Ia., on the one hand, 
and, on the other, Fairbury, Neb., over 
irregular routes, under a contract with 
the Chicago, Rock Island & Pacific Rail- 
road Co. 


New Hampshire (Keene)—MC-123182, 
Albert J. Hope, Common Carrier Ap- 
plication. Certificate proposed. Sand, 
gravel and road paving materials, in 
bulk, in dump trucks, between points in 
a territory embracing described portions 
of N.H., Vt., and Mass., over irregular 
routes. 


New Jersey (East Paterson) —MC-3700, 
Sub. 44, Manhattan Transit Co., Exten- 
sion—Jersey City, N.J. Certificate pro- 
posed. Passsengers and their baggage, 
in the same vehicle; in special round- 
trip sightseeing tours beginning and 
ending at Jersey City, N.J., and extend- 
ing to points in 14 states, principally 
in the east, and the District of Columbia, 
over irregular routes, 


New Jersey (Maplewood) —MC-3647, 
Sub. 258, Public Service Coordinated 
Transport, Extension—High Point Park, 
N.J. Certificate proposed. Passéngers and 
their baggage, in special round-trip 
sightseeing and pleasure tours, (1) be- 
ginning and ending at Newark, N.J., and 
extending to Bear Mountain, West Point 
and Hyde Park, N.Y.; (2) beginning and 
ending at Newark, N.J., and extending 
to Crystal Cave and Hershey, Pa.; (3) 
beginning and ending at Newark, NWJ., 
and extending to Philadelphia, Valley 
Forge and Doylestown, Pa.; (4) beginning 
and ending at Newark, N.J., and extend- 
ing to Philadelphia and Longwood Gar- 
dens Kennett Square, Pa.; (5) beginning 
and ending at Newark, N.J., and extend- 
ing to Danbury, Conn., Bear Mountain 
and Monroe, N.Y.; (6) beginning and 
ending at Newark, N.J., and extending to 
Shartlesville and Hershey, Pa., and (7) 
beginning and ending at Newark, N.J., 
and extending to Philadelphia and 
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Bushkill Falls, Pa., and High Point, N.J., 
all over irregular routes. 


New York (Central Bridge)—MC-117- 
640, Sub. 2, Cee Bee Automotive Dis- 
tributors, Inc., Extension—Automobile 
Engines and Parts. Permit proposed. 
Used, rebuilt, and reconditioned automo- 
bile (1) engines, (2) automatic trans- 
missions, (3) brake shoes, and 4) auto- 
mobile parts, between Amsterdam and 
Central Bridge, N.Y., and Cambridge, 
Mass., on the one hand, and, on the 
other, points in 13 eastern states and the 
District of Columbia, under contracts 
with Lal-Par Manufacturing Co., Inc., 
and Northeast Motor Rebuilders, Inc., of 
Amsterdam, N.Y., Central Engine Re- 
builders, Inc., of Central Bridge (Scho- 
harie County, N.Y., and Eastern Engine 
Corp., of Cambridge, Mass., over irregu- 
lar routes, subject to the condition that 
applicant shall request in writing can- 
cellation of its permit in MC-117640, in 
order to eliminate duplicate authority. 


New York (Schenectady) —MC-93443, 
Sub. 1, Transportation Corp., Extension 
—lInterstate Operations. Denial of cer- 
tificate proposed. Passengers and their 
baggage, and express and newspapers, 
between Schenectady, N.Y., and Albany, 
N.Y., over described routes and return, 
serving all intermediate points. 


Ohio (Akron)—MC-2202, Sub. 199, 
Roadway Express, Inc., Extension—US. 
Highway 70. Certificate proposed, Gen- 
eral commodities, with exceptions, be- 
tween Greensboro N.C., and junction 
U.S. Highway Alternate 70 and Inter- 
state Highway 85 (U.S. Highway 70), 
west of Durham, N.C., over a described 
route, serving no intermediate points, as 
an alternate route for operating con- 
venience only, in connection with appli- 
cant’s authorized regular-route opera- 
tions. 


Ohio (Akron)—MC-68183, Sub. 15, 
Yankee Lines, Inc., Extension—Rich- 
field, O. Certificate. proposed. General 
commodities, with exceptions, serving 
Richfield, O., as an intermediate point, 
and West Richfield, O., as an off-route 
point in connection with applicant’s reg- 
ular-route operation between Cleveland, 
O., and New Castle, Pa. 


Ohio (Belpre)—MC-119965, Harry E. 
Merrell, dba Merrell’s Wrecker Service, 
Common Carrier Application. On fur- 
ther hearing, certificate proposed. 
Wrecked, disabled, repossessed or stolen 
vehicles, between Belpre, O., on the one 
hand, and, on the other, points in Wood 
County, W.Va., over irregular routes. 


Ohio (Defiance) —MC-119632, Sub. 6, 
Reed Lines, Inc., Extension—Glass Con- 
tainers. Denial of certificate proposed. 
(1) Glass containers, caps, and enclo- 
sures therefor, and corrugated boxes 
(knocked down), when transported there- 
with, from Vienna, W.Va., (a) to points 
in Indiana on and north of a line rom- 
mencing at the Ohio-Indiana state line, 
and extending along U.S. Highway 40 
to Indianapolis, Ind., thence along U.S, 
Highway 136 from Indianapolis to the 
Indiana-Illinojs state line; (b) to. points 
in Illinois on and north of US. High- 
way 136, and (c) to points in Michigan 
on and south of Michigan Highway 55, 
and (2) pallets and other devices used 
in connection with the outbound trans- 
portz:ion, from the’ described destination 
areas, to Vienna, W.Va., over irregular 
routes, 


Ohio (Masury)—MC-112063, Sub. 5, 
P. I. & I. Motor Express, Inc., Exten- 





sion—New Brighton and Sharon, Pa. 
Denial of certificate proposed. Com- 
modities usually dealt in by wholesale 
food houses, and materials, and supplies 
incidental to such businesses, and empty 
containers or other such facilities used 
in transporting the commodities, be- 
tween New Brighton and Sharon, Pa. 
on the one hand, and, on the other, 
points in described areas of Ill., Ind., 
O., and Wis., over irregular routes. 


Oregon (Portland)—MC-123265, San- 
try Trucking Co., Extension—California, 
Certificate proposed. Malt beverages, 
malt beverage containers and cartons, 
bottle openers and advertising matter, 
from Olympia, Wash, to points in Cali- 
fornia, over irregular routes. 


Pennsylvania (Philadelphia) —MC- 
107403, Sub. 315, E. Brooke Matlack, 
Inc., Extension—Chicago, Ill. Certificate 
proposed. Inedible soy bean oil, in bulk, 
in tank vehicles, from Chicago, Ill., to 
Philadelphia, Pa., over irregular routes. 


Pennsylvania (York)—MC-102616, Sub. 
697, Coastal Tank Lines, Inc., Extension 
—Aviation Gasoline. Certificate pro- 
posed. Aviation Gasoline, in bulk, in 
tank vehicles, from Neville Island, Pa., 
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to. Sutton (Braxton County), W.Va., 
over irregular routes. 


Vermont (Bellows Falls)—MC-30175, 
Sub. 11, Gay's Express, Inc, Ex- 
tension—Explosives. Certificate pro- 
posed. Classes A and B_ explosives, 
except in bulk, in tank vehicles, from 
Jericho, Vt., to points in N.H., Mass., 
Conn., N.Y., and NJ., located on appli- 
cant’s regular routes, including off-route 
points pertinent thereto, as described 
in applicant’s certificates MC-30175 and 
MC-30175, Sub. 10, subject to provision 
that authority be limited in point of 
time to a period expiring five years 
from the issuance thereof. 


Wisconsin (Green Bay) —-MC-55236, 
Sub. 47, Olson Transportation Co., Ex- 
tension—Muriatic Acid. Denial of cer- 
tificate proposed. Muriatic acid, in bulk, 
in tank vehicles, from points in the 
Chicago, Ill., commercial zone to those 
in Ill, Ind., Ia., Ky., Mich., Mo., Minn., 
O., and. Wis., and damaged or rejected 
shipments and empty containers on re- 
turn, over irregular routes. 


HEARINGS 


Control of Lehigh Valley 
By ‘Pennsy’ Would Not Lead 
To Merger, Official Says 


At the beginning of a hearing 
opened March 22 before an examiner 
of the Commission, in Washington, 
D.C., on an application of the Penn- 
sylvania Railroad to acquire control 
of the Lehigh Valley Railroad, an 
attorney for the “Pennsy” denied 
that the proposed control repre- 
sented a step toward eventual merger 
of the two railroads. Fear that a 
merger was in the offing had caused 
a number of parties to express op- 
position to the transaction. 


Windsor Cousins, genera] solicitor for 
the “Pennsy”, made the statement as 
the hearing got under way before Exam- 
iner William J. Gibbons in Finance No. 
21459, Pennsylvania Railroad Co.—Con- 
trol—Lehigh Valley Railroad Co., em- 
bracing Finance No. 21460, Pennsylvania 
Railroad Co—Stock. The hearing was 
expected to last several days. 


The Erie-Lackawanna Railroad, the 
New York Central and the Pittsburgh & 
Lake Erie railroads and the Railway 
Labor. Executives’ Association have been 
permitted to intervene in the proceed- 
ings. In its petition for leave to inter- 
vene, the Erie-Lackawanna told the ICC 
that it wished to be included in the pro- 
posed transaction and that if it were not 
included it would oppose the acquisition 
of the LV by the Pennsylvania: (T.W., 
Mar. 11, p. 93). 


C. A. Major, president of the LV, said, 
in support of the applications, that the 
financial condition of his railroad was 


poor, with the liné showing:a deficit 
trend.. Emphasizing the Lehigh Valley's 
current “downhill trend,” he urged ap- 
proval of the control application ‘as a 
means of saving the railroad. 

W. W. Patchell, vice-president f.or 
special service of the Pennsylvania, re- 
iterated that the Lehigh Valley was in 
poor financial condition and. said that 
the need for “immediate action to save 
the Lehigh Valley and protect the Penn- 
sylvania’s investment” in that railroad 
was even more evident in light of the 
current highly competitive transporta- 
tion situation. 

“In today’s highly competitive trans- 
portation market,” he said, “it is im- 
perative that the railroads explore all 
areas of cost reduction in order to re- 
main solvent, let alone earn a profit.” 


He offered numerous exhibits which, 
he said, illustrated the Lehigh Valléy’s 
critical financial state, the generally 
high competitive tone of the nation’s 
transportation industry, and the Penn- 
sylvania’s financial interest in the Le- 
high Valley. 

On March 22, the Commission issued 
an order in Finance No, 21459 denying 
@ petition, filed March 21, in which the 
Erie-Lackawanna asked postponement 
of the hearing and consolidation of the 
Pennsylvania’s application for authority 
to control the LV with that of the Nor- 
folk & Western Railroad to acquire the 
Nickel Plate Road by merger, to pur- 
chase the Sandusky Line from the PRR, - 
and to lease the Wabash Railroad. 

In the order, which was by Com- 
missioner Kenneth H. Tuggle,: it .was 
stated that the petition had been de- 
nied for the reason of its late date, but 
without prejudice to renewal of the 
motion for consolidation after the hear- 
ing in the PRR’s application case, 


In its petition, the Erie-Lackawanna 
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requested postponement of the hearing 
for a “reasonable” time. It said that 
“unification of the Pennsylvania and 
the Lehigh Valley, without inclusion of 
the Erie-Lackawanna in the proposed 
transaction, would seriously and ad- 
versely” affect the petitioner and that 
“consummation of both proposed uni- 
fications, that of the Pennsylvania and 
the Lehigh Valley and that of the Nor- 
folk & Western, Nickel Plate, Wabash 
and Sandusky Line, would even more 
seriously affect the Erie-Lackawanna 
adversely.” 


(See related stories on pages 247 & 255.) 


More Opposition Evidence 
Presented at ICC Hearing 
On Higher Rail Coal Rates 


A witness for coal interests op- 
posing higher railroad rates on that 
commodity, under investigation by 
the Commission in Ex Parte No. 223, 
Sub. 5, Increased Rates on Coal 
and Petroleum Coke, who testified 
in an earlier phase of a hearing in 
the proceeding (second session), 
March 9, that the coal industry 
could not bear higher freight rates, 
asserted at the beginning of the 
third and final session opened 
March 22, that economic and labor 
conditions had become “even worse,” 
in the coal-mining. areas of western 
Pennsylvania, southern West Virginia 
and Kentucky since March 9. 

William Maddox, executive secretary of 
the Property Owners’ Committee, said 
that since March 9, the market for: coal 
mined by the committee’s members had 
dropped even farther than had been 
stated at that time, and that upwards of 
200 additional] mine workers had been 
laid off at two mines in that area. De- 
spite any current indications that the 
“recession” might be nearing an end, he 
said, the coal market was “still going 
down.” : 

Mr. Maddox took the stand at the 
hearing, conducted by ICC Examiner 
Walter L. Baumgartner, as the last of 
the protestant witnesses, in accordance 
with a ruling by the examiner at the 


second session (March 7-9) that follow- . 


ing cross-examination of Mr. Maddox 
by attorneys for the railroads, the re- 
spondent carriers would be permitted to 
put “rebuttal” testimony into the record. 
At the second session, protestant parties 
testified in support of their case, and 
underwent cross-examination by the car- 
riers’ attorneys (T.W., Mar. 11, p. 15 and 
p. 103). Mr. Maddox was the last witness 
for protestants at, that session, although 
his cross-examination was not conducted 
until this session. 


The proceeding resulted from the Com- 
mission’s report and order of October 
20, 1960, in Ex Parte 223, Increased 
Freight Rates, 1960, by which the ICC 
instituted an investigation into the pro- 
posed increases. in rates on bituminous 
coal and suspended schedules with re- 
spect to petroleum coke without prejudice 
to the filing by the railroads of new in- 


creases on that commodity of 7 cents per 
ton, which was the same increase effected 
by Ex Parte 223 in lake, cargo, tidewater, 
rail and transshipping rates on bitumi- 
nous coal (T.W., Oct, 29, 1960, p. 34). 

Further, by a later order, the Commis- 
sion included in the proceeding an in- 
vestigation into the lawfulness of the 
rates, charges and regulations in item 
212 “in full” on page 7 of the railroads’ 
X-223 tariff of increased rates and 
charges. At the first hearing in the pro- 
ceeding, respondent railroads were per- 
mitted to give testimony, and be cross- 
examined thereon, im support of the 
increases. 

By two actions in the case, one of 
which was announced at the first ses- 
sion, the Commission denied requests 
by the rail respondents to limit the 
investigation to include increases ap- 
plicable on lake cargo, tidewater, and 
river transshipping rates on bituminous 
coal and to dismiss the investigation 
with respect to increases in rates ap- 
plicable to all-rail movements of that 
commodity. The pleas were dismissed be- 
cause of late filing by the respondents 
(T.W., Dec. 10, 1960, p. 164; Dec. 24, 
1960, p..100, and Jan. 28, p. 104). 


Under cross-examination by the rail- 
roads on his testimony at the close 
of the last session, Mr. Maddox added 
that he knew of no mines in the area 
encompassed by the Property Owner's 
Committee which had hired men since 
March. 9. As to the mines which had 
laid off workers, he refused to give 
names on ground that their owners 
had specifically requested him not to. 


Allied's New Material 


Following Mr. Maddox, and before 
the railroads’ first rebuttal witness had 
been called to the stand, C. H. Gibson, 
research manager for the traffic depart- 
ment of Allied Chemical Corp. and a pro- 
testant witness at the second session 
on behalf of his company, asked, leave 
to put a witness on the stand, and 
to introduce certain new material, to 
“clarify the record with respect to am- 
biguities in testimony given to date.” 
He asked for 30 minutes, and specified 
that the material evidence would be 
in the nature of amendments to some 
of his previously-filed exhibits. Among 
other things, Mr. Gibson said, he wished 
with the new material to emphasize 
the fact that numerous major coal- 
receivers: still were flourishing in New 
Jersey, Pennsylvania and Connecticut, 
despite inferences in prior testimony that 
most of these consumers had gone out 
of business in recent years. 


This would support his contention, 
he said, that these receivers were pay- 
ing proportionately less for long-haul 
movements of coal from distant mines 
than Allied was paying for short-haul 
movements of coal from those same 
mines, and that a flat 7-cents increase 
therefore would be prejudicial to Allied. 


Other exhibits he proposed to intro- 
duce, Mr. Gibson said, included orders 
by the Public Service Commission of’ 
West Virginia and the Railroad and 
Warehouse Commission of Minnesota 
limiting the extent of the X-223 in- 
creases in intrastate rates on coal pend- 


- ing final determination of the matter 


by the ICC, and numerous tables, com- 
piled by the Department of the Interior, 
showing coal production and sales in 
recent years. 


Both Charles L. Henry, Jr. an at- 
torney for the railroads, and John H.. 


Trarric WoRLD 





Eisenhart, an attorney for the Great 
Great Lakes Shipowners Association, ob- 
jected to introduction of Mr. Gibson's 
exhibits and testimony by his witness, 
on grounds that the material involved 
was entirely new and should have been 
introduced at the prior session. Mr. 
Eisenhart stated that, with few excep- 
tions, most of the exhibits which Mr. 
Gibson proposed to introduce were based 
on material available before March 7. 


After questioning Mr. Gibson as to 
his reasons for wanting to introduce the 
exhibits at the instant session, and 
hearing Mr. Gibson’s explanation of 
the expected effect of the material on 
the record, Examiner Baumgartner 
ruled that, with one exception, Mr. 
Gibson would not be permitted to intro- 
duce his exhibits or put on his witness, 
The exception was a single-sheet docu- 
ment correcting certain figures in one 
of Mr. Gibson’s prior exhibits. However, 
he added, the Commission would give 
“due notice,” if it felt the need, to any 
documents, whether admitted into the 
record or not, compiled by agencies of 
the United States Government such as 
the Department of the Interior. 


First Rebuttal Witness 
Taking the stand as first rebuttal wit- 


ness for the rail carriers was Graham E. . 


Getty, assistant vice-president of the As- 
sociation of American Railroads and as- 
sistant director of the AAR's Bureau of 
Railway Economics.. Mr. Getty's testi- 
mony was concerned with statements 
submitted by William E. Carpenter, a 
traffic and cost analyst, on behalf of the 
Great Lakes Shipowners Association at 
the second hearing and with statements 
by Mr. Maddox. After making reference 
to his own exhibits in Ex Parte 223, and 
to Mr. Carpenter's figures which, he said, 
were based on his own, Mr. Getty said: 


“The foregoing [tabulation of figures] 
establishes the statistical pattern of re- 
covery year trends in unit costs. It re- 
mains to explain the significance of that 
Statistical pattern. Mr. Carpenter would 
have us believe that its significance is 
limited strictly by what happened in the 
recovery year (1959) as compared with 
the recession year (1958). Nothing could 
be more misleading or unsound than 
such a narrow and restricted analysis. 


“What happens is this. In a year of 
economic recession, when traffic volume 
declines sharply, unit expenses are 
thereby increased. When the recovery 
comes, that segment of the depression- 
year expense average brought about by 
reduced traffic volume is eliminated in 
whole or in part depending upon the 
relative extent of the recovery...” 


Mr. Carpenter, he said, had attempted 
to prove that the railroads’ costs actually 
had decreased in 1959 under 1958, by 
using the witness’ figures for 1960 costs. 
Mr. Getty asserted that this was an in- 
correct use of his figures, and that the 
trend which Mr. Carpenter claimed was 
illustrated by his own calculations was 
not valid. 


Mr. Eisenhart, after being denied a 
motion to strike much of the witness’ 
testimony, told Mr. Getty that, in his 
opinion, Mr. Getty's evidence in the first 
Ex Parte 223 hearing had no bearing in 


the instant proceeding, as it related to . 
all commodities rather than to coal, ex- 


cept that portion of it which Mr. Car- 


penter had used to prepare his own ex-. 


hibit in Sub. 5. Mr. Getty said that ‘if 
Mr. Eisenhart desired more specific fig- 
ures—namely, the percentage of total 
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rail revenues per ton-mile represented by 
bituminous coal in 1959—he would en- 
deavor to get them. 

Mr. Getty also said that the rates of 
return of the Pocahontas Region rail- 
roads, although shown by Mr. Maddox 
in one of his exhibits to be higher in 
comparison with the returns of other 
railroads, were not high when compared 
with the rates of earnings for other 
industries, He said that based on the 
average earnings of 3,331 leading cor- 
porations—both railroad and non-rail- 
road—in 1959, the average rate of return 
was 98 per cent, while that of the 
Pocahontas Region lines in the same 
year was 79 per cent. 


On cross-examination by Homer Car- 
penter, attorney for the Property Own- 
ers’ committee, Mr, Getty said that it 
was probably true that the non-railroad 
corporations in the listing, which was 
compiled by a New York City bank, 
probably had not kept their books in 
accordance with the Commission's Uni- 
form System of Accounts for Railroad 
Companies, as had the carriers in the 
list 


Roy S. Kern, testifying to rebut Mr. 
Maddox's evidence, said among other 
things that the railroads had given much 
thought to the competition between 
natural gas and coal, and wherever they 
had found that by reasonable adjust- 
ments in freight rates coal business could 
be retained, they had not hesitated to 
initiate reductions. 


“This has occurred in the south, in the 
east, the midwest, and northwest, but 
when gas is in excess supply and can be 
sold at dumping rates on Interruptible 
contracts, there is little in the way of 
freight rate—or even coal price—reduc- 
tions which can be done to meet the 
competition, So far as the Ex Parte 223 
increases under investigation are con- 
cerned, they will not in any substantial 
or general way affect. coal’s ability to 
compete, but where in particular in- 
stances it is found that the increase 
may reduce coal consumption the car- 
riers will make adjustments ... I re- 
peat, however, that by and large, the 
Ex Parte 223 increases as such will not 
have any material effect upon coal's 
competitive situation and that they will 
therefore produce the additional reve- 
nuées which they are intended to yield.” 


ICC Hearing on Truck ‘Extra 
Labor Charge’ Rule Delayed 


In a notice of second postponement, 
the Commission has delayed until May 9 
a hearing in Washington, D.C., before 
Examiner L. P. J. Fichthorn, in No. 
33614, Extra Labor Charge—TL Traffic, 
New York-Philadelphia. 

The hearing originally was scheduled 
to be held January 25 in Washington 
before Examiner Fichthorn, but was 
postponed until March 22 at the request 
of the parties (T.W., Jan. 28, p. 121). 
The proceeding involves an “extra labor 
charge” rule published by the Middle 
Atlantic Conference which went into 
effect November 28, 1960, superseding 
prior rules. The Commission, division 2, 
voted not to suspend but to investigate 
the assailed rule (T.W., Dec. 3, 1960, 
p. 91). 


The rule, published in supplement No. 
49 to the conference's tariff MF-ICC No. 
A-1050, provides a charge for furnishing 





extra labor in addition to the drivers, 
in connection with shipments moving 
between points in Delaware, New Jersey, 
New York and Pennsylvania. Division 
2 also concluded to investigate, in the 
same docket, a similar rule in supple- 
ment No. 25 to tariff MF-ICC No. A-1059 
of the conference. 


SAL-ACL Hearing 


The Commission has given notice of 
the assignment of Finance No. 21215, 
Seaboard Air Line Railroad Co.—Merger 


—Atlantic Coast Line Railroad Co., for. 


continued hearing on May 8, before Ex- 
aminer H. J. Blond, in the Dixie Ball 
Room of the Henry Grady hotel, Atlanta. 
Hearing in the proceeding was held 
initially in Richmond, Va., and subse- 
quently in Tampa, Fla., Savannah, Ga., 
and Montgomery, Ala. (T.W., Jan. 26, 
p. 103). 


1.C.C. Cases Assigned for Hearing 


P& 1.C.C. cases assigned for hearing or oral 
argument oppcor Below. The assignments 
ore grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
Ne be published os announced by the 


UU 


RAIL—CHANGES IN ASSIGNMENTS 


No. 32817, and Subs. 1 and 2, A. L. Watson 
& Co., Inc., et al. v. Residing Co., assigned 
March 21, at New York City, N.Y., canceled 
and reassigned March 27, at U. 8. Army 
Reserve Bidg., New York City, N.Y., before 
Examiner Dishman, 


I, & S.-7497, Hides—From Southern Terri- 
tory to Ollicial Territory, assigned March 
31, at Washington, D.C., canceled and re- 
assigned March 27, at U. S. Army Reserve 
Bldy., New York City, N.Y., before Examiner 
Dishman. 

Finance 21311, Application of C. B. & Q. 
R.R. Co. Under Section 1(18) of the Inter- 
state Commerce Act to Abandon a Line of 
Railroad extending from Galena Junction 
to Galena, Approximately 3.52 miles in Jo 
Daviess County, Ill., assigned April 11, at 
Fed. Bidg., Galena, Ill., transferred to April 
11, at County Ct. Hse., Galena, Ill., before 
Examiner Clerman. 

No. 33554, Motor Vehicles—Ida., Nev., Utah 
to Ida., Mont., Nev., Ore., Utah, MC-C-3168, 
National Automobile Transporters Associa- 
tion, et al. v. U. P., et al., and MC-C-3186, 
Union Pacific Motor Freight Co.—M. A. Comp- 
ton and T. R. Compton—Investigation of 
Operations, assigned April 25, at Salt Lake 
City, Utah, canceled and reassigned. April 24, 
at U. S. Ct. Rms., Salt Lake City, Utah, 
before Examiner Bolsseree. 


I. & S. 7517, Alcoholic Liquors—N. H. & 
N. Y. to Tex. & La., assigned March 28, at 
New York City, N.Y., canceled. 


I, & S. 7114, Malt Liquors—Mo., Ill., & Neb. 
to Okla., and No. 32652, Contract Freightors, 
Inc. v. A. T. & S. F., et al., assigned March 
28, at St. Louis, Mo., canceled and reassigned 
May 3, at Pick-Mark Twain Hotel, St. Louis, 
Mo., before Examiner Kobernusz. 

No. 33634 and as supplemented, TOFC— 
Preight. All Kinds—NYC—Mass. & N.Y. to 
Iil., assiened March 29, at New York City. 
N.Y., canceled and reassigned April 11, at 
State Bldg., Washington, D.C., before Exam- 
iner Dishman. 


I. & S. 7524, Coal Via Barge-Rall—Hunt- 
ington, W.Va., to: Chicago, Ill., District, as- 
signed April 4, at Washington, D.C., canceled. 

No, 33466, Traylor Engineering & Manufac- 
turing, Division of Fuller Co. v. L. V., et al., 
assigned March 21, at Washington, D-C., 
canceled and reassigned March 28, at Wash- 
ington, D.C., before Examiner Lutrell. 

No. 31915, A. C. L., et al.. v. S., et al., 
assigned April 4, at Washington, D.C., can- 
celed and reassigned June 6, at Washington, 
D.C., before Examiner Luttrell. 


I. & 8, 7476, Iron or Steel Articles—South 
Atlantic Ports to Evansville, and No. 33612, 
Iron & Steel Articles—N. C. Ports to Nash- 
— assigned April 5, at Atlanta, Ga., can- 
celed. 

I. & 8, 7497, Increased Inter-Terminal 
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Switching Charges At Savannah, Ga., as- 
signed April 7, at Atlanta, Ga., canceled. 


I, & 8. 7179, Coal—Southern Mines to 
Tampa and Sutton, Fla., Fourth Section 
Applications 35801 and 36181, Coal from 
Southeastern Mines to Sutton and Tampa, 
Fia., and F.S.A. 35385, Coal from Southern 
Mines to Sutton and Tampa, Fia., assigned 
April 18, at Washington, D.v., vanceled and 
reassigned April 25, at Washington, D.C., 
before Examiner Dishman. 


RAIL—NEW ASSIGNMENTS 


March 30—Washington, D.C.—Informal con- 
ference before Examiner Roper: 
No. 33551 and as supplemented—Bitumi- 
nous Conl—Midwest to Sheboygan, is, 
No. 33645—Great Lakes Ship Owners Agsn., 
et al. v. Belt Ry. Co, of Chicago, et al. 
March 31 — Washington, D.C. — Examiner 
Dishman: 
No, 33208—Iron or Steel Scrap—Conn., Mass. 
& RI. to Pa. aan 
April 4—Washington, D.C.—Examiner Fich- 


thorn: . 
I. & 8S. 7483—Paper and Paper Articles— 
Wis. to Ill, 


April 13—Bismark, N.D.—U. 8. Ct. Rms.— 
Examiner Clerman: ; 

Finance 21504—Complaint of Citizens 
Committee of Almont Re-Location 
Project Requesting Extension by North- 
ern Pacific Ry. Co. of its Line of Rail- 
road From New Salem Via Almont to 
Flasher, N.D. 

April 17—New York, N.Y.—U. 8. Ct. Hse. 
—Examiner Messer: 

I. & 8S. 7518—All-Freight—From Eastern 
Points to Chicago, Il. 

April 18—New York City, N.Y.—U. 8. Ct. Hse, 
—Examiner Messer. 

No. 33693, Ist Sup.—Plastics—Tex. to N.J. 
and N.Y. 

April 18 — Washington, D.C. — before oral 
argument: 5 

Finance 2613—Control of Central Pacific 

by Southern Pacific. ‘ 
April 20 — Chicago, Il, — Midland Hotel — 
Examiner Fichthorn;: 

I. & 8S. 7486—Proportional Rates on Grain 
—Kansas City to Chicago. 

April 25 — Chicago, 11. — Midland Hotel -- 
Examiner Wright: 

No. 33670—Tractors—TL & WTL. Terr. to 
SW & WTL Terrs. 

May 2—Kansas City, Mo.—Park-East Hotel 
—Examiner Wright: 

F.S.A. 36791—Conrse Grains, Sorghum 
Grains, and Soybeans from MIil., Ia, 
and Mo. 

May 2—Washington, D.C.—Examiner Bartoo: 

I, & 3S. 7522—Switching—Pulpwood—Ath- 
ens, Tenn. to Calhoun, Tenn. 

May . 8—Atlanta, Ga.—Henry Grady Hotel, 
Dixie Ball Rm.—Examiner Blond: 

Finance 21215—Seaboard Air Line R.R. Co. 

—Mcryer—Atlantic Coast Line R.R. Co, 
May 8—San Francisco, Calif.—Fed. Off. Bldg. 
—Examiner Wright: 

No. 33679—Western Pacific R.R. Co., et al. 
v. Camas Prairie R.R. Co., et al. 

May 19 — Chicago, Ill, —- Midland Hotel — 
Examiner Kaplan: 

I._ S. 7520—Non-Application of Coarse or 

Feeding Grein Rates as Basis. 


WATER—NEW ASSIGNMENTS 


May 9—New York, N.¥.—346 Broadway— 
Examiner Cockrill: ‘ 
FF-261—Camp Baggage Distributors, Inc., 
Freight Forwarder Application, 
MC-119727, Sub. 1—Caump Baggage Distrib- 
utors, Inc., Bronx, x. “4 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-123119, Vigo Fruit Co., Inc., Terre 
Haute, Ind., common carrier application, 


assigned March 20, at Indianapolis, Ind., -- 


canceled. 

MC-113255, Sub. 31, Milk Transport, Inc., 
New Brighton, Minn., common Carrier appli- 
cation, assigned March 20, at Minneapolis, 
Minn., postponed to a date to be fixed. 

MC-123177, H. & W. Carriers, Memphis. 
Tenn., common carrier application, assigned 
March 23, at Memphis, Tenn., canceled. | 

MC-123350, John C. Hall and Jeannette R. 
Hall, Milford, Pa., common carrier applica- 
tion, assigned March 23, at Newark, NJ., 
canceled and reassigned March 28, at 1100 
Raymond Boulevard, Newark, N.J., before 
Examiner Ricgel. 

MC-78632, Sub. 113, Hoover Motor Express 
Co., Inc., Nashville, Tenn., common carrier 
application, and MC-106456, Sub. 32, Super 
Service Motor Freight Co., Inc., Nashville 
Tenn., common carrier application, assigned 
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March 24, at Nashville, Tenn., canceled and 
reassigned March 22, at Fed. Off. Bldg., 
Nashville, Tenn., before Jt. Bd. 107. 

I. & S. M-14147, Meats & Packinghouse 
Products—Indianapolis to Ala., Fla., La., & 
Miss., assigned April 12, at Birmingham, Ala., 
canccled. 

I. & S. M-14123, Meats, Dairy & Packing 
House Products—Ia., Minn., Neb., to the 
South, assigned April 19, at Chicago, Ill., 
canceled. 

MC-123359, Sub. 1. P. & J. Trucking Corp., 
Bronx, N.Y., assigned April 7, at New York, 
N.Y., canceled and sonmagnes May 1, at 346 
Broadway, New York, N.Y., before Examiner 
Callow. 

MC-119527, Sub. 1, Lock Haven Transfer, 
Lock Haven, Pa., common carrier application, 
assigned March 20, at Harrisburg, Pa., can- 
celed and reassigned May 10, at Washington, 
D.C., befure Examiner Horwich. 

MC-112617, Sub. 86, Liquid Transporters, 
Inc., Louisville, Ky., common — carrier 
application, assigned March 20, at Minnea- 
polis, Minn., canceled. 

MC-123394, Newman's Refrigerated Service, 
Plainwcll, Mich., assigned March 21, at Lans- 
ing. Mich., canceled. 

MC-115491, Sub. 22, Commercial Carrier 
Corp., Auburndale, Fla., common _ carrier 
application, assigned April 3, at Toledo, O., 
canceled. 

MC-1111320, Sub. 41, Curtis Keal Transport 
Co., Inc., Cleveland, O., common Carrier 
application, assigned April 4, at Old P. O. 
Bidg., Clcveland, O., transferred to April 4, 
at Engineers Bidg., Cleveland, O., before 
Examiner Lec. 

MC-119531, Sub. 7, Dieckbrader Express, 
Inc., Cincinnati, O., contract carrier applica- 
tion, assigned April 5, at Old P. O. Bidg., 
Cleveland, O., transferred to April 5, at 
Engineers Bidg., Cleveland, O., before Exam- 
iner Lee. : 

MC-42487, Sub. 474, Consolidated Freight- 
wavs Corp. of Delawate, Menlo Park, Callif., 
common carrier application, assigned April 
5, at New Orleans, La., canceled and re- 
assizned April 5, at Washington, D.C., before 
Examiner Mealy. 

MC-105045, Sub. 7, R. J. Jeffries Trucking 
Co., Inc., Evansville, .Ind., common. carrier 
application, assigned April 17, at Salt Lake 
City, Utah, canceled. 

MC-C-3159, Glendale C. Bradfield; United 
States Concrete Pipe Co., and the Carbon 
Limestone Co.—Investigation of Operations, 
assizned April .24, at Columbus, O., canceled 
and renssigned May 16, at New P. O. Bidg., 
Columbus,.O., before Examiner Murphy. 

MC-123271, Sub. 1, Tavilla Trucking Corp., 
Boston, Mass., common. carrier application, 
assigned April 26, at Boston, Mass., post- 
poned to a date to be fixed. 

MC-23939, Sub. 90, Asbury Transportation 
Co. (A Corp.) Extension—Cryogenic Liquid, 
Los Angeles, Calif., comraon carrier applica- 
tion, assigned March 23, at Denver, Colo., 
postponed to a date to be fixed. 

MC-109546, Sub. 14, Yeary Transfer Co., Inc., 
Winchester, Ky., common carrier application, 
assiyned March 29, at Louisville, Ky., 
canceled. 3 

M(C-C-3156, Claude's Drive A-Way, Inc., et 
al.—Investization of Operations and Prac- 
tices, assigned March 30, at Detroit, Mich., 
postponcd to a date to be fixed. 

MC-112497, Sub. 172, Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
applicatiin, assigned March 22, at Mont- 
gomery, Ala., canceled and reassigned March 
24, at U. 8. Ct. Rms., Montgomery, Ala., 
before Jt. Bd. 98. 

MC-112197, Sub. 173, Hearin Tank Lines, 
Inc.. Baton Rouge, La., common carrier 
application, assigned March 22, at Mont- 
gomery. Ala., canceled. 

MC-163993, Sub. 144, Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier applica- 
tion, assigned March 22, at Wichita, Kan., 
canceled. 

MC-123304, Southern Courlers, Inc., Dallas, 
Tex., common carricr application, assigned 
March 24, at Memphis, Tenn., canceled. 

MC-C-3040, Morgan Packing Co., Inc.—In- 
vestigation of Operations and Practices, 
assigned April 3, et Indianapolis, Ind., can- 
celed and reassigned May 16, at U. 8. Ct. 
Rms., Indianapolis, Ind., before Examiner 
Cheseldine. 

MC-64932, Sub. 289, Rogers Cartage Co., 
Chicago, Ill., common carrier application, 
assigned May 1, at Chicago, Ill., canceled. 


MC-12666, Sub. 1, F. W. Van Zile Popular 
Tours, Inc., Caledonia, N.Y¥., common carrier 








application, assigned May 1, at Manger 
Hotel, Rochester, N.Y., before Examiner 
Taylor. 

MC-117119, Sub. 13, Willis Shaw Frozen Ex- 
press, Inc., Elm Springs, Ark., common 


carrier application, assigned March 28, at. 


Little Rock, Ark., canceled. 

MC-123350, John C. Hall and Jeannette R. 
Hall, Milford, Pa., common carrier applica- 
tion, assigned March 28, at Newark, N.J., 
postponed to a date to be fixed. 

MC-29934, Sub. 11, Lobiondo Bros. Motor 
Express, Inc., Bridgeton, N.J., cominon 
carrier application, assigned March 30, at 
Philadelphia, Pa., canceled. 

MC-C-2599, Momsen Trucking Co.—Investi- 
gation and Revocation of Certificates, and 
MC-111557, Sub. 24, Momsen Trucking Co., 
Spencer, In., common carricr application, 
assigned April 3, at Des Moines, Ia., canceled 
and reassigned May 8, at Old Fed. Off. 
Bidg., Des Moines, Ia., before Examiner 
Cockrum. 

MC-F-7752, Crown Motor Freight Co.— 
Purchase (Portion)—Kurn's Transfer, Inc.,, 
assigned April 6, at Philudelphia, Pa., post- 
poned to a date to be fixcd, 

MC-C-3092, Brunswick Transportation Co., 
Inc.—Revocation of Certificate, Brunswick, 
Me., assigned May 1, at Augusta, Me., poste 
poned to a date to be fixed. 


MOTOR—NEW ASSIGNMENTS 


March 28—Newark, N.J.—1100 Raymond 
Boulevard—Examiner Riegel: 
MC-123350—John C. Hall and Jeannette 
R. Hall, Milford, Pa. 


April 5—Washington, D.C.—Examiner Chesel- 


dine: 

MC-107544, Sub. 38—Lemmon Transport 
Co., Inc., Marion, Va., common Carrier 
application. 

April %—Washington, 
Schneider: 

MC-107403, Sub, 329—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

MC-117344, Sub. 68—Maxwell Co., Cincin- 
nati, O.. common carrier application. 

April 11—Chicago, Ill.—Midland Hotel—Ex- 
aminer Brown: 

I. & S. M-13843—Foodstuffs—Chicago, Iil., 
to Ind., Ky. & O. 

April April 17—Salt Lake City, Utah—State 
Comm.—Examiner Saltzman: 

MC-108053, Sub, 26—Little Audrey's Trans- 
portation Co., Inc,, Fremont, Neb., com- 
mon carrier application. 

April 18—Washington, D.C.—Examiner Carr 
and Jt. Bd. 196: 

MC-112520, Sub. 53—McKenzie Tank Lines, 
Inc., Tallahussee, Pla, 

MC-25708, Sub, 16—Beard-Laney, Inc., Cam- 
den, S.C. 

MC-102806, Sub. 10—Petroleum Transpor- 
tution, Inc., Gastonia, N.C. 

MC-103051, Subs. 102 and 103—Walker 
Hauling Co., Inc., Atlanta, Ga. 

MC-103191, Sub. 10—Geo. A. Rheman Co., 
Inc., Charleston, 8.C. 

MC-103378, Sub. 197—Petroleum Carrier 
Corp., Jacksonville, Fla. 

MC-107544, Sub. 37—Lemmon Transport 
Co., Inc., Marion, Va. 

MC-110698, Sub, 145—Ryder Tank Line, 
Inc., Greensboro, N.C. 

MC-111045, Sub. 10—Redwing Carriers, Inc., 
Tampa, Pia. 

MC-112617, Sub. 83—Liquid Transporters, 
Inc., Louisville, Ky. 

MC-113336, Sub. 42—Petroleum Transit Co., 
Inc., Lumberton, N.C. 

MC-11382%, Sub. 6—O’Boyle Tank Lines, 
Inc., Arlington, Va. 

MC-111091, Sub, 36—Direct Transport Co., 
of Kentucky, Inc., Louisville, Ky. 

MC-115732, Sub. 6—Martin Propane Trans- 
port, McMinnville, Tenn. 

MC-123067, Sub. 1—M & M Tank Line, 
Inc., Winston-Salem, N.C. 

MC-123425—Suburban Propane Gas Corp., 
Whippany, NJ. 


D.C.—_Examiner 


MC-111106, Sub. 27—Maybelle Transport — 


Co., Lexington, N.C. 
MC-118831,, Sub. 13—Central Transport, 
Inc., High Point, N.C. 
April 18—Washington, D.C.—Examiner 
Clough: 
MC-F-7671—Superior Trucking Co., Inc.— 
Purchase—Arthur Morgan Trucking Co. 
April 2i—Washington, D.C—Examiner Wa- 


ters: 

MC-52709, Sub, 130—Ringsby. Truck Linea, 
Inc., Denver, Colo., common carrier ap- 
plication. 

April 24—Columbus, O—New P.O. Bidg— 
Examiner Van Dyke: 
MC-106920, Sub. 14—Riggs Dairy Express, 
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Inc., Versailles, O., common carrier ap- 
lication. 
April 24—New York, N.Y.—346 Broadway— 
Examiner Taylor: 
MC-22653, Sub. 7—J. G. Ries & Son, Inc., 
Newark, N.J., common carrier applica- 


tion. 

MC-113721, Sub, 3—Appliance Trucking 
Corp., Newark, N.J., contract carrier ap- 
plication. 

April 24—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Callow: 
MC-117864, Sub, 1—Saks é& Hazzouri, 
pre Pa., common carrier applica- 
on, 
April 25—Denver, Colo.—New Customs Hse.— 
Examiner Clerman: 

MC-F-7817—Hill & Hill Truck Line, Inc.— 

Purchase—Dalgarno Transportation, Inc. 
April 25—New York, N.Y.—346 Broadway— 
Examiner Taylor: 

MC-112202, Sub. 2—Ralph* J. Fisher, Jr., 
Co., Inc., Schuylkill Haven, Pa., common 
carrier application. 

roe 25—Washington, D.C.—Examiner Mc- 
oua: 

I, & 8. M-14276—Frozen Foods—Caribou, 
Me. to Midwestern Points. 

April 26—New York, N.Y—346 Broadway— 
Examiner Taylor: 

MC-118810, Sub. 1—E.J.C. Furniture De- 
liveries, Inc., New Cassel, N.Y¥., contract 
carrier application, 

April 26—Raleigh, N.C.—U.S. Ct. Rms., Up- 
town P.O. Bldg.—Jt. Bd. 196: 

MC-118831, Sub. 14—Central Transport, 
Inc., High Point, N.C., common carrier 
application. 

-_ ae. SEN, D.C.—Examiner Bam- 
ord: 

I. & S. M-14333—Return Shipments— 
Betw. Eastern, Southern & Midwestern 
States. 

April 26—Washington, D.C.—Examiner 
Stecher: 

I, & S. M-14341—Canned Goods—Mad., N.Y., 
& Pa., to Middle Atlantic Territory. 
April 27—Albany, N.Y.—Fed. Blidg.—Exam- 

iner Taylor: 

MC-96318, Sub. 2—Yellow Coach Lines, 
Inc., Pittsficld, Mass., common carrier 
application, 

April 27—Albany, N.Y.—Fed. Bldg.—Exam- 
iner Taylor: 

MC-117153, Sub. 1—H. G. Snyder, Ste. 
Genevieve, Quebec, Canada, contract 
carrier application, 


April 28—Albany, N.Y.—Fed. Bldg.—Exam- 
iner Taylor: 

MC-66562, Sub. 1697—Railway 
Agency, Inc., New York, N.Y. 

April 28—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Jt, Bd. 190: 

MC-113770, Sub, 2—Caristrom Bus Lines, 
Inc., Westboro, Mass., common cartier 
application. : 

May i—Augusta, Me.—Senate Chamber, 
State Hse.—Jt. Bd. 70: 

MC-92215, Subs. 6 and 7—Boston and Rock- 
land Transportation Co., Rockland, Me., 
common carrier applications. 

May 1—Chicago, Ill—Midland Hotel—Exam- 
iner Farmer: 

MC-61932, Sub. 292—Rogers Cartage Co., 
— lll., common carrier applica- 
tion. 

May 1—Kansas City, Mo,—Park-East Hotel 
—Examiner Wright: 

I, & 8. M-14036—Glassware—Okla, to Chi- 

cago, Ill., and St. Louis, Mo. 
wee” 15 “wees N.J.—State Off. Bldg —Jt, 

MC-3647, Sub. 304—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application, 

May 1—Philadelphia, Pa.—Penn-Sherwood 
Hotel—Examiner Cockrill: 

MC-107, Sub. 3—Boro Busses Co., Red 

Bank, N.J., common carrier application. 
May 1—Springfield, U1.—U.S. Ct. Rms. and 
Fed. Bldg.—Jt. Bd. 21: 

MC-123213—James L. Miller, Peoria 
Heights, Ill. 

May 1— Springfield, 111.—U.S. Ct. Rms. & 
Fed. Bldg.—Examiner York: 

MC-123416—O. R. Cooper & Son, Urbana, 
Ill., contract carrier application. 

May 1—Syracuse, N.Y.—Fed. Bldg.—Exam- 
iner Taylor: 

MC-105275, Subs. 18 and 19—W. T. Byrns 
Motor Express, Inc., Watertown, N.Y., 
common carrier applications. 

May 1—Washington, D.C.—Examiner Cave: 

MC-106965, Sub. 160—O'Boyle Tank Line, 
Washington, D.C., common carrier ap- 
plication, 

May 1—Washington, D.C.—Examiner Bush: 

MC-115841, Sub. 80—Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., 
common carrier application. 
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May 2—Detroit, Mich.—Book Bldg.—Exam- 
iner Murphy: 

MC-123480—Sun Parlor Coach, Lines, East 
Windsor, Ontario, Canada, common care 
rier application. 

May 2—llouston, Tex,—Fed. Off. Bldg.—Ex- 
aminer Harrison; 

MC-113779, Sub. 142—York — Interstate 
Trucking, Inc., Houston, Tex., common 
carrier application, 

May 2—Newark, N.J.—State Off. Bldg.—Jt. 
Bd. 119: 

MC-3617, Sub. 305—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

May 2—New York, N.Y.—346 Broadway— 
Examiner Caliow: 

MC-107583, Sub. 13—Atlantic City Trips, 
New York, N.Y. 

May 2—Springfield, 111.—U.S. Ct. Rms. & 
Fed. Bidg.—Jt. Bd. 135: 
MC-123417—Aaron Ahrens, Staunton, Iil., 
common carrier application. 

May 2—Washington, D.C.—Examiner McKiel: 
MC-93627, Sub. 32—Nelms Motor Line, Inc., 
Suffolk, Va., common carrier applica- 
ticn. 

May 2—Washington, D.C.—Examiner Mealy: 

MC-107107, Sub. 163—Alterman Transport 
Lines, Ine., Miami, Fla., common carrier 
application, 

May 2—Washington, D.C,—Examiner Cox: 

MC-F-7728—Lombard Bros., Inc.—Purchase 
(Portion)—Ferguson Motor Transporta- 
tion, Inc. (Jocl J. Steiger, Receiver). 

MC-F-7739—Cooper's Express, Inc,—Pur- 
chase (Portion)—Same. 

May 3—Detroit, Mich.—Book Bldg.—Exam- 
iner Murphy: 

MC-106398, Sub. 166—National Trailer Con- 
voy, Inc., Tulsa, Okla. 

May 3—Kansas City, Mo.—Park-East Hotel— 
—Examiner Wricht: 

I. & 8. M-14365—Meats—PHP—Mo. to Ind., 
Mich., O., Pa. 

May 3—Philadelphia, Pa.—Penn-Sherwood 
Hotcl—Examliner Cockrill: 

MC-119443, Sub. 9—P. E. Kramme, Inc., 
Monroeville, NJ., common carrier ap- 
plication. 

May 3—Springfield, 11.—U.S. Ct. Rms. & 
Fed. Bldg.—Examiner York: 

MC-29886, Subs. 175 and 175—Dallas & 
Mavis Forwarding Co., Inc., South Bend, 
Ind., common carrier applications. 

May 3—Syracuse, N.Y.—Fed. Bldg.—Exam- 
iner Taylor: 

MC-39861, Sub. 9—Gouverneur Trucking, 
Inc., Gouverneur, N.Y., common carrier 
application. 

May 3—Syracuse, N.¥Y.—Fed. Bldg.—Exam- 
iner Taylor: 

MC-123433—Syracuse Transit Corp., Syra- 
cause, N.Y., common carrier applica- 
tion. 

May 3—Washington, D.C.—Examiner Cricher: 

MC-50069, Sub. 238—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carricr application. 

May 3—Washington, D.C—Examiner Moran: 

MC-95627, Sub. 33—Nelms Motor Line, Inc., 
Suffolk. Va.. common carrier application. 

May 3—Washington, D.C..—Examiner Low: 

MC-123419—Anthony Veltre, Rankin, Pa., 
contract carrier application. 

May 4—Lansing, Mich.—Fed, Bldg.—Jt. Bd. 

76: 


MC-66562, Sub. 1762—Railway Express 
Agency, Inc., New York, N.Y. 

May 4—Philadelphia, Pa,—Penn-Sherwood 
Hotel—Examiner Cockrill: 

MC-119443, Sub. 10—P. E. Kramme, Inc., 
Monroeville, N.J., common carrier ap- 
plication. 

May 4—Syracuse, N.Y.—Fed. Bldg.—Exam- 
iner Taylor: 

MC-118251—Raymond Delong, Mexico, N.Y., 
com:non carrier “interim” application 
Section 7c). 

May 4—Washington, D.C.—Examiner Laugh- 


lin: 

MC-61825, Sub. 23—Roy Stone Transfer 
Corp., Collinsville, Va., common carrier 
application. 


May 4—Washington, D.C.—Examiner Preid- 


son: 

MC-107403, Sub. 330—E. Brooke Matlack, 
Inec., Philadelphia, Pa., common carrier 
application. 

May 4—Washington, D.C——Examiner Carr: 

MC-119641, Sub, 27—Ringle Express, Inc., 
Fowier, Ind., common carrier applica- 
tion. 

May 5—Denver, Colo.—New Customs Hse.— 
Examiner Wright: 

I. & S. M-14158—Sugar, Colo., Neb., Wyo. 
to Ia., Ill, Mo. 

I. & S, M-11212—Sugar—South Torrington, 
Wyo. to Ia. 

May 5—Lansing, Mich.—Fed. Bidg—Jt. Bd, 
6: 


76: 
MC-66562, Sub. 1766—Railway Express 
Agency. Inc., New York, N.Y. 





May 5—Philadelphia, Pa—Penn-Sherwood 
Hotel—Examiner Cockrill: 

MC-15754, Sub. 6—Robert Anglemier, 
Clarks Summit, Pa., common carrier ap- 
plication, 

May 5—Washington, D.C.—Examiner Cul- 
bertson: 

MC-75840, Sub, 111—Malone Freight Lines, 
Inc., Birmingham, Ala., common carrier 
application. 

May 8—Buffalo, N.¥.—Hotel Buffalo—Exam- 
iner Taylor: 

MC-114352, Sub, 2—Chautauqua Transit, 
Inc., Jamestown, N.Y. 

May 8—Chicago, .I1l.—Midland Hotel—Exame- 
iner Murphy: 

MC-116434, Sub. 7—Hugh Major, South 
Roxana, Ill., contract carrier applica- 
tion. 

May 8—Madison, Wis.—State Comm.—Jt. Bd. 
142: 


MC-123321—John Sternweis, Horicon, Wis., 
common carrier application. 
May 8—Madison, Wis.—State Comm.—Jt. Bd. 
181: 


MC-123454—Lloyd Lemmenes Trucking Co., 
Burnett, Wis., common carrier applica- 
tion. 

May 8—New York, N.Y.—346 Broadway—Ex- 
aminer Cockrill: 

MC-C-2530, Sub. 1—Gordon E. Bailey— 
Revocation of Certificate. 

May 8—St. Louls, Mo.—U.S. Ct. Hse. & Cus- 
tom Hse,—Examiner York: 

MC-112822, Sub, 26—Enrl Bray, Inc., Cush- 
ing, Okla., common cuarricr application, 
MC-114890, Sub, 24—C. FE. Reynolds Gaso- 
line & Chemical Transport, Joplin, Mo., 
common carricr application. 

May 8—Sioux Falls, $.D.—U.S. Ct. Rms.— 

Examiner Mealy: 

MC-111812, Sub. 119-—Midwest Coast Trans- 
port, Inc., Sioux Pulls, 8.D., common 
carrier application, 

May 9—Buffalo, N.Y.—Hotel Buffalo—Exam- 

iner Taylor: 

MC-109478, Subs. 40 and 42—Worster Mo- 
tor Lines, Inc., North East, Pa., com- 
mon carrier applications. 

— e 11l.—Midland Hotel—Jt. Bd. 
MC-110662, Sub. 3—Kellogg Trucking Co., 

a Speed, Ind., contract carrier appli- 
cation. 

ae ger or Wis,—State Comm.—Jt. Bd. 
MC-55236, Sub. 48—Olson Transportation 

Co., Green Bay, Wis., common carrier 
application. 

May 9—St. Louls, Mo.—U.S. Ct. Hse. & Cus- 

tom Hse.—Examiner York: 

MC-107515, Sub, 362—Refrigerated Trans- 
port Co., Inc., Atlanta, Gua., common car- 
rier application. 

May 9—Sioux Falls, 8.D—U.8S. Ct. Rms.—Jt. 

Bd. 185: 

MC-81667, Sub. 3—Harvey 8S. Church, Madi- 
son, S.D. 

May 9—Sioux Falls, 5.D.—U.S. Ct. Rms.— 
Examiner Mealy: 

MC-111812, Sub. 112—Midwest Coast Trans- 
port. Inc., Sioux Falls, S.D., common 
carrier application. 

May 10—Buflalo, N.Y.—Hotel Buffalo—Exam- 
iner Taylor: 

MC-116371, Sub. 4—Liquid Cargo Lines, 
Limited, Clarkson, Ontario, Canada. 

May 10—Chicago, Il—Midland Hotel—Ex- 
aminer Murphy: 

MC-116795, Sub. 1—Willman Trucking Co., 
Eric, Pa. 

May 10—Columbus, O0.—Chittenden Hotel— 
Examiner Kaplan: 

I. & 8S. M-13792—Vegetable Oil Shortening 
—From, To Or Between Central Territory 
Points. 

May 10—Kansas City, Mo.—Park East Hotel 

—Examiner York:, 

MC-19504, Sub. 11—McCue Transfer, Inc., 
Hutchinson, Kan.—Extension—Pepper. 
May 10—Madison, Wis.—State Comm.—Jt, 

Bd. 17: 

MC-55109, Sub, 3—Major Motor Service, 
Palmyra, Wis., common carrier applica- 
tion. 

MC-123288—Julka Moving & Storage Co., 
Fond du Lac, Wis., contract carrier ap- 
plication. 

May 10—New York, N.Y.—346 Broadway— 

Examiner Cockrill: 

MC-117288, Sub, 1—Federal Freight, Inc., 
Port Elizabeth, N.J. 

May 10—San Francisco, Calif.—New Mint 

Bldg.—Examiner Linn: 

MC-107227, Sub. 83—Insured Transporters, 
Inc., San Leandro, Calif., common car- 
ricr application, 

May 11—Buffalu, N.Y.—Hotel Buffalo—Exam- 

incr Taylor: , 

MC-123103—B. Ehmke Trucking, Silver 
Creek, N.Y. 

MC-123229—Pahl’s Towing Service, Buf- 
falo, N.Y. 
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May 11—Kansa;i City, Mo.—Park East Hotel 
—Examiner York: 

MC-111748, Subs. 1 and 2—Williams Mov- 
ing & Storage Co., Tarkio, Mo., common 
carrier applications, 

MC-123370—Quick Delivery Service, Jop- 
lin, Mo., contract carrier application. 

a ee Wis.—State Comm.—Jt. 


o: 395 . 

MC-95265, Subs, 12 and 13--Robertson 
Transportation Co., Inc., Madison, Wis., 
common carrier applications. 5 

— oe, Wis.—State Comm.—Jt, 


d. : 

MC-95265, Sub, 14—Robertson Transporta- 
tion Co., Inc., Madison, Wis., common 
carrier applications. 

May 1!—Newark, N.J.—State Off. Bidg.—Ex- 
aminer Cockrill: 

MC-123441—Fay's Trucking Co., Inc., New 
— NJ., common carrier applica- 

on, . 
May li—Sioux City, Ia.—Sheraton-Warrior 
Hotel—Examiner Mealy: 

MC-25869, Sub. 13—Nolte Bros., Farnham- 

ville, Ia.. common carrier application, . 
May. 1li—Washington, D.C—Exami ner 
Brooks: 

MC-109834, Sub. 15—Novick Transfer Co., 
Inc,, Winchester, Va., common carrier 
application, 

May 12—Buflalo, N.Y—Hotel Buffalo—Ex- 

MC-123K1--Pontaine's M 

MC-12 —Fontaine's Moving & Stora 
Port Colborne, Ontario, Coneda. rad 
mon carrier application. - 

May 12—Newark, N.J.—State Off. Bldg.—Ex- 
ade ene Cockstit: 

MC-66562, Sub. 1688—Ratlwa 
Agency, Inc., New York, NY. ws 

May -12—Sioux City, Ta.—Sheraton-Warrior 
Hote!—Examiner Mealy: 

Me-119153—Bernadean Alvin Clark, FPair- 

ax, 5.D., common carrier a cation, 
May 15—Columbus, 0.—New PO. Bldg Jt. 


. 60: 
MC-116132, Sub, 3—National Tank Truck 


Delivery, Inc., Columbus, O., common 
carricr application, 


May 15—Columbus, 0.—N —_ 
Examiner Murphy: csi Cae 

MC-117344, Sub. €7—Maxwell Co., Cincin- 

nati, O.. common carrier application. 
May 15—Kansas City, Mo.—Park East Hotel 
—Ex:iminer Yort: 

MC-30837, Sub. 285—Kenosha Auto Trans- 

port Corp., Kenosha, Wis., common car- 
- of A, ane = - 
ay Minneapolis, inn.—Met 

Bldz.—Jt. Bd. 142: ete 

MC-116791, Sub. 10—Farmers Elevator, 
Kensington, Minn., common carrier ap- 
plication. 

MC-123457—Lyle Sweet, Houston, Minn., 
contract carrier application. 

May 15—Newark, N.J.—State Off. Bldg.—Ex- 
aminer Cockrill: 

MC-2880, Sub. 16—Somerset Bus Co., Inc., 

Me-10990 Su St 

-109312, Sub. 31—De Cam 

Clifton, N.J. oa 
May 15—Newark, N.J.—State Off. Bidg.—Ex- 

aminer Cockrill: 

MC-3647, Sub. 270—Public Service Caqordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier applicatian, . 

May 15—Omaha, Neb.—Hotel Sheraton-Fon- 
tenelle—Examiner Mealy: 

MC-61396, Sub. 8!1—Herman: Bros., Inc... 
Cuehe, Neb., common carrier applica- 

on, 
May 16—Kansas City, Mo—Park East Hotel 
—Examiner York: ’ 

MC-30884, Sub. 8—Jack Cooper Transport 
Co., Inc., Kansas City, Mo., contract 
carricr application, 

May _ 16—Minneapolls, Minn,—Metropolitan 
Bld¢.—Jt. Bd. 181: 

MC-103651, Sub. 56—Schirmer ‘Transporta- 
tion Co., Ine., St. Paul, Minn., common 
carrier application, 

May 16—Minneapolls, Minn —Mcetropolitan 
Bldz.—Examiner Roberts: 

MC-123442—Sylvan Zwiefclhofer, Bloomer, 

Wis., contract carrier application. 
oty_ Simeepoebas, O.—New P.O. Bidg.—Jt, 

MC-109265, Sub. 11—W. L. Mead, Inc., Nor- 
walk, O.; common carrier application. 

og Seen 0.--New P.O. Blég.—Jt. 


MC-123428—Harry G. Flock, South Greens- 
burg, Pa., contract carrier application. 
May 17—Minneapolis, Minn,—Metropolitan 
Bldg.—Examiner Roberts: 
MC-113468, Sub. 6—Umthun Trucking Co., 
Eagel Grove, Ia., contract carrier appli- 
cation. 
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May 17—Omaha, Neb.—Hotel Sheraton Fon- 
tenelle—Examiner Mealy: 

MC-78259, Sub, 2—Mercury Truck Lines, 
Inc., Boston, Mass., common carrier ap- 
plication. 

May 17—Topeka, Kan.—Hotel Pick-Kansan 
—Jt. Bd. 39: 

MC-66562, Sub. 1703—Rallway Express 
Ayency, Inc., New York, N.Y. 

May 17—Topeka, Kan.—Hotel Pick-Kansan 
—Jt. Bd. 180: 

MC-123373—Jones Supply Co., Hiawatha, 
Kan., contract carrier application. 

May 18—Columbus, 0.—New P.O. Bidg.—Jt. 
Bd. 209: 

MC-117344, Sub. 63—Maxwell Co., Cincin- 
nati, O., common carrier application. 
May !%—Minneapolis, Minn,—Metropolitan 

Bldg.—Examiner Roberts: 

MC-107496, Sub. isi—Ruan Transport 
Corp., Des Moines, Ia., common carrier 
application. 

May 1s—Omaha, Neb.—Hotel Sheraton-Fon- 
tenelle—Examiner Mealy: 

MC-73381, Sub. 11!—Shippers Motor Ex- 
press, Omaha, Neb., common carrier ap- 
plication, 

May 1!s—Topeka, Kan.—Hotel Pick-Kansan 
—Jt. Bd. 19: 

MC-117765, Sub. 11—Hahn Truck Line, 
Inc., South Hutchinson, Kan., common 
carricr application. 

May 18—Topeka, Kan.—Hotel Pick-Kansan 
—Jt. Bd. 26: 

MC-123459—Studdard Transfer & Storage, 
Leavenworth, Kan., common carrier ap- 
plication, 

May 19—Columbus, O.—New P.O. Bidg.—Jt. 
Bd. 296: 

MC-2292, Sub. 202—Roadway Express, Inc., 

Akron, O., common carrier application. 
May 19—Columbus, 0.—New °.O. Bidg.—Jt. 
Bad. 57: 

MC-2202, Sub. 203—Roadway Express, Inc., 

Akron, O., common carrier application. 
May 19—Minneapolis, Minn.—Metrcpolitan 
Bldv.—Examiner Roberts: 

MC-117686, Subs. 3 and 4—Hirschbach Mo- 
tor Lines, Sioux City, Ia., common car- 
rier application. 

May 19—Topeka, Kan.—Hotel Pick-Kansan 
—Examiner York: 

MC-123162, Sub. 2—Ralston Trucking Serv- 
ice, Pratt, Kan., contract carricr appli- 
cation. 

May 19—Topeka, Kan,—Hotel Pick-Kansan— 
Jt. Bd. 52: 

MC-71478, Sub. 26—Chief Freight Lines 
Co., Kansas City, Mo. 

May 19—Washington, D.C.—Examiner 
Goheen: 

MC-F-7815—Colontal Motor Freight Line; 
Inc.—Investigation of Control—Wilkin- 
son Trucking Co., Inc. 

May 22—Decs Moines, la.—Old Fed. Off. Bldg. 
—Examiner Mealy: 

MC-9321, Sub. 9—Producers Produce 
Transit Co., Clear Lake, Ia., common car- 
rier application. 

May 22—Fargo, N.D.—U.S. Ct. Rms.—Exam- 
iner Roberts: 

MC-116073, Sub. 10—Moorhead Phillips 
Service, Moorhead, Minn., common car- 
rier application. 

May 23—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Jt. Bd. 54: 

MC-52110, Sub. 71—Brady Motorfrate, Inc., 
— Moines, Ia., common carrier applica- 
tion. 

May 23—Des Moines, la.—Old Fed. Off. Bidg. 
—Jt. Bd, 92: 

MC-66562, Sub. 1677—Rallway Express 
Aveneyv, Inc., New York, N.Y. 

May 23—Fargo, N.D.—U.S. Ct. Rms.—Exam- 
iner Roberts: 

MC-113855, Sub. 3—International Trans- 
port, Inc., Rochester, Minn., common 
carrier application. : 

May 23—Sacramento, Calif.—Department of 

Emplovment, State of Calif.—Jt. Bd. 78: 

—* Sub. 2—Joe Saia, Sacramento, 
is . 

May 24—Des Moines, Ia.—Old Fed. Off. Bldg. 

—Jt. Bd. 137: , 

MC-61396, Sub. 80—Herman Bros., Inc., 
gues Neb., common cafrier applica- 
on, 


25—B pan 
May | 25—Bismarck, N.D.—State Comm.—Jt. 


MC-123329—H. M. Trimble & Sons, Ltd., 
Calgary, Alberta, Canada, common car- 
rier application. 

May 25—Des Moines, la.—Old Fed. Off. Bldg. 
—Jt. Bd. 202: 6 

MC-114724, Sub. 2—Norman Kobriger, Post- 

ville, Ia. 
May 25—Des Moines, la.—Oid Fed. Off. 
—Jt. Bd. 137: — 

MC-118529, Sub. 1—I & M, Inc., Des 
Moines, Ia., common carrier application. 


ee, N.D—State Comm.—Jt. 
MC-118971, Sub; 4—Eklund Bros. Trans- 





port, Inc., Watford City, N.D., common 
carrier application. 
May 26—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Examiner Mealy: 
MC-25869, Sub. 12—Nolte Bros., Farnham- 
ville, la., common carrier application. 


May 26—Des — Ia.—Old Fed. Off. Bidg. * 


—dJt. Bd. 92: 

MC-123185—Tallyho Transport, Inc., Mar- 
naa Ia., common carrier applica- 
tion. 


State 
Commission 
News 


Vehicle Unit Rates to Avoid 
Inroads by Private Carriage 
Prescribed by Calif. PUC 


(From Pacific Coast Bureau of Traffic World) 

On rehearing, the California Pub- 
lic Utilities Commission has pre- 
scribed monthly vehicle unit rates 
for truck lines in its minimum rate 
tariff No. 2 at the same level as those 
prescribed in a number of drayage 
tariffs. The PUC found that, pend- 
ing future proceedings, “the stability 
of for-hire carrier operations can 
better be maintained” by establish- 
ment of the rates now prescribed. 

The action was by the PUC’s decision 
No. 61640 in case No. 5432, petitions for 
modification Nos, 178 and 181 (amended). 

“The monthly vehicle unit rates,” said 
the commission, “are intended to main- 
tain traffic to for-hire carriers that may 
be diverted to proprietary operations. 
The nature of the rates is such that 
only those shippers will have use for 
service under monthly vehicle unit rates 
who have sufficient volume of traffic 
which, if moving under rates in cents 
per 100 pounds, would make proprietary 
operations economically feasible. 

“Common carrier service under rates 
in cents per 100 pounds is the backbone 
of our transportation system. It is in the 
interest of the public generally that such 
service be maintained and not under- 
mined, However, when competitive forms 
of transportation, including proprietary 
operations with owned or leased vehicles, 
become more attractive than service 
under rates in cents per 100 pounds, for- 
hire transportation should be allowed 
to provide service at such rates as will 
retain the traffic. The level of the rates 
should. be no lower than that necessary 
to retain the traffic and, in. any event, 
no lower than the rate which. will re- 
turn all of the direct costs and at least 
a portion of the indirect costs of provid- 
ing the service.” 


Vehicle Sizes and Costs 


The PUC said that, under the present. 


classifications of equipment, there could 


be a wide range in the direct costs of. 


providing service with different typés of 
equipment within one of the classes. 
Since the commission's decision No, 
54617 of March 5, 1957, in case No, 5432, 
placing the monthly vehicle rates in 


. the PUC’s minimum rate tariff No. 2, 


adjustments had been made in fhe 
monthly vehicle unit rates in the dray- 





Trarric WorLp 





age tariffs and those adjustments, in 
general, had been incorporated in mini- 
mum rate tariff No. 2, said the agency. 
It added that in the instant proceeding, 
the California Trucking . Associations, 
Inc., proposed somewhat higher rates for 
vehicles of capacities of more than 20,- 
000 pounds. The commission said the 
CTA contended, “as we have previously 
found as a fact,” that the short-haul 
operations conducted under the drayage 
tariffs were “not conducive to use of 
heavy-duty diesel-powered tractors and 
large semi-trailer vans, which equipment 
has a greater cost.” The PUC added: 

“The evidence on rehearing shows that 
gasoline-powered tractors and flat-bed 
semi-trailers are also extensively used 
in highway carrier operations performed 
under monthly vehicle unit rates in 
minimum rate tariff No. 2. If the costs 
of operating the latter equipment do 
not reflect the costs of performing serv- 
ice with the more expensive equipment, 
the opposite is also true.” ; 


‘Inconsistencies’ Discussed 


The commission said the monthly 
vehicle unit rates in the various tariffs 
had inconsistencies and required re- 
vision. The agency said it had directed 
its transportation division to assemble 
and develop data for presentation in 
future proceedings. 

Amendment of minimum rate tariff 
No. 2 to include the prescribed rates 
was made effective April 22 and tariff 
publications by common carriers as a 
result of the PUC order might be filed 
to become effective not later than that 
date, on five days’ notice, the agency 
said, 

The PUC said evidence on rehearing 
was offered by Continential Can Co., 
Foremost Dairies, The Clorox Co., 
Western Milk Transport, and Merchants 
Express of California. The PUC’s im- 
mediately prior decision (No. 60621) in 
the case, was dated August 23, 1960. The 
commission later granted rehearing on 
petitions and suspended the increased 
monthly vehicle unit rates then pre- 
scribed. 


Rate Adjustment for Sheep 
Transport by Truck Approved 


(From Pacific Coast Bureau of Traffic World) 


Slight adjustments in the present 
minimum rate for transportation. of 
sheep by motor carriers have been au-. 
thorized by the California Public ,Utilli- 
ties Commission by decision No. 61665 
in case No, 5433, petition for modifica- 
tion No. 9. 

For example, for u distance of 100 
constructive miles, the PUC approved a 
rate of 33 cents per 100 pounds for a 
27,000-pound shipment (as compared 
with the present rate of the same 
amount for a 25,000-pound shipment) 
and 29 cents per 100 pounds for a 33,000- 
pound shipment (as compared with the 
present rate of 31 cents for a 30,000- 
pound shipment). Present rates for 
distances up to 50 miles were retained. 

Tariff changes embodying the re- 
visions authorized in minimum rate 
tariff No. 3-A will become effective April 
29. Common carriers were permitted to 
file the required tariff publications to 
be effective not later than that date, on 
not less than five days’ notice. 

The PUC approved an increase from 
the present 25,000 and 30,000-pound 
scale to 27,000 and 33,000 pounds, re- 
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spectively and an increase from 25,000 
pounds to 27,000 pounds in the total 
weight allowed for mixed shipments of 
ewes and their lambs. 

The commission said the proceeding 
originated February 19, 1960, when the 


California Trucking Associatiens, Inc., . 


petitioned for a staff studies to de- 
termine what adjustments should be 
made in the livestock minimum rates, 
The PUC said that its decision No. 
60738, dated September 13, 1960, ad- 
justed the minimum rates for the trans- 
portation of cattle and directed that 
petition No. 9 be kept open and that 
the staff make studies relating to the 
transportation of sheep. 

The PUC said its rate expert reported 
that his studies showed that, because 
of technological improvements in ve- 
hicular equipment, there had been a 
tendency to increase the weight of the 
loads that were being transported. The 
agency said that representatives of the 
California Farm Bureau Federation and 
the California Wool Growers Association 
supported the rate adjustments proposed 
by the staff. These adjustments were 
ordered by the PUC, except that it said 
it adopted the CTA’s request for re- 


taining the present rates for distances 
up to 50 miles, 





Calif. Parcel Delivery Rates 


(From Pacific Coast Bureau of Traffic World) 

The California Public Utilities Com- 
mission has granted to Joseph 8. 
Aaronson, doing business as Peninsula 
Delivery & Transport Co. (a radial high- 
way common earrier of shipments not 
exceeding 100 pounds in parcel delivery 
service within a 30-mile radius of San 
Mateo, Calif.), exemption from the 
minimum rates and charges established 
by the PUC for transportation of drug 
supplies, auto parts, bakery supplies, 
photographic films and prints, and radio 
and electronic parts and equipment. 

The agency limited the period of the 
authority to October 1 and said that Mr. 
Aaronson would have opportunity with- 
in that time to file an application 
requesting authority to depart from the 
established minimum rates and setting 
forth the minimum rates he desired to 
assess in lieu thereof. The action was 
by decision No. 61626 in case No. 5432, 
petition for modification No. 205. 


Civil Aeronautics 
Board News 


U.S. Action on Cargo Rates 
Filed by Foreign Carriers 


Asked by Three U.S. Airlines 


The thiece U.S.-flag airlines which 
provide scheduled air cargo service 
over the north Atlantic have asked 
the Civil Aeronautics Board “to take 
appropriate action” leading to US. 
government protests against and 
“ultimate suspension of” air cargo 
tariff filings by foreign air carriers 
in the north Atlantic market. 


The three U.S. carriers, Seaboard & 
Western, Pan American and Trans 
World Airlines, made the request in a 
telegram to the CAB soon after they 
had announced a new north Atlantic 
freight rate system with reductions 
ranging up to 63 per cent on general 
cargo. The new rate system was agreed 
on by the three carriers after discus- 
sions authorized by the CAB (T.W., 
March 18, p. 102). 


U.S. Carriers’ Telegram 


The telegram, directed to Irving Roth, 
director of the CAB's Bureau of Eco- 
nomic Regulation, was worded as fol- 
lows: 

“For attention of Irving Roth: pursu- 
ant to uniform north Atlantic cargo 
rates proposal] dated March 13 presented 
to the board by Pan American, Seaboard 
& Western and Trans World Airways 
under authority of CAB order E-16482 
in docket No. 12197, dated March 7, 1961. 

“The three undersigned U.S.-flag car- 
riers respectfully propose that the board 
consider taking appropriate action 
leading to protests by the U.S, -govern- 





ment against the filings which have been 
submitted by foreign flag carriers. The 
foreign flag carrier filings represent sub- 
stantially divergent views as to:appropri- 


ate manner of rating cargo on the north 


Atlantic. 

“Therefore, in order to enable the 
board to expedite the desired consulta- 
tion with foreign flag carriers and/or 
foreign governments, it is proposed that 
formal protests with a view toward ulti- 
mate suspensions of these filings be 
affected at this time. 

“Additional support of the: U\S.-flag 
carrier position and comments on the 
submissions of foreign flag carriers will 
be presented to the board in a more 
specific memorandum.” 

The telegram was signed by all three 
U.S. carriers. The order number and 
docket number cited identified the 
board's order which authorized the three 
carriers jointly to discuss rates. The 
telegram was received on March 18. It 
was made public March 20. 


Cargo Rate Controversy 


The telegram was the latest action in 
@ running controversy over north At- 
lantic cargo rates which broke out after 
the carrier members of the International 
Air Transport Association failed to agree 
on a new north Atlantic rate system in 
meetings in January in Paris, The cargo 
rate agreement which currently binds 
the 13 scheduled north Atlantic carriers 
expires April 10 and open rates will pre- 


‘ vail after that date unless a new agree- 


ment is reached (T.W., Feb. 25, p. 45). 
It was understood that IATA officials 
were seeking to arrange another cargo 
rate meeting but IATA officials in Mont- 
real had no comment as of March 20. 
The prospect of an open rate situation 
has resulted in numerous tariff filings 
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with the CAB and with foreign govern- 
ments. All of the filings proposed ‘re- 
duced rates with the reductions based, 
in most cases,-on a system of weight 
breaks, 

CAB officials said the U.S. government 
could intervene in the controversy : 
through the Department of State which 
could ask the foreign governments to 
confer on the problem. All international 
tariff filings must be approved hy the 
governments involved pursuant to the 
terms of various bilateral air agreements 
between individual nations. CAB officials 
said that the three US. airlines were 
asking the CAB to initiate action which. 
would lead to conferences between all 
the governments involved. 

The prospect of government interven- 
tion was discussed March 13 by a US. 
air cargo official who told TrarFic WorLD 
that “the air freight rate situation over 
the north Atlantic has gotten out. of 
hand” (T.W., March 18, p. 31). The 
official expressed the view that govern- 





*ment intervention was almost certain 


because a lack of standardization on the 
part of the tariff revisions filed by 
foreign airlines, 


Rate Reductions 


In a joint announcement, Pan Ameri- 
can, Trans World and Seaboard said the 
new rate schedule would be based on ° 
weight. breaks rather than on specific 
types of cargo flown. The schedule is 
planned ta go into effect in “mid-April,” 
the carriers say, if approved by the Civil 
Aeronautics Board and foreign govern- 
ments involved. 


Under the rates proposed a 100-pound 
shipment between New York and London 
would cost $68.40 compared with the cur- 
rent charge of $94.95, a reduction of 28 
per cent. A 16,500-pound or 17,500-kilo 
shipment would be reduced 63 per cent 
in cost, the airlines said. 


The proposed weight break schedule 
would apply to all except 13 specific com- 
modities for which individual rates have 
been ‘proposed. The 13 commodities, the 
carriers said, “range from unmounted 
jewelry to automobiles, and include 
leather goods, yarns and fibers, clothing, 
footwear, television equipment and den- 
tal instruments.” Present rates for air 
cargo across the north Atlantic are based 
on 78 different commodity categories. 
F.. agreement was announced March 
The U‘S. carriers set forth the follow- 
ing reductions under the proposed rates: 


London Poris Frankfurt Rome 


0-45 k (100 Ib) 32% 33% 35% 32% 
500 k (1100 Ib) 439% 45% 45% 43% 
7500 k (16,500 Ib) 62% 63% 60% 62% 
Proposed rate—100 Ibs 


; 68.40 $71.55 $74.25 $79.20 
Current rote 94.95 101.25 107.55 109.80 
Reduction 28% 29% 31% 27% 
Swissair Cargo Rates 

Swissair, the national airline of Swit- 
zerland, was the last foreign line to an- 
nounce the filing of a new cargo rate 
tariff based on a “weight break” system 
and “applicable from New York-Montreal 
to Switzerland and vice versa.” 

Officials of the airline said March 17 
that the tariff, bearing an effective date 
of April 10, had been filed with the Civil 
Aeronautics Board, the Swiss government 
and the Canadian government “because 
the IATA traffic conference in Paris 
failed to reach an agreement on new 
cargo rates.” 

“The failure of the IATA traffic con- 
ference in Paris to reach an agreement on 
cargo rates means that the prevailing 
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rate structure becomes. open on April 
10,” Swissair said. 

“Consequently Swissair, with under- 
standable reluctance, decided to file these 
rates....” 

“General commodity rates, as Well as 
specific commodity rates applicable to 
European points outside Switzerland re- 
main unchanged.” 

Swissair said the proposed rates, sub- 
ject to government approval, would be 
as follows: 

“Up to and including 45 kilos, $2.81 
per kilo; between 46 and 99 kilos, $1.50 
per kilo; between 100 and 249 kilos, 88 
cents per kilo; between 250 and 499 kilos, 
77 cents per kilo, and for 500 kilos and 
above, 66 cents per kilo.” 


Pending Merger Approval, 
Riddle and Aerovias Ask 


To Interchange Equipment 


Riddle Airlines, Inc., and Aerovias 
Sud Americana, Inc., both Florida 
corporations and scheduled air car- 
riers of property and mail, formally 
filed a joint application March 16 
with the Civil Aeronautics Board for 
approval of the merger of Aerovias 
into Riddle through either a stock 
purchase or share exchange plan. 

At the same time, the carriers made 


application for an exemption pursuant 
to section 416(b) of the federal aviation 


act of 1958 from the provisions of section , 


408 of the act insofar as they would pre- 
vent the consummation of a trip lease 
agreement and interchange agreement. 
The performance of through service over 
the two airlines’ systems is sought pend- 
ing approval of the merger. 

Robert M. Hewitt, president of Riddle, 
made known the carriers’ intention of 
merging and the approval by their di- 
rectors March 9 (T.W., Mar. 11, p. 19). 

Both of the carriers have headquarters 
in Miami, Riddle holds certificates au- 
thorizing air transport over routes Nos. 
109 and 120, from Chicago to New York, 
Miami and Puerto Rico, generally. Aero- 
vias has a certificate for service over 
route No. 113 generally in Florida, Pan- 
ama, Ecuador, El Salvador and several 
other South American points. 


The applicants told the CAB that the 
availability of through, all-cargo plane 
service to Latin America without the 
inconvenience and delay of unloading 
and warehousing freight in Miami, as 
was done at present, would be beneficial 
to shippers. 

They said also that the proposed 
through flights would not give Riddle a 
competitive advantage over other air 
carriers since Eastern, National and Pan 
American presently participated in 
through plane movements to certain 
points in Latin America. 


Stock Plans 


Under the terms of the agreement by 
the carriers, Riddle would pay $1.25 per 
share for 56,608 assigned shares of com- 
mon stock, and $6.37'4 per share for 


4,631 assigned shares of preferred stock. 
Aerovias on the date of the agreement 
listed 145,888 shares of common stock 





and 20,188 shares of 7 per cent cumula- 
tive convertible preferred stock. 

In the alternative plan, which would 
be at the option of each stockholder, one 
share of Riddle common stock for each 
one common share of Aerovias, or 5% 
shares of riddle common stock for each 
one share of the latter's preferred stock, 
the applicants stated. 

The carriers said that other share- 
holders of both common and preferred 
could become parties to the agreement 
by depositing certificates for the owned 
stock with the First National Bank of 
Miami, which was designated as the 
escrow agent for the transaction. 

Riddle said that on consummation of 
the merger it would employ all persons 
except the present officers employed by 
Aerovias in the scheduled air freight 
operation to Latin America, 


Request for Exemption 

Neither of the applications has been 
assigned a docket number by the CAB. 

In seeking exemption from the pro- 
visions of section 408 of the act, the car- 
riers told the CAB that after their mer- 
ger was approved there would be no 
need for the trip lease and interchange 
agreements. 

The applicants said the trip lease 
agreement called for the lease of ASA 
DC-4 aircraft to Riddle at an ‘hourly 
rental rate; the aircraft to be operated 
over Riddle’s system by Riddle’s crews; 
maintenance and hull tmsurance -of air- 
craft to be provided by ASA, and that 
both parties would take out lability and 
propert’ damage insurance. 


The interchange agreement, it was 
stated, called for through services over 
the systems of both carriers with Riddie 
aircraft. The aircraft would be under 
the control of the party over whose 
routes the craft were being flown, and 
that party’s crews would fly the planes. 
Riddle also would be responsible for 
maintenance and hull insurance, with 
each party procuring and maintaining 
necessary insurance, and ASA would 
pay Riddle a fixed rental rate per hour 
of flight time, the applicants said. 

In corinection with the interchange 
agreement, Riddle said: 

“. . . There is a large movement of 
freight. from United States points to 
Latin American points. Most of this 
now moves by truck to Miami. Riddle’s 
sales force of 35 air freight specialists 
can start efforts immediately to divert 
some of this movement to air and to 
generate new movements... . 

“Riddle would be able to perform 
flights for special purposes, such as the 
plane load movement of household 
poets, et... .” 





CAB Route and Service Actions 


The following orders affecting air 
routes and services have been issued by 
the Civil Aeronautics Board: | 

E-16515 in No. 11897, British Overseas 
Airways Corp.—Application for Amended 
Foreign Air Carrier Permit, authorizing 
issuance of an amended foreign air car- 
rier permit for the transportation of 
persons, property and mail which (1) 
adds Philadelphia, Baltimore and Wash- 
ington, D.C., as co-terminals to BOAC's 
trans-Atlantic route, (2) changes the 
designation of Boston from that of an 
intermediate point to that of a co-ter- 
minal, (3) includes additional co-termi- 
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nals among those points which BOAC 
is prohibited from serving on flights 
serving the Bahama Islands and/or 
Jamaica and (4) includes in BOAC's 


+ permit authority, now set forth in a 


‘ 


separate permit, to conduct operations 
between the co-terminal points Balti- 
more, Washington and New York City 
and the terminal point Bermuda, 

E-16520 in No, 10064, West Coast Air- 
lines, Inc.—Renewal of Temporary In- 
termediate Points, authorizing renewal, 
for an indefinite period, of the author- 
ity of West Coast to serve the inter- 
mediate points Burley-Rupert, ‘Ida.; 
Baker, Ore., and Ontario, Ore.-Payette, 
Ida., and (2) denying recertification of 
the intermediate points of Chehalis-Cen- 
tralia and Ellensburg, Wash.; McCall, 
Ida., and La Grande, Ore. on West 
Coast's route 77. 

E-16513 in No. 11925, Aeronaves de 
Mexico, 8.A.—Apoplication for Foreign 
Air Carrier Permit, authorizing issuance 
of an amended foreign air carrier permit 
for the carriage of persons, proverty 
and mail. to Aeronaves between (1) Mex- 
ico City, Washington, D.C., and New 
York City; (2) Mazatlan, Torreon and 
Monterrey, Mexico, and San Antonio, 
Tex., via intermediate points in Mexico; 
and (3) Hermosillo, Mexico and Tucson; 
Ariz., via intermediate points in Mexico. 
Action deferred on Aeronaves’ reauest 
for authority to serve beyond New York 
City to Europe. 

E-16514 in No. 10755, Eagle Airways, 
Ltd.—Application for Foreign Air Carrier 
Permit, amending foreign air carrier 
permit of Eagle so as to authorize for- 
eign air transportation of persons, prop- 
erty and mail between a point or points 
in the Bahama Islands, the intermediate 
point Havana, and ‘the co-terminal 
points Miami, Palm Beach, Fort Lauder- 
dale and Tampa, Fla. 


NAMBO Requests Suspension 


Of Eastern ‘Air Bus’ Fares 


The National Association of Motor 
Bus Owners has asked the Civil Aero- 
nautics Board to suspend a tariff of 
Eastern Air: Lines which provides for 
“air bus” passenger fares between three 
midwest cities and Miami via inter- 
mediate points in Florida. 

The tariff was filed in October of 1960 
and became effective November 26 (T.W., 
Oct.. 22, 1960, p. 141). Originally, the 
fares applied to service between Pitts- 
burgh and Miami but, by amendment, 
were extended to apply to service be- 
tween Cleveland and Miami and St. 
Louis and Miami. 

One-way fares under the tariff are 
$40 between Pittsburgh and Miami, $40 
between St. Louis and Miami and $42 
between Cléveland and Miami. In an- 
nouncing the service, Eastern said the 
“air bus” fares were designed to com- 
pete with rail, motor bus and private 
automobile travel. 


In a petition filed March 13 with the 
CAB, the bus association said that 
monthly reports filed by. Eastern re- 
vealed that the airline was “suffering 
a substantial economic loss through its 
‘air‘bus’ service.” The association, in its 
petition, docketed as No. 12217, Eastern 
Air Lines, Inc.—Local “Air Bus” Pas- 
senger Fares, asked suspension and in- 
vestigation on the ground that “the ‘air 
bus’ tariff is unjust and unreasonable.” 
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“Its institution,” the association said, 
“has resulted in worsening Eastern’s 
financial situation and is clearly a step 
backward as far as the economic health 
of the industry is concerned.” 


U.S.-to-San Juan Airlines 
‘Very Close to Agreement’ 


In Cargo Rate Discussions 


The Civil Aeronautics Board has 
authorized additional time in which 
four U.S8.-flag air carriers may dis- 
cuss air cargo rates between New 
York City and San Juan, Puerto 
Rico, the board also has reported 
that the carriers assert they are 
“very close to agreement.” 


By its order (E-16511) in No. 11899, 
Eastern Air Lines, Inc., Pan American 
World Airways, Inc., Riddle Airlines, 
Inc., and Transportation Corp. of Am- 
erica (Trans-Caribbean Airways)—Joint 
Application for Approval of Agreement 
to Extend Discussions of Cargo Rates 
in the Mainland-San Juan Markets, the 
board authorized the four carriers to 
continue rate discussions until March 
29. Under the board's original order 
the discussions were to have terminated 
March 10 (T.W., Jan. 14, p. 121). 


Commenting on the carriers’ request 
for more time, the board said: 

“On March 10, 1961, the four carriers 
filed a joint application seeking per- 
mission to extend their rate discussions 
for an additional two weeks and re- 
questing further that such discussions 
be permitted to extend to rates in the 
Miami-San Juan market. 

“The application recited many dis- 
cussions have been held and the par- 
ticipants were ‘very close to agreement’ 
but that any agreement reached would 
be dependent upon ensuring that the 
direct rates between New York and 
San Juan were not higher than the 
rates for service between New York 
and San Juan via Miami.” 


“The board said it did not find the 
carriers’ request to be adverse to the pub- 
lic interest or in violation of the fed- 
eral aviation act. It authorized the 
extension of time and permitted the 
carriers to discuss Miami-San Juan 
“to the extent that such Miami-San Juan 
rates affect discussion of the New York- 
San Juan rates.” 


In its original order authorizing the 
discussions (E-16239) the board com- 
mented at length on rate fluctuations 
in the market which, it said, bore all 
the outward manifestations of a cargo 
rate war. It required that all discussions 
should be open, that complete and ac- 
curate minutes of meetings be filed 
with the board and that any agreement 
reached be filed with the board and 
approved before going into effect. 


American Airlines Plans 


Cargo Rate Reductions 


Plans to reduce alr freight rates by 
about 20 per cent for 27 different com- 
modities flown from west coast cities to 
major eastern points have been an- 
nounced by American Airlines. 


The new rates, announced March 21, 


would become effective April 2 if ap- 
proved by the Civil Aeronautics Board. 

Commodities affected are advertising 
matter, chemicals, ceramics, electrical 
equipment, engine parts, film, furniture, 
hardware, hand tools, household ap- 
pliances, machinery and machine parts, 
ordnance stores, printed matter and 
rubber products. The reduced rates 
would apply to shipments from Los 
Angeles, San. Francisco, Oakland and 
San Diego, Calif, 

Approval by the CAB, American said, 
“will enable American to provide ship. 
pers the lowest: alr rates ever offered 
to many of the cities served by the 
airline,” 

Other airlines also have announced 
plans to reduce cargo rates on traffic 
moving west to east. 

The Flying Tiger Line announced 
reductions March 1 which would apply 
to 16 commodity groups and would range 
from 19.7 to as much as 40.2 per cent 
(T.W., March 11, p. 37). United Air 


Lines announced reductions March 8 


which, it said, would cut rates on 
“several commodities” from the present 
16 cents per ton-mile to 13 cents per 
ton-mile (T.W., March 18, p. 32). 


Federal 
Maritime 
Board News 


Moormac Seeks Subsidy Aid 
For Six New Cargo Ships 


Moore-McCormack Lines, Inc., has 
filed an application with the Federal 
Maritime Board for construction-differ- 
ential aid in the building of up to six 
cargo ships. Nine old vessels would be 
traded in for credit on cost of the new 
construction, . 

“This is the fourth group of ships in 
the line's long-range, 20-year replacc- 
ment program of 45 ships at an 
estimated total cost of $489 million,” the 
board said. “Five ships have been de- 
livered and five are under construction.” 


The new ships would have provisions 
for carrying containerized cargo. They 
would have a speed -of 21 knots each 
and accommodations for 12 passengers. 


Conference Membership Hearing 


A notice of hearing on June 6 before 
Examiner Charles E. Morgan of the Fed- 
eral Maritime Board has been issued in 
No. 929, Rederiet Svend Hellesen (Scansa 
Line) v. North Brazil/United States- 
Canada Freight Conference, et al., on a 
complaint. by Scansa that it had been 
denied membership in. the conference. 


The hearing will be held in Room 705, © 


45 Broadway, New York City. 


Lykes Seeks More Calls . 


The Federal Maritime Board has 
given notice of an application by Lykes 


Bros.. Steamship Co., Inc., to amend ° 
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{ts operating-differential subsidy agree- 
ment to increase from 12 to 20 the max- 
imum number of calls. permitted an- 
nually at ports in the Indonesia-Malaya 
area, including Singapore Colony, on 
voyages made in its subsidized freight 
service on Trade Route 22 (US. Gulf 
Ports/Far East). The board says it 
will receive comments on the applica- 
tion through April 6. 


Steel Company Asks Subsidy 


For Ore-Ship Construction 


An application for construction-dif- 
ferential subsidy aid in the building of 
two ore-carrying ships has been filed 
with the Federal Maritime Board by the 
Bethlehem Steel Corp. 

The filing was announced March 17 
by Thomas E, Stakém, chairman of the 
FMB and Maritime Administrator. He 
said the proposed 51,400 deadweight-ton 
ore carriers would not be used as com- 
mon carriers. 

“The proposed vessels, which will be 
suitable for carrying iron ore, manganese, 
chrome ore, coal and similar bulk com- 
modities . . .,” Mr..Stakem said,- “will 
be operated under U.S. flag in the U.S. 
foreign trade, but are not to be used 
as common carriers, and no operating 
subsidy has been applied. for.” 

The Bethlehem corporation has: stated 


that it plans to develop a new route or | 


service between Liberia and east coast 
U.S. ports, “principally Sparrows Point, 
a Philadelphia, beginning in 

“This service,” the FMB said, “will 
be for the purpose of transporting iron 
ore mined from recently-proved deposits 
in Liberia . . . The company has also 
stated its intention to employ the ships 
in transporting principally full-bulk 
cargoes of iron ore, on routes and serv- 
ices presently operated by some of its 
shipping subsidiaries from Chile, Peru, 
Venezuela, Brazil and Canada to the 
east coast of the United States.” 

The Bethlehem company has esti- 
mated that the gross tonnage of iron ore 
to be transported from Buchanan, a 
Liberian port under development, to the 
U.S. “will increase from a quarter million 
tons in 1963 to two and a half million 
gross tons in 1968,” 


Trade Route 24 Requirements — 


The Maritime Administrator has given 
notice that he has adopted as final the 
tentative conclusions and determinations 
regarding the essentiality and U.S.-flag 
service required of trade route No. 24 
announced February 14 (T.W. Feb. 18, 
p. 117), 

The administrator's conclusions weré 
that requirements for U.S.-flag opera- 
tions on the route were approximately 
two freighter sailings a month with 
existing C-3 type freight ships, pending 
replacement. 

The route covers trade between U.S. 
Pacific ports (Washington -- California, 
inclusive) and ports on the east coast 
of South America (Argentina, Brazil, 
Paraguay and Uruguay). 


Forwarders Dropped by FMB 


The Federal Maritime Board gave no- 
tice March 16 that, in the absence of 
response within 30 days from January 











































































































































































28, within which period it had required 
certain freight forwarders to show cause 
why their registrations with the board 
should not be canceled, the following 
registrations had been cancelled on Feb- 
ruary 28: 

No. 2400, Howard Cheung, San Fran- 
cisco; No. 2575, Household Express 
Agency, Inc., San Francisco; No. 2391, 
Quick Delivery Service, Inc., Mobile, 
Ala.; No. 2473, Mario Ramirez, Miami: 
No, 2175, Anthony Salort, New York; 
No. 2596, Stor-Dor Delivery, Inc., Hono- 
lulu, and No. 2519, Venezuela Travel 
Agency, Miami, 


FMB Orders Investigation 
Of Hawaii Bulk Sugar Rates 


An investigation of three tariffs sched- 
ules naming freight rates on raw sugar, 
in bulk, from Hawaii to Crockett, Calif., 
and Galveston, Tex., has been insti- 
tuted by the Federal Maritime Board 
in a proceeding docketed as No. 935, 
Hawaii-Crockett and Hawali-Galveston 
Bulk Sugar Rates. 

The board said there was. reason to 
believe the schedules might result in 
rates, rules, conditions, charges, tariffs, 
regulations or practices which would be 
unjust, unreasonable or otherwise un- 
lawful. 

The tariffs and effective dates are: 

Matson Lines freight tariff No. 12-A, 
FMB-F No. 108, effective July 15, 1960. 

Matson Lines freight tariff No. 17, 
FMB-F No. 115, effective March 15, 1961. 


Waterman Steamship .Corp. freight - 


tariff No: 4, FMB-F No. 13, effective 
April 4, 1961. 


A hearing will be set later. 


Court News 


Court Rejects FEIA Plea 


Contesting NMB Decision 


A federal] district Judge in Washington, 
D.C., on March 17 denied a petition by 
the Flight Engineers International Asso- 
ciation for a temporary restraining order 
to prevent implementation of a National 
Mediation Board decision that all flight- 
deck crew members on United Air Lines 
constitute a single craft and class for 
representation purposes and that an 
election to determine union representa- 
tion rights of such employes of United 
should be held, the Air Line Pilots Asso- 
ciation said, March 17. 


The association said the judge, Burnita 
S. Matthews, in addition granted the 
right of intervention to about 200 indi- 
vidual flight engineers who claimed the 
FEIA was not acting in accord with their 
wishes in endeavoring to prevent the 
mediation board's decision from being 
put into effect. 


The NMB decided in the United Air 
Lines case, that because of a strong 
community of interest among flight deck 
crew members, and because-of techno- 
logical change, including especially the 
introduction of jet aircraft, and the nec- 
essity for safe operation in modern air- 
craft, all flight deck crew members 
should be classified as one class and 
craft under the railway labor act and 





an election should be held to determine 
proper representatives for colléctive bar- 
gaining purposes, the ALPA said. 


Ship Lines, Union Ask High 
Court to Rule State Court 
Can Act in Picketing Case 


Two appeals have been filed in 
the Supreme Court of the United 
States which arose from the picket- 
ing at Philadelphia of a vessel reg- 
istered under the Liberian flag but 
owned by a subsidiary of a Pana- 
manian corporation, all of the stock 
of which is owned by United States 
citizens. 

The appeals are in the form of pe- 
titions for a writ of certiorari to the 
Supreme Court of Pennsylvania in No. 
804, Navios Corp., Universe Tankships, 
Inc, v. National Maritime Union of 
America, et. al., and No. 805, Global 
Seamen's Union v. National Maritime 
Union of America, et al. 

Joined as respondents in the two 


. petitions are. the Seafarers’ Interna- 


tional Union of North America; Inter- 
national Longshoremen’s Association, 
Local 1291; International Maritime 
Workers’ Union, and Steve’ Cardullo, 
James T. Moock, Richard’ Askew, Louis 
Parise and Shannon J. Wall, union 
officials. 

Universe is described in the petition 
in No. 804 as a Librarian corporation 
engaged in worldwide ocean transporta- 
tion of bulk commodities, including iron 
ore. Many of its vessels, including the 
one involved in the instant appeal, are 
time-chartered to Navios, a Liberian 
corporation. Universe maintains a place 
of business at Hamilton, Bermuda, and 
is a wholly-owned subsidiary of Oceanic 
Tankships, the stock of which is owned 
by United States citizens. 

The International Maritime Workers 
Union was formed-in November, 1959, by 
the NMU and the SIU to organize and 
represent “all seamen employed aboard 
vessels whose flags are foreign to the 
United States of America and to im- 
prove and protect their hours of labor 
and their working conditons.” 


Unions’ Efforts 
The appealing shipping companies 


_ Said that the IMWU had been aided in 


its activities by the other unions 
named.. They said the IMWU sought to 
induce the foreign seamen on the “Ore 
Monarch” to abandon their allegiance 
to and membership in a foreign union, 
Global Seamen's Union, in violation of 
“theis foreign articles and the collective 
bargaining agreement between Global 
and Universe.” 

When IMWU's efforts did not succeed 
in persuading Universe to sign a col- 
lective bargaining agreement “in dis- 
regard of its existing agreement with 
Global,” the appealing ship lines said, 
IMWU, NMU, SIU and ILA “joined 
forces at Philadelphia, Baltimore and 
Mobile ‘to immobilize Universe vessels 
in an attempt to force Universe to com- 
pel the foreign seamen employed by 
it to join IMWU.” The ship lines said 
that all of the unlicensed crew of the 
“Ore Monarch” and all of her officers, 
except three engineers, were aliens. 


The Supreme Court of Pennsylvania, 


in actions brought by Universe and 
Navios, dismissed the complaints and 
found that the picketing of the ship was 
peaceful; that the dispute was a labor 


. dispute of a domestic nature, and that 


exclusive jurisdiction of the controversy 
was vested in the National Labor Re- 
lations Board, leaving the court without 
jurisdiction. 


Jurisdiction. of State Court 


The ship lines said than one question 
raised was whether, under the circum- 
stances involved, the labor management 


relations act of 1947, as amended, de-- 


prived the courts of Pennsylvania of 
jurisdiction to.entertain actions brought 
by a foreign owner and foreign time- 
charterer of a foreign-built, foreign-fiag 
vessel temporarily in the port of Phila- 
delphia to enjoin the picketing and re- 
cover damages. 


The appealing ship lines also asked 
whether, under the circumstances, the 
labor management relations act governed 
the internal labor relations of such 
foreign-flag vessel and its foreign crew 
because the stock of the foreign corpo- 
ration which owned the foreign-flag ves- 
sel “is indirectly owned by American 
citizens.” They raised this question in 
view of what they said was the long and 
well established principle of interna- 
tional maritime law that the flag of a 
vessel determined its nationality and the 
nation having jurisdiction over its inter- 
national labor relations; and in view of 
a treaty between the U.S. and Liberia 
providing that merchant vessels under 
the flag of either of the countries should 
“both within the territorial waters of the 
other party and on the high seas, be 
deemed to be vessels of the party whose 
flag is flown.” 

Unions’ Appeal 

In No. 805, Global Seamen's Union 
Said its headquarters were on the Cay- 
man Islands, under the British crown, 
and located south of Cuba. It said it had 
executed a collective bargaining agree- 
ment in August, 1959, for the unlicensed 
and licensed members of the crew of the 
“Ore Monarch.” 


Global asserted that the withholding 
of a state remedy in the instant case be- 
cause of the alleged possible jurisdiction 
of an administrative agency “im S 
federal law on a foreign private relation 
where there is a minimum of American 
contacts.” The union said that if for- 
eign labor relations were “to be molded 
to American concepts” and made subject 


to “American limitations” there would . 


be the strong probability of retaliation 


and of attempts by foreign courts to dis- ° 


regard “significant aspects of American 
labor relations.” 

Global also asserted that the state 
court had decided a federal question— 
jurisdiction—in a way which, was prob- 
ably not in. accord with applicable deci- 
sions of the Supreme Court. 


High Court to Consider 


‘Oklahoma Furniture Case’ 


The Supreme Court of the United 
States on March 20 noted probable juris- 
diction in No. 608, United States of 
America v. Henry Drum, et al., and No. 
609, Regular Common Carrier Confer- 
ence v. Same. 


The two cases involve requests that 
the Supreme Court review and reverse 
the decision of a federal district court 
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in the so-called “Oklahoma Furniture 


Case.” The lower court had annulled a 
decision and order of the Commission 
in which it was found that certain leas- 
ing arrangements amounted to contract 
carriage and that the transportation had 
been performed without proper author- 
ity from the ICC (T.W., Jan. 7, p. 98), 


Trucking Companies Appeal 
Arkansas Ad Valorem Tax 


Levy to Supreme Court 


Automobile transporters and 
household goods carriers have asked 
the Supreme Court of the United 
States to declare invalid a decision 
of the Supreme Court of Arkansas 
that the state may levy an ad valo- 
rem tax on properties, including cer- 
tificates of public convenience and 
necessity issued by the ICC, belong- 
ing to carriers not domiciled in 
Arkansas. 


“The issues here involved,” the appeal- 
ing trucking companies said in a 
jurisdictional statement filed in the 
Supreme Court, “relate directly to the 
power of the state of Arkansas to assess, 
levy and collect an ad.valorem tax upon 
properties, including certificates of public 
convenience and necessity issued by the 
Interstate Commerce Commission, 
leased properties, property in transit, 
properties taxed by a state of domicile, 
and upon the instrumentalities of inter- 
state commerce used, operated. and 
transported by certificated motor 
carriers transporting and _ delivering 
automobiles and household goods into, 
through and across the state of Arkansas 
by motor vehicle, and upon property in 
transit, moving across the state of Ar- 
kansas in interstate commerce.” 


Parties to Appeal 


The issues are raised in a jurisdictional 
statement in No, 785, Arco Auto Carriers, 
Inc., et al. v. State of Arkansas, ex rel, 
Bruce Bennett, Attorney General. 


Joined with Arco in the statement 
were Associated Transports, Inc.; Auto- 
mobile Transports, Inc. of Delaware; 
Central Truckaway System; Complete 
Auto Transit, Inc.; E, & L. Transport, 
Inc. of Indiana; Fleet Carrier Corp.; 
Fugate & Girton Driveaway Co., Inc.; 
Kenosha Auto Transport Co., Inc.; King 
Transport; Truckaway Corp.; Robert R. 
Walker, Inc.; United Transports, Inc.; 
Burnham’s Van Service; Bekins Van 
Lines; North American Van Lines, Inc.; 
National Van Lines, Inc., and Weathers 
Brothers Transfer Co., Inc, 


The appealing carriers said they con- 
tended that the’ Arkansas ad valorem 
tax statute and the actions of state 
officials thereunder “are-violative of and 
contrary to Article 1, section 8, clause 3, 
the Commerce Clause, and section 1 of 
Amendment No. 14 to the United States 
Constitution, as assessing and levying a 
tax upon interstate commerce and the 
instrumentalities thereof, and as depriv- 
ing these appellants of their properties 
without due process of law.” 

They further. contended that the 
action of Arkansas might be followed by 
other states, resulting in multiple taxa- 
tion of interstate commerce and its 
instrumentalities, contrary to the Com- 


merce Clause and the Fourteenth 
Amendment to the Constitution. 


Formula Attacked 


Further, the appealing carriers said, 
they contended that the formula used 
by the state officials—basing the tax on 
miles traveled in that state—was illegal 
“for the purpose of arriving at the value 
of properties used in interstate com- 
merce” into and across. the state. Also, 
they said, such a formula might not be 
invoked against properties “actually in 
transit across the state of Arkansas, orig- 
inating at a point beyond and destined 
to a point beyond and that the use of 
such formula deprives these appellants 
of their property without due process 
of law, in contravention of the Four- 
teenth Amendment to the Constitution 
of the United States.” 


They differentiated their situation 
from those involved in cases in which 
the Supreme Court upheld the validity 
of ad valorem taxes assessed by states 


on railroads (Pullman's Car Co. v. Penn-- 


sylvania, 141 U.S. 18); airplanes (Bran- 
iff Airways v. Nebraska, 347 U.S. 590) 
and ships (Ott v. Mississippi Barge Line, 
336 U.S. 169). Ships, railroads and planes 
operated on schedules, the carriers said, 
and crews were regularly and constantly 
maintained for loading and unloading 
passengers and cargo, making use of 
public facilities such as loading and un- 
loading equipment, docks, wharves, etc. 
The appealing motor carriers said they 
use only the highways of Arkansas, and 
paid a gasoline tax for that privilege. 
Also, they said, they did not operate on 
regular routes or regular schedules. They 
said that they purchased license plates 
from the states where reciprocity did not 
exist and that in-transit fees were paid 
on vehicles being driven across the state. 


Attorney General's Reply 


The Attorney General of Arkansas, in 
a reply to the jurisdictional statement of 
the carriers, cited the Pullman and Ott 
cases in support of the view that the 
Supreme Court had approved the levy- 
ing of ad valorem taxes on property en- 
gaged in interstate commerce, 


He asserted that the question raised 
was not substantial and that wher the 
precedents in the high court were con- 
sidered and weighed “in the light of the 
argument appellants advance that ir- 
regular routes and the non-scheduled 
basis of a carrier is sufficient to enable 
that carrier to escape the incidence of 
a fairly apportioned state ad valorem 
tax, it cannot be concluded that there is 
any substantial nature whatever to this 
argument,” 


The Arkansas Attorney General asked 
that the appeal be dismissed. 


High Court Affirms Rights 


Grant to United Parcel 


By a per curiam decision in No, 584, 
Yale Transport Corp. et al. v. United 
States et al., the Supreme Court of the 
United States on March 20 affirmed a 
decision of the federal: district court for 
the southern district of New York up- 
holding a grant of extensive motor car- 
rier rights to United Parcel Service, Inc. 


The Commission had granted to 
United Parcel Service (a New York cor- 
poration) authority to transport general 
commodities, with size and weight re- 
strictions, from the New York City ‘and 
Boston metropolitan areas to points in 
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Connecticut, Rhode Island, and Mas- 
sachusetts, and to points in parts of New 
Jersey, New York, Maine, Vermont, New 
Hampshire and Maine. The ICC also 
held that the holding by UPS of a cer- 
tificate and the holding: by it and certain, 
affiliates of permits already issued 
would be consistent with the public in- 
terest (79 MCC 629-633). 


In addition to asking for a delay in 
the issuance of a certificate, Yale Trans- 
port and those joined with it filed a 
complaint with the Commission in MC- 
F-7321, alleging that UPS (the New York 
corporation), its parent, United Parcel 
Service of Arnerica, Inc., and an af- 
filiated carrie,, United Parcel Service, 
Inc. (an Ohio corporation) were in vio- 
lation of section 6 of the interstate com- 
merce act. The Commission dismissed 
the me..v.. of Yale and those joined with 
it for a stay of the certificate and 
also dismissed the complaint. 


The district court had found that the 
Commission’s orders were based on sub- 
stantial evidence. The Supreme Court 
affirmed motions to affirm and affirmed 
the judgment. It stated that Justice 
Black ‘was of the opinion that probable 
jurisdiction should be noted 


Pi 


Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for vielations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Michigan eastern district, southern di- 
vision, at Detroit. On February 1, Don 
Murray, doing business as Murray Re- 
frigerated Transit, of Detroit, Mich., was 
fined $600 (payment required) following 
entiy of a plea of guilty to an informa- 
tion charging him with operating as a 
for-hire carrier of property by mofor 
vehicle in interstate commerce without 
authority from the Commission. 


Pennsylvania western district at Pitts- 
burgh. On March 10, Thomas G, Burk- 
holder, of Altoona, Pa., was fined $1,000 
plus costs (payment required) following 
entry of his plea of guilty to an informa- 
tion charging him with operating be- 
yond the territorial scope of his per- 
mit issued by the Commission. 


New Jersey district, at Newark. .On 
March 10, William Distributing Co., Inc., 
and Malcolm Williams, both of Newark, 
N.J., each were fined $2,500 (payment re- 
quired), and Donald Geib, also of New- 
ark, was fined $700 (payment of $400 sus- 
pended), following entry of vheir pleas 
of guilty to an information charging 
them with operating as a common car- 
rier by motor vehicle without authority, 


Texas northern district, Fort Worth 
division, at Fort Worth. On March 13, 
Oscar C. Fuchshuber, of Fort Worth, 
Tex., fined.$700 (payment required) fol- 
lowing entry of a plea of guilty to an 
information charging him with operat- 
ing as a contract carrier by motor vehi- 
cle without a permit issued by the Com- 
mission, 
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Washington western district, southern 
division, at Tacoma. On March 9, Wes- 
ton Biscuit Co., Inc. (American Superior 
Biscuit Co. division), was fined $2,800 
‘payment required) following entry of 
its plea of nolo contendere to an in- 
formation charging it with receiving 
concessions from Interstate Freight 
Lines, Inc., of Seattle, Wash., a common 
carrier of property by motor vehicle in 
interstate commerce. 


Virginia western district, at Harrison- 
burg. On March 13, Jacob C. Boward, 
doing business as J. C. Boward’s Truck 
Lines, of Staunton, Va., was fined $1,500 
«(payment required) following entry of 
his plea of guilty to an information 
charging him with operating as a com- 
mon carrier by motor vehicle in inter- 
state commerce without proper author- 
ity. 


Washington eastern district, northern 
division, at Spokane. On March 3, Dan 
E. Hay, an individual, was fined $500 
(payment required) following entry of a 
plea of guilty to an information charging 
him with operating as a common carrier 
by motor vehicle in interstate commerce 
without authority from the Commission. 


Idaho district, southern division, at 
Boise. On February 23, May Trucking 
Co. was fined $200 following entry of 
its plea of guilty to an information 
charging it with operating as a com- 
mon carrier of property by motor vehi- 
cle in interstate commerce without au- 
thority from the Commission. 


Fines for Safety Violations 

Jesse Kirk, Jr., dba Jesse Kirk, Jr., 
Truck Line, Cameron, Téx., on March 
2, on plea of guilty, $500 (payment re- 
quired), Texas western district, Waco 
division, at Waco; Stanley D. Johnson, 
of Kansas City, Kan., on February 17, 
on conviction by jury, $400 and court 
costs of $911.34 (payment required with- 
in 90 days), and Robert Linn, of North 
Kansas City, Mo., on plea of guilty, $200 
and court costs of $520.42 (payment re- 
quired within 90 days), both as subse- 
quent offenders, Kansas district, at Kan- 
sas City; Griggs Equipment, Inc., of 
Belton, Tex., on March 2, on plea of 
guilty, $1,200 (payment required), Texas 
western district, Waco division, at Waco; 
FP. M. Ward, doing business as F. M. 
Ward Produce Co., of Marlin, Tex., on 
March 2, on plea of guilty, $300 (pay- 
ment required), Texas western district, 
Waco division, at Waco; J. W. Richards, 
doing business as J. W. Richards Truck- 
ing Contractor, of Waco, Tex., on March 
2, on plea of guilty, $500 (payment re- 
quired), Texas western disirict, Waco 
division, at Waco; McCurdy’s Trucking 
Co., of Latrobe, Pa., on February 24, on 
plea of guilty, $1,000 (payment required), 
Pennsylvania western district, at P)‘ts- 
burgh; Elmer F. Smith, of Roaring 
Spring, Pa., on February 24, on plea 
of guilty, $1,300 and costs (payment re- 
quired) Pennsylvania western district, 
at Pittsburgh; McVean & V. Barlow, 
Inc., of Odessa, Tex., on January 9, on 
a plea of guilty, $400 (payment required), 
Texas western district, Pecos division, at 
Pecos; Long Island Motor Haulage Corp., 
of Maspeth, N.Y., on January 19, on 
plea of guilty, $500 (payment required), 
New York eastern district, at Brooklyn. 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by 
Stote and Federal Courts 


& Digests taken from Reporters and Digests 
ef National Reporter Systems, published by 
West Publishing Compony, $1. Poul, Minn. 
Copyright, 1961, by West Publishing Com- 
pany. 
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Loss of or Injury to Goods 


Court of Civil Appeals of Texas, Fort 
Worth 


Action against air carrier for damages 
to two shipments of flowers which were 
transported to their destination by car- 
rier after transportation to an interme- 
diate city by another air carrier. The 
d‘strict court, Tarrant County, Fisher 
T. Denny, J., entered judgment for car- 
rie. and plaintiff appealed. The court 
of civil appeals, Ben W. Boyd, J., held 
that delivering air carrier which re- 
ceived a shipment from another carrier, 
was not liable for damage to a shipment 
under air freight rules tariff which pro- 
vided that. carrier was not liable for loss 
not caused by actual negligence of itself, 
where plaintiff was unable to show 
when and where damage occurred. 

Judgment affirmed. 

The air freight rules tariff becomes a 
part of contracts of transportation. Fed- 
eral aviation act of 1958, Sec. 403(a), 
49 U.S.C.A. Sec. 1373(a). 

Doctrine of res ipsa loquitur did not 
apply where it was not shown that dam- 
age or injury occurred while a damaged 
shipment was in custody or under con- 
trol of air carrier against whom action 
was brought. 

Two air carriers were not engaged in 
a joint enterprise in regard to a ship- 
ment handled by one carrier originally, 
and delivered by a second carrier, and 
delivering carrier could not be held liable 
for damage to the shipment on theory 
damage happened while shipment was 
in possession of one or other of the car- 
riers, where record did not indicate that 
either carrier had had right to control 
actions of the other. 

Delivering air carrier which received 
a shipment from another carricr was not 
Mable for damage to a shipment under 
air freight rules tariff which provided 
that carrier was not liable for loss not 
caused by actual negligence of itself, 
where plaintiff was unable to show when 
and where damage occurred. Federal 
aviation act of 1958, sec. 403(a), 49 
US.C.A. sec. 1373(a). (Modern Whsle. 
Florist v. Braniff Int. Airways, Inc., 342 
S.W.2d 225). 


* 7 
Court of Civil Appeals of Texas, El Paso 


Action by shipper for damages arising 
out of shipment of beef by defendant's 
railroad and connecting carriers. The 
district court, El Paso County, Hans E. 
Brockmoller, J., rendered judgment for 
plaintiff and defendant appealed. The 
court of civil appeals, Abbott, J., held 
that evidence sustained finding that 
shipment of beef that was spoiled when 
it arrived in New York after being trans- 
ported in railroad’s refrigerated car had 
been in good condition when delivered 
to railroad in Mexico. 

Affirmed. ; 

See also 309 S.W.2d 926. 

On review of matter heard before trial 
court without jury, reviewing court 
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would assume that trial judge considered 
only admissible evidence and, if there 
was evidence to support trial court’s 
judgment, reviewing court was not at 


. liberty to change that judgment. 


Evidence sustained finding that ship- 
ment of b2ef that was spoiled when it 
arrived in New York after being trans- 
ported in railroad’s refrigerated car, had 
been in good condition when deliverea 
to railroad in Mexico. Interstate com- 
merce act, sec. 20(11), 49 U.S.C.A. sec. 
20¢11). > 

It was duty of carrier to furnish suit. 
able cars for interstate shipment of per- 
ishable meat and carrier could not be re- 
lieved of that responsibility by reason of 
consignor’s inspecting cars before load- 
ing. Interstate commerce act, sec. 20 
(11), 49 U.S.C.A. sec. 20411). 


Question whether refrigerated car used 
for interstate transportation of meat, 
which was in good condition when de- 
livered by shipper to railroad and which 
was spoiled when it was delivered, was 
defective and losing refrigeration while 
in railroad’s control was for trier of 
fact. Interstate commerce act, sec 20 
(11), 49 U.S.C.A. sec. 20(11). 


Evidence sustained finding that in- 
spection by railroad would have dis- © 
covered defects in refrigerated car and 
that such defects were result of neg- 
ligence and were proximate cause of 
spoiling of meat transported interstate. 
Interstate commerce act, sec. 20 (ll), 
49 US.C.A. 20(11). 


Interstate carrier may be charged with 
responsibility for loss which, in fact, may 
not be due to his faults, merely because 
law casts on him burden to show facts 
relieving him of responsibility. Interstate 
commerce act sec. 20(11), 49 U.S.C.A. 
sec. 20(11) (Texas & P. Ry. Co. v. Em- 
pacadora De Ciudad Juarez, S.A., 342. 
S.W.2d 195). 


Court of Civil Appeals of Texas, San 
Antonio 


Action by shipper against carrier to 
recover damages arising out of ship- 
ments of vegetables. From adverse judg- 
ment of the 107th district court Cam- 
eron County, Hawthorne Phillips, J., the 
carrier appealed. The court of civil ap- 
peals, Murray, C.J., held that showing 
by shipper that vegetables were re-. 
ceived in good condition by carrier at 
point of shipment but were in bad con- 
dition when delivered to consignee at 
destination, made out a prima facie case 
for damages and entitled shipper to re- 
cover unless carrier could show that 
damage to vegetables was not due to 
any neglect on part of carrier but, on 
contrary, was result of an act of God or 
public enemy, or was due to inherent na- 
ture of commodities. : 

Judgment affirmed. 


In action by shipper against carrier to 
recover damages arising out of ship- 
ments of vegetables, showing by shipper 
that vegetables were received in good 
condition by carrier at point of ship- 
ment but were in bad condition when 
delivered to consignee at destination, 
made out a prima facie case for dam- 
ages and entitled shipper to recover un- 
less carrier could show that damage to 
vegetables was not due to any neglect on 
part of carrier but, on contrary, was re- 
sult of an act of God or public enemy, 
or was due to inherent nature of com- 
modities. (Panhandle & Santa Fe Ry. 
Co. v. Trautmann Brothers, 341 S.W.2d 
504). a4 





